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re.e I *» pr cent in April, strongest
in ^ Mrsng of recent gains. It will

reinforce expectations that growth
v.ii! strengthen in the second half.
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jncat>,-s ditarw- « the Chernobyl
t.tiir reactor ire due to expire to-

narrow ar.d a new
i expire to-— - mu system is

thought necessary. Page 3

Nuclear safety talks
More than Z0 countries will attend a
ministerial-level conference in
Vienna in September to riisr»<s
wdys cf making r.udear power saf-
*r

-.
” ®st German Interior Minister

rnecricc Zimaiermann said.

Chernobyl toll rises
Death toll from the Chernobyl nu-
clear disaster has risen to 21, in-
cluding ll people who received
bone-marrow transplants, Yevgeny
Chazov. a leading Soviet surgeon,
said. Meanwhile, the official Novos-
ti uewsagency said 80 people hospi-
talised after the accident were now
dangerously ill.

Libyans to go
Twelve Libyans, including owners
and employees ot Libyan-owned
businesses in Rome, have been told

to leave Italy because they are con-

sidered “undesirable."

Students shot dead
Police shot dead two students and
wounded others in the northern Ni-

gerian city of Kaduna, during cam-

pus protests at a government ban
on demonstrations. Page 5

ArSarae launch

European Ariane-2 rocket is due to

blast off from French Guiana today

to put a telecommunications satel-

lite into orbit An unmanned proto-

type o£ a new generation of Soviet

Soyuz spacecraft separated from

the mir space station after orbiting

it for six days.

Flights cancelled

Spain's domestic carrier Aviaco has

cancelled 130 flights over the nett

three days because of a strike

called by pilots for today and tomor-

row.

French rail strike

f*ndon to

SUSP.5. It rose- to DM 3.4375 (DM
C.425J; FFr 10.M5 (FFr 10.9): SFr
2.845 (SFr 2.8275) and to Y256
(Y253.75). The pound’s exchange-
rate index' rose 76.5 (763). Page 41

WALL STREET: By 3pm, the Dow
Jones industrial average was down
6.03 at 187225. Page 48

LDNDON: Equities moved lower on
fears of further fund-raising pro-
posals. The drain on market re-

sources also restrained interest in

gilt-edged securities. The FT ordi-

nary share index closed 11.6 down
at 1,326.8 and the FT-SE 100 lost

153 to close at 1609.0. Page 48.

TOKYO: Prices soared to yet an-
other record. The Nikkei market av-
erage put on 5732 to 16,610.61.
Page48

GOLD rose $0.75 to 5343.50 on the

London bullion market It fell in Zu-

rich to 5342.60 (5343,50). In New
York, the Comex June settlement
was $343.60. Page 40

POLAND could theoretically bor-

row a total of up to S3bn from the

International Monetary Fund, into

which it was finally voted this

week. Page 21

INSTITUTO Narional de Industria,

Spanish public-sector holding com-

pany. announced reduced losses in

1985 and a positive cash flow for the

first time since 1978. Page 25

SAATCKI & SAATCHI, world’s

largest advertising agency, report-

ed interim pre-tax profits of

E25J5m ($385m) against C15^1m.

Lex, Page 24; Details, Page 29

BOOTS the Chemist of the UK lift-

ed taxable profits 10.6 per cent to

£21Q.4m ($315^m) for 1985-88. Prop-

erty sales produced a higber-than-

expected surplus. Lex, Page 24; De-

tails, Page 29

COURTAULDS: Directors of the

UK textiles group are recommend-
ing a 30 per cent dividend increase

on the strength of an 11 per cent

rise in full-year taxable profits to

£143m ($214m). Lex, Page 24; De-
tails, Page 29

RENAULT, French state-owned car

group, is in advanced negotiations

with Hoechst to link up its paint

manufacturing activities with the
West German chemical! producer.French railway officials have fore-

cast serious rail disruptions ^
SS2^a^to“’lSeby

y
traiii JAPAN Air Lin^atobutedfoKes

conductors and other rail workers, m the year ended last March to a

ID orotest against planned drop in business after the crash of

?*rzJr
P the JAL Boeing 747 in which 520

job cuts.
people died. Page 26

Kyprianoil ‘improving’ LEFFE: London International BT-Jr ~ _ Kwnria- nancia! Futures Exchange plans a
Cypriot Prudent Spy™

' Y?
further step towards round-the*

nou, 54, who entered h“P
clock trading of financial futures

Wednesday because of a mild heart
eontrarfs a link with the

condition, was said byg0v
.

e
Sydney Futures Exchange, ftge 25

officials to be showing improve- *

menti

Embezzlement trial

West German tax collector Hmri

Karl Kleinworth, 27, went on
i

JJiaj

in
etnbezzliiJ PACIFIC LIGHTING, Californian

himself a
utility that launched a diverafica-

other peoples tax refun
tion programme two years ago, has

^ _ IhPorV reached agreement to acquire

PallTia murder Uieo y -J^^y a retail drug and discount

prtijce Commissioner store chain, in a share exchange

deal worths. Pap 25

tigating the a^assiMtion
cGE, French nationalised electron-

months ago of
ics. engineering and telecoxnmuite

Palme Sthework cations group, reported an almost
--- **—1 *n,*,ne was uie

50 per cent rise in consolidated net

group earnings last year to FFr

I.185bn (SI63m). Page 25

GERRARD & NATIONAL, UK’s
biggest discount bouse, plans to

raise E22m (S33m) through a rights

issue to fond expansion. Aftertax

profits last year almost doubled to

ClO.Lm. Page 29

•theory that the killing was
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Reagan shifts trade

gap focus from $
to world ‘imbalance’

Oil price fall

‘likely to spur

3% growth’
BY STEWART FLEMING IN WASHINGTON

PRESIDENT Ronald Reagan yes-

terday hinted strongly that the US
was happy with the current level of

the dollar, but he placed new em-
phasis on Che need for faster global

economic growth in order to bring

down the SlWbn US trade deficit.

In what was billed as a major
trade-policy address. Mr Reagan
lashed out at the rival Democratic
Party's trade reform bill, which
passed the House of Representa-

tives last week, describing it as

"kamikaze legislation" that might
take American jobs "down in

flames." He also took credit for the

new impetus behind tax-reform

legislation in Congress.

President Reagan’s remarks
helped to strengthen the dollar,

which had already risen in the

wake of the publication of better US
trading economic indicators than
expected. It rose nearly Y3 to close
in London at YI71.7. and gained
pfennigs against the D-Mark to

close at DM 2.3045. Sterling fell

more than 1 cent to SI.4815. but
gained against European curren-
cies.

The White House is determined

to fight Democratic efforts to make
the Administration’s trade policy a
key issue in November's crucial

mid-term elections. Mr Reagan
gave a warning yesterday that he

would veto a troi>* bill similar :o the

one approved by the Democrat-con-

trolled House.

In striking contrast to his irado-

policy statement last September af-

ter the Group of Five leading indus-

trial countries had agreed ta work
together to engineer a Jail in the

dollar. Mr Reagan yesterday
claimed itoal "we have corrected
(one c<r| the underlying reuvons for

the imbalance m world trado . . . tin*

dollar is now at a more competitive

level with foreign currencies and
that means increasing American
exports."

He focused attention instead on
what he identified as "the second
important reason for the imbalance
in trade . . . the basic imbalance in

the world economy."

Mr Reagan studiously avoided

any reference to the federal budget

deficit, which a White House official

separately projected os likely this

year to approach the 1985 level of

5212bn. The President painted a

picture of a US economy “blazing a

trail towards the future” and grow-

ing vigorously in response to Ad-

ministration policies that have "cut

tax rates and regulations, con-

trolled spending aid squashed in-

flation."

"But the world is not growing

along with us," Mr Reagan said.

"Burdened by tariffs, quotas, over-

sized government* and marginal

LiX rates as high as SO per cem,
economies m Europe. Africa and
Latin America have stagnated,

even declined. With incomes falling

ar.d unemployment high, they can

no longer affard to buy our prod-

ucts."

Mr Reaga.n’i strong reaffirmation
cf his comm oner.: to the principle

of free trade yt-stenky will be seen

abroad as a’ reassuring, although

particularly onesided, interpreta-

UU3 of the present stale of interna-

tional trade policy. I: follows by on-

ly a week his call for international

quotas on machineuo! exports to

the US. He claimed that the US was
already aggressively fighung unfair

foreign trade practices, confident

that “given u level playing field,

Americans can outproduce and out-

campetc anyone, anywhere on
earth."

He continued, however. "We will

not seek false security behind re-

strictive quotas and import duties."

Mr Reagan claimed that his Ad-
ministration bad been more aggres-

sive than its predecessors in fight-

ing foreign unfair trade practices

US leading indicators. Page 6;

Japan-US chip talks; Gart

meeting. Page 7; Currencies,
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Nato allies campaign to

oppose US Salt 2 plan
BY ROBERT MAUTHNER, DIPLOMATIC CORRESPONDENT, IN HALIFAX, NOVA SCOTIA

BY DAVID MARSH IN PARIS

THE FALL in international oil

prices is likely to p’osh growth in in-

dustrialised countries up to more
than 3 per cent a year over the next

18 months ar.d he:? to bring a fur-

ther fall is infsSties, according to
the Organisation for Economic Co-
operation and DcveioppaeJ!*-

The OECD Secretariat says

chejper od. tcr:bined w-.th the fall

Lit interest rates ar.d the dollar over
the past six mentis, has given the
industrialised ec;-r.omtes thv
chance to "char,;e gear" ar.d to

move ir.u> a new period of smooth-

er. prolonged growth.

However, in izs six-monthly re-

port on the economic outlook, pub-

lished today, the OECD warns (hat.

even after several years of recov-

ery. unemployment rates m the

leading countries will remain at

their present "unacceptably high"

levels during the next 18 months.

The OECD also points out that

the risks overhanging the world
economy make the present
improved picture "short-lived." Al-

though it believes the down slide

risks have diminished significantly

in the lost six months, large inter-

national current-account imbal-
ances, the deteriorating financial

position of indebted developing

countries, protectionist pressures

and uncertainties over a future re-

bound in the oil price all pose poten-
tial threats.

Mr David Henderson, head of the
OECD's economic and statistics de-
partment, said the srrc>nger growth
pattern was likely to be maintained

despite some weakening in leading

economies in the first quarter. He
suggested that some of the negative
effects or the oil-price fall - for in-

stance, cn companies in the energy

sector- may have shown up before

the positive consequences on con-

sumers and investors had time to

work through.
Real growth in the 24-nation

OECD is projected at 2 per cent this

year and 3.25 per cent in 1987,

against 2.L per cent in 3985. That is

higher than the OECD's previous

forecasts published last December,
which said that growth over the

next 18 months would be between
25 and 3 per cent.

Domestic demand in OECD coun-

tries has been directly boosted by
falling prices of oii and other raw

materials and is now expected to

rise by 3.5 per cent this j*ear, com-
pared with only 2.75 per cent fore-

cast Iasi December, and 3.25 per

cent next year.

Inflation, already at the lowest

since the early 1960s in most OECD
countries, is forecast to average 3.5

per cent this year throughout the

Continued on Page 24

Details, Page 4; Editorial

comment, Phge 22

AMERICA'S Nato allies yesterday

launched a campaign to dissuade

the US Administration from ex-

ceeding the restrictions under the

1079 Strategic Arms Limitation

Treaty (Salt 2). a move foresha-

dowed by President Ronald Reagan
last Tuesday.

The allies' concern was voiced at

a two-day meeting of the alliance's

ministerial council, which began in

Halifax, Nova Scotia, yesterday. At
a dinner on the eve of the meeting,

the foreign ministers of the three

Second World War allies - the US.
Britain and France - who share

with the Soviet Union responsibility

for Berlin, also agreed to deliver a

stiff diplomatic protest to Moscow
against the restrictions imposed by
East Germany on Western diplo-

mats travelling from East to West

Berlin.

The simmering disagreement be-

tween the US and its allies over
Salt 2 overshadowed the early

stages of a conference at which the

whole series of East-West disarma-

ment negotiations is being re-

viewed.

Virtually all the participants were
expected to impress on Mr George

Shultz, the US Secretary >f State,

the risks for East-West relations in

genera], and Die Geneva nuclear

arms control talks in particular,

that would be run if President Rea-

gan were to carry out his threat

Mr Reagan has told Moscow that

Washington could no longer contin-

ue to subscribe to what he has
called the “fatally flawed” Salt 2

treaty, which has never been ratifi-

ed by the US Senate and which the

Soviet Union, according to Wash-
ington. has not ceased to violate.

Mr Reagan, however, gave the

Soviet Union a breathing space to

mend its ways by announcing that

the US would not exceed the Treaty
limits until the autumn at the earl-

iest. Meanwhile, Washington would
dismantle two obsolete Poseidon

submarines to keep the US within

the treaty limits, after the begin-

ning of sea trials of a new Trident

submarine, the Nevada, earlier this

week.
Although the US's sceptical atti-

tude towards the Salt 2 treaty has

been the subject of debate at previ-

ous Nato ministerial meetings, this

is the first time that Mr Reagan has

announced his policy on the subject

before, rather than after consulta-

tions within the Alliance's Council.

Sir Geoffrey Howe, the British

Foreign Secretary, who saw Mr
Shultz in Washington before the

Halifax meeting, is only one of the

Nato foreign ministers to have ex-

pressed anxiety on the subject. Mr
Joe Clark, the Canadian Minister of

External Affairs, said in his

opening statement yesterday that

the US intention to exceed the trea-

ty limits was "a profundiy disturb-

ing development, and one we hoped

could have been avoided."

On Berlin, however, there ap-

pears to be complete allied unity.

The US. Britain and France agreed

that Mr Richard Burt, the US Am-
bassador to Bonn, would deliver a

sharp allied note to the Soviet am-
bassador in East Berlin to protest

at the East German restrictions on
the movement of Western diplo-

mats between the two parts of the

city.

Foreign

selling

hits Milan

bourse
By Alan Friedman In Milan and
Paul Hannon in London

THE MILAN BOURSE tumbled a
further 10 per cent yesterday as for-

eign. particularly UK, institutional

investors began to sell heavily.

The market has declined by near-

ly 20 per cent so far this week in

one of the largest technical correc-

tions the Italian bourse has suf-

fered in the current bull nm.

London based fund managers,

who have been long participants of

the Italian market, were particular-

ly active yesterday.

“The market will fall a lot fur-

ther" says Mr Roger Horned, of

London brokers James CapeL “ft is

still massively overbought and in-

vestors were basically looking for

an excuse to trigger the fang over-

due technical correction."

He said that rumours of a new
capital gains tax on stockmarket

profits had provided the trigger for

the heavy selling.

Government officials have said

privately, however, that no such tax

was imminent
Capel's is now strongly advising

its clients to sell and not bother

about returning to the market until

it fails at least another 15 per cent

Continued on Page 24
Leading prices, Page 45; Market

report. Page 48

ITT sells

holding

in Abbey
Life for

£275m
By Eric Short in London
and Paul Taylor in New York

JTT. the New York-based multina-

tional. yesterday sold its remaining

51.8 per cent holding in Abbey Life

Group, the UK life and financial

services company, for £27 5m
(5412.5m).

The 145m shares were placed

with institutions by S.G. Warburg.

Baring Brothers ae.d Lizard Broth-

ers at Itfdp a share.

Abbey Life. Britain's second -larg-

est linked-! ii'e group, was brought io

the market in June las: year when
ITT arranged a public flotation of

!25m shares, representing 48- per

cent of the equity. In the pros-

pectus, HT said it would not sell

more shares within a year.

Ahead of that deadline, market

speculation over iTT's intentions

has mounted. There have been sug-

gestions the US group might sell

out to a single buyer, given the in-

terest of US and other overseas fi-

nancial institutions in entering the

UK life assurance market.
However. ITT's financial adviser,

S.G. Warburg, said that while the

US group would have been willing

to pass control of Abbey Life to a

single buyer, such an approach had
not been received. Instead, a plac-

ing had been decided on, timed to

coincide with Abbey Life's annual

meeting. That was to avoid confu-

sion at the meeting over 1'l.Ts in-

tentions.

Warburg said it had considered a

further public offering, but had de-

cided that the delay, while a pros-

pectus was being prepared, would
have added to market uncertainty.

Such an offering would also have

been unlikely to have obtained a

better price overalL

ITT said the sale was a further
step in its extensive restructuring

and redeployment programme. It

would bring the proceeds of its as-

set disposals since the beginning of

last year to 51.9bn. The programme
aims to reduce the company's debt

and focus its operations on the

three core businesses of telecom-

munications, high-technology man-
ufacturing and hotel and financial

services.

The sale will bring a S55m gain to

ITT’s second-quarter earnings. The
company indicated that the sale

proceeds were likely to be used fur-

ther to reduce debt and strengthen

the capital base of Hartford, its l/S

insurance subsidiary. The US group
said it did not intend selling its re-

maining European insurance opera-
tions. which include Britain's

Excess insurance group.

Continued on Page 24

Lex, Page 24; News Analysis,

Page 31

Ferruzzi lifts stake in British

Sugar parent group to 23%
BY ANDREW GOWERS IN LONDON

FERRUZZI, the Ravenna-based

food and agriculture group. Italy's

third-largest private-sector compa-
ny, yesterday signalled its interest

in re-entering the bidding for Brit-

ish Sugar, the UK beet processing

monopoly, by building up a 23.7 per

cent stake in BSCs parent, S. & W.
Berisford.

It bought a 14.7 per cent bolding

in Berisford. the commodity trading

and processing group, from Hills-

down Holdings, the UK food and
furniture manufacturer, to supple-

ment its existing 9 per cent stake.

At the same time, Hillsdown an-

nounced that it was bowing out of

the battle to obtain control of Beris-

ford after the reference of its bid

and of a rival conditional offer by
Tate & Lyle, the sugar refiner, to

Britain's Monopolies and Mergers

Commission last week.
Barclays Merchant Bank, acting

for Ferruzzi, said it contacted the

Office of Fair Trading yesterday

with a view to discussing the Italian

group's stake, which is large

enough to warrant investigation io

its own right by the commission.

Ferrara, which sparked off the

bidding for Berisford in February,

is widely believed to be interested

once again in mounting a foil offer

for the company, although it de-

clined to comment yesterday be-

yond saying that HiUsdown's with-

drawal offered “new and unexpect-

ed opportunities."

Barclays said, however “We
would be foolish to mount a full bid

and go to all that expense if we can

be investigated on the basis of our

current bolding . . . We fully expect

that’s what (the authorities! ore go-

ing to do."

The reemergence of the Italian

group as a potential bidder injects a

fresh element of controversy Into

the commission's examination of

the UK sugar market Both Ferruz-

zi and Tate have held talks with
Berisford with a view to acquiring
British Sugar and selling the
group's core commodity business

back to senior Berisford manage-
ment

Ferruzzi already controls sub-
stantial sugar interests in Italy and
France, and the addition of British

Sugar would give it 22.5 per cent of

the total EEC production quota. If

Tate acquired British Sugar, it

would control about 94 per cent of
the UK sugar market and 18 per
cent of EEC production.

Hillsdown has been deterred
from continuing its own pursuit of
Berisford by the prospect of a

Continued on Page 24

Lex, Page 34
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White reports from Seville on the opening shots in the poll campaign
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SPANISH
ELECTIONS

Socialists race themselves
IT IS symptomatic of the
Socialist Party's dilemma that

in Seville, the Andalucian capi-

tal and home base of Mr Felipe

Gonzalez, the Spanish Prime
Minister, the campaign for the
June 22 general election should
beBin on a long holiday week-

end.

Here, in their strongest re-

gion. some Soc'/ilist Party mem-
bers seem more worried about
missing World Cup football ties

in the next three weeks—the

official canvassing period, start-

ing tomorrow coincides with all

the matches from the first round
to the quarter-finals—than
about losing votes.

Andalucia is where the

Socialists began their sweeping
rise to power in regional elec-
tions four years ago. The con-
tinuing obedience of Mr Gon-
zalez's southern electorate was
amply demonstrated bv a big
“yes" vote in the referendum
which the Government held in
March on its decision to remain
in Nato.

But the region also presents
the Socialists with an acute
example of The dilemma they
face nationwide: they did too
well the last time around and
have to run not just against the
competition, but against their
awn ballot-box record.
Mr Gonzalez's decision to

bring forward the general elec-

tions from October for reasons
of opportunism and smoother
economic management means
that they will coincide with the

-n

Mr Gonzalez: starting from his home base-

ballot to renew Andalucia's
regional parliament. A second,
regional campaign begins
officially a week after the first

one. but in fact the two will
be indistinguishable.

In 1982 the Socialists claimed
66 of the 109 seats in the
whitewashed former theatre
and one-time church that
houses the Saville parliamenL
They went on to fill 33 of the

45 place which Andalucia has
in the congress in Madrid.
“We realise that the bar is

set very high, and that we can-

not easily slay at that level.”
admits Mr Jose Miguel Salinas,
number two and economy chief
in the regional government.
Both here and in the country

as a whole, the ruling party
says its main enemy is the
potential increase in absten-

tion. The centre hopes to regain

territory, but in Andalucia this

segment is being contested by
three parties. The right. Mr
Salmas says, has not found
much fertile ground, but on
the other hand, the Socialists

appear more concerned here
than elsewhere about a possible

advance to their left.

United Left, the new alliance

between the Communist Party
and other left-wing groups
which fought against the
Government over Nato. was the
first party to get its posters up.
On a national level, caught
short by the early election date,
the members have had to patch
the alliance together at the last

minute, and in most places
appear anything but united.
But in Andalucia they have

been working on a joint plat-
form for 18 months rallying

behind the candidacy of Mr
Julio Anguita. the man nick-
named " the red caliph of
Cordoba.”
The most charismatic figure

in the younger generation of

Spanish Communists, a mave-
rick in the party and twice
Mayor of Cordoba, the 44-year-
old Mr Anguita sees Andalucia
as the main strength of the
new alliance. He hopes to

make it into the second politi-
cal force in the region and is

ready to spend another four
or five years building it up.

In the offices of the regional
government. Mr Salinas rejects
the idea that the left-wing
electorate is disappointed with

Socialism. He says Andalucia
has felt the benefits of govern-
ment sepnding in the past few
years and promises to be the
Spanish region most favoured
by EEC membership.

“ What has happened between
1982 and now is a certain loss

of political ingenuousness," he
says. “ People thought Then
that the Socialists could
accelerate the rhythm of
change. Now nobody expects
miracles.”
The local government is

none the less in a hurry to push
through land reform measures,
one of the few programmes of
radical hue to be carried out
by the Spanish Socialists. The
reform, which responds to an
old demand of The left through-
out the south, involves no more
than the compulsory rental of
some badly-farmed land, and
has in any case been held up
by the courts.

Opponents have it that Mr
Gonzalez brought the general
elections forward partly to
avoid the repercussions of a
loss of face in Andalucia. But
Socialist leaders say it was
rather to avoid subjecting the
country to a prolonged elec-
toral period, and to get on in-

stead with the business of
government.
Under the slogan “On a good

path." the Socialists' national
platform is based on the theme
of continuing the job after four
years of groundwork. Arguing
that Spain no longer faces poli-
tical or economic problems of

ft
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Greece

stabilise its

wayward economy
BY ANDR1ANA lERODlACbNOU IN ATFffiNS

. GLEEFUL OWNERS ;
of - Axhe-

i man electrical goods shops are

j
counting their profits as the

I
impending Kick-off ~in.\the

i Mexico World Cap triggers. -a

j

rush to buy expensive imported
; colour television sets.

the same urgency or gravity as

when they came to power, their
programme is largely taken up
with the need to modernise, to
absorb new technology' and
adapt to the international en-

vironment.

The only Question is whether
the Socialists, who held 202 of
the 350 seats in the last parlia-

ment, can keep an absolute

majority. Even if they lose out-

right control of parliament, the
prospect

.
of a non-socialist

coalition, as proposed by the
conservative Popular Alliance,

being able to govern the
country, is to say the least re-

mote.
Mr Alfonso Guerra, deputy

Prime Minister and the
Socialists’ chief campaign man-
ager. is standing again as their
top-of-the-list candidate in
Seville, where he keeps a close
eye on the party’s affairs. He
does not sound like a worried
man. “I do not sleep much.” he
says, “but when Z sleep. I sleep
well.”

The side
A superb victory for

Nigel Mansell and the Williams’

team in the Belgian Grand Prix last

Sunday- the team’s second
outright win this season.

But success in Grand Prix is not

just about driving a great race on

the day. It involves a rare blend of

talent, teamwork and technology.

Mobil advanced synthetic

lubricants are part of the Williams’

winning formula. These synthetic

oils and greases perform well

anywhere- in aviation, marine and
truck engines, in tough industrial

applications and in yourown
motorcar.

It’s not just on the racetrack that

we lead the field.

Synthetic Oils

world’s most advanced lubricants

I
But the traders’ happiness is

I counterbalanced by the gloom
1 of Greek economic planners.'

I Stubbornly high levels u£, im-
ports and private consumption

j
remain the number one threat-

i to the two year economic stabi-

lisation programme introduced

last October to reduce high in-

flation and external • -and

domestic deficit.

Measures taken- included a 15.

per cent devaluation of the

drachma, an import deposit

scheme .
affecting about one-

third a£ the .products entering
Greece and a virtual, standstill

.

in wages and salaries.

The Government . has set a

target of a 16 per cent Inflation-

rate. a current account deficit

of Sl.Tbn and a net public
sector borrowing requirement
of 13 per cent of. gross domestic
product by the end of 1986. In
1985 the annual inflation ; rate

reached 25 per cent, the current
account deficit rose to a record

S3.2bn and net borrowing
increased to 18 per cent of

i GDP.
In the view of Economy

Ministry officials, the targets

can be met. Inflation in the
first four months stood at 6.4

.

per cent and the January to

March current account deficit

fell to S874m from $1.1bn in

the same period last year..

The overall budget deficit in
the first three months of 1986
fell to Dr 54bn (£256m) com-
pared with Dr 86bn in the same
period in 1985, according to

Finance Ministry figures. -

Critics argue, however, that
the Government is achieving
the right results for the wrong
reasons, and that the improved
figures owe less to the stabflsa-"

tion measures than to extenuT

-factorsV)notY
October. : ‘ _*•" •

•

.

The most Important » i* the

fall iSL bit ^prices ,,Winch-

accounted for !a' J(Sii2nk saving

on the current’ toscouflt 'lfflni-.

January, io March, and .which

the authorities -tialeulate .mQt
save Greece shout' SUbn over

the year, assuming a price, of

~

Sib a barrel. .-..rvV. ; -
: K

.

- Independent t mraiysts

mate tSe 'siriBg\at.'ij8SSf''W
$650m - and. point- Ont' .that- the

stabilisation regime has not yet

hit home^ on imports , and con-
sumption. .The^aJoe of imports
stayed it a high $2.5bn fot the
&rst .three.inonths of ISSfcrcoOa-

pared with S2.6bn.for thc ^mse.
period last year.--* " -

;
- - ti-

Private, consumption--
measured by the . volume* of --

reran sales actually_went_:upjbr .

0.6 per cent between- JmmAry
and March this year-cotapared
with adrep of 4. per‘jC&t ^a
the' same T>eriod in-1985. -€oq- -

-sumers
~

are spending' 'fheifc-

savings,' leading xo"ia
[
3M per

- cent dec4jwj.V^^ :̂d*ewase
deposits In January and". Feb-
ruary 1986. TM^ ly^ngiyTvn^ -

a ' liquidity ' squeeze- 'Vhich-
according : to '

_‘.the £.; ‘Economy

.

Ministry “ makes. fl ilifficult u> .-

implmentlhisyear^'jnohietay
;
and eredi t_programme?*^ "Tv

1-

- Government^ 'jcdnbmistsr-isay.
they.; expect “-"-the stabiHsjition
measures to iktarFSiting'later

. m tbe year.
. wgumenj^made;&£ the£-Benk

'

of Greece-or latest.'. report
on the 'economy, - that* 'because -

of unforeseea -bonuses sucitas
the fall * lir oil prices,'

* the
Gforgrthpent -should db -better
than its; original' targets.

. r.This positive effect Tuay not
however become evident until
tbbcetidoTl987, the second year
of \_thfe .. stabilisation/, regime.
According to. Mr Costas. Sunitis.
"the ECpnomy Minister, “we are
neither-pessimistic iior optimis-
tic,, we are trying to be consis-

tent- Some things are going
- welt, others need watching.”

Gar makers9
selling

tactics under fire
BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT
IN GENEVA

SCATHING criticism of the
manufacturers*' latest tactic ;in
Britain's- car wars—4he-'-' provi-
sion of subsidised finance—was
voiced yesterday by Mr Don
McCrickard. managing director
in United Dominion’s Trust.

From the viewpoint of his
group, which owns one of the.

UK’s largest providers of point-
of-sale car finance, the . Swan
National car rental company
and one of the top 10 motor
retailers, he could suggest
manufacturers had already put
considerable pressure on
dealers' profits by heavy dis-
counting and disorderly
marketing.
Not content with this' the

manufacturers through
. their

own finance subsidiaries are
now discounting even further
by offering bargain basement
finance terms involving low or -

no deposits, repayments over
extended periods, and heavily
subsidised interest rates.

**By way of example, the
going linterest

)

rate from Ford
in the UK is 4,9 per cent when
the market would normally
suggest double that.”

This was a classic example
of apparent short-term gain at
the expense of longer term
prosperity, said Mr McCrickard.
The manufacturers' blatant
disregard for dealer profita-
bility would accelerate the
demise of thejr networks
currently contracting at the
rate of 5-6 per cent a year in
the UK.
Mr McCrickard suggested car

buyers in Britain are being
encouraged to fc-lieve that low
or no interest rate deals are
the norm. But they still want
big discounts and the best
possible trade-in terms for
their old cars.

" It is at this point the
manufacturer discovers he is
going full circle: low Interest
has become a less effective sales
tool, it is still costing money,
his product has been devalued,
yet he is not gaining market
share.”

In all this the dealer was
simply a pawn in the game of
market share and. like all
pawns, he is dispensable.”

In the US car buyers were
paying at least S4.5bn <£2.98bn>
a year extra because of the
restriction on Japanese car im-
ports. according to Mr Robert
McElwaine. president of the
American International Auto-
mobile Dealers.
New car sales were being

depressed as a result Using
standard criteria, more than
12m new cars should have sold
last year in the US. Instead,
the industry achieved llm and
hoped for similar levels in 1986.

"The controls on Japanese
automobiles are having an
effect on the social and econo-
mic fabric of the ITS far beyond
what anyone could possibly

have had in mind when the

seemingly .simple restrictions

ton Japanese car imports) were
first put into place.” he added-
Mr McElwalne said the

claimed S1.500 cost advantage
The Japanese manufacturers
held over their US rivals had
heen eliminated by the fall in

the value of the dollar. . "It is

.time,. the' quotas ended and; we
Went back ta a free market,”

-

Mr McEtwaine ' predicted
major changes in US car retail-

ing are on the way. Single
franchise dealers would rapidly
be supplanted by multiple-
franchise dealers, sometimes
offering as many as seven or
eight different makes in
separate showrooms under one
roof. Tomorrow's dealerships
will employ from 100 lo 200

FINANCIAL TIMES'
CONFERENCE

people: they will have lent
costs approaching $100 a foot
and annual lease

. costs bi

$500,000 and more. They wil
have payrolls of $2m-83m. The;
must generate profits -m grea
volume or go under.”

_ Me Martin Swig, president
San Francisco Auto Center, tin
pioneer of the multi-franchist
system, said he had been forced
to consider the new style be
cause of high land costs in Sai
Francisco.
He explained that three yean

ago he brought together tuidei
one roof his six car retail fran
chises. previously

. scatters
around the city. In the past
year in the old facilities he sold
3.000 new cars. In the firsi

£
uiLyear at the new facility

4.800 new cars were sold, repre-
senting about half of all new
car sales in San Francisco. This

center *iU sell betw on
6.500 and 7.000 cars fn spite
of the limitations on Japanese
car imports. The potential, be
said, is 8JXXM0.000 cars a year
Mr Haims Glatz. s-wretary

general 0 r _CLCA (Comnite de
Liaison de ,a Construction Auto-
mobile) pointed out that i£
mega-dealers selling 5.000 cars
* Fwr each were to dominate
ine European community, in
theory the numbers of main

wou3d shrink from
35.000 to 2.509—which ob-
viously was not possible.
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EUROPEAN NEWS
Industry

unions
square off

in Sweden

Chirac wields the

guillotine again in

National Assembly
By Kevin Done. Nordic
Correspondent in Stockholm

lM>r.Ur
DAN<i

5R °* "‘i^pyoad
nSuorv

L'oat,iCt m
whin II ,

!nCToased yfsterday

crntlrii?,**
3 collar union

it ni? ?U2n tanned ovt-rume
rh.-, L

‘u
,

* 00.000 members in

Kda-
816 bec,or iron!

BY DAYID HOUSEGO IN PARIS

n«rt

Government’s budget
calculations.

He has taken the action to

THE GOVERNMENT of Mr
Jacques Ch irac yesterday
brought down the guillotine on
debate within the National
Assembly for (be third time this

session, cutting short discussion
on the supplementary budget
lor this year.

_ Mr Chirac announced his

.k
1

^
rtsk of unrest emerged at ' <*«««ion at 7 *0 yesterday

tiK- beginning of the week, when • morning to weary deputies after
P<»y talks m the all-important ' Parliam».*nt had been in session
engineering induMrv broke ’ all night. He accused the
uown. Merall. the ' powerful ’ Socialists of obstructing lcgisla-
•-nginecnng union, threatened lion—though he has also had

take 17.000 o£ its members .
a problem with his own narrow

f,U
'r£

n s,r,k* f-'wn n*-xt Tuesday. - majority which has been tabling
The selective strikes, which ' amendments embarrassing to

“fc- aimed ac nJnenb’e points the
»n the production chain at 19'
i^rge Swedish export corpora- .

unnj such os Volvo. Saab-Scania. !
hurry forward other legislation.

including a bill tu relax redun-
dancy procedure*. legislation an

... .
delinquency and terrorism, and

en.e;ne-*rins; indu.-try which a propo^.-d hill to privatise one
accounts for -urn* 4o per cent of the state-owned television
of industrial production and

{

channels,
close io half of the county's The Prime Minister’s aim is

exports. ’
, to build up a substantial body

Th*„> VF en fleering employers’ !
of measures in case President

federation replied with a threat Francois Minerrand should
to lock out more than 180,000 • decide to call early presidential
engineering workers from ! elections late this year or early
midnight on Tuesday.

j

next.
As the threats escalated. By using the guillotine again.

Metall yesterdav sought support 1 however, Mr Chirac asks

from i ho other Lo unions in the I

however. Mr Chirac risks bring-

ing Parliament into further
disrespect and angering
deputies—even those within his
own majority. But he seems
likelv to be forced to repeat

Ericsson. Asca and Alfs-Laval, :

Would quickly hive clos'd down
‘

a -ary.,* part of tlie Swedish

private sector, a move which
resulted in Lo issuing a general
overtime ban for 700,000 wor-
kers in the private sector from
June 6. .

In their turn the engineering the procedure with other con-

employers have sought support troversial bills this month and
1 next

Mr Chirac’s move came as a
public opinion poll published
yesterday showed his position

has begun to slide, with 45 per

from other industrial sectors.
Yesterday afternoon, SAF. the
main employers’ federation,
agreed to lock out up to 5.000
engineering workers in other
sectors of industry, such as iron
and steel, welding and car ser-

vicing.

For the moment the SAF
lockout would be aimed only at

members of the engineering
workers union, but the federa-
tion said yesterday that it could
be widened if the overtime ban
actually came into force.

A mediator appointed by the
Government has so far taken no
action to persuade the two sides

to postpone their actions.

Meanwhile, limited industrial

disruption continues in the pub-
lic sector with a selective strike

in the health service by several

thousand doctors, dentists,

social workers and other univer-

sity-qualified local authority

staff.

This dispute could worsen
next week when the state has
threatened to lock out around
35.000 teachers from Tuesday.

This threat has already caused
widespread unrest in schools,

with wildcat strikes by teachers

and sit-ins and protests by
pupils concerned that they will

not receive any final marks in

their school-leaving examina-
tions.

• The Swedish current account
of the balance of payments
showed a surplus of SKr 2.9bn

(£268m) in the first quarter of

1936. a big improvement over
the position a year ago when
the current account showed a
deficit of SKr 85btu

In March alone the current

account was SKr 2.2bn in sur-

plus compared with a deficit

of SKr 2.2bn a year earlier.

Consumer price inflation fell

to 3.7 per cent in mid-May
compared with a year ago

cent of those showing confidence

Chirac: third time.

in him. Nonetheless, lie would
bo the winner by a short head
in the second round of a presi-

dential election against Mr
Mitterrand.

More comforting for him was
the statement of support re-

ceived from French employers’
association?; who saul that the
economic measures so far taken
go in "the right direction." The
employers said, however, that
they would take time to bear
fruit in terms of investment
and employment.

The National Assembly had
debated 99 of the 219 amend-
ments put down by both left

and right on the supplementary
budget. The Government’s deci-
sion to turn the issue into a
question of confidence means
deputies did not have time to

discuss the abolition of wealth
tax proposed for next year.
Unless tlte Socialists succeed in
passing a vote of censure

—

which remains improbable—the
budget will now go through
without further modification.

Government details sale

of television channel
BY PAUL BETTS IN PARIS

THE CONTROVERSY over
deregulation of French broad-
casting heightened yesterday
with the unveiling of detailed

plans for privatising the

country’s oldest and largest

state television network. TF-1.

Mr Francois Leotard, the
Communications and Culture
Minister, said 50 per cent of the
shares in the network would
be sold to its new private
operator, 40 per cent will be
offered' to the general public
and the rest to employees.
As the first example of

privatisation by the new Govern-
ment, the state television chain
is expected to serve as a test

for similar action in the banking
and industrial sectors.

TF-i is valued at around
FFr 3bn (£277m) and several
large private groups and inves-

tors have indicated an interest

in taking control. They include,

among others, the right-wing

Hersant newspaper group, the
Hachette publishing group, Mr
Francis Bouygues, the head of
the leading construction com-
pany in France, Sir James
Goldsmith, financier, and Mr
Bernard Tapie, the French
entrepreneur who has made a
fortune out of bankrupt
companies. Groups like Moet
Hennessy and the Compagnie

Luxembourgeoise de Teledif-

fusion (CLT) are also keen to

develop their presence in the

French broadcasting market.

However, the opposition

Socialist party, the unions and
staff of the state broadcasting
industry are vigorously opposing
the privatisation of TF-1 and
the eventual selling off-of the

regional state television net-

work, FR~3.

Of the three' state networks,
only Antenne-2. the profitable

second channel, will remain
under government control.

The Government has sought
to appease its critics by promis-
ing that there will be no
“ witch hunts ” in the television

Industry and that the privatised

channels will have to adhere to

strict rules on programme
argue that privatisation risks un-
qualify. But many opponents
demining the standard of

French television.

The industry has also been
alarmed by the recent outburst
of Mr Jacques Chirac, the Prime
Minister, against French tele-

vision journalists. He claimed
that bis government’s policies
and actions are not being
properly reported by the state

channels.

NATIONAL
SAVINGS

Savings i
Certificates

GENERALEXTENSIONRATE
Notice ofChange

From 1 June 1986 the rate ofinterest payable on

National Savings Certificates on General

Extension terms willbechangedfrom 8.52% to

8.01% p.a. tax-free.

The General Extension Rate applies to

Certificates ofthe7thto 14th, 16th, 18th, 19th and

21stIssues after theyhave completed their fixed

period terms.

jgyed by the Department forNational Savings onbehaHofHMTreasury.

Report of

loan deal

on hostages

played down
By David Marsh in Paris

FRANCE IS maintaining a cau-

tious line on *>»«• possibility of

achieving the release of nine

French hostages held m Leba-

non. Thii is in spile of a gener-

ally positive outcome of a visit

here last week by an Iranian

government delegation and the

start of negotiations between

Paris and Tehran on repaying a

Slbn loan to France by Die late

Shah.

Tile Foreign Ministry yester-

day played down a report from
a US television network, that
Hie two sides had reached agree-
ment on repaying the loan as
a condition for freeing the host-

ages.

France hopes Tehran inn u:.e

influence with the fundamental-
ist movements holding the
Frenchman in Lebanon—four
of them have been captive for

more than a year.

Mr Ali Rcoa Moayeri, the
Iranian vice prime minister,
last week in Paris denied that
Iran had any links with tile

groups holding the hostages,

hut held out hopes for progress
on the Slbn loan question.

Iran made an advance of Slbn
in 3974 as part of the Shah's
preparation to join the Eurodtf
uranium enrichment consor-

tium. The funds have been
blocked in Paris ever since,
with the French Government
claiming that the regime which
came to power after the Shah
had reneged on Tehran's com-
mitment to join the consortium.

Mr Chirac said last week (hat,

before the loan could be repaid,

France and Iran would have to

come to terms on claims for
damages logged by French com-
panies active in the country
before the Iranian revolution
whose contracts were subse-

quently blocked.

EEC to set N-safety level in food
BY PAUL CHEESERtCHT IN BRUSSELS
THE EUROPEAN Community
is likely to replace a specific
bon on food imports from
Eastern Europe with «
general ban on all food
Imports which show (races of
radioactivity above a common
safety level

Only Greece was standing
out against a common safety
level last night, feeling that
the standards acceptable to
the other II Community
countries are too strict.

Controls on foud imports
from The Soviet Union,
Bulgaria. Hungary, Czecho-
slovakia, Poland, Romania
and Yugoslavia were imposed

after the disaster at the
Chernobyl nuclear reactor.
These controls expire on
Saturday and, for public
health reasons, a new system

. is thought to be necessary
covering food imports from
all sources-

Fears have arisen that if

no common measures are
a greed. Individual countries
In the Community will take
separate measures, thus inter-

ferring with the free move-
ment of goods Inside the
Community.
A Community safety level

for imported food would act

In effect as an internal

standard. So there has been
prolonged negotiation on
what that standard ought to
be.

The standard accepted by
all except Greece Is 350
becqoerels per kg for milk
and baby foods and 600
becqoerels per kg for all

other food products.
Becqnerets arc a measure of
the caesium and Iodine
traces, too high a level of

which is damaging to health.

Until yesterday France
also held out against these
standards, believing that
1,000 becquerels would pro-

vide a tight enough standard.
When that opposition was

dropped, only Greek concern
about the standard for milk
products remained In the way
of a general agreement. 1C

would have problems In meet-
ing the standard for its milk
and cheese production from
goats and sheep.
Once the question of deal-

ling with imported food is

ersblved. the Commission is

expected formally to propose
incorporating tbe standard
into internal Community
regulations.

Background. Page 25;
Lex. Back Page

Doctors appeal for halt to nuclear testing
BY RUPERT CORNWELL IN BONN
A gathering of leading doctors

from around the world y»Mer-
! day called both superpowers

—

l hut most urgently the US—to

r hair nuclear testing a> a first

]

step to slow th- arms rave and
rcduic th- rink of a nuclear

1 war with miiow effects modern
I
lnt-ditinv would t>~ powerless to
cope.

! The appeal came on the first

[
day uf a congress here of tbe
association of International
Phjsician-. for the Prevention of
Nuclear War. Its deliberations
are inevitably taking place

beneath th** shadow of the
Chernobyl nuclear power station

! disaster/ whose death toll has
now ris.-n to 21. and hy some
accounts 23.

" Chernobyl has reaffirmed

our conviction that we physi-

cians must campaign more
effectively still for the preven-
tion of nuclear war.” said Mr
Evgheny Cliazov, one of the
two co-presidents of the associa-

tion. which won the ]9S5 Nobel
Peace Prue and groups more
than 154.000 doctors from 49
countries, told a Press con-

ference yesterday.
•’ We have been accused of

being cynical in describing
Chernobyl as a small explo-
sion,” said Mr Chazov. director
general of the Soviet national
cardiological research centre.

Certainly it had strained the
metlu-ai capuv:*ivs of a major
nation to the utmost, and had
had affected much of Europe,
he said. ** tut compared to the
explosion oi ewn one nuclear

hoir.h. Chernobyl was indeed
small.”

Simul*.an>.<>us!y. the associa-
tion’s international council
delivered its appeal :o Presi-

dent Ronald Reagan and Mr
Mikhail Gorbachev, urging the

L'S lo join the Soviet Union in

a " mutual moratorium on all

nuclear explosions ” to remain
in force until agreement is

reached on a comprehensive
test ban treaty. Negotiations
for this should start at once,
the six-page statement de-

manded.
At the start of proceedings

yesterday Mr Chazov gave a

detailed account of what hap-
pened at Chernobyl. He indi-

cated that the 36 hour delay
between the explosion on April

26 and tbe evacuation of 100.000

people from the 30 kra radius
zone around the reactor was
due to local authorities " under-
estimating somewhat ** the

dangers of radioactivity.

Burns and radiation injuries
were suffered by 299 people, of
whom 129 were evacuated on
the same morning by aircraft

to Moscow and hospitalised. By

May 24. 21 people had died, in-

cluding 11 who had received
bone marrow transplants, a
technique which Mr Chazov
said had " not proved very effec-

tive." A further 30 were still in

a serious condition. Of those
hospitalised. 89 had been dis-

charged.
A report by the government

Novosn press agency that 1.000

people had been injured was
correcled yesterday to say that

the figure “ refers to people ex-
amined.”
The evacuation was completed

in three hours, with the help of
1.100 buses and 230 medical
teams sent to the zone. Checks
are continuing on all those
evacuated, but these have
yielded no cases of acute radia-

tion sickness or radiation effects.

The Soviet medical authorities
have promised a detailed re-

port within three months. At
the reactor itself, radiation
levels are improving but re-

main serious.

Among so many delegates,
views were inevitably divided
over the merits of continuing to
use nuclear power after Cherno-
byl. But Dr Ian Haddocks ot
Australia, a member of the exe-
cutive committee, said the dis-

aster was further proof that no
absolutely secure system existed
to control modem technologies.

* Nuclear weapons too can ex-

plode by accident," he warned.
Patrick Blum adds from

Vienna: Mr Friedrich Zimmer-
mann, the West German Interior
Minister, yesterday said that 23
out of 25 nuclear energy states

had agreed to a West German
proposal to hold an inter-
national conference in Vienna
in September to discuss higher
safety standards in thr fight of
last month’s accident at

Chernobyl.

Speaking after a meeting with
Dr Hans Blix. the director
general of the International
Atomic Energy Agency (IAEA),
Mr Zimtnermann said that the
idea for a meeting had won
widespread support and that it
would take place just before the
IAEA's own general conference
in Vienna. The meeting would
allow for a political discussion
before the technical discussion
at the agency's own conference.
An IAEA spokesman yester-

day welcomed the West German
initiative but said that arrange-
ments for the conference and
its timing had not been finalised.
Participation would be at the
invitation of the IAEA and the
conference would be held at
ministerial level to consider
draft conventions on emergency
assistance and on early notifica-

tion of accidents.

Development areas:
nowhere else comes

If you're planning to develop your business you
need look no further than Corby.

Corby is a Development Area so your business

gets the help of Development Area benefits. For
most companies this means the better deal for

them of either 15% grants on plant, machinery

and equipment or £3000 per job created.There
is also selective assistance for some job creating

projects.

Corby is also a Steel Opportunity Area, and
this means even more incentives.

Corby is England's first Enterprise Zone. There are
factories off the peg, from 500 sq.ft, to 50,000 sq.ft., some
of which are rates free until 1991. You can also choose
from offices, warehouses, and high tech buildings.

Corby has EEC aid for small businesses.
£lm is now available to old efficiency.

Development Areas

as defined by
The Deportment of

Trade and Industry

to take effed from 29.11.84

Above all, Corby is right in the heart of England.

Within 80 miles of London. 50 miles from
Birmingham. Strategically placed for any business
that needs fast, inexpensive, easy access to the big
South East and Midland population centres.

However far you look, you will find that,

as a total package for the success of

your business, nowhere else comes
within miles of Corby.

Name:

Company:

Position:

Address:
FT 30/5

For more information, send to Roy Jackson.
Director of Industry Corby Industrial Development Centre,
Douglas House. Queens Square. Corby, Northomptonshiie

Telephone Corby (0536 J 62571 k?te* 341543
. Prestel. Key *20079#
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OECD ECONOMIC OUTLOOK

Best climate in years for structural change External

imbalances
BETTER economic prospects

present the world with the best
opportunity for years to deal
with long-standing structural

problems such as trade barriers,

the Organisation for Economic
Co-operation and Development
concludes in its latest Economic
Outlook.

Oil prices have fallen by 43
per cent in dollar terms, the
dollar itself.has dropped nparly

a quarter, and short and long
term interest rates have been

Reports by

George Graham

leclining everywhere since its

last half-year report, the OECD
ays, and this has greatly

improved the prospects for

inflation and growth in the
industrialised countries.

Unemployment
.

remains
unacceptably high in most
countries, underlining the need
tor the opportunity this

presents to be seized. " The
uncertain duration of the new
conditions means that action of

this kind is urgent, " the renort

says.

Falling oil prices have
already brought lower inflation,

with average consumer prices

In the OECD’s 24 member
countries as a whole falling in

both February and March —
the first time this has happened

in the 25 years that the organi-

ation has compiled statistics.

Further gains are expected

to result from the fall in other

fuel prices and, in due course,

from lower wage settlements.

OECD inflation, which

measured 4| per cent a year in

1985, is now projected at 34

per cent this year and 3 per

cent in 1987.

The OECD says the effects

on economic activity of lower

oil prices are less easy to cal-

culate than those on inflation,

hut it forecasts that domestic

demand in member countries

will increase by around 34 per

cent in 1986 and perhaps a

shade less in 1987. These fore-

casts are close to a percentage

point higher than the OECD's
projections last autumn.

Trade among OECD countries

is expected to be stronger,

while higher exports to oil-

importing nations outside the

OECD area will be more than

offset by lower exports to oil

producers. Overall, the net
effect is to raise the organisa-

tion’s forecast of the increase

in gross national product in

1987 by one percentage point

to 34 per cent

No improvement is seen in

the unemployment rate, how-
ever, and progress In reducing

tthc large trade imbalances

between OECD countries is

expected to be slow. The
OECD warns that any euphoria
resulting from the improve-

ment in economic conditions

would therefore be misplaced.

“ it would be particularly

unfortunate if the somewhat
better situation—which might

turn out to be short-lived—led

OECD FORECASTS

Seasonally adjusted at annual rates

1984 198S 1984 1987

Percentage changes from previous period

Real GNP
US
japan

West Germany
OECD Europe

Total OECD

6.4

5.1

3.0

2.6

4.8

Inflation (private consumption deflator)

US 4.1

japan
West Germany
France, UK, Italy, Canada 4.7

High inflation smaller countries 38-4

Other OECD countries 4.9

Total OECD 5J_

2L2

44
2.4

2j4

18

3,2
ZJ.

10
4.1

34.9

4.1

4.8

3
14

34

24

3

2J
i

0

JL

34
3
3
24

34

24
o
4
3
M4
34
3

(5 bn)

Current balances

US
japan
West Germany
Total OECD
OPEC

-107.4
35.0
6J3

-69JO

-9.6

Non-oil developing countries —211

-117.7
49J
13.1

-59.2
-117
-2*2

-132
77
29

-14
-49
-25

-125
71
22

-30
-34
-28

governments to ease up in

their medium-term efforts to

improve the structure of OECD
economies.'* the report says.
* The appropriate response is

the opposite one: to seek to

exploit the opportunity pro-

vided by the new siutation to

step up such efforts.”

Growth of around S per cent

a year Is probably needed to

keep unemployment at bay in

the OECD area, and at a time
when conditions are so favour-

able the growth rates now in

prospect are disappointing.

Faster growth would be

desirable if inroads are to be

made into the problems of

unemployment and the debt-

burdened developing countries.

The report calls for further
reductions in interest rates,

which still remain higher in

relation to inflation than at

most times in the post-war
period, but cautious that these

rate cuts should not be allowed

to jeopardise monetary control

or inflation objectives.

An important contribution to

this process would be a pro-

gressive reduction in the US
fiscal deficit of the size

suggested by Ihe Gramm-
Rudman-Hollings Act, although
lower interest rates seem to

have improved the outlook far

the deficit recently, the report

notes.

The OECD is lukewarm to

calls for fiscal expansion In

West Germany and Japan to

offset the effects of reducing
the US budget deficit. Zt says

it would be reasonable for

these countries to maintain
public debt at a stable level in
relation to GNP, while most
other countries need to reduce
their budget deficits signifi-

cantly.

Yet faster growth of domestic
demand and imports outside
the US Is needed in order to

move towards a more sustain-

able structure of international

current balances. In addition,
the OECD suggests further
progressive depreciation of the
dollar—especially against the

least competitive OECD
countries such as those in

south-east Asia-—at a rate that
can be absorbed without a

significant pick-up in US infla-

tion.

The OECD warns that it may
be more difficult to establish an
international policy concensus
like that achieved in Septem-
ber’s Group of Five agreement
on exchange rates now that the
more extreme imbalances have
been corrected. Policy adjust-

ments or exchange market
intervention in future may
need to be more subtle.

OECD — Economic Outlook No . 39:

OECD, 2 rue Andra-Pucal. 75775

Pans CEDEX 16.

to stay at

high level
LARGE EXTEKNAD . . im-

balances are likely to persist in

1986 and 1987 and probably be-

yand, the OECD predicts. "While

the re-alignment of exchange

rates over the past year has

changed competitive positions,

this may do little suae t! \ n

check the widening of the US
current account deficit and
Japan’s current surplus...

These imbalances: may still,

amount to more .than. S' per cent

of gross national product by the

end of 1987. The OECD.
Economic Outlook warns.

Grassroots protectionism,

however, may start to decline

before it says. Although
the US trade deficit may not yet

be Improving in value terms. In

volume terms it may be narrow:

lug. This will ease the squeeze

on the margins of exporters and
nf industries that compete with

imports.

Countries should not lean too

heavily on exchange rate ad-

justments in their bid to reduce

trade imbalances- the organlsa-

tion says. Instead, rapid growth

outside the US should phy *

significant role in bringing

about better balance.

The report cautions that if the

dollar is to fan further, too slow

a depreciation might do: little
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to defuse pirefectfonist pressure?

in foe US. Too sharp * dettine,

by contrast, would -'increase

inflation to..a 'Way- -fort' eowM
either prevent the -;US P***
national competitive position

from improying. hr flue manner

required or prompt the Federal
Reserve: Board: -to-;tigntete

monetary conditions.
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The OECD is st£H gloomy

about the prospects &r more
substantial improvementsin the

Imbalance beyond - 1987$ and
warns that .the ' US ^extern**'

deficit could remain s problem.

Tbe most important-reason 1*

;

the impact of the accumulated

deficit bn US overseas ,-mvest;

meats. Even' If the outlook for

the current account, deficit; in

the next- 18 months turns ~wt
to be better than the ' OECD;
expects,- past deficits: will have,

led to a reduction in net foreign

assets of around $500bn between

1982 and the end of 1987. .'•

The deterioration of invest-
ment income that follows from

this reduction would be at least

SSSbn a year and coaid be. .«*

high as *50bn, the OECD says.

As a result, foe real exchange,
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meat rates will change HtUe.

In the next 18 months, the -

OECD reports, while Japmese
joblessness is likcdy to rise.

EmpfoynJPnt in the OECD
countries continued to grow

,

last year at a rate of about 1

per cent a year, while
unemployment fell slightly *a
the labour force grew more
slowly. The organisation sees

the average rate of unemptay
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Ireland it
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Austria, FMaai/ Greece and
. Turkey are expected to see
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the average rate of unem^ff;
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per urent over flatten-
and a half, corresponding » . - ^ oatpttL growth may not

be. -emw®lL to absorb the

steady increase ai the” work-
" force.'
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31m people out of work in

the OECD arealiy the end of
1987.

Fur foe US, foe report

projects employment gains of-
-

about 2 per cent g year and
weaker labour farce growth-

.

As a result, foe issiesBrgloymiCnt

rate is expected to decline to

6} per cent In foe second

half of 1987. In Canada, too,

unemploymeut is expected to.

fall further.
•'

Europe, however, wfll see

gains in employment broadly
.;

matching the increase in -the

,

workforce. The Baanpkp *

ment rate may therefore
_

stabilise at around 11 percent
over foe next 18 months,"

meaning more than ;19m

,

-Tlte report note* that foe

gapL between foe rates o* job
creation hi manufacturing
"and ''• service .industries • has
grown wider- .

The service
iaeetdr. has- absorbed not ontv

. new .
entrants to- the labour

force hut also those who have
1

lost industrial jobs, who
would. • generally - be less

attracted to service job*
7 because orthe relativelylow
rates of pay- -

:

T
;
West Germany and foe.UR

have foe weakest records of

jotr. creation . In the..aerate*

sector, the OEGD says-. -

r

UK warned aboat impact

of rising Wages on exports
BRITAIN'S five-year economic

recovery looks set to continue

through the next 18 months,

even though the pace • of

recovery seems to have slowed,

the Organisation for Economic
Cooperation and Development,
reports. The main problem for

the UK, however, remains the

growth in labour costs.

“Inflation is unlikely to fall

much further until there is

some moderation- of - wage
behaviour, which has not

happened despite high unem-
ployment,” the OECD - says.
“ Consumer price inflation could
be down to an annual, rate of

as low as 3 per cent in the

second half of 1986, but any
durable reduction will require
progress in reducing the wage
cast element.*'

The report warns of a slowing

in output growth to a rate of

around 24 per cent with only
a marginal fall in unemploy-
ment from its peak levels. In
addition, unless the rise in

unit labour costs comes down,
British exports will become
less competitive if foe Govern-
ment sticks to the policy of

keeping the pound strong.

Full entry into the exchange

rate mechanism of the European
Monetary System looks : more
likely, the OECD condudes,-

espeelally given the UK's re-

duced dependence on oil. Even

if that does not occur, it says,

the authorities may well attempt

to shadow the movements of the

EMS currencies.

The report says It is still too

early to judge how Britain^

economy will react to lower oil

prices, but that there are signs

that the adjustment will .occur

with less disruption than once

feared. .
- •

It warns, however, that losing

half the value of North Sea oil

production through lower prices

may be easier to. weather than

the eventual drop in oil produc-

tion itself,; since '

it leads to
lower . inflation and ' a real

;

income gain for consumers.

Strong wage growth and the
fall in inflation may boost real

personal disposable incomes -by
as much as 4 per cent lh 2986
and a farther 3 per cent- in
1887, the . OECD says^ leading
to substantial growth .of con-
sumption averaging 34 per cent
a year over foe next 18 months.

Exports, which are expeted
to grow rapidly in the first half
of this year with oil exports'
at record levels, may ease off

significantly as the UK's inter-
national . competitiveness .- de-
clines. Imports, meanwhile,
are expected to rise from now
on at a rate of about 5 per cent
a year.
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oviet Union fails

draw PLO
factions together
BY T°NY TALKER IN DAMASCUS

SOVIET
courage attempts to on- (PNSF). a Syrian-backed group-
splintered Pai^»i«i

i0
T
n

..
,n

P*e ,n* ot radical Palestinian ele-
OrniH.„ alesune Liberation m«ntc tnilitllv chmBDfl uimaOrganisation
foundered.

Liberation
appear to have

groups
mediation m,cr,,st in

Alceria ,5Qrt?. sponsored bygena. according to PLO
to Damascus and

sources
Amman.

ments, initially showed some
interest, but has since made it

known u sees Little prospect of
reconciliation with Mr Arafat
Mr Habash. who has been at

loggerheads with Syrian Presi-
dent Hafez al-Assad since last

year's onslaught against Psles-

.
At the same rime A«.h «« tmian refugee camps m Beirut

cials have politSi’ hy the Syrian-backed Shi’ite
UK Prime Minister luamn^r Amal mdKia * re«mDy held a
Thatchers %£££ *£?“ feting with Mr Assad In

alternative to the mainstream
DwMSCU**

PLO of Mr Yassir Arafat** Dr Moscow has been nudging
hsmat Abdel Meguid Egypt's PLO factions towards reconctlia-
Poreign Minister, told* the BBC tion * “^suing that nothing can
this week that the PLO under **** achieved whale the Palesti-
ne chairmanship of Mr Arafat wan Krouj* remain disunited,
is the sole legitimate represen- Tbis was 3 ,hcme Pu”ue<> by
‘ative of the Palestinian people, tbe Sonet leader Mr Mikhail
Dr Mecuid was commenting Gorbachev at a meeting with

on Mrs Thatcher's suggestion. Mr Arafat In East Berlin
made while she was in Israel But a Western official in
at the weekend, that fresh Amman said the reconciliation
Palestinian participation be process was an "absolute non-
encouragtrd in the peace pro- starter" because none of the
ce¥- groups, with the possible ex-
Algeria sent an emissary to ceplion of the DFLP, had any

Damascus in April to sound out real interest in seeing a recon-
Paloslinian groups on the pos- cilcd PLO. Mr Arafat, also
sibility of a reconciliation meet- opposed reconciliation because
uig in Algeria to be followed by he would be forced to make
a session of the Palestine concessions to achieve such an
National Council (PNC) to rec- end. the official argued,
tify differences between com- Mr Arafat has not officially

peting PLO factions. But apart abandoned bis February 3985
from the Marxist-leaning Demo- accord with King Hussein
cratic Front for the Liberation which provided « framework
of Palestine (DFLP) of Mr for Jordan! an-Palestinian co-

Nayef Hawatraeh little interest operation in peace efforts under
was shown in the Aigerian-spon- the auspices of a proposed
sored reconciliation process. international conference on the
The Popular Front for the Middle East

Liberation of Palestine (PFLP). The Amman accord was de-

under Mr George Habash. the nounced by Syria and radical

biggest faction of the Palestine Palestinian groups In Damascus
National Salvation Front as “ capitulationist"

Lagos bans demonstrations

In wake of student protests

been closed by authorities be-

cause of student demonstra-

tions.

In another broadcast, Lagos
Radio reported that the

Nigerian labour congress has

called for a peaceful demonstra-

tion by workers throughout
Nigeria on June 4
Education Minister - Jubril

Aminu on Wednesday visited

Ahmadu Bello University in

Zaria where the shootings

occurred to assess damage and
offer condolences to the univer-

sity and families of the students

killed.

Initial government reports

said four students were killed

when police fired on a crowd
of students at Ahmadu Bello

last Friday, although newspaper

reports say as many as 34

people are dead.

NIGERIA'S military govern-
ment has ordered a national ban
on demonstrations in a bid to
curb violent unrest over the
shooting dead by police last

week of at least 19 university

students in the northern city

of Zaria. AP reports.
Inspector General of Police

Etim Inyang appeared on the

national television network
Wednesday night to announce
the order banning all demon-
strations.
He also said that all institu-

tions of higher learning where

there have been demonstrations

or where authorities consider

violent protests are likely will

be closed. Lagos Radio reported.

He did not say how many such

centres this involved. But b^
fore his announcement, nine of

Nigeria's 15 universities had

ria sets date

oilfield
V Syrian oilfield pumping
quality light crude will

producing about 50,000-

barrels a day by the end
year, according to oil in-

offidals in Damascus,

Tony Walker,

output from the DeJr ez

Id, 350 km east of Damas-
untikely to provide the

11 for the beleaguered

economy predicted when
discovered in 1984.

field is producing about

b/d, pending completion

00 km spur by Techno-

of Czechoslovakia to the

unused Iraqi pipeline

Syria to the wast at

When it comes into full

tion Deir Ex Zor will

Syria virtually self-suffir

petroleum products.

Indonesia faces

severe downturn
INDONESIA’S economy will

contract this year for the

first time in 20 years because

of the drastic fall in world
oil prices. Western analysts

said yesterday in a confiden-

tial' report, Reuter reports

from Jakarta.
The economy could shrink

by up to 3 per cent, with
sluggish domestic demand,
growing unemployment, and
a prolonged manufacturing
recession adding to the

nation’s o3 woes, according
to the report
The predicted contraction

comes as Indonesia prepares
for a general election next
AprlL It reflects a general

down fora in the region, with
both Singapore and the
Philippines seeing negative
growth this year.

Foreigners accused of

helping Burma insurgents

by CHIT TUN IN RANGOON

nME “white** foreigners had

£n helping ethnic Karenm in-

urgents in. eastern Burma near

£
fi

Kai border, a state^wned
newspaper reported.

ThPrenort was based on docu-

lents^and photographs seized

TR5SSV

SrSSSs®
-“sSSw
SC Foreigners

1

*! the hide-

ut also fle<U seized

fivl white SdS

s ~~Fjr arss

“Led thf
1

ta£5S«w
,

PrS*?

,nd. and set p not

- *•

weighers. »
tfte KNRC

“LabSups fighting the

Rangoon Government. Its de-

clared motive is to carve out
an independent state for tLe
170,000 Darenni and Kayah
minority people who Inhabit the
4,500-square mile mountainous
segment of east Burma.
The Government maintains It

is just a bandit gang engaged

in drug trafficking and smug-

gling timber and minerals

across the border.

'Phi* is the second time the

Burmese media disclosed in-

volvement of some nationals in

Burma’s ethnic insurgency. Last

October, it reported the dis-

covery of the body of a French-

man among the dead left by

retreating Karen insurgents in

south Burma.

Five soldiers

die in south

Lebanon
fly Andrew Whitley In Td Aviv

FIVE MUITlAflEN loeiod-
faig a senior officer from the
Israeli-backed Sooth Lebanon
Army, were killed yesterday
near the town of Nabatlyeb
in snntheni Lebanon spark-
ing leans of a bloody round
of revenge killings.

The Inridenl, announced by
the Israeli Defence Forces in
Tel Aviv, was Uie worst of
its kind since the Israeli
withdrawal from Lebanon
last summer.

Last night Israeli and
SLA forces combed the area
around the village of Kfar
Rmnaae, eight miles north of
the Israeli "security zone"
in south Lebanon for the
perpetrators of the attack—
thought most likely to have
bees ShiTles from the Amal
militia.

Advisors attached to the
SLA were reported to be
making efforts to restrain
the mainly Christian militia
from exacting the sort of
retaliation common through-
out Lebanon after such an
Incident. In 1984, after the
death of three SLA men, a
dozen Shiite villagers were
killed in revenge.
The attack oa the Jeep In

which the SLA soldiers were
travelling took place on the
main road between Mar-
Jayouo and Jezdn, an exposed
route on which ambushes are
common.

OVERSEAS NEWS
Kathy Evans reports on Baghdad’s latest military offensive

Iraq acts to boost flagging morale
JUST A few days into the holy
fasting month of Ramadan.
Iraqi armed forces crossed the
Iranian border for the first nme
since 1982. It marked the start
of a new strategy of •active,
mobile defence" since the war
with the Islamic Republic
began nearly six years ago.

The army crossed m two
areas. First, they seized the
Iranian town of Mebran in the
central sector. Further south,
the Fourth Army Corps crossed
at Fakkeh. Although there may
to no immediate objective in
this fiat desen ar%*a of Iran,
some 75 km away lies the popu-
lated town of Dezful and the
main rail supply line for the
Iranians to the south.

For Iraq. a change of tactics
is being seen as vital to boost
national morale after the
depressing defeat of Iraqi

forces in the Faw Peninsular
in February'.

But the incursions were
limited and certainly no pre-
lude to a larger scale invasion
of Iranian tern Tory. Beyond
Mchran lies a range of moun-
tains. some 1.500 metres high,
providing no cover for Iraqi
forces. It would take large
numbers of brave infantry to

prow, on. Nevertheless, for the
first time in many years, the
Iraqis are now forcing the
Iranians to play their game. It

is estimated that the Iranians
would need at least two divisions

to relake Mchran.
Iraqi military officials pri-

vately concede that Mchran is

no substitute lor Faw. Mchran

was a hollow victory, a town
virtually devoid of civilians.

The only real substitute for
Faw is probably Khorramshahr,
tho Iranian city on the Shatt A1
Arab waterway, which Iraq’s
leading general. Maj-Gcn Maher
Abdul Roslud, is itching to
capture.

Bur as always, concern over
casualties would rule out such
an enterprise. Iraq cannot
afford to lose many from its

nauon **f 14m. facing as it does
a foe of 44m. The loss of Faw
is estimated to have cost Iraq
10,000 men in February alone,
and probably several thousand
more have died since. Casual-

ties. even during a lull at the
war front, are likely to be run-
ning at 15-30 a day, or 10.000
a year, according to western
military experts. "That’s a
brutal rate for this society,"
remarked one observer.

Iranian casualties are much
higher. It is estimated that
about 30.000-t0.000 young men
died in the effort to gain the
90 sq km enclave in the Faw
area. Some experts believe the
Iranians are still losing 150 a
day. and that the enclave may
in fact be proving a valuable
“killing ground'' for the Iraqis.
The internauonaJ loss of face

for Iraq following the Faw
defeat was serious, but depress*
ing for morale though it was.
analysts believe the Iraqis will
not try to retake the enclave.
Such an attempt could cost
them 15,000 men, an unaccept-
ably high price lag. Besides,
there are other, larger con-
cerns for Iraq.
The Iranians have talked for

years of the “final offensive."
a death blow to President
Saddam Hussein and the ruling
Ba'ath Party. Indeed, the
Iranians have talked of it for
so long, that so one believes
them now—cot even when the
Circumstances fit the rhetoric.

In March. Ayatollah
Khomeini made an histone
speech in which he talked of
the need to send all able bodied
Iranians to the from. As the
country's supreme religUi'S

authority', his orders have
placed religious obligations on
the Government. The result

has been the largest ever mobi-
lisation the country has seen
involving one-fifth of all civil

servants, women, members of
parliament and senior govern-
ment officials.

This tune, the Iraqis are
taking the rhetoric seriously.
One western analyst said “we
all know—and the Iraqis know
too—that something big is

brewing. The Iraqis believe the
offensive may be sooner rather
than later, before Iran’s finan-
cial situation deteriorates
further. Strategists argue that
if Iran leaves it until 1987, then
Tehran may be less able to
afford an all-out. do-or-die offen-
sive. Moreover, the momentum
and euphoria of the Faw success
has to be maintained. The bet-
ting is on for summer or the
autumn among western military
experts in Baghdad.
Most agree the Iranians will

once again attempt to cross
through the marshes, from
Mainoon Islands, where they lie

just 15 km from the road to

A1 Basrah the final prize. In
pursuit of this, the second
largest city Iraq, simul-
taneous thrusts are expected
east of At Basrah from the
enclave in Faw,
The Iraqis have in the past

proved vulnerable to surprise
j

attacks, but successful in

recouping Jot ground. But in
the next and final offensive
being planned by the Iranians,

the margin for error could be
slim. At the closest point.
Iranian forces are less than 25
km from A1 Basrah.

Australian

economy
contracts
By Emilia Tagia in Canberra

AUSTRALIA'S gross domestic
product fell in the six months
ended March 31 mainly because
of high domestic interest rates
and a sharp deterioration in
the country's terms of trade.
The Bureau of Statistics

reported yesterday that GDP
shrank by 0.1 per cent in the
March quarter and by 0.1 per
cent in the December quarter.
It had originally reported a 0.4

per cent growth rate in the
December quarter.
Mr Paul Keating, the Federal

Treasurer, said the slowdown
was the result of the Govern-
ment's strategy to rein in
demand for imports and ulti-
mately stabilise Australia's
external account. He predicted
an overall GDP increase of 5
per cent for the fiscal year
ending June 30.

Last April's current account
deficit reached AS1.47bn
(£7]0m). bringing the total

shortfall for the first 20 months
of 1955-86 to ASl2.1bn. The
unexpectedly huge deficit
prompted Mr Keating's now-
famous warning that Australia
was in dange* of becoming a

third-rate economy ranked
amongst the world's banana
republics.
Mr Keating indicated that

one of the most immediate
problems the Government
would tackle is the continuing
high Interest rates
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HITACHI:
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Research

Starting offfrom an electric repair shopfounded in 1910, Hitachi; Ltd. is now a diver-

sified industrial complex churning out more than 20,000 different products encompassing

such fields as communications and data processing, energy, industry, transportation, family

life, science, and more. Hitachi invests,more than 51 billion annually in R&D activities, with

a special emphasis on electronics—the cornerstone ofHitachi technology. Over the years,

the company has obtained more than 50,000patents in Japan and overseas.

Hitachi's operations are truly international: more than 100 manufacturing subsidiaries/
affiliates and sales and servicefirms overseas in the Americas, Europe, Australia, Asia,

Africa and the Middle East. In April 1985, Hitachi opened its 21st R&D centre called the

Advanced Research Laboratory whose purpose is to develop long-range projectsfor appli-

cations in the 21st century and to carry on the Hitachi tradition ofpioneering research in

biotechnology, natural and software sciences and many others.

President Kalsushige Mita explains why research is so important to Hitachi'sfuture.

By Glenn Davis
Kalsushige Mila

President

Hitachi, Lid.

Davis: Would you say that your
overseas strategy is changing with the vastly

changedlandscape ofinternational business
today?

Expanding Overseas Production

Mita: In the face of worsening trade

friction and the high yen, we have con-

tinued to reinforce overseas production and
technology exchanges in ways which best

match the requirements of the countries

concerned. Japan must reduce its depend-

ence on exports, however, and we at

Hitachi will continue to place greater weight

on local production. For example, our West

German VTR production base called

Hitachi Consumer Products (Europe)

GmbH has started manufacturing 30,000

units a month instead of the usual 10,000

started in 1983. Another VTR line for

10,000 units per month has been added

on to our colour TV plant in South Wales

called Hitachi Consumer Products (UK)
Ltd. VTRs made in these facilities will

soon account for some 80 per cent of VTRs
sold in Europe:

Hitachi also offers more job oppor-

tunities as we expand production overseas.

At present, we employ about 30,000 persons

around the world. Our contributions to

local economies in those areas are therefore

heavy.

Hitachi is also stepping up interna-

tional collaboration. In the United States,

for example, we have a joint venture com-

pany with General Electric in Atlanta,

Georgia which manufactures circuit break-

ers for the American industrial product

markets. Hitachi maintains several technol-

ogy and marketing agreements with both

European and American companies in the

industrial robot field. Hitachi Automotive

Products (USA), Inc of Kentucky was

started in April 1986 and now manufactures

electronic auto parts while our Texas-based

Hitachi Semiconductor (America) Inc is

constructing semi-custom and custom 1C
production lines in addition, to current

MOS memory assembly.

Davie How about your policy con-

cerning overseas investments?

Procurement From Abroad

Mita: Our overseas investments have

largely been centered on the developing

countries up till now in order to reduce

production costs but Japan’s current trade

imbalances with the developed countries

has caused us ro switch the focus of our
overseas investments. We are strengthening

capital investment in those countries.

More than 10 pec cent of all our pro-

curements are made overseas through our
head office’s International Procurement

Centre and through purchasing centres

located in the United States, Europe and
Southeast Asia. During fiscal 1985 such
purchases alone came to $870 million.

These figures do not count our trade

missions dispatched abroad periodically.

For example, we imported $260 million

worth of products and materials from the

United Stales the year before last and that

figure rose to some $350 million last year.

Our target for this year is $400 million and
we just dispatched another such buying
mission in April.

There are many excellent products in

the United States and Europe that we would
like to purchase since they cannot be found
in the Japanese market. In the European
markets, we are particularly interested in

high quality mechanical and optical

products.

Davis: What are Hitachi's plans in the
VAN network business in both Japan and
the international markets?

Entering VAN Markets

Mila: Hitachi is utilising its across-the-

board strengths in electronics technology to
move ahead with product development,
especially digital transmission and related

devices and equipment. Our company has

also established a new software subsidiary

called Hitachi Information Network, Ltd.

as a pan of its move into the new field of
VAN systems. That subsidiary also plans to

enter the international VAN markets.

Hitachi and Tymnet of the United States

have reached an agreement to extend inter-

national VAN services.

Our biggest challenge from now on
in this field will be to come up with the

technology required for establishing com-
petitive VANs on an international scale.

Davis; What sort of overall effect has
the rapidly rising yen had on your interna-

tional operations so far?
Mita: Our export prices will have to be

raised but this will be at least partially off-

set by reduced import prices. This will be
followed by cutting cost?, increasing over-

seas production, changing product mix and
expanding international procurement We
will probably place a lot more emphasis

on procurement from. Korea, Taiwan and

Southeast Asia at ordinary production

costs.

Davis: What is your own personal ap-

proach to managementphilosophy and how
does ir related to operating this company?

Mita: I believe that companies should

not be established only for the purpose of
making money but should contribute

something special to posterity. In our case,

we are producing electric and electronic

equipment (and many other products as

well) that contributes to the overall improve-

ment of communication. Our sense of com-

munity spirit was symbolised very well in

Hitachi's 75th anniversary, held last year.

We established the Hitachi Foundation in

Washington DC. with an endowment of

$20 million. That foundation mil focus

on education, culture and science and im-

proving international relations.

Hitachi has built a tradition of innova-

tion by allowing employees at all levels to

openly speak their mind. If they haw good

ideas, they are encouraged to speak out so

that others may share their insights. It is our
long-term plan for our RAD outlays to be

HITACHI
HITACHI EUROPE LTD.: Trafalgar House (2nd Floor), Hammersmith International Centro,

2 ChaJkhill Road, Hammersmith, London W6 Tel: 01-748-2001

(Industrial Equipment, Information & Communication Systems)

HITACHI ELECTRONIC COMPONENTS (LUC) LTD: 21 Upton Road, Watford Herts WDl 7TB
(Electronic Components) Tel: 0923-46488

HITACHI SALES (U.K.) LTD.: Hitachi House, Station Road. Hayes, Middlesex UB3 4DR
(Consumer Products) Tel: 01-848-8787

increased although they have already sur-

passed an annual $i billion, larger even

than our company’s net profit.

The profile and corporate policy

of Hitachi Europe Ltd.

Mr. Kctsbl Tbda
‘ Managing Director
Hitachi Europe Ud.

Hitachi Europe Ltd. in London and
Its de facto marketing and sales office

in Dusseldorf (Hitachi Europe GmbH)
.represent Hitachi, Ltd. 's operations and
interests in Europe; with the exception
of electronic components and consumer
products handled by separate sister

companies.

As such, Hitachi Europe’s activities

(marketing and sales, licencing, and
technical support services) cover a wide
range of products, including mainframe
computers and peripherals, communi-
cations equipment, office and factory

automation equipment, power and heavy
machinery, environmental control equip-
ment, automobile components, industrial

equipment such as inverters and robots,

and air conditioners.

In addition to the above functions,
Hitachi Europe has been acting as
Hitachi’s representative in Europe to

coordinate between European compa-
nies and any division of the Hitachi
organisation.

One of Hitachi's mottos is: “Wfe
must contribute to the benefit of each
local community through our activities!’

This was advocated by Namihei Odaira,
Hitachi’s founder, 75 years ago. We
believe this philosophy has ‘been main-
tained quite wdL Our basic policy is

to contribute to European society as
much as possible, by providing Hitachi's

high technology products, and also co-
operating with European enterprises for

mutual benefit. One of the most impor-
tant roles of Hitachi Europe is to
establish a firm bridge of technology
exchange between Europe and Japan.
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Robert Graham assesses the aims and character ofMr Virgilio Barco

Calvinist who would rebuild Colombi
MR Virgilio Barco, the new
nresident-elect of Colombia, is

a tough, self effacing man with

2 distaste of improvisation Of
unnecessary comment.
Even when he acknowledged

his sweeping victory in Sun-

day’s election, Mr Barco’s first

public statement was low Key:

"I’m not going to savour victory

but instead I will rebuild

Colombia."

His no-nosense approach to

the presidency refiects a US-
educated belief in hard work
and careful planning. Advisers
talk ol a "Calvinistic streak" in

tiie 65-vear-old president-elect.

Although Mr Barco does not

take office until August 6, the

preparations for the handover
have been immediate. On Sun-
dav night tiie out-going presi-

dent Mr Betisario Betancur
handed over a 42-page back-

ground briefing — a gesture
which underlines a scrupulous
respect for the smooth transfer

of power.

3Jr 3arco will begin with a

large margin of political and
economic manoeuvre. far

greater than that of his pre-

decessor. Mr Betancur
inherited an economy laid low
by foreign debt and suffering

the worst effects of lower com-
modity prices, especially Colom-
bia s iifeline, coffee.

Colombia also then faced a

growing threat from four left-

wing guerrilla groups who
enjoyed considerable public

support.
President Betancur had

neither control of Congress nor
the full support of the Conser-
vative party, nor indeed a very
comfortable margin over his
liberal opponent. In contrast Mr
Barco, by winning 59 per cent
of the vote, has a much more
substantial popular mandate.
He also inherits a Congress

controlled by the Liberal party.
The peace process set in

motion by Mr Betancur, of try-

ing to negotiate with the

guerrillas, has not been wholly
successful. But the largest
guerrilla group, the FARC, has
accepted a truce and even
fielded a candidate under a new
left wing party in the presiden-
tial elections. More importantly.
by refusing a generous offer of
dialogue, the guerrillas have
been marginalised, thereby pro-
viding greater legitimacy and
greater support for military
action.

Economically, Colombia is in
far better shape than four years
ago. Thanks to a tough austerity

programme, applied over the
last two years, the economy is

entering a period of renewed
growth. Projections of growth
for this year are as high as 4.5

per cent. Colombia is also
benefiting from windfall coffee
profits. (Coffee sales are ex-
pected to double the 1985 figure

of $1.5bn. With international

reserves projected to rise

S900m to S3bn. Mr Barco will
have a greater margin for
manoeuvre in economic policy

than probably any other Latin

American leader.

Mr Virgilio Barco,

Colombia’s president
elect (right) takes office

on August 6. Committed
to ring the bells of

change in almost every
sphere he will be helped

by a substantial popular

mandate and an
economy entering a
period of renewed
growth.

Mr Barco is committed to

break the mould of politics that

is controlled by the Liberal and
Conservative parties. In parti-

cular he wants to change the
consensus politics that emerged
from the fierce internecine

violence of the late 1940s and
early 1950s.
This consensus was embodied

in the constitution and meant
that although elections pro-

vided alternating parties in

power, defeated parties were
nevertheless brought into
government. The pact lasted

for 16 years and formally ended
In 1974 but has continued in-

formally ever since.
Mr Barco says he intends to

change the constitution and en-
sure ‘his government is clearly

Liberal. He believes Colombia
is politically mature enough to

tolerate a clearly defined
opposition. However Mr Barco
is part of the political estab-

lishments he is attempting to
shake up and the task may not
prove so straightforward.
Although Mr Barco has been

highly critical of President
Betancur's policy of trying to

persuade the guerrillas to lay
down their arms through peace
talks and an amnesty, he is un-
likely to change this radically.

One of Mr Barco's main
electoral promises is to tackle
Colombia's 13 per cent unem-
ployment and proride large-

scale low cost housing against

a more general aim of establish-

ing a better system of income
distribution.
But Mr Barco does not

believe in increasing public ex-

penditure and cannot im-

mediately raise taxes, which are
already high by Latin American
standards.

His main hope Is to attract
more private investment,
especially into agriculture and
agrobusiness.
Dealings with the Inter-

national financial community in

particular the International
Monetary Fund, are expected to
be more orthodox. Ur Barco
does not sbare President Betan-
cur's political distaste for the
IMF. He believes Colombia
achieved very little in its

elaborate ballet of negotiations
in 1984-85, whose net result was
the Fund's acceptance to
monitor economic performance
without submitting the economy
to a formal programme.
In the international field Mr

Barco does not share President
Betancur’s enthusiasm for the
Contadora peace process in
Central America. He is closer
to President Ronald Reagan’s
dislike of the Sandinista regime
in Nicaragua and more
generally does not identify
with the outgoing president's
“Third World” approach’ to
international affairs.

Certainly Mr Barco is com-
mitted to ring the bells of
change in almost every sphere.
The principal uncertainty in his
performance centres on
whether he will display the
political flexibility so necessary
in a country with strong
regional loyalties and powerful
figures that wield the corrupt-

ing influence of drug money.

Opposition

sweeps to

power in

Barbados
By Tony Cnukr in Bnfcafc*

Mr Errol Barrow was sworn

in yesterday as the new
prime minister of Barbados

after his opposition Demo-
cratic Labour Party (Wf)
swept to a resounding victory

in Wednesday’s general
elections.

The DLP won 34 of the 27

seats in the new house of

assembly, leaving only three

for the outgoing governing

Barbados Labour Party (DLP)
whose leader. Prime Minister

Mr Bernard St John, and all

his cabinet ministers lost their
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It was * triumphant return

to power for Mr Barrow and
his party which formed the
government for two successive
terms between 1961 and 1976.

It was Mr Barrow who as

Prime Minister led the island

to independence in IMS after

more than 206 years of British
colonial administration.
The extent of the DU

victory was a surprise.

Opinion polls had given the

party a 2 per cent advantage
over Mr St Jobs's party.

DLP promises to reduce
taxation the price of such

basic amenities as water,
electricity and. petrol proved
to be a decisive factor. Mr
Barrow said, his party would
cut back (Hi government
spending and borrowing.
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Loans to S. AniaiCa ^

farmers sparks row
BY NANCY DUNNE IN WASHINGTON v; -< ^ ..

’

A ROW is brewing in Congress lotion earUer -thi& mwith, Sip-

with both Republican and porting development lading
Democratic leg^lature upset but opposing loans whiclrafjgra-
over World Bank loans aimed at .

vale - structural- ;; -trade tin-

boosting global agricultural pro- ' -balances and inflame trade
ductioa. Triatians.'. Developmept pro-

At issue is a 2350m (£232m) jects, be «UL riuhdd Btoueed

healthy present,; irat :£g.

ductioa.

At issue is a $350m (£232m)
loan made to Argentina in' at a rate “consiStart

^ with a
April, described as part of the - country^ ahiBty^ -to; service
Baker plan, which ties lending these. obligations:*’'

:

to the debtor nations to econ- The US agriculture lobby is

omlc reforms. The loan, sup- leading the, Rght against -new
porting a reduction in export lending. tor agrictdtoTe^ “The
taxes on farm products and. an Cdevrfopment> j- : ,THmks . . have
increase In producer prices, learned that they can’t foreclose
would enable Argentina to earn on a country, but they can foro-

an nddirinnai $lbn a year in dose on ^
fanners^” gai Mr

foreign exchan^ by 1%9. the John . BaisC, vice-president of
bank said. the -American Soyabean Asso-
A week after -the loan was elation.

made, the bank, approved <;a The National -Association of

bank said. the -American Soyabean Asso-
A week after -the loan was elation.

made, the bank, approved <;a The National Association of
$155m loan to Brazil for a pro- tyheat Growers ;ajod the US
ject to inmese agricultural effi- Wheat Associates wrote to both
ciency. A $500m agribtdtUAI the secretaries of Agriculture
sector loan to Brazil is expected - ztnd TreaSniy :to complain that
to come up for bank .approval

at the end of this month.
the- US*'^ through its contribo*
tions to 'the bank, is' supporting

By law, theUS director to the the expansion of- its principal
World Bank is supposed to vote competitors.
against a World Bank loon if "Our farmers,” the groups
ft could result in injury to VS arid, "cannot ignore the terms
producers. The US director ap- of this (Argentine) loan: 15 per
proved the Argentine loan, just cent interest three years* grace
after the US dropped its price period with a variable Interest
supports, believing that new rate wJuch is culTently 8.5 per
surpluses would not drop the cent There are thousands of
price lower than 5 per cent the American fanners (who pay
Treasury’s standard of injury, interest of about 12-14 per cent)
The US director abstained on
the 3155m loan to BraziL

who would love to have terms
such as tide fin* their own opera-

Two Republican senators, tions.”

Mr Steven Synuns of Idaho Mr David Mulford, assistant
and Mr Don Nickles of Okla- Treasury Secretary, replied to
home, have introduced the the farm leaders, telling them
Foreign Agricultural . Invest- .that the Treasury had approved
ment Reform Act, which would ' the Argentine: loan because
tie reduce US cxmtributions to “the funds will not be used
the World Bank if it approves for agriculture per se_”

loans to expand farm exports The loan was also opposed
and the US director votes by the USDA. In a letter Jo
against such loans. At least five the American Soyabean Asso-
other bills have been introduced elation, Mr Daniel Amstutz,
to limit farm sector lending by USDA undersecretary, said the
the development banks for pro-
jects which would increase ex-
ports.
Sen Dan Quayle, an Indiana

department had opposed the
loan *' because the expressed
purpose was to increase Argen-
tine agricultural production and

Republican, introduced a reso- exports. . .
.'

Talks on Contadora
peace treaty adjourned

I
THE LATEST round of talks by
the Contadora group aimed at

I

reaching agreement on a Cen-
! tral American peace treaty was
adjourned yesterday with no
date set for a new session but
an appeal for negotiations to
continue, AP reports from
Panama City.
The deputy foreign ministers

of the four Contadora nations

—

Mexico, Panama, Venezuela and
Colombia — and their five
counterparts from Central
America reported some pro-
gress.
But they released no details

on the arms limitations discus-

sions that started in Panama
City on Tuesday or whether an
extension of a June 6 deadline
set for signing a Central Ameri-
can teraty would be granted.

Mr Francisco Villagran the
Guatemalan Deputy Foreign
Minister, said there were s in-
teresting elements M and “ posi-
tive” results.

The meeting was adjourned
to analyse carefully the dis-

cussions” on arms limitations,
manoeuvre and troop strength,
he said.

^
Eariier this year, the ForeignMinisters from the Contadora

countries said that June 6 would
be the deadline for producing a
treaty in the negotiations that
started in January 1983.

Central American presidents
meeting' last weekend in
EsquipuUs, Guatemala, daimed
the June 6 target date was on-
realistic.

73

Ontario doctors launch
strike oyer fees plan
BY BERNARD 5JMON IN TORONTO

THOUSANDS of Ontario
doctors began a two-day strike

yesterday as part of their

escalating protest against gov-

ernment plans to bar them from
charging higher fees than those
prescribed by the provincial

health plan.

The 17,000 doctors argue that

the proposed prohibition of
what is known as “ extra-bill-

ing” will lead to greater gov-

ernment control over the pro-

vince’s health care system,

which is widely regarded as a

model of efficiency and oualily.

Only about 12 per cent of
doctors presently charge

I patients higher fees than they

reMi.e ftom the g0Terammt.
subsidised Ontario health

many of the most respected
specialists. Some opponents ofthe ban on extra-bow have
threatened to move to thn it?
if a taw before the prJ^
legislature Is passed.
The provincial government

led by Mr David fSEfEi
that the measure is designedto
provide equal aewas to afford-
able medicine. By condonimr
extra-billing, Ontario aEa f«-
feits Cum (£488,000) a uSL
in federal subsidies. Only three
of Canada’s ten Provinces gtfli
allow doctors .to charge what
they like.
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WORLD TRADE NEWS
Sharp fall in
Japanese Paris concern over projects with Bonn

BY DAVID MARSH IN PARIS

contracts
By C,ria R^poport in Tokyo
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Japan's export contracts to
the IS have fallen off faster
than those to Western Europe.
*- " contracts vi-re down by 17
tier cent in April, while those to
vt cstern Europe dropped bv 6.4
P<?r o.-nt.

Meanwhile. Japan's sales of

/ **1°vision sets to China
fell dramatically in April, with
exports down 95.1 per cent in
unit terms over a year earlier.
According to the Electronics

Industries Association, overall
exports of colour television sets
were down by 46.3 per cent,
while total unit sales fell by
26.5 per cent.

Exports of videotape re-
corders tVTRs) continued to
climb in April, however, despite
the higher yen. Exports were
up 17.6 per cent to -,5m units,
largely because a 41.7 per cent
gain in sales to the VS
VTR exports to Europe de-

creased by 31 per cent.

' DIFFERENCES over (he objec-

;

lives of several Franco-German
u-chnalagy projects are starling

: to cause concern in Paris.

The iisl of projects over which

;

differences between Bonn and
! Pans have caused delays in-

cludes plans to build a joint
anti-tank helicopter, the Hermes
space aeroplane, and a second

I

full-size European fast-breeder

reactor.
Ur Andre Giraud. the new

French Defence Minister, re-
cently gave the dearest indica-
tion yet from the French side
of difficulties over the military
helicopter when be said the
project at present was too ex-
pensive.
Making dear the urgency of

efforts to redraw the project,

Mr Giraud said the objective of

common armaments pro-

grammes was to lower costs,
not increase them.

Executives at Aerospatiale,
the French state-owned aero-

space group which has been
working with Messerschmitt
BoeJkow BJoh ra on the dottier
for two years, say that sharp

cost over-runs in the early de-
velopment stage are the result
of the complexity of matching
the three different versions pro-
posed for the French and Ger-
man armies.

A6rosptUiale believes the
German preference for a US
night-vision sighting device
developed by Martin Marietta
harms the spirit of European
co-operation which the project
is supposed (o further.

Urn-asp js also building up in
Pans over West German in-
decisiveness over Ilentliif, a

manned European space vehicle
scheduled for the mid-1990s.
Mr Heinz Riesenhuber, the

German Technology Minister,
recently said Bonn was likely
to deride in fjvour of tbc pro-
ject in the autumn.

But fresh doubts have arisen

over Uu« past week whether ihe
German government may want
to reorientate the project on
technical as welt as financial

grounds.

Likely delays affecting the US
space siation which Hermes is

intended to service look likely

to pu*h back the date at which
Hermes would need to be opera-
tional.
Mr Frederic d'Attest. dirocior-

geiu-rai of CNES. the French
national space agency has
pointed to the success in win-
ning support from other Euro-
pean countries. He -,jid the
Fl-’r 15bn l£l.25bn> Hermes
project would uo .(head anyway,
even if the Germans decided
not to join.

French official- have shown
anger at suggestions from ihe
UK that British Aero-pace's
revolutionary Hmol space-going
aircraft—currently undergoing
feasibility rtudic:—could repre-
sent a rival to Hermes.
French officials -av that Hotol,

ihe propul-ion technology of
which i> r-nl! classified by the
UK government, is many years
away from being a mature pro-
ject. Even if the idea i- proved
feasible. they -ay. Hotol will be
’a UilTiTcnr gvnt-ramm" com-
pand with Hermes.
Ar the root of sparring over

tin- two projects js French
concern that Britain might per-

suade Wes; Germany ;o take a
greater interest in Hotol, thus
placing a cloud over Hermes.

A third cause for concern
centres on a plan to build
another European fast breeder
nuclear reactor. This would
follow on from the multi-
national Superphoenix plant
brought on stream earlier this
year ar Creys Malviite in the
Rhone Valley
France hopes to build a

second reactor with participa-
tion by West Germany. Italy,

the UK. Belgium and Holland
for the late 1990s. A decision
on this would need to be made
in the next two years.

Recognising that the Cher-
nobyl accident haa added to
anti-nuclear feeling in West
Germany, a senior official at
France's Commissariat a

I'Efiergie Atutnique admitted
last w-eek that divergences with
the Federal Republic were
weighing on ihe project.
••They ithe Germans! don't

want ihe next fast-breedor to

be »n Germany—and they don't

want it m France either."

Uncertainties have been com-
pou:«Jed by the desire of
liennao industrial ins and
Government officials for a more
important: stake in the range of
aerospace and armamenu
joint ventures v’.iich. have been
developed b?tween the two
countries
For instance, the West Ger-

man aerospace equipment in-
dustry has built up its share of
the sophisticated electronics

and other equipment on the
European Airbus to 25 per com
of the total for ihe narrow-body
A-320 now- under construct >».-».

This compares with J2 per
cent and IS per cent respect-

ively for the earlier vide-

bodied A-300 and A-310.

Deutsche Airbus, the West
German partner in the airliner
manufacturing consortium, says

it hopes to increase further

the German share of equipment
on board the new A-330 and
A-340 projects.

Pointing out that France and
Germany have the same stake
— 37 9 per cent — in Airbus.
Mr Rolf Siebert, Deutsche

Washington,
Tokyo set

for new
chip talks
By Carla Rapoport in Tokyo

4 1

Mr Andre Giraud

Airbus's chief executive, says:
“We have always fell nn equal
partner to the French.

Ideally, he sa>-. the German
share of electronic: and equip-
ment siYiems on board the
nexi generation Airbuses

I

should ns-.- towards the '

German share j.t the project as
a whole.

French in secret

Sleipner gas talks
BY FAY GJESTER IN OSLO

UK companies
‘have chance to

sell to Japan’
By jurek Martin in Tokyo

l MALL and medium-sized
British companies have "a
glorious opportunity ” to sell to

Japan, according to Mr David
Trippier. the VK Minister with
special responsibility for small
enterprises.
Mr Trippier, who has spent

the week in Tokyo talking to

the Japanese government and
industry officials, said that he
had been told again and again

that because of the yen's
appreciation there was now ** a

tempting window on the

Japanese market which might
not occur again.”
But Japanese officials had also

said that the ball was now very

much m the would-be exporters’

court. It would be unreasonable

to expect major additional pro-

grammes, beyond those enacted

in recent years, to facilitate the

sale of imported products in

Japan.

SECRET TALKS about the sale

10 France of gas from Norway’s
Sleipner Field have been in
progress for almost a year,
parallelling the widely-pub-
licised negotiations about an
export agreement with continen-

tal buyers covering gas from the
even larger Troll Field.

This has been confirmed by
Sfatoil, the Norwegian national

011 company, which leads all gas

export talks on behalf of

Norwegian - shelf licences
companies.

In February last year,

Whitehall vetoed a $30bn

(£2lbn) plan for Britain to

purchase Sleipner gas—viewed
by British Gas corporation as a

replacement for gas from the
Anglo-Norwegian Frigg field.

Frigg, which supplies about

one-third of UK needs, will be
depleted in the early 1990s. just

about the time that Sleipner

would have come on stream

under the agreement
Since then, Sleipner had

vanished from ihe news and
few people m the industry

realised that a new potential

buyer — the French company
Elf Aquitaine—was bargaining
with Statoil. Its plans envisage

piping the gas through a new
line to Zeebrugge, in Belgium.
From there, it would be piped
overland to France.
Corporate rivalry inside

France could hold up the deal

— Gaz de France which is a

member of the consortium
negotiating to buy Troll’s Gas,
has a virtual monopoly of gas

imports into France, and wants

to keep this.

Eif has been a major gas

supplier inside France, from its

own French fields, which are
approaching depletion and the
company is therefore anxious to

find a new source of supply.

An Elf Executive, Mr Yngvar
Heide, said it had by no means
abandoned hope of buying the
gas and would “ work hard " to

achieve an agreement.

Seoul may scrap LNG pact

BY STEVEN B. BUTLER IN SEOUL

SOUTH KOREA has hinted it

might scrap a 20-year liquefied

natural gas contract with

Indonesia, if Indonesia does not

agree to bring export prices

closer in line with world market
prices.

In 1983. Sooth Korea agreed

to import 2m tons of LNG
annually beginning in December
1986.

South Korean officials say

they have notified the

Indonesia Government that a

trial shipment of LNG,
scheduled for June -would bo
delayed until price negotiations

were concluded.

The price of gas is pegged
to Indonesia’s official export

price Of crude oil, which was
$27 a barrel at the time of
signing the contract Indonesia
is reported to want to set its

official crude export price at

$20 a barrel, while South Korea
is insisting on a much lower
price.
South Korean officials are

reported to have concluded that

Seoul would save money By
scrapping the contract, even if

Indonesia filed suit in the Inter-

national Court of Justice and
won a damage award.

Soda in Milano - Corso Europa n 20

(scritta al tribunals di Milano al n. 53177

ORDINARY AND EXTRAORDINARY MEETING
OF CENTROBANCA SHAREHOLDERS 1986

Th« ordinary and extraordinary Meeting of Centrobanca shareholders was held on

-Is Anrii 1986 at its head office fn Milan, Corso Europe 20, under the Chairmanship of

Cavaliere del Lavoro Lino Veninl.

nrtfinarv Meeting approved the balance sheet for the financial year 1985, which

IfosecMvith’a netpromto be distributed of yra 2560W7.6S5 - (including Lire

L51O209.778-- as a net profitofthe Agricultural Section); a dividend of 10% perannum

was declared
. j qqc ,Mn a nolications for Lit 1,662.7 biHion were received, (+ 71.1% compared to

tU^dLfeSwuuSion in functewas disbursed. (+ 517% rUpared to 1984).

in beina at 31.12^5 stood alLire 3,045.6 billion(+ 14.2% compared to 1984) and

£E£IdK3. .I LiSwaas billion (+ 14* compered to 1984).

^/inversion of the fourth and last tranche of Lire 25 billion of the original

debenture stock of Lire 100 billion the company’s capita] amounted fo

MUimfand aftertbe adequate reserve and risk fundsprovisions, the net assets

WSiMSWBIted^ue4liSKS (Lire 359.1 billion al 3L12.1984).

The extraordinary Meeting approved the amendment of articles 3, 6 and 19 of the

meto die expiry of the three-year term, the entire Board of Directors and Board of

Auditors were re-elected:

The Bp^SiPpSrSfcamialia. Giovanbatbsta Cartia. Antonio Ceoia AJdo Cova,
Fau&to Baton I, rranco CinMnHni Anruln Riuhta inmm UannFausto wamnj- w

(^Q^battista Fiorentini. Angelo .Guerra, Angeto Mazza.
Gian^f.™lSSS?niPiero Metazzini, Carlo Paves!. Massimo PmeflL Roberto Pohrerini.

S*CCa’LorenzoSuatdi‘ I**110 Venini, Giuseppe VigoreUi;

I^.^?»fn1ta
,0p'

resWenl

1.1245

ASSETS

Funds and sacurftiea

Loans m being

Other items

3.00GB
3,045.6

Loan applications

accepted
1,054.9

L1ABIUTIES
‘Certificates of deposit
Bonds
Funds from abroad
Correspondent creditors

Funds from public Bodies
and institutions

Other items

4,534.2'
788.4
387.9
126J5

28.7
424.1

Assets of toe Company [*)

Net proftl for the year

6,269.8
400.1

eTiil

O 412.6 after allocation of profit

Engine order

won by IAE
By Michael Donne,
Aerospace Correspondent

INTERNATIONAL Aero-
Enginc-s. i li l1 five-nation con-
somum building The V-3500
engint- in which Rolls-Royce

has a 30 per ceni stake, has won
a X13.3m contract from Trans
Australia Airlines io supply
spare engines for that operator's
forthcoming flet-t of European
A-3'JO Airbuses.

The deal includes provision

of Training, and supply of tools

and equipment to the Austral ian
airline. TAA's nine A-330 air-

craft arc due to enter service

in 1989.

With this deal. IAE now has
support contracts with ail six
airlines which have ordered
A-320s with V-2500 engines.

W. Germany eases curb

on Italian wine sales
BY JAMES BUXTON IN ROME

WEST GERMANY has acted to
case rcsirivtior.s on the sale of
Italian wine imposed in the
wake of the poison wine scandal
which broke Iasi March.

and about the refusal of the
Wert Germans to accept ihe
certificates issued by authorised
Italian laboratories.

Pacific Dunlop
China ventures

The Federal government has
instructed customs ports to
carry out only sample surveys
of Italian wine coming into the
country, as they did before the
scandal.

Up to now. regional Customs
posts have been sending con-
signments of Italian wine for
detailed analysis, a practice

that was taking several weeks,
thsu severely delaying exports.
The Itafian Government pro-

tested to the West German
authorities about this practice

Wert Germans’ is the second
biggest marker for Italian wine
in terms of value, coming after
the US. In the year to August
19-S5. it imported some L.7?lba
(£144m) wo nil of Italian vine.

Other countries, including the
US. agreed to accept the wine
certificates, although the pub-
licity surrounding the wine
scandal caused a sharp drop in

sales there.

The Italian Government is

now preparing a series of pro-
motional campaigns to boost the
image of Italian wine

PACIFIC DUNLOP, a diversi-
fied Australian lyre and rubber
goods manufacturer, has signed
three joint venture agreements
with China, AP-DJ reports from
Sydney.

It will help establish and own
45 per cent of a footwear com-
ponents factory in Shanghai,
40 per cent of a knitting factory
in Peking and 37 per Lent of
a sock factory in Peking.

Total investment in the fac-

tories, including the Chinese
share, will be about A$3m
f£i.5m). according to Pacific
Dunlop.

Pacific Dunlop has also

agreed to form a joint venture
company in Hong Kong with
China to participate in further
joint agreements.

DETAILED negotiations on
L'5-Japan semiconductor trade

are expected to start next week
between Mr Mike Smith, the
Deputy US Trade Representa-
tive and Japan's Vice-Minister

for Trade and Industry, Mr
Kazuo Wakasugi. following an
agreement in principle between
the US and Japan on the long-
running chips dispute.

Neither Japanese government
or industry officials could shed
any light on the outline of the
settlement yesterday after 3

one-day marathon session
between Japan's Minister of
Trade and Industry. Mr Michio
Watanabe. and Dr Clayton

Winter, US Trade Representa-
tive. on Wednesday.

It is understood that the
agreement in principle calls for

a" price monitoring system for

Japanese chips exported to the

US.
Miti officials yesterday

declined tn comment on reports
that the Japanese have agreed
to help boost the US semi-con-

ductor industry's share of the

Japanese chip market to IS per
vcnr.
"We don't have any news. Its

like a Russian nuclear accident
—it's a news black-out," said

Mr A. Fujii. of the Electronics
Industry Association in Japan.
Japanese officials say that

further details of the agree-
ment are likely to be an-

nouncer in Washington, after

Dr Yeutter has briefed US
industry executives. Dr Yeutter
spent yesterday in talks in
South Korea.

• Steven B. Butler adds front

Seoul; Senior trade officials

from 17 nations and the EEC
will gather in Seoul today for
an informal meeting designed
to remove obstacles to starting
the new round of negotiations
for the General Agreement on
Tariffs and Trade (Gait).

A Edcpem ctaan Wl«0C turnd«WMf

Missing the industrial revolution was
THE BESTTHINGTHAT EVERHAPPENEDTOTHE IRISH.

Vbu won’t find many smoke-stacks, crumbling kilnsor

abandoned cotton-mills in Ireland-or the negative

industrial attitudes that wentwith them.

Our industrial revolution coincided with the electronic age.

Today, Ireland is the European base for leading companies

in hi-tech and international services industries-

.
thanks to the innovative skills and progressive

attitudes of its people.

Ireland. Home of the Irish.The young Europeans.

INDUSTRIALDEVELOPMENTAUTHORITY

lffiiSld'House, 150, New Bond Street, London W1Y OHD,

Telephone (Oil 629 5941. John Gorman, Director.

"WE'RE THE
YOUNG EUROPEANS;
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Michael Holman reports on growing international pressure for economic isolation of Pretoria

Sanctions lobby awaits Botha’s next political move

<V-
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ynTHIN the next few days the

South Afircau Government is

expected to deliver a message
which may prove a watershed

in the 25-year-old international

campaign to end apartheid

through economic sanctions.

The seven-member group of

Commonwealth " eminent per-

sons ” seeking to promote

dialogue between black and

white in the Republic and pave

the way towards constitutional

talks will be told by President

p W. Botha whether their pro-

posals—based on the release of

detained African National Con-

gress leader Nelson Mandela,

and the lifting of the ban on the

ANC—are acceptable.

Rejection will signal not only

the collapse of the Common-

wealth initiative, but set in

train efforts to introduce a wide

ranging package o£ measures

first outlined by Commonwealth
leaders meeting in Nassau last

October.
,

. ..

The careful phrasing of the

Nassau declaration," however,

reflected the refusal of Mrs

Margaret Thatcher, the British

Prime Minister, to commit her

Government to a policy which

she maintains will push whites

into an intransigent laager, will

harm the country's black

majoritv, and damage the

vulnerable economies of neigh-

bouring black states.

Signatories to the declaration

agreed only to " consider " eight

new sanctions should the Com-

monwealth peace effort fail. On

the list were bans on air links

with South Africa, new invest-

ment or reinvestment of profits,

imports of agricultural pro-

duce, government contracts

with majority owned South

African companies, and tourist

promotion, as well as ending
double taxation agreements
and stoppmg all government
assistance to investment in, and
trade with, the Republic.

These measures, pointed out

the Commonwealth leaders,

would come on top of sanctions

either already in place or soon

to be implemetned. In addition

to bans on the export of arms,

oil and nuclear goods and the

discouragement of sporting
links, the declaration also

endorsed bans—some already

adopted by member countries

—

on new government loans to

South Africa, the sale of

Krugerrands, computer equip-

ment capable of use by South

African security forces, and an

end to government funding of

trade missions.
Should these combined

measures fail to produce “ the

desired results within a reason-

able period." the declaration

warns, “ further effective

measures will have to be con-

sidered.”
The key word is “ effective.”

In theory the oil embarco
should have been a crippling
blow to South Africa. But with
the Republic willing to pay a

massive premium—at one stage,

according to some reports,
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Pretoria was paying S60 a

barrel—os well as spending

billions of dollars on ml-from-

coal plants which today provide

cn estimated 25-4d per cent of

domestic needs, the measure
has had limited effect.

Nor has the arms embargo

proved effective. Thanks to

loopholes in the legislation and.
efiv anti-apartheid supporters,

the failure of many western

governments adequately to

monitor trade. Pretoria has not
onlv managed to acquire much
of the technology and material

it needs, but has developed a

thriving export market.

Of all the boycotts the sport-

ing isolation of South Africa

has been among the most effec-

tive, but even this is increas-

ingly undermined as South

African companies spend small

fortunes sponsoring unofficial

visiting teams.

A further obstacle to the

effective implementation of

sanctions is that the fact that

South Africa's main trading

partners and leading investors

—Britain, the US. West Ger-

many. France and Japan

—

remain opposed to a comprehen-
sive trade embargo.

Anti-apartheid activists, how-
ever, argue that the climate of

public opinion in those coun-

tries is rapidly changing. Pres-
sure on governments will

increase, they believe, if the

Commonwealth diplomatic
initiative in South Africa fails

and all 49 member states (with
the exception of Britain) call

for tougher measures.

The best example, say sanc-

tions lobbyists, of how public
pressure can influence com-
panies as well as governments
is the growing support for dis-

investment and sanctions in the

US.
The main success cited is not

the limited sanctions package
reluctantlv imposed by Presi-

dent Reagan last September

but the refusal by US banks,

prompted by shareholder unease
over mounting violence in black
townships, to roll over short-

term loans to the republic.

This forced Pretoria to ftwp
repayments of its Slstra

(£9.3bn) external s debt and .

begin a rescheduling exercise.

Barely a week goes by without

further evidence of US. cor-

porate unease about tl®5 with

South Africa. The combination

of what has been termed "tlw

hassle factor " in the board-

room, and the deteriorating

business climate in the republic,

has persuaded nearly 10 per

cent of the 350 U.S. corporations

to reduce their business activi-

ties or withdraw altogether in

the past 12-18 months.

The Shell Oil company is now
the target of a boycott organ-

ised by the Washington based

Free South Africa Movement,
one of the country's largest

church groups. It is running a

disinvestment campaign aimed
at 12 major U.S. companies with
Sooth African links including
Burroughs, - Citicorp,

.
.

Control

Data, Fluor and Ford- 1

A comparable groundswell

has not emerged so far in
Britain, bur campaigners are

encouraged bv the pro-sanctions

stance of Mr Neil Kinnock. the

Labour Party leader. They
believe that public pressure for

tougher British action ou South
Africa will mount when- the

Commonwealth leaders hold a

mini-summit in London in late

Julv to discuss a Joint strategy

following the expected failure

of the eminent persons .
initia-

tive-
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miners later this year when tne

government repeals statutory

fob reservation.
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Siena Leone

Like
,4-

STRICT security is bemg
imposed for today’s general

elections .
in Sierra Leone, to-

prevent a repetition of the

electoral violence of four years

ago, writes Peter Blackbnm m
Abidjan- .

The holding of peaceful and

fair elections to the 127-memuer
parliament is seen as a major
test for the country's president^
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£500-54,999 7.25% 10.21%
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S10.000+ 7.80%'10.99%
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For savers not ordinarily resident . . JAn /
*

in the ^interest is paid at the
' IUbT'M yO

The rate of interest on all other personal accounts wOl be decreased by.

0.75'v. from 1st June 1986. *

MORTGAGE RATES v
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Unless, of course, you’re perched

firmly on top ofit But, as with all moun-

tains, making itto the top can only' be

accomplished by taking one thing.

The first step.

Presenting Apple’s newest compute;

Macintosh™ Plus.

With Macintosh Plus’s one megabyte of

memory, 128K ROM, 800K double-sided

disk drive and crisp, dear graphics, you

have one ofthepenbrmance tools in place

tomakearaomlloutofany mountain of

numbers.

And, as you reach for new heights,

yorfIfalso need a tool that can make the

dimb a quick and easy* one.

presenting Microsoft Excel™

Ifthe worn “power" could be redefined

3S anv other five-letter word, that word

would be ExceL Because Excel is, simply,

the largest spreadsheet available for any

personal computer

16.384 rows by256 columns. 449*304

individual cells.

But to only the ultimate power user is

this feature, by itself, significant

What separates .Excel is the elegant

way* that power is put at your disposal.

Because it was created with tne

Macintosh in mind.

Like Macintosh Plus, Excel makes opti-

mum use ofone of your most powerful

tools. Your intuition! Because it uses the

same familiar point-and-dick, cut-and-

paste technology that has made Macintosh

the easiest-to-leam personal computer

even
.

Excel lets you work using plain-and-

simpie written commands. For example,

the somewhat cryptic A20 - BIO -GO
.becomesthe significantly moreunderstand-

able Profits - Safes - Costs.

Moving around your spreadsheet Is

just as easy, Wint to go to a specific cell ?

Simply move the mouse to that cefl pd
did. You’re now ready for new entries.

Microsoft Excel also allowsyou to

view and compare different spreadsheets

in multiple on-screen windows. And you

can have as many windows openas you

wanL You can also breakdown large,

unwieldy problems into small, manageable

components through an Excel feature

called linking.

Say you've created a scries of income

stream spreadsheets for different divisions

in your company. With a couple of simple

point-and-dick
,
you can link them all to

a consolidated master income report.

From then on; anv updates in the division

reports will be reflected in the master

report. Automatically.

Excel also gives you the ability to

transferdocuments to and fromLotus 1-2-3-

So you can use all of the features that

make Excel compatible with you without

sacrificing compatibility with others in

vour office. C*~

It has 85 built-in business functions \

mathematical financial statistical trigon- \

IftVvit'c nnt onniioh .

your spreadsheets. With over 42 different

styles of pie charts, bar graphs, column,

area, scatter and line charts. So you can

specified rare lor undeiwmero

and rppqjrment mortgages

rot rate pav^hte on eligible loans wih
mortgage imeresi lax rebel ai 29%.

create a picture that's worth more than a

thousand words. And it's an extremely

capable database. With the ability to

simolv and quickly organize, file and sort

to reconsider bis

iven Mohammed cause

We are pleased, to advise existing borrowers that from ] st June 1988,

the Woolwich Mortgage Rate touhe purchase or improvement of ^-
r •

owner-occupied residential property will be H'c.This rate also appliesb
mortgage omss made before 22nd April but not yet completed.

IfjTiu have a repayment mortgage, your present monthly payment if

'

based on ai least a 12% interest table, can be reduced on application to'

your local branch. ••••* —
II you hare an endowment mortgage, we will be writing loyou with -

details of revised monthly payments shortly

i.."-

ometfic and logical. If that’s not enough,

you can customize special functions of

your own.

Microsoft Excel also allows you to

create what are perhaps the single most

important time saving operations unique

to personal computing.

They’re called macros.

Macros automate the long, arduous key

'

sequences that charactffize tne comilex-

ity of today's
“ what ifT business modeling

tasks.

With macros, literally hundreds of in-

structions can be squeezed into a single

keystroke. Then played bad over and

over again on dmerent business scenarios.

But ifExcel ware just a spreadsheet, it

might not be enough to cut yourmoun-

tain ofnumbers down to size.

It's alsoacomprehensive graphics

program-one that autoinatically updates

your charts and graphs as you update

^J

\W .

\ -

m
WOOLWICH
,H3UnA8LE BULGING SOCETY

Chief OEice: Equitable House. London SE18 SAB

BASE LENDING RATES

* ;•

ABN Bank... J—— U Financial & Gen. Sec y
Allied Dunbar ft Co 19 . First Nat FtoCorp—.w- litt
Allied Irish Bank 39 First NaL See. Ltd 11»*-
American Express Bk U • RobertFleming& Co.___ ia
Amro Bank » Robert Fraser&Ptrs a
HenryAnsbadrer ...... 1W GrlndlaysBank fia
Associate C^)C«T> U • Guinness Mahon u
Banco deBilbao lfl • HambroaBank U

With Macintosh Plus. LaserWriter, and mostany

sofuareyour output can look as sharp as this.

So visit your local authorized Apple

dealersoonandfindomhowMariiitoshPlus

and Microsoft Excel can rive you a new

point of view about number crunching

Because, as with all mountains, you

can be at the bottom looking up. or the

top looking down.

It's just a matter of perspective.

BwkHapoallra — 10 HeritableA Gen. Trust le
Bank Leutni (US) 10 • Hill Samirel: _

- - ji* ••

Bank Credit&Comm » C.Hoare&Co ....

Bank ofCyprus. 19 Htragtonv St Shanghai y-
BankofIreland 19 Know^ey4Co.Iid.. uU
BankofIndia 19 Lloyds Bank la

'

Bank of Scotland M Bdvrard UaqaonA Co H
BenqueBelaeLtd » MaaeWestpacLtd_„ u
BarclaysBank—.. 10 Meehrai & Sow tjA is ••

BeneficialTrustUd Wk MSSBank £n-U Dh .rvlJ Can* IS aV a. . ... .

Brit Bk. ofMid. East—..,. 19 O Morgan GrtmCpIl 5
o Brown Shipley u Mount Credit Corn. Ltd__ »
CL BankNederland 10 National Bk ofKuwait.-, u
CaMda Permanent 19 N^on^ Girobank Wk
.CayaarLtd- — .—— lOVk National Westminster jo
Cedar Holdings. 12 Northern Banklm

o OiaiteriMWseJaphet 10 Nwwich G<>n iw is. -

CitibankNA^ 39 PKFlnans. haifiTTCi uuNUI—VCniMI UBIC I-ttS- T 1 1 “7*cmoanx na h ra. rinans, intimrn uu
Citibank Savings T10.7S Provincial Trust LtaSL lttfe
City Vereluuits Bank 10 K. Raphael&Sons ia
Clydesdale Bank M RoxbursheGuarairtee.l^, jj

•"

LrscrWnttr.™

Apple

DmpiMrltic Appk md iht Amklop« rtfiblifsi tradcnwhi of Apple Ci^mrmiEi.

1
^...^ i.i.i jwtppjflMlinildiaifa ofLoiuiIirtfligiikniCBBOnihia

—— — 4—Kiiima juia .

Clydesdale Bank to RoxburgheGuarantee 11
"

C. E. Coates tt Co.Ltd— 12 Royal BankofScotland™ TO
Comm. Bk. N. East-— 19 Royal TrustCa Canada--, 19

‘

Consolidated Creditr.— 10% ShmlaijCtotetJ • • ia-

Contuexttal TrustLtd 30 Trustee Savings Bank.._ "

te-
Co^nierativeBaak^^—.-, *1B UnttedBankofKuwait 10
TheCyprusPopularBk— 10 United Mkrahi Rank,. j®
DoncanLawria— M WestpacBankingCorn , ra

E.T.Trust ——— WhiteawayLaidlaw m
Eieter Trust Ltd, — 1WA Yorkshire Bank—„1 iq

month 6jQ3%. Top T^^E2flL0p0* « 3 moiuiy iwttee 9.7Z%. At-oU
when £10000+ rtt»te «P0S««L *CaiJ Ueposfts £1,000 artf we, u.%
grass. 1 Mort^e base rate, j Demawd deposit 5^2%. Mortgage 11%.

k*rv^ 4

pa»Sir4^1



A A 1 AM T imiwciaMetiinmfc

Ithas offen been noted that a car can
'

say a lot about the person who drives

it. In which case, no-one offers you a

; widervocabulary than European

Among our choice of over fifty

:

different models,you 11 find theBMW 3

1 and 7 Series, the Renault 25 V6i,the ;

• Mercedes280SEand300SE,theBo«^

: 944, and theJaguar Sovereign and XJS.

We even provide a chauffeurwhen

!
youneed one.

ItfeaU part ofthe service, developed
;

: over the sixty years we were known as

Godfrey Davis,whichhas made

i Europcar the biggest rental network in

! the country.

Wth280 officesthroughouttheUK, j

! includingdesks at27 airports and our
;

| unique Rail Drive operation
at81 Inter- ,

\
Gty stations.

... I

And a worldwide range of facilities
\

}
andbircpackag^^

j

! to match.

Call your local Europcar office or
j

: 01-9505050 for more details and :

! bookings. However fast you gpt ahead, i

! we should be able to keep up with you. :

HniMKTYTHCaUMiwniMUMn

IntheUSandLarinAmerica irtNanonalCarRemL

WERE WITH YOU ALLTHE WAY
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* Call in
Prudential.

(Britain’s biggest investor invests for more self-employed pensions than anyone else. And will happilycome to you to discuss it.)

The sooneryou start a personal pension planworking for you, have a plan to suit you. and will happilycome toyou to prove it.

the bigger the pension when you stop working. Send the coupon for our free leaflet on personal pension
The plain fact is this: every fiveyears you delay can halve planning today, or phone us at our expense,

the money you get when you retire. The sooneryou do, the sooneryou can stop working for

Prudential have made a speciality' ofpersonal pensionsAVe the good life and start living it.

'

—Prudential

—

Bringing self-employed pensions home to you.

CALL INPRUDENTIAL Send to: Prudential FREEPOST (no stamp required) London EC1B 1PD
Please sendmevour free leatleton Personal Pensions

Ordbri lOOandaskforFVIEEPI

Please tick: Iam am not an existing Prudential policyholder.

1 would like not like a Prudential representative to calL

WED LIKETOHELPYOUWITHYOURENQUIRIES
BEFOREYOU HELPTHE POLICEWITH THEIRS.

Group 4 undertake all aspects of securitysystem design, installation

and manning. From intruder alarms, access control,TV surveillance, fire

detection and 24 hour monitoring to beat patrols, static guarding, cash
carrying, store detectives,wage packaging and test purchasing.That’swhy

we’re calledGroup 4Total Secu rity. f=dr the total solution toyour

feflgjr security problems, cal! now. Phone 0684 296518.
SECURITAS*##
Keepingwhats yours,yours

Member of BSIA

Aviation cmei cans

for expansion of

London area airpo?

BY WCHAB.DONNE, AEROSMCE
TOBHESPQNOENT

j

before the end of Has century and on basmBSSL*naim*.

fee Government should start now

on planning to meet that need, to both

soiaafoam 1st-

This new is expressed tor Sir

John Dent, retiring cfarirman'ts the

Gv2 Aviation Authority (CAA), in a

letter to Mr John Moore, the Secre-

tary its Transport & accompanies.

fee CAA's recommendations on

haw to handle toe fixture distribu-

tion of air traffic in toe London

notional services feoto Hoatorow.

ares.

Sir John said ‘wishful • thinking
should nxrt be allowed to delay deci-

sions to cater for airport needs of

toe late 1990s and beyond. •

Air traffic in toe London urea,

currently rannizig atabout SOmpas-
sengers ayear, is forecast to rise to

about 80m by the end of tods dec-

ade It is expected: to reach well

over 70m a year by the. mid-1990s

and perhaps as much-as 118m a
year by the PT'^ of the century. -

The CAA was asked last year by
Mr Nicholas Ridley, then Transport

Secretary,for advice on howto han-
dle the distribution of air traffic be-

tween toe main airports - Heath-

row, Gatwick and Stansted - in or-

der to maximise their development

within fee restrictions laid down by
the Government.
These included no second rim-

ways at either Gatwick or Stansted,;

but approval for the fourth terminal

at Heathrow (now open), a second;

terminal at Gatwick {to apes in

1988), and redevelopment of Stanst-

ed to cater tor7m to 8m passengers

a year (to be ready by 1990).

A fifth terminal at Heathrow is

stQl an option tor further consider--

ation if traffic demand at that air-

port requires such a development
The CAA makes dear in its report

feat its present recommendations

for distributing traffic between toe

three airports are not as satisEacfaK

ry as it would like them to be,: be-,

cause of environmental and other

'

restrictions imposed on civil avia-

tion.

It suggests a limit, but not a com--
piste ban, on charter flights at Gar
twick during peak hoars; fee remo-

measures are “barely Inferable* to

fh£ travelling pS^C Hncl lije air-

lines.
• •

•;
V

» ; V-. • .

“Hue restriction and aisiwrtfg-

mentaf&ir services wifi, at fee least

cause inconvenieacetoa timber cf

scheduled service passengers, in05±

of than roctes ^ss
fee more remote parts of top coun-

try, as well as to a Large^raimberof

charter passengers in .theiamfe-

east of EnglaiuL.
'

"It will also memfinanrial disad-

vantage, in smite oases^vere^for

some of tbe CFperatore affected, both

scheduled tervice^ ^artier: Gen-

eral aviatoui,tQO,wffl^»h^^
ficult times -at Heastorow/iodr^Ga-

twick than itdpes eSen - v

Sir John says toatitis dear foal

what toe CAA reco^Tnmfa ^s no
more than a paffiatne, aadposstojy

.

a short-tfflm pahiative ^al -Thatr to -

toepiuMemuf grdwtogair traffic in

the LowkmareeA^-^^ . i'-~

.

No amoralcfhesemi oritaScal

changes in air trafSccontrxdwould
make, if jtessfote;for/feircosting
runway systems M Heathiw; :

Ga-
twick and StartedtoaaXHninodate;
more movranenS fiian cmiM .be

foreseen1. •

• The fall rn fee mimberof USyisP
tors to fee IK SO faHfis BTTrnTnfrr •

has cut fee numbersofpassoxgers
handled, by iltodOs^-aiipiris, -ai-

;
.

though eisewbme the rHoJam&’of
• -.-T:

" The 'Brittfe ‘Airports , Ttotoorily-

says that in ktoch. and April com-
iuned, the number of passengers,

handled at ;Heaferow,Gato3ck and
Stansted gained only 85 per cent,

as a result ofMs in traffic of2 per

cent ai Heaihrqw and 75 percent
at StansAediOnly Gatwk£'toomed a
gain intoe peridct^ V

‘

'

Air -Traffic Dixtrdmtionrzn the
London Area, CAP. SZ^asoUable
from the GoU Aviation^uthority.
Liondon, £2. -

Size of shipping fleet

‘will decline further’
* BTANDREW1^ CORRESPONDENT
BRIT.WS merchant shipping fleet advantages which had been
would shrink to virtual inrignifi- removed inrefient budgets. Bathe
cance by the mid-1990s unless the said: *I£ nothing is done, the UK-
Govemment took action, Mr Garry owned and registered fleet anil by
Runriman, fee new president of toe 1995 have shrank to almost total m-
General Council of British Shipping significance, except in one or two
(GGBS), said yesterday. -

The UK fleet has fallen to just

specialist fields." ..

Apart front toe UK-owned ton-
over 15m deadweight tans from a nage sailing under fee UK flag, he
peak of 50m dwt in 1975. Mr Rund- noted toat about 85m dwt was be-
man said a further decline was in- - fog operated under foreign flags,

evitable. As in previous years, fee The continued decline of toe UK
GOBS is calling on the Government flag fleet he said*would result from
for supportive measures but not owners- selling off ships they could
subsidies. no longer run profitablyand from a
In his first address to toe GGBS- continued move to cheaper over-

as president Mr Rnnciman asked: seas registries.

“Is the Government indifferent to The present surplus of world
what is happening? Or does it be- merchant tonnage totalled between
lieve that there is a minimum below iflflta and lSOm dwt
which the UK-owned and registered

fleet must not be allowed to fall?"

At tim moment, ordering of new
ships byUK shipowners was negH-

He said fee GOBS had tabled gibJe, Mr Rmm'nwn said. Only
amendments to the Finance Bill about 250,000 dwt was being built
toat would, if passed, restore fee for the UK fleet.

Customer interests are
‘ignored’ by companies
BY DAVID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT

COMPANIES which sell faulty

goods, break delivery dates and ig-

nore after-sales service, were
strongly criticised last night by Mr
Michael Montague, chairmanof the
National Consumer Council.

Speaking at Oxford Polytechnic,
be said that industry was suffering
because it concentrated too much
on production criteria and not
enough on. gonsnmt»r consider-
ations.

ing consumer support can be
commercially terminal,' he said.

The motorcycle industry and type-

writer industry both found this out
the hard way.”

Many companies had a “sloppy"
attitude towards consumers. There
cannot be a consumer in the land
who has not waited in vain for a
new three-piece suite to arrive or a

• plumber to put in an appearance,”
he said. “It defeats me how compa-
nies can put such a high value on
their time and so tittle value on fee
time of the average consumer.”
Foreign suppliers were more

geared to meeting the servicing
needs of consumers because theyWMB physically divorced from the
UK market "It is ironic that some
firms in this country have better or-
ganised service arrangements over-
seas thanthey do at home," he said.

LONDON FRANKFURTNOW OUR SMILE SPREADS
TO FRANKFURT

EVERY FRIDAY AND SUNDAY AT 10AM.
ENJOY GULF AIR'S GOLDEN FALCON SERVICE TO FRANKFURT.

WHETHER YOU CHOOSE FIRST CLASS. FALCON BUSINESS CLASS
OR GOLDEN ECONOMY YOU'LIFINO OUR STANDARD 0FSERVICE SUPERB.

FLY WITH GULF AIR TO FRANKFURT
DISCOVER THE GULF AIR SMILE FOR YOURSELF.

{FROM JUNE 1ST EVERY WEDNESDAY. FRIDAY AND SUNDAY)
FOR FURTHER INFORMATION CONTACT YOUR TRAVEL AGENT

Oft GULF AIR, 73 PICCADILLY. LONDON W1V 9HF.

TELEPHONE: 01 -409 1951. BIRMINGHAM: 021-632 5931.

MANCHESTER: 061-832 9677/8. GLASGOW: 041-248 6381.
OR KEY PRESTEl 223913.

a\ 1 P,

ONCE FLOWN, NEVER FORGOTTEN
ABU DHABI - AMMAN . ATHENS - BAHRAIN BANGKOK - BOMBAY • CAIRO - COLOMBO • DELHI • DHAHRAN • DHAKA • DOHA • OUBAI FRANKFURT . H 0 N G K 0 N C

J S T A N B U ! . JFnflAH . KARACHI - KHARTOUM - KUWAIT -LARNACA- LONDON - MANILA - MUSCAT PARIS - RAS AL KHAIMAH - RIYADH - SALALAH * SANAA _ SHARJAH , TUNISISTANBUL - JEDDAH - KARACHI - KHARTOUM • KUWAIT • LARNACA • LONDON TUNIS
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Panel seeks assurances
to avoid bid conflicts
BY CHARLES BATCHELOR

Panel *w«*y
ing Chir

f°r aj!nUun-

DdenSfVlls ~ burners of ton-uenuai’ty - between the coraor'w

the finane^ ,

trad:a
f
departments of

are f
^ ^Sfomerates which

being formed m the City of Loc-

J5,
e P^e!. which oversees the

lafi
dt

|.

Ct °f 1,4,1ewer bids, is particu-

? estabI«b rules ££?-n>

D&nv^
tra

,

d
^T

of shares in a ram-
a bid when the

theSmJ.
markel maker is P“* °r

cial
®WJMUon bs the f.nan-

ni«
W one 01 uhe corcpa-

Comprehensive rules will be nub-

eSw- K
ter

^
ut the P^l wants to

55J1,h
v^e conditions under

winch such dealings can take placem the run up to the Big Bang, the
radical change in the Stock Ex-
change s rules, in October.
The panel said it was prepared to

accept the line taken by the Stock

Exchange and regard the market-

making activities of the financial

conglomerates as being run in a ful-

ly independent manner from their
corporate finance deportments.

The panel will, however, again on
the lines adopted by the Stock Ex-
change. require formal undertak-
ings from the financial groups that
thus independence will be main-
tained.

If the panel did not take this line
it would have lo regard the market-
makers as associates of one of the
companies involved in the bid and
require them to disclose their hold-
ings.

Another possible way of prevent-
ing conflicts of interest would have
been to close down the market-
making activities ot the group in
the stocks concerned. But with only
one or two jobbers making markets
Li some stocks this might result in

the prevention of any dealings in

these stocks.

The panel will make one excep-
tion to its general rule. It will not al-

low the corporate finance arm of a
financial group to advise a bidder

while at Die same time permitting

the stockbroking or market-making
arm to advise the defending compa-
ny.

The stackbroking arm of the com-
bined group would, however, be
able to act as broker to the other
side in a contested bid.

The panel said it expected other
issues to arise from the formation
of the new financial groups over the

next few weeks and it encouraged
them to consult it if problems oc-

curred.

The financial conglomerates have
until recertify been prevented from
taking more than 29.9 per cent of

their new broking and banking sub-
sidiaries, but they are now allowed
to move to full control.

Sogat branch loses court action
BY PHILIP BASSETT AND HELEN
LEADERS of a London branch ofue print union Sogat 'B2 last night
failed to obtain a High Court injunc-
tjon to prevent their union from
holding a postal ballot on News In-
teroadonal's final offer aimed at
ending the dispute over the compa-
ny s printing plant at Wapping, east
London.

The High Court’s rejection of the
claim, which came as the NGA craft
print union decided to ballot its Nl
members on the offer, was immedi-
ately welcomed by Ms Brenda
Dean, Sogat’s general secretary.
She said that the members' "demo-
cratic right to vote" had been up-
held.

Mr Justice Saviile, sitting in pri-

HAGUE
'•ate. accepted that Sogat's London
machine branch had a technical
case in its argument that the postal

ballot sent direct to members'
homes contravened the union's

rules, which featured a mandatory
provision that ballots must be dis-

tributed by local union officials.

The judge held, however, that giv-

en the company's deadline of next

Friday for a ballot response on its

offer of a total of C50m compensa-
tion to sacked workers and its for-

mer Gray's Inn Road plant, under a
balance of convenience it would be
improper to grant the injunction.

Sogat gave an undertaking to the
court that any members who had
not received ballot papers from the

union’s bead office would be able to

obtain them from branches.
Mr Charlie CherrilL machine

branch secretary, said he was dis-

appointed in the result, but added:

“We have established that there has
been a breach of the rules." The
branch would be campaigning
against the offer.

The failure of the branch's at-

tempt makes acceptance of the of-

fer more likely by Sogat members.
After the decision of the NGA na-

tional council to ballot its members.
Mr Tony Dubbins, NGA general

secretary, said that if Sogat did ac-

cept the offer, the NGA would face

considerable problems trying to

continue the dispute alone.

i Imneocable timing

Campaign launched
to improve design
within six industries
BY FEONA MCEWAN

SIX BRITISH industries, regarded
os most under siege from imports,
are to be the target of a govern-
ment-backed design initiative.

The chosen six are clothing, fur-

niture, domestic electrical appli-
ances, electronic consumer goods,
engineering components and power
generation equipment.

Each industry will receive a seri-

es of recommendations geared to its

own needs, suggesting better ways
of using design as a strategic tool

across the entire manufacturing

process.

The guidelines are the results of

an eight-month investigation by a

working party of designers and
management experts set up by the

National Economic Development

Council to examine the use of de-

sign in British industry.

The council, on which govern-
ment, employers and trade unions
are represented, has given its gen-

eral approval to the recommenda-
tions.

The working party, headed by Mr
James Pilditch, founder of Aidcom
International, one of the world's

leading design consultancies, com-
missioned a research project into
best practice in the world's top com-
panies to see what they were doing
right, and another project among
UK companies to see what they
were doing wrong.

It also commissioned the first at-

tempt at charting the infrastructure

of the British design industry. The
views of leading UK retailers were
canvassed.

The dear message from the
working party is that British indus-

try has some fundamental lessons

to learn if it is to remain competi-
tive in the face ofJapanese. US and
other European manufacturers.
What sets top companies such as

Thatcher agrees to inquiry int

‘short fat warship9 controversy
BY BRIDGET BLOOM, DEFENCE CORRESPONDENT

Sony, IBM, Ford, Canos and Philips

opart from so many UK manufac-
turers, is appears, is dose monitor-
ing of the competition, regular mar-
ket research, a ken ear to suppli-

ers's needs and a view of design as
j

pivotal to the whole production pro-
j

cess.

Another primary difference is

structure. A world leader tends to

work ond on multi-disciplinary

lines, uniting marketing people, de-

signers, financiers and research
and development experts into one
team. Most British companies are I

structured in a conventional pyram-
id autonomous units. Market-lead-
ing companies were found to sell on

j

quality net an price and on speed of
j

development and production.
j

Specific recommendations will be
j

sent to influential bodies in tile City

;

of London. "Its short-term view c!

!

investment is very debilitating to

new product development," Mr Pil-

ditch said.

After toe initial six industries

have received the recommenda-
tions, it is hoped that the message
will be spread selectively to many
other industries in the UK. Profes-

sional and trade associations will be
asked it they wifi allow the working
party to present its findings

"Actios packs" have been devised

to send to individual companies

ivith the aim of inspiring them to

rethink their approach to design
and there is a plan for teams of

"ambassadors" to visit companies.
In its recommendations to the

council, the working party stressed

the need to encourage boards of

companies to put new product de-

velopment firmly on the agenda, to

encourage multi-disciplinary teams
and to encourage companies to im-

prove their products incrementally

as well as to take large innovative

steps.

MRS MARGARET THATCHER,
the Prime Minister, has agreed to
the appointment of an independent
inquiry into a long-standing con-

troversy aver the design of British
warships which has pitted the Roy-
al Navy against a small British

company of ship designers for

much of the past decade.

The inquiry, whose chairman has
yet to be announced, will judge
whether the navy was right to re-

ject the radical concept of a short

fa: warship which it is claimed

could be as efficient and 25 per cent
cheaper than the traditional long
thin design.

The Prime Minister's decision to

agree to the inquiry, announced
yesterday. was claimed as a victory

by Lord Hill Norton, former Chief
of Defence Staff. Lord Hill Norton
yesterday published a report ot an
unofficial inquiry into the issue

which he has chaired over the past

year. Mrs Thatcher was given a

copy of the report - which called for

an inquiry by a judge or Queen's
Counsel - a month ago.

British defence ministers reject-

ed the short fat design in late 1983

when they decided that the new
Type 23 frigates should be built

along traditional tines. It was al-

leged that a short fat warship would
be unstable in high seas and would
have neither the manoeuvrability

nor power needed for anti-subma-
rine operations.

The decision appeared to signal

the end of the road for Thorneycroft

Giles Association, the small ship de-

signing company which had fought
hard to have its Sirius 90 design for

a short frigate accepted by the Min-
istry of Defence (MoD).
The new inquiry, which the MoD

yesterday acknowledged would re-

view the reasons for the rejection of

the S90, reopens the possibility that

future warships, including a

planned N'ato frigate for the 1990s,

might be built to the radical design.

The Hill Norton report alleges

that ministers rejected the S90 fc

cause they had been given expe
advice by officials which was bo
wrong in fact and unsound ai

flawed in judgmenL
.Andrew Fisher writes: Swi

Hunter, the Tyneside warship yax

is expected to spell out next wa
the full extent of the redundanci

about which it has made sever

warnings.
Since the newly privatised yai

lost a Cl30m naval order to stat

owned Holland and Wolff of Belfa

last month, it has been faced with

declining workload for its desi|

and construction workers.
The yard employs 4,500 people,

has said that up to 1,000 employe*

could be made redundant by tl

end of this year and a further 1,01

in 1987. It gave no details of tl

likely job losses yesterday. Tl
yard has also been looking for otfai

types of engineering and desi|

work to cushion the impact of tl

declining naval order book.

Productivity row disrupts mail
BY MAN! DEB

FEARS OF widespread disruption

of postal services in Britain grew
yesterday over a productivity dis-

pute between the Post Office and

the Union of Communication Work-
ers.

8m letters were delayed.

Mr Alan Tuffin. general secretary

of the union, said the strikes over
new work schedules were likely to

snowball and there was a strong

possibility of a tong stoppage.

The disruption coincided with the
union’s rejection ofan improved 5.5

per cent pay offer which would add

about £&0m a year to the Post Of-

fice wages bilL The union claimed

that the offer represented an im-
provement of only 5.1 per cent

A number of post offices in the

Leeds area of Yorkshire and in Lon-
don held a one-day strike yesterday
over the productivity dispute. Some

Leeds, where the action began af-

ter a ballot, was without postal ser-

vices last night as 700 workerswho
tried to resume work, were warned
by the management that their dis-

ruptive action had been in breach of
their contracts. This led to a re-

sumption of the stoppage.

Sympathy action followed by
postal workers in other parte of

Yorkshire and in London.

Commenting on the pay offer, M
Tuffin said that the managemei
was juggling with figures. Ne
money on offer was worth only 5

per cent By rescheduling the mo
ey already earned it could be take

to represent 5.5 per cent The pret

ous offer was worth only 4,8 pi

cent in new money.
Settlements in the public sect

industries, such as the power wor
ers and the water workers, hi

been dose to 6 per cent, he added
The Post Office said last nig]

that it was wining to meet union c

ficials any time to dismiss toe pro
uctivity dispute "but without pr
conditions.'’

f shipping fi~

teitne furtfe'

IN THE UNITED STATES BANKRUPTCY COURT
FORTHESOUTHERN DISTRICT OF TEXAS

HOUSTON DIVISION
x

In re

CONTINENTAL AIRLINES CORPORATION,
CONTINENTAL AIR LINES. INC.
TEXAS INTERNATIONAL AIRLINES, INC.
TXIA HOLDINGS CORPORATION,
TXIA FINANCE (EUROPE) RV»
TEXAS INTERNATIONAL AIRLINESCAPITAL N.V„ and
TEXAS INTERNATIONAL AIRLINES FINANCE N.V,,

Debtor*.

Chapter II

Case Nos. BS-MOIS-HS*
through B3-M02M13-S
and 85-0548 1 -HS-S
through 8S-OMU-H3-5

Couolidntd Cue
No. M-04019-M2-5

. NOTICEOF OPPORTUNITY
* TO EXERCISE CONVERSION RIGHTS

TO ALL HOLDERS OF TEXAS INTERNATIONAL AIRLINES FINANCE N.V.
7Yt% CONVERTIBLE SUBORDINATED DEBENTURES DUE 1993

(THE “DEBENTURES").

NOTICE IS HEREBY GIVEN THAT:
1.As provided by jn order of the United Sales BankruptcyOwn for the Southern DistrictoTXaas (the

"Bankruptcy Court" 1. holders ot Debentures who wish to voluntarily convert their Debenture* to coannon
stock at Tewi Air Corporation ("ZAC Common Stock"} in atxoaUoce with the provisions of that certain

Indenture (the “Indenture") daied August 1 5. 1978, ms suppfenefued. among Texas International Airlines

Finance N.V. (the “Company"]. Texas Internal icmal Airlines. Inc.ITD. as guarantor, and Marine Midland

Bank, N.A., as successor trustee [the Trustee"), are entitled to exercise such conversion right at any time

or from time to time from the date hereof through at least the Effective Date of the Company's plan of

reorganization. /The Effective Date is the date on which the Bankruptcy Court enters an order appearing a
reorganization plan: theearlirsi possible date that soch an order can be entered is June 30. 1986.1 Conversions
may be permitted alter the Effective Date Subject to Certain conditions relating to Imposition of a way ai the
order confirming the reorganization plan contained in a stipulation, copies of which are available mom the

persons listed in paragraph 8 below.

2. In order to exercise the conversion right, the holder of any Debenture to be convened shaff deliver sod*

Debenture, together with all omnatured coupons and any matured coupons in default appertaining thereto,

accompanied by cite wririen conversion notice act forth on the reverse of the Debenture, daly executed by the

holder of soch Debenture and with any transfer taxes payable pursuant to Section 1 1.08 of the Indenture, to

the Company's transfer agent at the following address:

If delivered by band:

3 titanic, NA.
Receive and Delivery Windows
5th Floor

"

J 1 1 Wall Street

New York, New York 1004

3

Jf delivered by mail:
Citibank. N.A.
Corporate Trust Services Department
3th Floor
211 Wall Street
New York. New York 10043
Atm: Mr. James Bouike

Ouestions of the transfer agent should be (Erected to Mr. James Bourfce— telephone 1212) 938-3492. As
promptly a* practicable I but in no event later than 10 business days) after the receipt of such conversion notice

and Ihedelivery of such Debenture, the Company shall cause to be issued dt delivered at said office or agency to

such bolder, or on his written order, a certificate or certificates for the number of duly authorized, validly

issued fully paid and non -assessable /nil shares of TAC Common Stock issuable or deliverable open
Mnvenioa of such Debenture, and provision shall be made in respect of any fraction of a share as provided

wTnO PAYMENT OR ADJUSTMENT SHALL BE MADE UPON ANY CONVERSION ON
zrrniINT iOF ANY INTEREST ACCRUED ON THE DEBENTURES SURRENDERED FOR
CONVERSION OR ON ACCOUNT OFANY DIVIDENDSON THE TAC COMMON STOCK ISSUED

OR DELIVERED UPON CONVERSION.
4 No fractional shares of TAC Common Stock shall be issued or delivered upon conversions of

rvtantures. U more than one Debenture stall be delivered lor conversion at one irme by the same bolder, the

tr!mber of full stares which shall be issuable or deliverable upon conversion thereof stall be computed on the

Wi< the segregate principal amount of the Debentures so delivered. If rhe conversion of any Debenture or

SKfffiummdain alraction.anzmoum equaf rosuch fraction muJtipiedbyrhe dosing Price (as defined io

.hTtadentureJ of«be TAC Common Sreck on the Bittiness Day on wtaefa the Debentures are dehyeted to the

u^^eraneiu shall be puid to such holder or other person entitled thereto so cash by the Company, as

provided inthe Indenture.

ji a , rJt Anril 30 1 986. based upon the Closing Price of TAC Common Stock for inch date, each SI .OOO
'

-nr :A«I amount of Debentures was convertible into 68.97 stares o< TAC Common Stock with a value o£

SSm^SIas of April 30, 4986, the accrued interest on each $1,000 principal amount of Debentures was

,2
°'Vran« ahmu March 1 7, 1 986, the Company filed a motion with the Bankruptcy Court for permission to

redeern^tiuTDeberuiirES (the “Morion"). The Motion muformally opposed bytbe Otfinal Tl Public Drt*

Gamminee (the "Commit tee”), the Trustee and certain holdwof Debcntores. The Bankruptcy Court has not

payment
arising 0111

for the
Court)
2986.

Motion Subsequent to the Company advising the Bankruptcy Court of its intention to modify in
Reorpaoizarion. dated Wnuzr,. 12 . 1986 Jita -«*£)• **ritadj? the ««t

I^^^theCotnpany asked the Bankrupjcy Court for peroumren re wnhdnw the Motion.—-

f*”*^!h^Wi7hdrawaf and has requested a heanne ibercon and has advised (be Company^ Court tas not ndej^
”N,U?t

Vi1-, ramuanv his advised the Bankruptcy Court (tat it intends io modify the Plan to provide I

- "FO™“ xi^i, k nermitted by the Bankruptcy Court (or appellate courts if appeals are taken), it is

M. ' r thJfSw interest accrued on the Debentures Iran Swionber 24. 1983 throqghlhe
the Company s l, oavsble and that all conversion rights not exercised prior to the Effective Dare
Effective Date wouwno.

.Jfg, feeliwe Ckne. The Commirtce opposes such modification and has taken the
vcouki be coned by. among others, (be Company and the Commirtee is holding and
position that Qmipany in tts Plan ro reinstate the Cetamures on the Effective Date which
enforceable and require ««

,hinisT rhe Company to make all missed interest payments in respect of the

would require. am°»W
Commktee’i position that any payment which does not condensate holder*

Debentures. In addition.
« [hdr conversion right does not connitute payment in full of the allowed

lor accrued Debentures. The Company opposes the Commirtee s position. If the Committee s

claims *?»»"«35^f.te£S5u^yCow« 1“ appellate courts d approfa are token) all holders who have tree

pration is up_heldbyir*5Pp.j
f
ri|rjojFH> die Effective Dare would receive all missed mterrot payments on the

exercised their y remain in eaistcwri- until the Debentures mature or

Effective Dare accordant* with the terms of the Indenture.

TO THE PLAN fZ-rcrii jNJDER APPLICABLE LAW. IT IS INTENDED SOLELY TO ADVISE
.ACTIONS PERMITTED UNDER

LmnTAR!LY EXERCISE THEIR CONVERSION RIGHT IFTHEY
HOLDERS THATTHEY

M^VIRUI^ THEIR CONVERSION RIGHT PRIOR TQ THE
SrnraiRE. IF HOLDERS IXJ rvu< m mE DEBENTURES MAY BE GOV-

THE COMMITTEE 8E GOVERNED BY THE TERNJS OF A CONFIRMED PLAN

OF REORGANIZE _ obtained from the Company or the Committee fay contacting their

8. Addit^ ^'^^SXesses:
representatives at the

Bishop. Liberman & Coot

Weil Gotshal & M?1**** Attorneys for the Tl Public

AtreiwT*W ,be Cc"TIPany Debt Committee

767 Fihh Avenue 1133 Avenue of the Americas

nJ*, York, New York 10 153 New York. New York 10036

Attn- Jett J-
Frfcdn»*ni Ann: David A. Stnunwuser. Esq.

(212)310-8692 (212)704-0100

0Y ORDER OFTHECOURT

Falcon 100.

The million dollar difference

that leaves the competition

out of sight.

After all, there are other corporate aircraft

on the market with that type of cabin and two
jets. But the comparison ends there. Because
when you look at safety, performance, life

span or resale value, the Falcon 100 is in a cate-

gory of its own.
No other business jet has such a sturdy

construction, no other business jet combines
compliance with airline standards and combat
plane manufacturing methods.
The result : no speed limits in turbulence, no
detours caused by icing, no limitations,

in life.

It is the fastest business jet

available making for tremendous time
savings white othertime savingsstemfrom

its slow flight capabilities when it can go places

off limits to other jets.

Lowerapproach speedsmean saferlandings

but the essential safety feature is the ease of

handling at any speed, any altitude and here the

falcon 100 is far out ahead.

Last but hardly least is the durability and

resale value ;
advanced design and sturdy cons-

truction pay off: the Fakon 100 is at the top of

the list.,, year after year.

In the competition, essential values keep

the Falcon 100 above the crowd. No wonder

leaders such as IBM, Sony, Rank Xerox, Saab ot

Volvo to mention just a few have chosen the
matchless Falcon 100.

Dassault International

• Please send me the Falcon 100 color brochure.
1 would like a rales preMntation.

Namemde

1 Addrw*

I Clry

1 ZtB

j
Now flytaf i

Haase return this coupon to Hr. Paul Ddorme, Dauault Intenackinal
Pauchec - 92420 Viucnesson - France,!

27 rue du Prafeueur
1 Te).(33.1) 47417921 -Telex 203 944 Amadas.

L

Businesstakesoffwith Falcon,
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Sizewell reactor

‘vital’ to power

plant industry

* -

BY MAURICE SAMUELSON

A DECISION on whether Britain

should go ahead with construction

of the Sizewell B nuclear power sta-

tion - a pressurised water reactor -

on England's east coast, is crucial to

the short-term prospects of the

country’s power station building

sector, according to a memorandum

submitted to the National Economic

Development Council (NEDC).

Dr Eric Booth, chairman of the

NEDC committee on heavy electri-

cal machinery, says a lack of new

power station orders is sapping the

manufacturers' strength and tech-

nical abilities.

He warns that delays in ordering

new generating capacity could

mean that substantial imports of

plant may be necessary when or-

ders finally revive.

Although compiled before the

Chernobyl nuclear disaster, the

memorandum demonstrates grow-

ing anxiety that public opinion may
be moving against the extension of

Britain's nuclear generating capaci-

ty.

It is published against the back-

ground of Britain's need for more
generating capacity in the early

1990s and the Central Electricity

Generating Board's (CEGB) wish to

build eight new power stations by

the end of the century. If the PWR
is overruled, the CEGB says it will

proceed with other forms of nuclear

plant or additional coal-fired capaci-

ty.

Dr Booth warns that the industry

would have to reduce employment

again and consider restructuring

“should orders fail to materialise in

the near future." His forecast has

since been overtaken by last week's

announcement of 800 redundancies

by Northern Engineering Indus-

tries on Tyneside.

The sector, comprising suppliers

of power plant, transformers and
switchgear, consists mainly of a few

large companies and some 30

plants. Following the NEI redun-

dancies. the workforce is down to

41,700 from 06,000 in 1978.

Nearly half of last year's turnover

of ClJ5bn was exports. But with

the world market also slack, there

is severe price competition

Over the last three years the

UK’s share averaged 10 per cent,

compared with 14 per cent previous-

iy-

According to Dr Booth, the next

few years' work in the home market

will be “at a very low level," geared

to plant refurbishment and spares,

amounting to £100m a year. How-
ever, a favourable decision on Size-

well B would yield some £150m a

year, rising to £200m with a second

station.

From the early 1990s. forecast or-

ders are at the rate of 2,000 MW a

year, increasing to about 3,000 MW
a year before the turn of the centu-

ry.

The CEGB is expected to wait un-

til the end of the year to see the out-

come of the Sizewell inquiry. While

officially optimistic that nuclear

power will not be killed off by the

Chernobyl accident, it is preparing

to draw up alternative plans in case

of a moratorium on FWRs.
If rapidly growing electricity de-

mand forces the CEGB to build new
plant quickly it is expected to begin

with a coal-fired station consisting

of 660 MW generating sets, like that

being completed at Drax, North

Yorkshire.

Europe advised to count

‘cautious’ telecom
BY ELAINE WILLIAMS

RESTRICTIVE monopoly practices

have cost European telecommuni-

cations authorities S20bn a year in

missed business opportunities and
reduced the equipment market by
up to S30bn, Mr Malcolm Ross, te-

lecommunications specialist with

consultants Arthur D. Little Inter-

national, said yesterday.

Speaking at the Financial Tunes
conference on Telecommunications
and the European Business Market
he gave a warning that Europe was
likely to suffer further if it did not

change its cautious telecommunica-

tions policies.

Fragmented national markets for

telecommunications in Western Eu-

rope which supported domestic sup-

pliers had led to a serious structural

problem in the European manufac-
turing industry.

Mr Ross said that this situation

was compounded by the depen-

dence of telecommunications au-

thorities (PTTs) on government

funding and which prevented PITs
from “fully pursuing the opportuni-

ties open to them."

He called for speedy and effective

changes in the relationship be-

tween governments and the PTTs
to allow a response to present and
future telecommunications needs.

He advocated that Europe's only

hope was to follow the British ex-

ample where deregulation has led

to the emergence of a new range of

service providers and a more favou-

rable environment for venture capi-

tal investments.

Support of national suppliers had

ted to duplicated research in public

telephone exchanges and lack of de-

velopment in “telematics" - equip-

ment which linked telecommunica-

tions to office automation and data

processing products and services.

Mr Ross estimated that market pot-

ential in equipment sales was be-

tween S20bn and £40bn a year by
1993 in the European Community.

Mr Erast Weiss, director for ad-

ministration in Europe of Data Gen-

eral and a former president of the

International Telecommunications
User Group, said that development

in policy had lagged behind the

technology. This had resulted in

protection of domestir industry at

the expense of increased costs to

foreign companies because of tele-

communications barriers.

Mr Weiss believed that there was
a fundamental need for a free inter-

national flow of information which
allowed companies to choose from
any national or international tele-

communications service. He said

that pressure was already growing
for such provisions from many in-

ternational trade associations.

The effect of better international

communications had already result-

ed in an increase in international

trade in the service industries from
S86bn in the 1970s to S620bn in the

1980s.

Mr Robert Bruce, former general

counsel at the US Federal Commu-
nications Commission, and now a
partner at Debevoise & Plimpton in

Washington, said that if Europe
wanted to learn any lessons from
the US deregulation experience,

then it should look not at the

competition issue but at the regula-

tions.

Europe would have to face a num-
ber of key issues such as the defini-

tion of services, market entry poli-

cies, pricing issues, access arrange-

ments, a broad array of safeguards

to ensure the development of fledg-

ling competition and even issues of

market fragmentation, which had
already been addressed in the US.

Mr Bruce said that the most valu-

able lesson to be learnt from the US
experience might be in the differ-
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ence between the US and European
markets, particularly the “elements

of the US equation that are missing

in Europe such as regulatory me-
chanisms, dealing with ^ frag-

mentation of regulatory authority

and developed policies for dealing

with anti-trust or competitive is-

sues."
Mr Henry Ergas from the Organi-

sation of Economic Co-operation

and Development (OECD) in Paris,

emphasised that greater interna-

tional competition was also depend-
ent on encouraging the creation of

international technical standards

which allowed linking of telecom-

munications equipment
He said that it was important

that standards were genuinely open
- that they neither “disturb the

competitive process or dose oS the

prospect for technical advance.”
Mr Don Dutton, vice president of

corporate markets at Mitel, the Ca-

nadian tplpramimmipatinns manu-
facturer in which British Telecom
recently bought a 51 per cent share
pointed to the difference between
approvals in North America and
Europe. Companies hyingto sell in-

to the European market often faced

lengthly-equipment approvals.

Mr Dutton said that only in-Italy,

where there was relatively short ap-

provals time, did the market attract

a large number of competing com-
panies. He also said that in the US

deregulation benefited manufactur-

ers by opening up newbusiness op-

portunities and towered prices to

customers. “We need to achieve a

workable world teferaanmnica-

lions standard, focused on the

needs of the customer” Mr Dutton
said.

Mr Richard Hooper, chief execu-

tive of British Telecom’s Value
Added Systems Services divi-

sion gave a warning, however, that

those who supplied value-added

networks or infon^afirai services in

this market hffli to mate a!high cap-

ital investment before the revenue
flowed in.They also faced increas-

ing competition.

Mr Pater Smith, international ,

communications manager at Reur.
ters. said ttmt his organisation

spent £T7m last year on advanced
systems equipment. “To main-

tain toe growth of services and
match the expanding subscriber
base worldwide, we are in the final

stages of testing a major new high-

speed global communications net-

work for the delivery of securities
anrf fawgn exchange and other da-
tabases,” he onii

Reuters' biggest market was in

providing information services to

the financial sector, which was it-

self going through a major uphea-
val in the UK’with deregulation of

the City of Ltmdrai'set for October
27 tiiis year.

Mr David Fbdnd, marketing di-

rector ofNMW Computers, whichis
a leafing supplier of information-,

technology to the CSty of T/mdnn

saw the "Big Bang” as accelerating

the growth of triftMmim ii iiwitfmm

networks. Be believed that the fu-

ture success of companies would be
based-on the efficiency
rtf th»ir iwwimimwiBniw nghwwlw

to Ulster may
fade

HYOUH

THE GOVERNMENTS heavyJunto

that the NorthernIrelandAssembly

will soon be scrapped led one num-

ber of the Rev iia Filey's

cratfc Unionist Party (DUP) to et
Hniffi that it would be *tfie last nail

in the of democracy.”

- Such is toe language of Ulster

politics, but if toe Assembly does go

-aM that looks almostinevitable-

it will n*arh the burial of toe Gov*

nmmprrt’s hopes rf dfiVtiWUf P©W*

ers back to a focal administration,

at feast for the foreseeable fixture.

It would also Jdll off a system of

scrutiny by committee which even,

the Assembly's detractors have

-been forced to admit was proving

helpful is influencing the Govern-

ment’s treatment of Northern Ire-

land affairs. -

The Assembly was given life un-

der initiated by Mr James

Prior, the former Northern Ireland

Secretary, for “rolling devolution"

through which powers could gradu-

ally be returned it there was sufS-

rient “cross-community^ support

But the Assembly was born as a
sickly In the run-up to the Oc-

tober elections in 1982. the main
constitutional nationalist party, the

Democratic and Labour Par-

ty (SDLP). decided to run for the

four seats but not to take them
Shm Fem, the political wing of toe

IRA, also ran on an abstentiomst

ticket

To many people tins made a
RAwmnmrf* inten-

tion to seek agreement on devolu-

tion. Mr Prior had to concede that

for the thna being, toe Assembly
could work only “in its limited

form.” He was reedy to believe the

SDLP might change its mind bat

the hope proved groundless. -

In the elections the Official

Unionist Party, led by Mr James

jfcbneaux, .to retardias-^ie
largest tooTg $
seats. Tbel^^^'^'SDltP .

14, toe non^ectorianAffiwjaJ^

Uniomsts twose^s. ;
v •

On. November: II, 59. members
took their seats.jTbe tjpenang- ses-

son was hardfr

new era in Irish politffiS.-l]3e As-

over committee <^tunnnhitstrips. ~

Soon, bcwever. tbeGovernment's .

approach changed ‘
: IqntiWPgitajjy,

with a xeoo^tion tofitn^g^o-
Jution would not-toR , without toe

SDLP and that progxess ndghtbe

,

made tfaroo^ a fonnElag&m of
,

fades with toe Irish Ifepg65a,
:

Ji.

beEttle the. rofc;.:of_tbe{Assembb'
but, potting askfe ita fimc&Bi as a

vehicle for. puiatifatik^L toitoge,

there wereipcOT^Za^aewffltentK -

The -work Of-‘.the ^-committee- in

particular wefo - y
. The AnjgMrah
agreement lasfc^November, 1 how-

ever, was.-toe signal ifor thg:Jlnhai-

business and Usfr tia -foirtastito in-

toe accord,

Mr Tom
land Secretto3r,7;5^^^»'
fhArtfe <£- r> 'It™ >-amtinpdrahm

-arising ^
says

its debates tfid; ricfiftngto; lessen

tension; Within weefcsvhe is fiteiy

Be wants the.issue resolved be-

fore toe Unigmsti^smoima march-

Afte thatNcfffeCTnTr&aodlooks

set for:.

ride frontWesfin^ister

PutyourXtra moneyback in Britain

Until how, keeping your money invested

in British building societies has proved to be
a taxing affair But on 6th April I986 all this

changed for the better

From that date all interest earned by inves-

tors riot ordinarily resident in the UJL for tax

purposes’canbepaidgrossinsteadofnetWhich
in simple terms means you get more interest

because there’s no tax to pay

It’s an ideal opportunity to invest your

money safely back in Britain with highly com-
petitive returns. And who better to look after

your financial interests than the Halifax.

Whether you’re living from your savings

or investing for a better future, the Halifax can

give you all the financial security you need Plus

a range of services that you could only expect

from the world’s N°-l building society

SofiJlin thecouponnowand enjoy theXtra

benefits ofputting your money back in Britain.

fj To- Halifax Building Society (Ref. MIP). Trinity Road HalifaxHXl 1BR, UX. ni
I am interested in investing with the Halifax while I am abroad Please send me your Ac&onpack with

further details. (Please tick appropriate box)

a) Retirement and monthly income package L_I Name

b) High interest investment accounts CZH Address—,

c) Build-up saving schemes and mortgages 1 1
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NOTICE OF REDEMPTION

OF
.
£

KAY CAPITAL N.V m;

aft% Convertible Subordinated Debentures poe 1$95o rv c~^* S

Convertible brio Common Stock of

Kay Corporation

Redemption Date: July 1,1986 .

Conversion Right Expires at the Close of Business on

. June 26, 1386
'

SViruL. raja ia-rrL — n uir mnuiq-xr , ,

She ‘'Debentures’’) of KayCapteTflv ^"“Cwnparr/fronve^a into common stock*#fta# . f*

Corporation that pursuant to the first paragraph pf SecRon 3.m ofthe«denturedated 1

November 1 5, 1980 (the “indenture") among the Company Kay CorpofafioO,aB.ararantorwtd >j>.

European American Bank&TrustCompany foow known asEuropeanAmenOatlBai^.aslhis^^v^.
the Company has elected to redeem aO of the outstanding-Debentures 986

“Redemption Date") at a redemption price of 10tBbol toe «»;

accrued interest from November IS, 19B5 to the Redemption Date m.the amount of S53.36 for

each Si .000 principal amount Payment’oftoe redemption price andaccrued Interest which win

aggregate Si .063.36 for each Si .000 principal amount of Debentures, wffl be made on or after

theRedemption Dateupon presentationandsurrenderof the Debentures to be redeemed together

with ail coupons appertaining thereto maturing afterthe Redemption Date atthe officesofany one
of the Paying and Conversion Agents set forth below.

.

The Debentures wfll no longerbe outstanefing afterthedatefixed for redemption. Trie redemption

price will become due and payable upon each Debenture on the Redemption Date and interest

thereon shan cease to accrue on and after the Redemption Date.

ALTERNATIVETO REDEMPTION

Holders ofDebentures have the right on orbefore thedose ofbusiness (tocal time at the place
of surrender for conversion) on June 26, 1986. the fifth tuircalendar day priorto the Redemption
Date (the "Expiration Date"), to convert the Debentures into duly authorized, valkJty issued, fully

paid and-norv-assesaabte shares of common stock of Kay Corporation (the “Common Stock.").

The Debentures may tie converted at the principal amount into Common Stock at toe rate of
<6.3621 shares foreach $1,000principal amourrt of Debentures. In order to exercise the conversion
right, the holder of any Debenture to be converted shall deliver such Debenture, together with all

unmatured coupons appertaining thermo, to one of the Paying and Conversion Agents, ac-
companied by the written conversion notice on the reverse of the Debenture, or by a written
conversion notice substantially In the form set forth on the reverse of the Debenture, which has
been dulycompletedandsignedby toe holderofsuch Debenture Jn addition, thepersontpwhom
the Common Stock will be issued upon conversion ofany Debentures should provid&fte Paying
and Conversion Agent with an executed Untied States Internal Revenue Service^RS^orm -

W-8 certifying under penalties of perjury that such person is not a United States person^ or an
executed IRS Form W-9'certifying under penalties of perjury such person's taxpayertdentffjcation
number(employer identificationnumber orsodal security number, as appropriate). If such form is

not providedand if such person is not recognized asexempt, such person may be subject to
reporting to the United States Internal Revenue Service and to backup withholding at a rate of20%.

'

A holder who surrenders a Debenture for conversion will receive a certificate or certificates
for the fun number of whole shares of Common Stock to which such holder Is entitled. If more
thanone Debenture shaft be defivereef forconversion atone time bytoe same hotder toe number
of full shares which shall be issuable or deliverable upon conversion shaft be computed on the
basis of the aggregate prfocipal amount of toe Debentures delivered. No fractional shares of
Common Stock will be issued upon conversion ofany Debenture, but in lieu thereof toeCompany
wIR pay a cash adjustment in respect of such fraction in an amount equal to such fraction
multiplied by toe cfosfog price of toe Common Stock on the American Stock Exchange on the
business day on which the Debenture is delivered to the Paying and Conversion Agent

in accordance with toe terms of the Indenture, no payment.or adjustment shall be made upon
anyconversionon account ofany interest accrued on the Debenture surrendered lor conversion
oron -account of any dividends on the Common Stock issued or delivered upon conversionTHE RIGHT TO CONVERT WILL EXPIRE AT THE CLOSE OF BUSINESS ON JUNE2019B6ANDANY DEBENTURESTHATARENOTCONVERTED PRIORTOTHATTIMEWILL BeRFDEEMfT?
AS LONG AS THE MARKET PRICE OF THE COMMON STOCK REMAINS ABOVE S2294PFR
SHARE. A HOLDER OF $1,000 PRINCIPAL AMOUNT OF DEBENTURES WHO ELECTS TO
CONVERT WILL RECEIVE UPON CONVERSION COMMON STOCK (PLUS CASH IN L)H) OF

MARKET VALlJE THE

with, a bank in the Borough of Manhattan. City and State of New^York. Anypayment OncEdfoca
payment of$20 ormore in feu of fractional shares OfCommon aock incom^OT^lh'aajTTwfo^
of Debentures for conversion) made at the office of the Paying and Conversion Annnt wHhw, -

the United States or by transfer to an account melrrtalnadb?
UnitedStates may be subject 10 reporting to toe IRS and totmekup withholding at a rateof
payees not recognized asexemjtt recipients failtoprovide the Raying and Conversion A«»ntwM»
an executed IRS Form W-6 certify under penalties of perjury that the payeefe notaSK
States person, or an executed IRS Form W-9. citifying under penalties St

{
Sure toemSStaxpayer identification number (employer identification number or social security rwnS«ra£

appropriate).. Those hoWeni who are required to provide their correct ta^SwfoenSMS
number on IRS Form W-9 and who taflto do so may also be subject to a ^raftvof^S^SS
therefore provide foe appropriate certification when presenting yourDebaSjrS&^mS^
the Untied Slates or for payment to an account maintained by the payee with a bank fo foe
United States- -

PRINCIPAL FAYING AND
^

CONVEFBlON AGENT

European American Bank
10 Hanover Square
New Yoft.N.Y. 10015

RAYING and CONVSISION AGENTS

Mfiand Bank Ote

International Divisfon-SecuritiasDept
110-14 Cannon Sheet

London EC4N6AA, England
Luxembourg

Rothschild Bank AG-
ZoNScerstrssse 81

8034 Zurich, Switzerland

%%SSSSS
16e 'reteTOil Eu^e“'

KAY CAPITAL N.V.

City at telephone number (212) 437-4242.

Dated: May 28, 1988
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THE MANAGEMENT PAGE
“YOU KNOW, we really enjoy

building cars." said a smiling

Werner Breitschwerdt, chief

executive of Daimler-Benz, with

boyish enthusiasm.

His remark, at an informal

supper in Stuttgart this month,
touched the heart oF the conun-

drum which the company now
faces as it agonises over how
to control— and exploit— the

remarkably rapid diversification

on which it has embarked over

the past IS months through

three major takeovers.

This would be a tall order

for any company, even one far

more practised in diversified

acquisitions, and with much
more experience of decentrali-

sation. Unlike many large

industrial companies outside

West Germany, Daimler has so

far eschewed divisionalisation,

and is still structured along

functional lines.

The traditional obsession of

Daimler's management with
vehicle manufacture helps ex-

plain the company’s extra-

ordinary strength and profit-

ability. It is undoubtedly one
of the world's star performers
in an intensely competitive
industry. But this long-standing

asset could now prove a major
weakness as the company
branches out swiftly into new
fields as broad as aerospace and
electrical appliances.

Cross-company

synergy
To a considerable extent,

Daimler's acquisitions of MTU
(engines 1. Dornier (aerospace)
and AEG (in a wide range of
electrical products) makes
sense. As well as providing a

new diversity to help Daimler
compensate for downturns in
cars and trucks, they could
stimulate the sort of cross-

company technological col-

laboration which would justify

the overused epithet of
‘synergy.'' The company stands
to gain both an insurance policy

and a business catalyst, not
unlike foreign rivals such as
General Motors (which bought
Hughes aircraft and the EDS
computer group) and Chrysler
(which took over Gulf aero-

space).
That is the aim. The question

is whether despite its excellence—indeed partly because of its

excellence—Daimler has too
narrow an experience and
focus to make the best of its

new potential.
The overt expression of the

company's dilemma is the ques-
tion of what sort of organisa-
tional structure should be erec-

ted to control the empire. The
Daimler executive board is set
up to deal solely with vehicle
manufacture, sales and market-
ing (with just one member

responsible for the company's
“other” Industrial holdings).
But behind this difficulty, which
should be settled soon, lies a

much more complex problem of

psychology and history.

You do not have to be at
Daimler-Benz for long to realise

that it is not only for Werncv
Breitschwerdt that vehicle mak-
ing is not so much a job as a
passion and a way of life. You
can sense It in the air, in the
way people (not just top mana-
gers) talk about tradition and
quality — even in the layout of
the headquarters in the Stutt-

gart suburb of Unterturkheim.
The centrepiece there is not the
administration or factory build-
ing but rather the resplendent
Daimler-Benz museum, where
diligent cleaners armed with
mops and dusters flutter among
already spotless vehicles up to a
century old.

The Daimlerites naturally
show satisfaction (but no more
than that) in announcing that
group net profit rose last year
by 52.4 per cent to DM l.Tbn

(£500ro)—a figure which in any
case greatly understates
Daimler’s true earnings
strength. They also note, almost
in passing, that demand for
Mercedes cars in all model
categories still exceeds supply—and that it is better to be
“ drawn on " by the market
rather than to “ push " iL

“Daimler never really had to

sell its products," remarks a
somewhat rueful executive in a
rival concern. “ It simply made
things people wanted to buy.”
That judgment is somewhat

exaggerated — witness the
struggles of Daimler (and all

other manufacturers) in the
depressed commercial vehicles
market. But it helps capture
that sense of ease and assurance
with which the Daimler enter-
prise, like its limousines, has
generally travelled—so far.

Was there an economic reces-

sion in West Germany during
the past decade? You will find
little evidence of it in the
accounts of the Daimler parent
company, which show profits and
the labour force increasing every
year. Daimler, like its Unter-
turkheim home where vineyards
reach almost to the factory
gates, has the air of an oasis

where business flourishes and
jobs do not dry up.
Much the same is true, of

course, of that whole Swabian
part of southern Germany where
the company is based—and from
which it draws much of its

management, including at senior
levels. Qualities of diligence,

canniness and thrift have helped
mightily to bring into the
region thriving industry and
low unemployment. Daimler,
along perhaps with its dose
neighbour Robert Bosch, is the
Swabian flagship. It is, in that

Daimler-Benz

A change

of gear

but how
to steer?

Jonathan Carr outlines the challenge

facing the West German group after

its three major acquisitions

THREE men, two of them
Swabians and one a Berliner,
are playing especially key
roles as Daimler-Benz makes
its “ great leap forward."
One Is Werner Breitschwerdt.
the 58-year-old chief execu-
tive. who has had a copy-book
career at Daimler. Boro and
bred in Stuttgart where he
studied electrical engineer-

ing, he joined the company
in 1953, became a (deputy)
member of the executive
board In 1977 and got the
top job in late 1983. A
brilliant technician, he
guided Daimler's research
and development for years
and was responsible, among
maziy other things for the
emergence of the top-of-the

range S model passenger cars,

as well as the relatively new
compact 190 series.

The late Gerhard Prinz.

former chief executive,
strongly favoured Breit-

schwerdt to succeed him.
But it is no secret that when
the 20-member supervisory
board voted for a new boss,

all nine labour representa-

tives came ont against
Breitschwerdt.
They preferred the finance

chief, Edzard Renter, who.
unusually for a top manager,
is a member of the Social
Democrat Party (SPD).
Indeed Beater’s father,
governing mayor of Berlin
during the 1948-19 airlift,

was one of the outstanding
figures in the post-war SPD.
The labour representatives on
the board stressed they bad
nothing personal against

Breitschwerdt, but that they
felt Reuter had broader
experience and vision to lead
Daimler into the 1990s.

Bora in Berlin in 1928,
Reuter is certainly one of the
most eloquent of West Ger-
man executives on broader
social and economic, as well
as financial hues. It was on
the basis of his draft pro-
posals that the Daimler board
decided In 1984 to go ahead
with a diversification pro-
gramme. And It was Renter,
closely aided by Daimler’s
ebullient production director,
Werner Nlefer (a Swabian),
who was most active impress-
ing the MTU, Dornier and
AEG deals. Many outriders
see Reuter as the “real
dynamo " at Daimler.

. This
may do an injustice to
Breitschwerdt who — like
Karlheinz Kaske of Siemens
—4s more effective Inside the
company than his public
image tends to suggest.
The third member of the

trio, Heinz Dfirr, chief execu-
tive ef AEG, also has a rather
deceptive pabBc image. He
looks more youthful than his
58 years, is engagingly
friendly, loves modern' art
and has an apparently In-

exhaustible store of jokes
(quite a lot against himself).
But there is steel below -the
surface. Without it he would
not have been so successful a
negotiator for the employers'
side in tough wage talks with
the metalworkers trade union
in the late 1970s. And he
would certainly sot have bees
able to drag bade AEG from
the brink of the abyss a few
years later. The likelihood is
that Dfirr wQl shortly join the
Daimler board. He has at
least one other useful attri-

bute for the job. Like
Breitschwerdt, he was bora in
Stuttgart.

positive sense, a provincial
company — and up to now a
“ narrow “ one that has stuck

to what it knows best.

All that is now changing with
a vengeance. Since early 1985
Daimler has spent DM 2.6bn to
take full control of MTU
(engines for civil and military

use), as well as majority stakes
in Dornier (aircraft, aerospace,
electronics and other high
technology equ ipmen t ) , and
AEG (the once-ailing electricals

concern). The spending spree
has boosted Daimler’s turnover
by about a third, making it the
country’s biggest industrial

group in sales terms (around
DM 66bn this year). And it has
given it a product range from
refrigerators and washing
machines through data process-

ing and robotics to satellites.

How is Daimler, -the "good
cobbler who long stuck to his
last," going to cope with all

this? Breitschwerdt says the

different companies will retain
their identities but must work
together.
“Any company which takes

over three others in so short a
time faces a big problem of
digestion." comments one West
German management consult-
ant. “It has a much bigger one
when the acquisitions are in
different sectors. Daimler is

trying to do what few com-
panies anywhere have really-

succeeded in doing."

j£t a matter Of soe,

scents amid
y

Daimler concentri^oa on*
trto W :

twMftt product sector, AEG « ntfvj tq riw <Hscta*haia itt the
many. -^cnsr jgrtte^ ;

made profits, boosted Its labour ^ fanfigtwat
force and ^ ’

price soar. AEG nearly Jjjj*^ot;exectdiWTaiWrd'1sb«t*^tel:
host, chopped its&bonr force

.

and saw its share price plummet. jmsSnfess.--'
»*

To put it bluntly, people aqto- s^pfeseat^ie Daimlerb^arti
mrtcaBy id^g5edthen^|
of Daimler w^.aBJhat Jg a
best in German Industry, «» responsible -foC fiaiat/piodttf*
that of. AEG wttfa much that - mareriafatHfinance- and so
was wrong with it^

; • qq. .lt w«fidharffls best

-

True. both the reality T sblutibtt:^
Image of AEG have improved, perhaps ^lonK with fee^bosses

over the past few yeazs. Irqnl-V STmTH Sbd JMUfeK*uL leave ,

tally, that is part of the prob-. tt at- that."-Tbe^statedobjert -of

Wn Under a new '
(Sv^abian>--:Daiadlei'avVaO|iSaWp*tisj

:-.T>®ft!y,
> .

chief executive, Heinz Durr,, ^fter- >**®*?* -

ftgr; struggled through the r^ft>*tfiiftaHnn of $8eaaL-m& tech- .

trauma of a (xrart-regulated- jnologjCv
debt settlement, underwent a v.V vf -

’ -

drastic dimming care and-Js - A rfiwfctfcf ^
now Tpakhig- modest profits

It didagain. an that -and is
:

understandably rattier pcowjof
“We could have

yjfr/.fc Z. J . .
* jjf ’

.

the result —

-

survived without DaimlerBenz,”
Dorr himself said recenUyy. . \

The initial reaction ^among
many at AEG to the takeover V*
by the “shining riar of Stntt-_>

gart" was that, the company-
would now be *We *o

its- coarse far freer of finahciar^P”^ tenon
worries, and that jobs wotrid be> . JfHWfr

>oc«fec-'-
com-

7

more 'secure. Subsequently, ..

though, question marks uve.; j

emerged about what. Daimler -

may really have in store for

AEG—despite efforts by tfe'
new owner to be reassuring.;
for example; Daimler .-may.

be more than happy to hold- —
on to high technology
busmessessuch as satellite and tACTBdal

automotive technology. But will'

£-•

Onsome
- com.

wubt to?be close
: asfliey.always

That said, neither MTU (1985
turnover DM 2.7tm) nor Dormer
(turnover DM 2j.bn) presents
Daimler with its main integra-
tion challenge. Daimler knew
MTU -well for years before
taking orer the 50 per cent
stake it did not already bold
from the VAN engineering
group in early 1985. As for
Dornier, many there welcome
Daimler as a new factor of
stability after the scrapping
and snarling among the former

sales), which even ISariiDd^
mitutDy wanted to give up b«t . P*hy.

'' :

then reconsidered? . t- 4-. to the ^«»*«cy, ;
“ *fJ»*y* :

Daimler feces two difficulties bav^been.^aetivefriavoived

if it tries to intxoduce: radical wHtT-M:? r

changes at AEG. -One is that \r:• Btfimter.lmg been :wraAmg
alAough Daimler abned to brito
for a full takeover .of AEG^t '« *

- ..

so far has a stake of just 58:- to

per cent and it is unclear whdi rf
0. i*

it might be able: to' obtain the: »e
other shares, which are broadly - anntial ;- sliaKh<WHtf '. ii8Btaig

placed.
"

-Daimler holds • .the •'onJuly/.2..’'A®r^^n<*nypeople
majority, bat not quite the room-. are^fengr«»geriy^^ vriiat

for. polity manoeuvre that full emerges.;?-^, those wlor wish

ownership would convey. : Dfindet.w^andrivaM,*^«nne
The second problem is that and abKtad*- who wbuid not be

It would be very hard Indeed sorry to see the Stuttgart star
to cut any sector of AEG with- lose its Jnstrvv Te.

DM 186,326,777843.79 at work.

j

5vfv-;c: • je» ***
1 } vi)

Backing the process of economic
growth, promoting and funding

business ventures, financing innova-

tion-these, fundamentally, have al-

ways been the objectives of ourwork.

We financed private and public

investments and industrial and com-

mercial exports. And this explains

why in 1985 our business volume

amounted to more thanDM 186 biflion.

In 1985 we underlined our posi-

tion in the Eurobond market by lead

or co-managing 324 bond issues de-

nominated in Deutschmarks and

other international currencies.

WestLB Group
in DM million 1985 1984
Business Volume 186,327 (184,834)

Total Assets 1 42, 109 (1 41 ,494)

Capital

and Reserves 4.032 (3,997)

Operating Result 1,007 (959)

Allocation to

Declared Reserves 30 (30)

Group Profit 34 (17)

Our efforts are producing suc-

cess - in new products, in faster

service, through intensive dialogue
with our clients.

WestLB
Westdeutsche Landesbank

Head Office: Dusseldorf
Branches: Hong Kong, London,
New York, Tokyo

Representative Offices: Melbourne,
Beijing. Rio de Janeiro, Tokyo,
Toronto.

'

Subsidiaries:WestLB Internationa! SA
Luxembourg, Banque Franco-
Ailemande S.A. Paris, Bank fur Kredit

und Aussenhandel AG. Zurich

0oh... er... urn.,

oh dear...well HI

yes I mean...

Howto open yourmouth on television

withoutputtingyourfoot in iL

Makinga fool ofyourself in front ofmlHions isn’tfunny,but
ifyou’reeverInterviewed on television itcould happentoyou.

Ajtpearinoon Camera, the Gfih in the award-winning
On Camerdvifeoproduction seriesbomBBCEducation&

Training, will help youappear atyourbeston television or video.

TwovSdeocasselleeand abook of notesexplain what lo do,
whatnot to do,theway producersand interviewerswork,

bow interviewsareedited and awealthorother information . .

.

plus valuableadvice from distinguished and seasoned
intervieweesJames Callaghan,David Steel,

' BarbaraCastleand SlrPbtcrParkec

£199 +VAT-asmall priceforagood image

For iurtherinformationplease telephoneIbnf Perroti
on01-5760519or SueThompsonon 01-578 036L

BBC Enterprises Limited

Educations Training Sales, DeptFTl
Woodlands, 80Wbod Lane, LondonW12 OTT

BBC EDUCATION &TRAINING

European Symposium
on Better Choices

for Disabled People-
Bridging the Gap.

The Development Trust for the Young Disabled in

cooperation with the EEC are holding a European
SymposiumattheDrapers’HaD,LondonEC2,onthe23rd

and 24th October 1986 ax which specialised papers will

be rp;vi jnfi discussed rhairm-mandqpeakprs irirludp*-

HisGrace the DukeofDevonshire UK
' SirBrian Windeyer UK
DrA-Klapwjjk Netherlands

ProtKAJochheim W Germany
Pro£Dtj.C Melchior Denmark
Pro£ H-J. Flchtner W Germany
DtP.Dollfus France

EVdgel Polsky Belgium

N. Robertson UK
DrJohn Wfedgwood UK
AirCommodore D. F. Rixson UK
The registration fee of£d0indud« morning coffee,

lunch and afternoon tea. The proceedings will be

published andmadeavailable at cost

APPLICATIONSTO:
AirCommodore D. F. Rixson, evoQBE dfc AFC,

Director;Throgmorton Club,

c/o DevelopmentThist forthe Young Disabled,

Royal Hospital andHome forIncurables,

west HID, Putney, LondonSW15 3SVE

Anyone can succeed.
Don’t dreamabout it,

learnhow in

fr-\
.

•

How to succeed asan
entrepreneur by

themanwho boughtthe
company.

Collins

C

London,

[mm— 9 & io June 1966

LECTRONICS
—

> Strategies forTomorrow's Markets
FarinformationpM returnws attmusamcm. togethermh you-
buskins card, to:

Financial Times Conference Organisation
MMstar Houw. ArthwSuw!, London ECCRWOC
ASamathmly. MtaptaneOi-aZi ri»pr Mwt273«7RCOWG
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GOOD MORNING.

YOU’LLBE
WATCHING PHILIPS

IT FOURWEEKS
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Even ifyou don’t have a Philips T\£ you’llbe watching
theWorld

^^^^^^^^betelevisedbyTaemejoJ^ver

will beam^^ colour-perfect images to some

550 million football fans around the world.
i r TV sets

From superb professional cameras to advanced colour TV sete

videorecorder^home video cameras andvideo casset.es, Phrlrps has aU

that it takes inTV technology.

sjusi PHILIPSPHILIPS



Who’s at home
with

household names
sfg

«*

Who helps to make Nivea
la creme de la creme?

Who gives Silkience its

silken touch?
Who’s in vogue with Mary Quant?

a*

Who protects the legend? Who puts the bone into

Wedgwood china?

Who has Cadbury’s seal of approval?

zuum
OSS

>• J i:

Koda
K

i

Who shares a longer life

with Duracell?
Who helps to give Dulux its

added gloss?
Who’s developing their role

with Kodak?

Croda-who else?
You will not see the Croda name in the High Street Croda productsare sold mainly to industry

forming part of other people’s products and it is their names which are recognised. In the toiletries

industry for example; our speciality surfactants help to create quality creams and lotions including

world famous Nivea creme. Silkience hair care products incorporate a special effects additive

designed to impart a touch of luxury. In cosmetics, Crodas emollientsand moisturisers contribute

to the super sm-ooth glide ofMaryQuant lipsticks.

^ ,
With over fifty years’ experience in rust prevention, it's no surprise that the great

CrOda 11311165 111 the automotive industry, such asJaguar, have appointed Croda to

protect not only their vehicles but also their reputation. Another great name,

Wedgwood, uses our calcined bone to create beautiful fine bone china.

Cadbury's, the confectionery giant, relyon Crodas ‘cold seal' packaging

adhesive to keep their products in perfect shape.

At Duracell, famous for longer life batteries, we supply lacticadd for use in energy-saving
‘electroless’ plating of battery casings. ICI incorporate bur processed technical oils into Dulux
paints. In the photographic industry where high grade gelatin is used in films and papers, Sx
Croda technologists work dosely with leading names such asKodak to ensure our

. ^/co-
products meet their rigorous standards. Sc**
The markets we serve are as diverse as industry itself. *
Croda is not a household name—but household names havemade us successful; /JyCroda is not a household name—but household names havemade us successful; ^
in 1985 our forty separate operating divisions in twenty countries achieved sales zy
of more than £400 million. /
If you’d like to know more about us, send off the coupon for a copy of our / /
1985Annual Report.

. /v /y
At home with industry

LKJntv
i
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By Geofi Charliih

THE POST OFFiCF. i- Fn* VKhas formally opened a -r<*

£4m research and dovclf.r.m-nr
complex :n Sv.-indon where ‘Ji.rij

scientists and engineer., arr-
seeking belter ways of dca’iir
with mail.

In spite of iho march of
electronic commuruci-'or « n-
cluding the Post iiffi.W own
electronic snail *er\ic*i. i;>..-

Royal Mail jf. expert It- rr
biggest boom smec rh< inti*
1940s. As Mr Alex lie.,rdmore-,
the director at Swindon put-;
it: “You can': i..nd _• dr.:--;, or *•'

a packet of holiday f.’.m V. *v

electronics.'' The satin- : tuV- >'

of forma! docurr.er.ti and pro- J'

motional ms,- I

.

>he : :m.-jns L
af which commie. - -y jrow. 11

Today, some -52p.-, le*t*:r.i and
*'

0.6m parcels have :o bit mov-d C

daily and although !r:l<? tan be i
done 10 apply toehnoloav to the a

local posul round, the Pu:t
Office is spending over £&m i

annually to improve sorting and 1

handling. ;

The basis of sorting i- the 1

postal code, which still has its 1

problems because although most
;

senders write it correctly, many
do not and some leave" it out
altogether. So the Swindon i

centre is looking at text recog-
nition, hoping one day io read
the addresses. This is feasible

if they are typed, but any system
will have to separate these from
the handwritten ones until a

clever enough machine can read
anyone's handwriting — some-

thing which even the human
eye and brain cannot always do.

For the time being, operators

at coding desks look at each

letter, read the code and key

jt into a machine which puts

the code on the letter in the

form of phosphor dots. These
glow in ultraviolet light and

allow letters to be recognised

by conveyor diversion

machinery and sent into appro-

priate sorting boxes.

The Post Office is into its

third generation of coding desk,

designed in conjunction with

the General Electric Company.

Each desk now has its own con-

trolling microcomputer rather

than consulting a central com-

puter for coding data. In addi-

tion a “ droplet on demand

ink jet printer puts the dot

codes on the envelopes more

TECHNOLOGY
lan Hamilton Fazey looks at a radical change of thinking on automated production

i Flexible marriage of old and new
' ..... lacrarer. which Cross will not £100.000 each Flex.b.1

75% of County
Councils use^

Husky Computers r

Packet sortie: machine undcreoln« Irlals al Snindon.

cost effectively than the pre- d

vioua not transfer units. n

Tin- ' distributed intelll-
w

i-r nce ” idea has also been
|(

applied to the latest letter
n

sorter, the E40. designed in con-
Q

junction with Frazer Nash, Hie
j,

London-based contract engineer-
f

mg company. limber reliability
t

i,vd* are obtained because j h

computer fault no lonue. put.

a whole sorting office out ol
t

action. '

Combined electromechanical «

and electronic sophistication I

has made the E40 twice as fast i

,ts predecessors, of which i

there are 300 in use awaiting :

gradual replacement. It can

sort 32.000 letters an hour into

250 sorting boxes.

One simple but effective

change has been to use a hehcal

transport guide to move letters

between vertical levels so that

they arrive the same way up.

without negotiating nejjtanglc

systems that are prone to

jamming.
,,

The machines sort to “ Pj““
selected by operational staff but

i unlike earlier models, the E40

allows operator override so

s that mail can be routed to

i
alternative boxes if part of the

f
machine fails.

s Parcels present difficulties to

e automation engineers due to

e their variability of size, shape.

11 texture and weight. However,

& packets within an enveloping

0 Size Of 500 x 375 x 125 nun.are

)- being dealt with by a machine

about the size of a tennis court

at Swindon, using similar pnn

1 ciples to letter sorting.

h Operators sit at keying

y- stations in front of a movmg
a- row of bins one of which wdl

»r become marked with an “«*

n- minaied baT as it approaches an

li- operator. He will have taken

" the next packet from an 'nn’

ot basket, read the postal.code and

re will key it in shortly before

dropping the parcel into the
j

marki-d bin. ...

The marked bm now know a

what it is carrying .so that when

ir gets lu the appropriate dr.u-

nation chute on the otli»*r side

of th<- machine, it tips nut

I oiid The machine can nav.r

operator station.-. SOU d- lina-

turn chutes and can deal wiili

K.UOO items an Imur.

Sorting lamer parcels is a

bigftCi' problem. Although ine

new generation of sorters can

extract coded parcels from a

line into destination containers

at 5.0U0 an hour, several

manned coding positions arc

needed lo niainuin throughout.

Then, however, the conveyors

from say. four positions have

Vo be merged so that the par-

INDUSTRY has been maVsng nn

uncomfortable discovery about
ihP flexible manufjclunng
sy-lcms iFMSi that an-

supposed io be automating

production nvlh-id.- jnd creat.y

improving quahiy cuntral .-nil

profiiabdity. the sj-lem^ arc

too expensive for most m.-n-jr.ii-

vurerr- to contemplate mstsl.mg.

The idea of FMS is ««

lake versatile, pro; rjmmar-.- -

machine tools ar.d so eonngun-

ilicm that the whole -ysl-'-m van

make practically anvtmn : k.u.-ls

can only he jiMiln-d. however,

if volume- t«i lhrouelipui arc

large enough -md the

heing made h i'v a ru-M

enough value.

i Medium-volume manuf.;-:-

• Hirers in ihe word- ot ^r Jo.iii

' Wells. -ale- man
.^

r ‘*

. machm.- U.ul manul u«.n-r.

. Crus , internal

"

h-w »-ven

severely shod.cl wtiea tn-->

: -ei-n I lie pr*f **«. 31111

,
have nut mvi-dvd.

This has led r.ro *. th--

M-r-y-iil-- suh-.sdi.irj -f the

Milv-.uiK based hearno --n..

: Trecker Group, m^o .• r.i^ic.-.

change of thinkme or. auto-

mated production vr.^n-eorin-.

rcikcn- it !«-- an ib-momh
lead m tin? area over machine

tool mantiiacturcr: :n Uie re.^t

of the world.

As with many good ideas,

what Cross has done :s verj

,-.mp!c. It has looked closely at

iiuw people make and

machine vomnlicatealy snapeu

BH-tal produce ar.d paru and

worked out tha; genuine ^ ;

».:S.tv is uvaa'.ty needed at only

u t-.w siascs .r. the manufaett-r-

»!5;t process.

unh for these sia dc;'-= a

m.amiacturcr need to ;n--t-l

ver aLte •nach.ncs The rest oi

llu- work can '-* tarr.cd out

t-t|i.ai!-- v.-.-;: with what msch! he

cjllid "old ' u-rhf.ciogj . The

-. tret of .ahicvmg FMn at eco-

nomic pr.c-i. according to this

n-w philO'Aphy. is -n the wav

the produonen line

mixes i lie old ar.d ilw new. .-.nd

— probably more important —
wir-'i up »!: - actror.jc:.

It nil 'u-t theory, for C.-C-?

is ju-t Sir.. -h.mg a auto-

mated I.r.o for a vehicle m»na-

•acmrvr. which Cro?s wiil not

name It makes aluminium

iran.-mission cases at a rate of

°0u 3" hour and can hamlie

seven "vananss of the dcsicn.

Those who went to see the l.ae

working before u is ^ippi d to

its new owner included s.-mor

rsjn.isers of Nissan, from

both Japan and Britain.

Th- transmission cases are

loaded onto a track that con-

vt-vs them from tool to tool,

xno-t of which are relatively

"raplo sm ;:e-spindle machines

for dr.Il.nc the same hole in the

Smc position .n ev-.-ry trans-

mission C3;0. , .

Where sl.-wib.Iiiy needed is

when one of '-be variants is

r-:-c-jired. Here, the machining

h,-.jd on any one of a ban^ o.

ionU can bv swiic'ned round in

.»cond :
. Ser.-nr? earlier al on-,

ihe I-r.c e;'-* warr.-.nc that a

Sin» «• -s*

\ .-v
-

five mart*
‘

n ,-. Vf . n ^ 'iv *
’d h av<* been

EJS?d*—'« a rc-.i of about

fJOO.OOO each. Flexibility has

Therefore civen a

•saving where it noed^d. w.t..-

out expensive installation of

flexible tools for pans of the
_

process where it is not.

Mr ttVUs says: “There has

h-.-en far loo much ovctki.! m
FMS People need appropriate

lechnolocv and appropriate

rt«.bilitv: no-., expensive

excess of both.

Cross'? managin ’ director. Mr
Maurice Havre--, believes t.iat

the new philosophy will lead to

much bi tter under* londin-. of

the whale subject in industry.

He says: “We sec- a lot m
well-qualified engineers, well-

trained in single-spindle ttcJi-

nolotiv. who are mj muddled

in llivir thinking. There is a lot

uf confusion al-out process con-

irol and its applies lions. There

is not a common answer to evtry

situation. The answer has to be

product-driven. ,

fMS is no panacea. " c be-

lieve that most people cannot

.-•fiord to iP.sml 2 true, rmdotn

FMS Mur•-over, they do np t

n- ed one. They are much better

Swcf^Scr" i wb?lD BMOST

advised to thrash out the ap-

propriate technology and .e

an ;.pi>ropri.ite mix of WP1 ' 3
,,

equipment at an economic rate.

The tools in the mix arc also

simple enough to be adaptable

tor other jobs later. One °MJ«e

kev« to dev vlopine the n«?w

ap'proaeh. Mr Ha>tU> »»****
the merwr oi Cross with Kt ar

r.ey and Trecker jm IB*®- Thl "

ha? enabled Kearm.. 3 -

Trecker software am! marhim
controllers m be married to

Cros'-'s machines.

4s it is. Kearney and Trecker

claims to have installed more

I-MS machines worldwide ihan

all its competitor* put ^k^er
and there is a Cr<»?> m-vhinc

in most of Europe'*

plants. The quality or the think

in: behind the new npproaj

demonstrates wl.y-ond will

probably help ensure that

iinn- s stay that way.

Concern over a lack of office

eauipment spending in the UK
* _ TOP. or “technical and n

cels stay in synchronisaiion with

ihc- computer’s memory ot

Their relative positions. One

mistake means that all parcels

are subsequently mis-soried.

Variability of size is the

problem, now being overcome

at Swindon with carefully

placed sensors which measure

many features of the parcels

making sure that the delivery

is synchronised with the com-

puter and the parrels are

accurately positioned for sort-

U1
Another sorting office prob-

lem is that parcel might have

o drop through 10 to 20 it

between floors. A device is

needed which, if fed with »teras

at a constant rate will deliver
,

them. 20 ft lower, at the same

rate without damage and with-

out jamming anywhere.

The answer is a high-tecn

helter-skelter. By using com-

puter simulations, engineers at

Post Office Research have

arranged the gradient, cross

section profile and surface

material of the chute so that

whatever parrel is put on at

the top It always takes about

the same time to glide down

f
to the bottom.

OFFICE WORKERS in the

UK are equipped on average

with only £300 worth of desk-,

and telephones white those in

factories are backed

machinery costing, some

£3.000 and arRicuimral

workers are provided with

tools worth £35.000.

The low level of office

equipment investment is

a cause for concern,

says the latest edition of the

Oasis report (office automa-

tion and information sendee i.

particularly as the W* «*

moving more towards a ser-

vice economy.
To make matters worse says

Oasis, even though keyboard

products are increasingly

used <£100m in 1980. £lbn in

1985 and a predicted £3bn b>

1990). most of this growth

will only benefit Importers

because very little of *^e

equipment is being made in

the UK- .

The 160-page report is pub-

lished by Wharton
tion Systems (01-S91 619 «)

and costs £500.

In examining the type-

writer mnrkef. it finds that

220,000 machines worth

: WORTH
WATCHING

Edited by Geoff Churlish

rI73m were sold in 1985, with

Triumph Adler established as

e'ear leader for the Amt *«“*

Word processor sales have

grown from £19m in 1980 to

£!50m in 1985. while the

personal computer «“"««•

running at £700m at the

moment. Is likely to break the

£lbn barrier before 1990.

WIND POWER generators

are to be backed by the Euro-

pean Commission in a project

to part-fund three large

machines that will be built in

Denmark. Spain and the UK.
The Danish machine will

generate 2 megawatts (mil-

lions of watts), the other two

units one megawatt each.

The total cost of the three

projects will be about W0m
and all three are scheduled

to become operational by

1988.

TOP or “Technical and office

protocol." the Boeing initia-

tive to encourage standard-

ised communication software

und hardware in technical

offices, has been taken up by

ICL in the UK. TOP is based

on the standards now beins

finalised by the International

Standards Organisation

is the first indigenous

European supplier to dw3"
its support for TOP, although

many have agreed to support

the parallel ****«ge
General Motors called MAP
(manufacturing automation

protocol), which is for similar

communications on the shop

floor. MAP is also based on

the “open systems Intercon-

nect'* or OSI standards being

generated at ISO.

MACHINE VISION for pro-

duction lines which allows all

the elements vital to the

appearance and integrity of a

product to be checked, has

been introduced by Interlradc

Scientific of Milton Keynes

UK (0908 6665931.

Made by Cognex of New-

Ofrvett

Olympia uj—niil /Iff i
* Ul"C*1

Rank xerox

Triunph Aidernm—MfHB—ffi
Others gamEBin

|

Ihcuunds 10 20^ p—.

—

ton, Massachusetts, Checfe-

.... allows manufac-

turers to inspect every’ passing

Item on a production line

regardless of its shape, size

and labelling complexity,

previously, checking would

normally have been carried

out on a sampling basis.

The system has a degree

of intelligence and can be

adapted to check on any im-

portant packaging future,

within set tolerance limits.

For example, it will lo<
j

k al

both bottle cap and label

ensure that their Rlatne
positions are accurate to

within 0.01 inch.

WORLD ELECTRONICS will

come under the microscope at

a Financial Times conference

to be. held at the London
Intercontinental Hotel, June

9 and 10. . . .

Speakers will include chair-

men. managing directors,

vice presidents and thifi

executive officers of such

companies as DEC, National

Semiconductor. Plessey Semi-

conductors. Texas Instru-

ments. Thomson. Olivetti.

Philips and many others. The

theme will be strategies lor

tomorrow's markets in elec-

tronics. More from Barbara

Hlgginson at the FT s Minster

House office tn London (01-

621 1353).



THE PROPERTY MARKET BY WILLIAM COCHRANE

Bredero tests the PosTei Obsolescence London

UK stock market «*» thiBBs

BREDERO Properties. UK arm

o [ the Dutch multinational

vbb, is making its London
stock market debut via an offer

for sale at a ti*ed price of 145p

a share.

At that level, and allowing

for the £5.1m of new money
which the company will be
raising net of expenses, it will

bp standing on a prospective

p/e of 16.2 and a premium of

27 per cent to net tangible

as'Cts of H4p a share.

Numbers like that are

nothing these days. Arlington

Securities was floated at 115p

a couple of weeks back on a

premium to historic net asset
value of 156 per cent. It was
trading this week at around
165p, or a premium of 267 per
cent.

If there is a sober way of
rationalising this sort of per-
formance. it is that companies
with rich development pros-

pects and which are relatively

modest in size — Bredero will
capitalise just short of £30m— are going to be quoted at a
price which reflects potential,

r-ther than past returns.
Bredero's development pro-

gramme is rich, in quality just
as much quantity. Director
Tony Sutton ;aid this week that

not many potential stock mar-
ket investors wifi realise, at

this stage, just what a plum
the company has grown in its

Bon Accord Shopping Centre
in Aberdeen.
The company's 28 per cent

share i'; the rental income of

the Ashley Centre at Epsom has

been valued by Knight Frank
and Rutley at not less than
£14m. Bon Accord is about the
same size, marginally mare ex-

pensive to develop and not yet
funded.

straight

But the decision of the John
Lewis Partnership to develop
alongside the 270,000 sq ft Bon
Accord gives Bredero the effec-

tive equivalent of a 500,000
sq ft centre in one of the
richest cities in the UK with-
out the problem—and expense—of enticing an anchor store,
says Mr Sutton.

The offer for sale document,
to _be published on Monday, will
say that the company has a
development programme of

£100m plus. This figure in-
cludes the Bon Accord, two
linking developments in George
Street. Aberdeen, rhe Maltlngs
at St Albans, and others with
a bias, so far, towards retail
property.

However, it excludes £95m
for 420.000 sq ft of office space.
4S.000 sq ft of retailing and a

transport interchange at Ham-
mersmith. West London, where
Bredero is only waiting for
final agreement with London
Regional Transport.

The company is aware that
it has to keep pleasing the
market. It probably has a little

something in reserve. In the
meantime its retail bias should
give it a particular stock
market attraction.

FRED Reeder, director of

PosTei Investment Management,

the in-house property invest-

ment manager for the Post

Office and British Telecom staff

superannuation schemes, this

week denied stories that

PosTei is cutting ties with its

three principal estate agents,

PosTei is reorganising its IT\

property activities, aiming to

double jls staff over the next
three years from the present

level of 17 and bringing in-house

much of the management of its

UK properties.

However. Mr Reeder said Lhat

it would still have a continuing
relationship with Bernard
Thorpe, the historical PosFund
agents. Jones Lang Wootton
who joined them in 197S and
Edward Erdman who came
along in J9S2.

The PosTei funds now have a

total property content of nearly
£2hn. Mr Reeder sees the
broadening of their horizons to

encompass a wider range of

agents, owners and other parties

as the natural evolution nf

terms of trade which already
existed.

"We've always had hands-on
management.'' he said. "Our
agents have never had a dis-

cretionary* role in the handling
of our investments.”

"What we are doing now.” lie

said, “is lifting the veil between
ourselves and the market."

THE UK property industry

bit on another bullet this

week as the College of Estate
Management, via a report
from its Centre for Advanced
Land Use Studies (Coins),

concluded a study on the ob-

solescence of commercial pro-
perry which has significant

implications for building de-

sign. lease structure and In-

vestment appraisal.

Rapid economic and tech-

nological change is shorten-
ing the lives of buildings. "It

is not uncommon to find,”

says author Francis Salway,

"that the capital value or a
20 -year-old building is no
wore than 35 per cent of that
of its modem equivalent."

This, he says, implies a
relative fall-off in capital
value of 5.4 per cent per
annum. “A downward pres-
sure on values of this degree,"
he reckons, ‘‘represents a

major obstacle to the goal of
achieving growth over and
above the rate of inflation."
O Jones Lang Wootton say
separately that they are carry-
ing out research to investi-

gate the financial Implications
of woperty obsolescence.
This note accompanies the
JLW Property Index, where
performance is again limited
by a poor showing in capital
growth terms.
© Following the series of
seminars organised by the
Berkshire Committee.' the
unit isation debate should get
a thorough going-over at the
Profex development, invest-
ment and finance conference
next June 27 (Tel: 01-950
0400 for details).

Tim Simon of Savills. who

-
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THE COMPLETE M25/HQ
New Air-conditioned Office Buitding-TO LET

35,265 sq.ft. 110 Car Spaces.

Richard Ellis
Chartered Surveyors
Berkeley Square House, London W1X 6AN
Telephone: 01-629 6290

WR’:R£0SU?.V'r.2R5'

33 Margaret Street Cavendish Square
London WIN 7LA
Telephone 01-631 4656

A development by John Laing Developments Limited

ADJACENTTO
LONDON BRIDGE

STATION Kern House
LINCOLN’S INN HELDS • LONDON -WC2

SUPERB
AIR CONDITIONED

OFFICES

Prime Freehold Office Building

FOR SALE 28,500sq.ft.

Excellent Potential

for Redevelopment or

Reburbishmenf

SOtKff

r.S,«

«•<

Richard Ellis, Chartered Surveyors
64Comhill, London EC3V 3PS
Telephone: 01 -629 6290

DOCKLANDS
PROPERTY CENTRE

Network House, The Lanterns, Mlllharboor, London £14

COMMERCIAL PROPERTIES
THROUGHOUT THE DOCKLANDS

Tel: 01-538 4411

will be talking at the confer-

ence, maintains that the
securitised investment prop-
erty market could be bigger
than the Stock Exchange in
terms of value and that
potential entrants to the
market should pace them-
selves accordingly,

• Swire Properties' HKSlbn
winning bid for a 16.150 sq
metre Victoria Barracks site

behind Hong Kong’s central
financial district was awaited
as a primary indicator of the
strength of the market. The
verdict, locally, Is

M steady as
she goes

M
with the prica

neither higher nor lower than
expected.

• Laing Properties has
bought a 150-acre develop-
ment site in Atlanta, Georgia,
for a 975m mixed use scheme.

• Today's Investors Chronicle
HUUer Parker Rent Index;
No. 18, shows accelerating
rental growth. Rates of
growth on the year have
increased by more than a
third to 9.6 per cent, while
the annualised rate over the
last six months has moved
into doable figures.

• As befits one of the cor-
porate doyens of the indus-
trial property business,

Slough Estates is still proving
that there is more to business
property than high profile,
high tech and high rent.

It has pre-let 33,000 sq ft

of office, laboratory and
manufacturing facilities at
High Wycombe to Warne
Franklin, a manufacturer vf
disposable medical products,
at £133,000 pins or some £4
a foot.

property in

AD 2000
A rnWSOBTHlg camprig™, .

offshflStof

SKY-HIGH retail reins.and. re-

latively modest central London
office development are among
the propositions discussed this

week in ajnew book. "The Ion-

don Property Market in AD
2000.*

Twenty-two leading experts,

partners, directors and senior

officers responsible for research
departments of property profes-

sionals have contributed articles

to the book edited by Clive Dar-

Zow of the Central London
Polytechnic on behalf of the
Continuing- Professional Devel-

opment Foundation.

There are some forthright

conclusions.. For example,

Brian Waldy of Fletcher King
says that by the year 2000 the

campus office will be estab-

lished as a -type of building

that planners will want to have
in the Green Belt and that

people in general will welcome
to their local communities.

John Orton, recently retired

as research chief of Richard
Ellis, forecasts concentration
of world financial services in

London. New York and Tokyo,
and the relegation of unaccept-

able space as the effects of new
technology become more exten-
sive, and more profound.
On leisure. Russell Schiller

of Sillier Parker says that

London, in 15 years' time, will

be more of a pleasure-seeking
city than it is today.
« Published by E. & F. N.
Spon, 11 New Fetter Lane EC4P
4EE. Price £24.00.

fc^V

Berhad) is Pitting forward rfr.: '

vised and detailed drawings »

Council v-w .

. ^Architects tor the nATi^jjgiir
•'

'

Building Design
:

Partnership.
: - -v.—

were comnussioflgd at thfr -

ginning I

£TT/:v- _•

Trust, which bad ^acquired .-tfay^thehSUpg
Whiteleys with the' UDS Hri»up :«?jfrfehj •

in 1881. They gainedTdutlme.i^^^^^j
planning consent last Jujy- : Swg*™3|ySS

The latest submission^-wbl^£-jgj^E^.»^
dispenses with the eartierpP^.y;

visum for a public

which the local authority -nov; 2tagfBaKj|sg

longer requires—is for
permission, a hoped-for- start i%

jj

September this .
year and cont-

;

pletion for Christmas 1988. •

.

The consortium, to be^known:

as the Whiteleys Partnership.

was put together by^ David-.

Jackson whose company, -Wfr-.

veriey * Hampshire Estates,1

- te ofeWin. .TSftj

in for a share of. the develop-

ment profit
,

. . ..

The submission envisages
253,000 sq ft of retail.space
ground and two upper floors, «3;‘We de^«
incorporating 38,000 sq ft fof -rPe^eAgg^^
restaurants and cafes.: together • j»gh
with a supermarket food hall

FSfTjsrJmm- v-

:

iifaa .tv

ir*. -Vv -

of some 25.000 sq ft- In addition Qe
there win he 29,000 sq ft of irt- ao
table , offices, and 200 car park- :

ing spaces at rOoftbp level. •
.

,

HuU

IV-..-.-.

tv- -v .

u*

air

-

\ TO l

AN OFFICE
INTHE SQUARE

MILE!
• Fully furnished executive

suite’

• Comprehensive service

facilities?

• Immediate occupation?

Conotf
Margaret Rytmc

01-6284200

The City
Business Centre

^80,000 sqit
k.WESTOFLONDON

2 London WaUBuSdings,

London WalL London EC2M 5PP

SOUTHAMPTON
40,000 sq. ft

Warchouse/lmfustria! Unit

IAir-oondilicmedoffice
^building
^Extensive parking
^^^Excelleiit- •

"

I
i Fr

li

Good communication*, high oflica
contant. formerly bondao atom

LESS THAN Cl OO p.s.l.
Call: Austin a Wyatt Commarctaf

0703 334868
Immad iale Viewing

FREEHOLD

f^Touyr

Kita&.

'

; -
i t

M25/ADJACENT HEATHROW
About 3,000 sq. ft

Available Short Term
Modern Building suitable Workshop

or Storage. Some otflee apace

Easy access

irF~
I
Bto

Write Box T6341. financial Timas
10 Cannon St. London £C4P 48Y

10% COMMISSION on the DUfchese price

Mid for Information leading to tne
successful Introduction end acquisition

Ol any commercial onmorties. factories,
angp*. deveionnwrr lien ana period
oncai within a 390 mile raoius of
London. SMC ESTATES. 01-551 7171.

Kv

;

i
! j h

36 St George Street LondonW1R 9fA

01-6292335

Wr~

\ .M=

URGENTLY REQUIRED
Sites far

Retail Warehease Developnent

2 to 10 Acres

Adjoining major arterial roads

All replies in strict confidence to:

DEVELOPMENT,
INVESTMENT AND FINANCE

AFTER THE BIG BANG
A Major Property Conference
London, Friday 27t& June 1986

For. dectiff ot Programme and Speaker*, pteasa nontacn
'

prune. Profox HoUM • -

Z5-27 School Lam. Baehey^KertB WtXt 1Be
Tel: OT-8G0 0400 ' - Toteac 262635 PRPROP G
Fax: GPS 01-860 to*0 .

1
' f f»

; i tih-'-*

\ \

Lh
<o

56/62 Wilton Road, London SW1V 1DH Tel: 0*634 8454
^ _ LONDON U»WCHWTEn UVCIWQOL QfnaTOL — .— -
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jTPRODUCTION SCENE INWEST LONDON
o
o gKices 4.030 - 31,260 sqit. •

•^oauction/Distribution Area20,000 sq-ft

'

Easy access JoM25
Central London

conditioning
1 -15 car parking spaces

Offices To Let

%

MAYFAIR OFFICES
Sollteonte.ned Build of

4 WELL-PROPORTIONED
REDECORATED OFFICES

In itte Vicruiv Of UrOiienQf 'iimIo
till. Ail Land. Furr,,,trod oc

anluiniah.- l Lo-inc lictPte Or
oiranuumur.i

TEL: VALERIE WHITE 01-491 3735

Land for Sale

COTSWOLD HILLB A mr»bn CoUwolH
iIOi<< Min *i Anamnlord min
planning Umwni lor L n *»* ", ion 10 3
BM-funu mill fa. uia by Ter, oar
Drum. Biytop Kumiii A Co .

i»iuir Vnm,
Jt2b7. del SJM.

Ciuiiir.w iCiSii

Investments

for Sale

AVt TAX Mil. ^.erty inmlMiirmm IBA umh oAi'.oJr in i.fn^iM
Sour »teld 7 >5*., 7*. i-rt ya»lr.g in
unlit from C 3 2.0 DO to L45U 000 Kin*
A Co. 0fit-ZJ6 4793.

Commercial

Property

Appears every

FRIDAY
For details of

Advertising, ring

01-248 0769

America *

row

1-n GLENTHORNERQBD
H1MMEESM01HW6 S

^ . Freehold Office Building

^Jncc^^ Pbssess^tt

pci# 1

18,800 so fi

on site carparking

FM DETAILSCONTXTSOLE MSENIR

MELLERSH
& HARDING

43SL James's Place London 9UVIA1PA
Telephone 01-4990666 1fetac243JO Far 01-40B1387

ST. JAMES'S LONDON SW1

8,000 sq.ft. approx

.

Superb new
air-conditioned offices

behind a period facade

TO LET OR FOR SALE
Highly flexible luxury offices with excellent natural light.

High quality finishes throughout.

St Qu i nt i n

93 lertnyn Street Loads®SWYfiJE

(U -930 3222

Tel 01-499 8620
IWc\ 26&.<s i

100% I.B.A/S

Dudley Enterprise Zone

12 Acres Freehold Land Available for IBA. Scheme
1

Applications invited^fo^Development/Funding

B4COD4CHK ROW

021-236 0477

£+«- ‘

’
.. i*L 1

i

, ,
r*

"-ji «.*•»

= bixxjmsbuky house

moo^BURysgiAKE
^^jifioeatPBriodQffkBS

16,750 sq.ft.

PIUS Director’s FkeConfereDce Suite

t^»aseTb BeAssigned.Lease

CharteredS»w«»»^——
, „ &4 Combill. London EC3V

1 ^nHwiHoUQfn WiUH>hone:(«-€»62S0

01-2«203gL

e>

rrtVENT garden

10.730 sq ft

Edward Charles

& Partners
24 WfilbecK Wav.

ni -935 2811

TO BE^
AU A» eIlitieS

jumirdiste Po»«®»
n

By Order of

THE SECRETARY' OF STATE FDR DEFENCE

on the inttnittions o*

the PnoPEfny sefa'ices agency

ROWNER II GOSPORT
SUITABLE FOR REFURBISHMENT AND MODERNISATION

A PURPOSE BUILT FREEHOLD COMPLEX
Of 301 1 & 3 Bedroomcd Maisonnetei/flUts

{VACANT POSSESSION)

COMMERCIAL AREA
Including 11 Shops — (One Vacant)

IN TOTAL APPROXIMATELY 1248 ACRES
which will ba

OFFERED FOR SALE BY PUBLIC TENDER AS A WHOLE
CLOSING DATE FOR TENDER: 3rd JULY 1986

SOLE AGENTS:
in WEST STREET, FAREHAM
TEL: 0329 284441/4
TELEX: 88211

L 5 VAIL A SON
Estate Agents — Surveyors

IfrAV *«
If you want a better

house in London try

V ‘

f,
buying Buckingham

t’ZSZZS-JXZZX*.

STRUTT
PARKERS

KENT — SANDWICH
SUPERB RIVERSIDE SITE

On tha idga of Mitoite Clnqua Pan. wantti main road frtmtagu
Potential for redevelopment lor residonilal. retail, leisure, moormgs or

industrial

Present uses retail. industrial, open storage end saltings

61,500 sq It buildings, 2b acres open storage, h mile tronuge to
navigable River Stout

ABOUT HP* ACRES IN ALL

Canterbury Offer; 2 St Maigmfc S Utter - Tel: 10227) 451 123
(Bel. BBB/2645)

1.32 ACRES
EXCELLENT RESIDENTIAL DEVELOPMENT LAND

IN SUPERB POSITION OVERLOOKING
ROSS ON WYE

With Outline Pluming Permission for Four Luxury
Detached Dwellings

FOR SALE BY AUCTION 6th JUNE
Further details:

F. H. Sunderland. Hereford (0432) 56161

or

Coles Knapp and Kennedy, Ross on Wye (0989) 63553

OWN IN SWITZERLAND
THROUGH

PROMOTION
MARKETING MANAGEMENT
VIULAB5me international wefWcnown resort i nourfromcsvEVA offering

In suora. 18 hotessolF, cowered tenms, rkflng and otner sporting fadSties.

m warren, som ski runs, cross-country sttlng, indow skating rink, fttnessL.

L’AMBASSADEUR: A LUXURIOUS RESIDENCE Of 20 apartments 12-5

rooms, centrally located In the village offering an commodities to have the

BST TME In 5MT2SOAHD.

SOON IN LONDON
THE CONSTRUCTORS W1U BE ATYOUR DISPOSAL ON THE 3rd, 4th AND 5th OF ilMST

THEPORTlWHBITBICOWWBfTftLHOTa.IOflOON,75.10114865844.

PlEASE eOBTACTIIR. PMUPFE CWfflS

1820 H0Br»/x -gmnauuD
PHMANACEHENTSA

TEL <21163 5390
47, AV9AJEDU WH

7Elez 353316

nSturgisU IMTESNATlCNAL ..

THE ULTIMATE

OFFSHORE COMPANY
PROPERTY PURCHASE

iuu .... — .

In exouc. tropical gardens w'a
exclusive imcli duo, Beaumui
Pueblo town houses, apartments
ana penthouses in ene marble
construction. Cvarv convenience
from wail sales to lacussis:
security Second to none Prices
Inching »H UhI l«s and u«es.
Up to one hundred per cent mcvi.
oapes anranoed thrsuph a e««t

rate*. Full managerial and ictiing

MirviCe lor invesuneni income.

Details end video him available.
For further information:

ATIRACTIVE IKVES1MEHT
OFFICE BUILDING ae

Business Center, Athens, Greece

Apply:

Cornhiff Commareiaf Co. Inc

3S0 Filth Avo. New York. NY 1Q11B

Telox: 235CM4 - Tel: (212) G95-1242

139/1*0 Park Lana.t-ondop wiv *nnu
_

T.(:'{01) 493 1693 "7«w 393433

:

GROUP OF INVESTORS

Operaiinri in rapid growth aftfa of
south -iviisi Flotula sut-k adduonal
investors to oarneipufu in r»al

eiieio ItanSuCliOns. Initial

ipvosinun; SlS, 2Q.0Q0 per share

Apply lor fefji/s ret:

R. 5pyer 01-794 8233

i
Impeccable timr

19

Company yotices

• 'issairnen. c^w

STAR EUROPEAN FINANCE N.v.
Fr? 1C3.X0.C00 8:A LOAN DUE 1533

Wc Ir.term ta-Cio-'Oers teal me frf 11.C3;<J33 'esarsgr a
On June iSt^. >5(,h -a-, aa.ii» i-.e: eT Pvi;=a«^ "T'-L

Far ire rrom"E,.,ni. el inn rrmai-.nj sir-v” a* »* dire a
draw nv rst :noa eia-.c in me prvicnle vl MiU-w feive hiblSi. Notary
FuOi<: in Lu.rmscur j.

Crii-cr* "u PV3 £a-oi ire ro ce rpdrerw- a-a r-r r j. n,jr.t ;* nvaee
Pv Wi.'I Mi:n a nu, -t S i*w rat On ' J a-e i c; ‘.o* reua,.
rue"-. lOiiDcr. a * j .re ‘ t ,487 u-n : a“i:rt,2. a 1

. Jj-.e litn,
toon oa» *1 «e,:n »-.| tm, is J'«r iiuvil
iaSI IP rarj. i4t7 JJrj* JSLS !o iLST, 2St7 r_^Sr.! 2-aa -d =3.
ib:t to jsjo jbSj t ».7 to 2t.7i :Ms to :«i Jt’-. ». ;r.-j u
J’lJ, 2719 TO 2721. 272*1 la 2732. 2’*1 * 27*4. 2;'.t. 2545 10 2851.
£853 rr- 2hSS. 257: " ’5 74. 25U7 t; 2!ta. T-J:? to "IS 3;-7 sa JM3.
Ills rn 3120. 3 1 27 Ills IS 3135. 3*0 U 3lt4 3-77 ta 3174.
3210 to 32; 4. 12 '

1

i, 1£1\. 1229 Sa 3233. 3259. :2’.; 1c 12 1 * 3273 ta
52»1. 3£-r5 to 3278. 33*3 10 SSteu 33*0 1= S3ee. 3ar» -a 3*28 S5B3,
SSlj m lose. 3t« -a 1775. »9S1 in J-W9. *'32 rs a • 25 4132 sa 1131,.
*142 IQ 4 12b. 4'52 r. l|Se. 4322 la IMS. It!: -3 it!.. 4145 :a *140.
«S*.4 to *31*, 43C7 to 4J71. *3V io 41St. 11*1 {. *3*5. 4393 ta 4397,
44*.?. *49b TU 4402. *L23 It- 2532 4542 to *5*3. 4‘;i lot (Ml ta 4U4a.
4*r54 :o *r>jO. l.t: to civ), loll ;a 4».?7. 4t!J :a lt'7. «72( ta 11J7.
4747. 5C4S fa 524b. it 27 !0 7*24. SUl 5r«t ttr S‘42 5223 to 9232.
523a ta 92*2. 5248 1C 52S2 0257 ta 5252. SitS ts 52: 2 5151 to 5154.
148b TO 5*84 575* la 5'vs 500^ !9 5C0I 0228 ! * T

1 2 52*! 14 tOJ2.
c.028 ro e732. r.'se -a V.12. C-:*e rs *:52 ».;72 ;a 04.75. 1.77B.
ton*. *.388 to t-75. 5119 10 6114 e'f7 tl -225 1 2 • 5 to r2!9
il223 ro n22». *,215 :s 52.19, 8 243 IO 62*4. C2SI U. £214. 42SS IO 625<t.
t2tn tQ «.2e«. (2-1 W 9272. ISC', la u:'i. M'3. •!* sa Cits.. 1,171 :o
03 74. Ui:d s *373. F.I1S is KiiJ. *39 J to MJ’, e*:i — (4r'. ui'3 *a
5417. 0423 aa r.*27. t>43.- TO 5441 t*47 :: r.4i». -.i-.-. *475. *454 is
6495. f,5C5 to <537. 6511 13 *»5i?. bSi'l TO 652', tin := *537. £543 TO
654 7. b553 ra 6557. *SC 3 K. 651.7. 6177 V, 653., r,i93 sr.:2. 663d
8b 1 2 6625 13 tin M.JE 13 6319 *545 !a tril. *7,: »,772. bail «

6815. 6823 to 6E23. 6019 689c. ta 6927 6911. 13 i~‘~.
6926 10 *.932. 72i.6 !a 7J7C7, e2'3 : 9221 i? £22*
82*1 14 8247. 8253 io BIS'T !2«3 -o «‘.7. t*73 ~

axes n> 829*. ns:-, ro 8177. astt, -a 652S 'J3«i <a 933 1

9518 to 9522 'liJd so 9532. 9515 ra 99-.S. -*55* :a 'JS87
9597 TO 9531 wc: ta 951 i 9617 :a 9E2 5a;5 :s Iz'.i.
9879 ro 9rv33 OteS K> 649J. 9699 <X> 5'5J. S729 ta 97t
9847 ta 985- 9857 -a W. i.

55:5 ia 692.7,
8213 to 8247.

94 f* !3 94 39*
oar“ :a 9591.
9513 TO 967 5.

6721. 9797,
19ud2 ta 5. *.279£ -o

10102 rn 13194. 7C1T9. 1918c TO 10!88. 1319* -0 ‘ 7 “ 15274 10 1O20K;
10242 I* 12241. 13245 :o 10247. 12243 10 :22S7. i:2« sa 1 C£i_ . . .. „ . :as ir-osa
ro 10434 10650. 12 662 to ItkM 10658. I0F“2 la -2t _ * •"’19 C?:j -0
10726. 10S4I IO 15*45. tr3SI IO 17H15 IS sis't ia 17S75.
10881 ta 175*5 12291 1; IC195. 15921 *5 "i:i iSS'l -o OJiS >592

1

TO 10925. 159S1 ta -3975 109*1 '* H9*i 'CSS! -a 17955 -.2951 !.i

10965. IC971 (J 1C975. t:9»f to !C9c5 1 -S3.- '» -2544. ; a*4 -3 S f 747.
Ill 26 to 1 1 1 :3 . 1 ' '91 1 122 1 TO 11222

nrcn.D'r; - j-a n4,i-r-i: a* ,nse<*-.t «• ’ ‘nr si'- *; t-r *r- tei-j banks:
CREDIT LYON ‘iA15 tj,ri'2:.il — Hi

L

l. UUu'tL 6 '£ : U:TED. loionn— C0MMEB2BANX AC. Fflnirtjr; — ilBSQUt S32XLVLLi LAMBERT.
Bniuiin — COitJiT lvOnNAIs. F*- s

Amour; 'p-u - ’J •- eir-v'*' rn m»' in » S-, rseersn ri-a-vrt.
fit sc

Tre liKW Agent
LYSNNA15 aUUMIOuBO

CREDIT LYONNAIS

U.S.S 300,000,000 Floating Rate Notes due 1995

In ^iccrdance with jhe provisos cl the Sates,
notice is hereb 1/ given t.h;: Ijr :ha fnteres: period

frem May S9. 1935 W No^eT.bef 23. ’.936

the fv'oles wnt carry an interest Rate cf T- -S* p.a.

The interest payable on Use re'ovar.t Interest Payneni Dal:

November 28. 1926 aqainst coupon it 7
Mill De U.S.S371 .72 per Note,

ThoFi&calAseri

KREDIETBANK
S 5. L*. YLMBOL'RGEOISE

N. V. Nederlandse Gasunie

UA 20,000,000 1114% 1981/1988 bonds

On May 14 1986 Bondi for the amount of UA (.030.000 have been

drawn for redemption In the presence of a Notary Public.

The Bonds will be redeemable coupon No, 6 and following attached

on and after July I, 1986.

The numbers of the drawn Bonds are as follows;

1Q.A56 to II.6S5 rnd.

Amount outstanding: UA 15.000.000

Outstanding drawn Bonds:

6568 6592 to 6594 ind 6683 to 6686 incl 6979 to 6934 ind 7000 to

7005 ind 7091 and 7092 13905 to 13992 ind 14025 (4031 to 14036

ind 14055 to 14064 ind >4130 to 14138 ind 14252 to 14255 ind
14264 to 14267 inel 14312 and 14313 14329 14333 to 14335 ind 14339
to (4341 ind 14344 and (4345 (4350 to (4363 ind I43B6 and 14337

14390 to 14396 ind 14441 to 14447 incl 14529 to 1453B ind H662 to

14670 ind 14683 to 14689 incl 14703 14765 ta 14768 ind 14777 14793

14839 and 14840 (4861 to 14860 ind 14902 to 1491? ind 17544 and
17545 176 IB

Luxembourg, May 28. 1986
The Fiscal Agent

KREDIETBANK S.A. LUXEMBOURGEOISE

NOTICE OF REDEMPTION

ALCOA OF AUSTRALIA LIMITED
US$80,000,000

12% Bonds due 1988

NOTICE IS HEREBY GIVEN that pursuant to Condition 6(B) of tha Bonds,
July 3, 1986 f»heAlcoa ol Australia Limned has elaciud to rodeem on _ . .. .

"Radamption Date'
1

) all of its outstanding 12 •• Bonds duo 1988 (the
"Bonds") at 1Q0VI- On and alter the Renempnon Dbiq interest on the
Bonds will cease to accrue. Tho value ol each Bond is USSI 005.00 plus
interest ol U5S56.00. Mini U SSI 061 .00.

Payment will be made upon surrender ol ite Bonds lopeiher with nil

coupons maturing alter the data lined lor redemption, at tho offices ol uie
Paying Agents as shown on the Bonds.

May 30. 1306
By embank. N.A. fCSSI Dept.)
London Principal Paying Agent CITIBANK

B.i.R.D.
FF 150,000,000

725% 1972/87

The redemption Instalment ol FFr 16.000.000 due on June 15 1986 has bean
met by purchases in the market to the amount of FFr 1.000.000.
The balance ol FFr 14.000.000 has been met by a draw by tot on 20(h
May 1988 in rhe presence of a notary public.

Bonds drawn:

No*. 19481/28326 inclusive when taking previous instalments into account.
Amount remaining in circulation alter 15 June 1986:

FFr 30.000.000
Bondi drawn by lot will cease in bear Interest on 15 June 1986. Bonds
presented lor reoayrnent must have their coupons as at 15 June 1987 and
subsequent attached and wilt bo paid in accoidance with the conditions
shown on the bonds.

Previous drew:
2nd May 1985:

Noe. 8434/19480 inclusive taking account o! previous instalments
The Fiacal Agent

BANQUE PARIBAS (LUXEMBOURG) SA

MELON BANK N.A.
5250,OQOjOOO Floating Rate

Subordinated Capital Notes Due November 1996
Notice is hereby given that for the period May 30th I9B6 to August
29th 1986. the notes will carry an interest rate of 7{'D per annum.
Interest payable on August 29th 1986 wiii be S90052 per $50,000
note.

CHEMICAL BANK AS AGENT BANK
AGENT BANK CHEMICAL BANK

ISTITUTO MOBILIARE
ITALIANO—IJ4J.

XEU 40.000.000
14%—-1982/1989

Bondholders are hereby in-
formed that (STITUTO MOBIL-
(ARE ITALIANO—I.M.I. will

proceed as anticipated with the
full redemption of the loan at

a price of lOOJTi in accordance
with the conditions of the loan.
Consequently, rhe 40,000 bonds
of XEU 1,000 will be redeem-
able starring [‘jly 2nd. 1986 dace
at which they will cease to bear
interest at XEU 1.007.5.

The bonds will have to be
presented for redemption,
coupons ac July 2nd, 1987
attached.
Redemption of bonds will take
place ac the following banks:
—CREDIT LYONNAIS. Luxem-

bourg.
—BANQUE NATIONALE DE
PARIS, Paris.

—KREDIETBANK NV. Bruxelles.

The Fiscal Agent
Credit Lyonnais Luxembourg

CREDIT LYONNAIS
Doll. U.S. SOO.Oaa.OOQ.—

FlMlMO sure Neia dw 1M4

A LUXEMBOURG
Sofiviv Arwn»mc.

F-srat Agent.
Lurmeam-o. May 30. J9S5

LEUMI INTERNATIONAL
INVESTMENTS N.V.

USS60 million Guaiamoad
Roaring Rate Nous 1989

Extendible at the Holder's Option
to 1992 (2nd Issue)

The interest raw applicable to tho
aDDvc Notes in respect ot the six
month period commencing Friday,
30th May 1936 has been Ii*ed at
7*i»

:
-a per annum.

The interest amounting to U5S36.34
per U 551.000 principal amount of
the Notes will be paid on Friday,
2Sin November 1989 against pra-
ler.iation ol Coupon No. 8.

BANK LEUMI TRUST COMPANY
OF NEW YORK

Principal Paying Agent

NOTICE OF EARLY REDEMPTION
NOTICE IS HEREBY GIVEN » tee
holders <M the obore -mentioned Notes,
that Credit Lronnait will nroceed to
the early retfemalion the ratal ol
the (wttunemg Floating Rate Note)
due 1994. 41 men nr.mum > amount
on the nc»t interest payment date
l*n,rT on July 8. 1986

interest accru'nn On the outUanfPng
Floating Rate Notes will cease as oi
IRC Me.

BANQUE INTERNATIONALE

A National Westminster Bank PLC
HnccrpoTSKOm Cngiond with hmiXOhatchyi

Issue of U.S.S 500,000,000
PRIMARY CAPITAL FRNs (Series

UC)
tFloating Rato Notes >

in accordance twin ihe provisions of rhe Notes,
nahee «s hereby given, that for the three months interest period

from May 27. 1936 IO August 27. 1 386
the notes will carry an Interest Rale of 7 ’ \ per annum.

The interes? payable on ihe relevant interest payment date.

August 27 1966 aoainst Coupon No.3 will amount to

U S s 183.63 lor Notes ofU S s 10.000 nominal and
U S S 1B26.B1 lor Noies ol U.S.S 100.200 nominal.

A;oir ELarrk

KREDIETBANK
S V L- \i\ISOL ECEOI5E

- ESCOM
' Electricity Supply Commission

ECU 50.000,000 Floating Rate Notes due 1990
Exchangeable for 10?i% Bonds due 1990

in accordance wifh rhe terms and renditions of the Notes,

retire is hereby given that for the interest Period

horn May 30. 1986 to August 29. 19S5
Ihe (votes wi’J carry 2n Interest Rate ot 7> e> per annum.

Tne interest payab'e cn the relevant Interest Payment Date.
August 29. 1935 aqamsi coupon N ' 5

will te ECU 19.59 per Noie.

ThfAjfir Sank

KREDIETBANK
s: II \LMBOLKULOISt

CREDIT FONCIER DE FRANCE
ECU 50,000.000 TF 1983/1993

We inform bondholders chat the

race applicable for che four-
teenth period of interest has

been fixed ac 7.6875%.
Coupon No. 14 will be payable

on 2Bth August 1986 at price

ECU 196.46, representing 92 days
inceresc covering the period
from 28th May 1936 to 27th
August 1986 inclusive.

The Reference Agent
Credit Lyonnais—Luxembourg

IVtRARDS BREWERY LIMITED

NOTICE 15 HEREBv GIVEN that the
ranter book, »"B rce>Urr of UK S«,
Cuinviiri.v Preference Shares ol me
jKrfrjmcfl cemoarv mil Ot r Idted on

I 16 June 1 9B6. to laciiitaie the pr«ur*.
' non ol the Daymen; ol the ball-vr»NV
dividend on SO June 19B6.

B* order or ltMl BoardB* Ori
F. L. WJLILFORD, SMrrnrr

BANK HANDLOWY
W. WARSZAW1E S.A.

US$30 million Bonds Loan
1978/88 Floating Rate

The me of interest applicable

for the six months period

beginning on May 30 1986 and
set by the Reference Agent is

St** % annually.

NOTICE IS HEREBY GIVEN Wvw U»
Annual Report and ActOvnn lor rite year
ended 3i« Oecenteer 1985 are available
from Yorkshire Bank PLC. r.6-5B Cneap-
%>de. London tea* 2BA The Annual
Ccoori and Accounts of Yorkshire Bank
PLC may Diva BE Obtained tram tins
address.

Legal Notices

THE COMPANIES ACT 1985

BLAIR MOVERS UMITED

NOTICE IS HEREBY GIVEN, pursuant
to section 568 ol the Companies Act
1946. that b Mooting of rius Craditora
of the above-named Company will be
held at 1 Wardrobe Place, Carter Lane.

London EC4V 5AJ on Tuesday the tenth

day o! June 1986 at 2.30 o'clock in tha

altarnoon lor the purposes mentioned
m sections 589 and 580 of the said

Dated this 20th day ol May 1888.
By Order of the Board

J. £. BUIH. Secretary

Appointments

INVESTMENT BANKER
Leading international investment group requires an invest-

ment banker, aged 2W0, to prospect and develop Scandavian

business interests. Applicants, fluent m Scandinavian

lancuages and German, and educated to MBA standard, should

have at least 2 years’ related financial experience. Must be

able to traveL Salary negotiable.

Please write enclosing eurriclum ritae, in strictest

confidence to Box 8637. Financial Times

JO Cannon Street, London EC4P 4BY

Contracts and Tenders

BANGLADESH POWER DEVELOPMENT BOARD

GREATER DHAKA POWER PROJECT PHASE 2
Tender* are being invited for the undermentioned Contract which

will be financed by a loan from the Special Fund* resources of the

Asian Development Bank (ADB Loan No. 683-BAN<SF)>. in

various currencies.

SUPPLY ONLY CONTRACT
837154/1 1 JJkV Cable and Associated Fittings

Potential bidders from ADB member countries are advised that

Tender documents will be available from 0900 am local time on

28.05.86 for col/ecrion from the Dhaka Office of the Consulting

Engineers:

Ewbank Preece Power and Water Ltd

Greater Dhaka Power Distribution Project

House 47, Road 135, Gulthan,

Dhaka, Bangladesh

Each Tender D>:ument will cost £100 Sterling and cheques or

Banker’s drafts should be made payable to Ewbank Preece Power
and Water Limited. This money will not be refundable.

The closing date for receipt of Tenders is 10-00 am (ocaf time on

22.07.86. Tender documents will be publicly opened at 11.00 am
local rime on 22.07.86 on the Tender closing date in the presence

of authorised representatives of the tenderers in the Office of the

Secretary, Bangladesh Power Development Board. WAPDA Building,

Mot
i
| heel Commercial Area. Dhaka.

Clubs

EVE has outlived tee others because ol a

policy ol lair play and value lor money.

Supper from f0-3.30 ant. Disco and top

musician*, glamorous bourne*, excltlnn

floortbow*. 189. Regent St.. W1. 01-734

08S7.

Art Galleries

ANDREW WYLD GALLERY.
Street, London wt. THE
COLOURS OF SAMUEL J,

The. Cinj^biT Bristol Art Gallery.
untU IB June.6.00 Mon.-FrL,

Admission Free.
LECEK. 13 Old Bond Street. ENGLISH

PICTURES FOR -me COUNTRY HOUSE.
Mon. to Frl., 9.30-5.30.

CLASSIFIED ADVERTISEMENT RATES
From January 1, 1988

Single
Per line column cm

( nrin. 3 lines) (min. 3 enuj

Commercial 8s Industrial Property
Residential Property
Appointments
Business, investment Opportunities
Business for Sale/Wanted
Personal
Motor Cars
Holidays & Travel
Contracts & Tenders
Book Publishers

£
11.50
9.00
12.00
11.50
31.50
9.00
9.00
9.00

11.50

£
39.00
30.00
41.00
39.00
39.00
30.00
30.00
30.00
39.00

net 22.00

Premium positions available £8.00 per single column cm extra
All prices exclude VAT

For further details icrite to:

Classified Advertisement Manager
Financial Times, 10 Cannon Street, London EC4P 4BY
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THE ARTS

Exhibitions

WEST GERMANY

Berlin, Akademie der Kunste, Han-

seatanweg 10: Life Or Theatre? This

exhibition displays 250 gouaches by

Charlone Salomon. She died, aged

26, in Auschwitz. Ends June IS.

Bayreuth, Iwalewa-Heus, Munzgasse

9: Art and Culture from the Congo

and Zaire. About 300 paintings, cult

and Dracbcal objects from the Colo-

nial period to today. Ends June 29.

Hamburg. Kunsthalle, GlockengieOer-

wall I: Renaissance of the North. 110

German and Dutch paintings on
loon from the Paris Ecole des

Beaux-Arts. Among the artists are

von Bouts, Diirer and Goltzius. Ends

June 29.

DQsseldorf Kunstmuseum, Ebrenbof

5: Otto Paakok (1893-1966). The Pas-

sion; 60 huge charcoal drawings by
the German expressionist covering

1933-34. Ends Oct

BRUSSELS

Mosee RoyaJe d'Art el Hisloire: Tai-

wan-based painter Wong Liu-Sang-

40 paintings, of which 10 are by his

punil Chen Sian-Nan form this

painter's first European exhibition.

The artist will demonstrate tradi-

tional Chinese painting on June IB.

Ends June 29.

PARIS

From Rembrandt to Vermeer 60 chefs

d'ceuvres on loan from the Mounts-

huis trace 3 panorama of 17th-

century Dutch painting with Ver-

meer’s View of Delft with genre
pointings, still lives and landscapes.

Grand Palais. Ends June 30.

(42615410).

Rasa - The Nine Faces of Indian Art
A hundred sculptures in stone,

bronze and terracotta and some 200

miniatures are divided into nine

groups according to the sentiment

they express-, the erotic, comic, path-

etic, heroic, terrible, furious, hate-

ful. marvellous and finally the ser-

ene. thus making Indian art intelli-

gible to Europeans. Many of the

sculptures have been only recently

discovered, while most of the minia-

tures are seen for the first time.

Grand Palais (4201 5410). Closed

Tue, Wed late opening. Ends June
16.

At the Court Of The Great Moghul: A
parallel exhibition of Indian minia-
tures from BibUotheque National's
collections, which have never been
exhibited before. Bibliotheque Na-

tional e, 58 Rue de Richelieu from

J2am to 8pm all days. Ends June 16.

19thcentury pastelsA renewed, revig-

orated use of the pastel crayon tech-

nique, in complete break with its

genteel 18th-century tradition, gives
a sense of immediacy to Delacroix

studies, to country scenes by Millet

and portraits by Manet It catches

the movement of Degas dancers and
women at their toilet and lights up
Redon's inner visions. The louvre,
Pavilion Flore (4261 5410). Ends
June 9.

Marie Laurencin: After a short flirta-

tion with Cubism, Marie Laurencin,
Apollinaire's love and Cocteau's

friend, create an enchanted world of

adolescent girls. The unchanging
pale, oval shaped faces with expres-

sionless eyes, the ethereal bodies

amid flowers and flouting pink and
blue gauzes could easily become too

sugary but for the aura of Sapphic
mystery. Gallery Malingue, 26 Are
Matignon (4266 6033). Ends June 21.

LONDON

The Hayward Gallery: Falls The Shad-
ow - this year's Hayward Annual
for the first time extends its view of

contemporary art from Britain into

Europe. The Arts Council's guest se-

lectors. Barry Barker and Jon
Thompson, taking a bint from T5.
Eliot's ambiguous poem of the mid
1920s, The Hollow Men, abandon
the principles of avant-gardism in

favour of a more open and catholic

modernism. The result is an ele-

gant, difficult and fascinating an-

thology. Ends June 15.

ITALY

Rome: Galleria Giulia (Via Giulia 148).

Martin Eustachio: Fifty large works
in pastel exploring the theme of
love, from the lyrical to the faintly

menacing. Particularly interesting

are a series of charcoal drawings il-

lustrating extracts from the poems
of Emily Dickinson, ends June 14.

Venice: Palazzo Grassi: Futurism and
Futurisms: Fiat opens its art centre

on the Grand Canal with the largest

exhibition to be devoted to tbe Fu-
turist Movement, a movement bom
in Italy, and the first to exalt tech-

nology, and to try to convey speed

on canvas. More than 300 works
have been lent The paintings are

mainly from 1909-18, but there are
also sections devoted to literature,

theatre, music, architecture, fashion

and furniture, showing futurism's

influence up to 1930. Ends Oct 12.

Florence, Palazzo Medici-Riccardi: Pi-

casso Engravings (1904-71). Exam-
ples of the techniques with which

Picasso experimented - etching, aq-

uatint, tinocut and engravings and
often mixtures of several. One oil is

included; the infinitely sad and
gentle Harlequin, painted in 1917.

The year in which Picasso started

designing sets for Diaghllev’s Rus-
sian Ballet company, and the year
a! his first visit to Florence. The
model is the dancer, Leonide Mas-
sine. The first etching is the chilling

Frugal Meal done the year that Pi-

casso settled in Paris (1904). The
Dove lithograph (1949), adopted as
the symbol of the world peace con-

gress. several irreverent reinterpre-

tations of Cranach and Rembrandt,
portraits of Jaqueline, Franprise

and Paloma and various mythologi-

cal subjects are included. Ends June
XL

Milan, Pinacoteca di Brera. Photo-

graphs from Life Magazine: 1946^55:

A fascinating and nostalgic exhibi-

tion ofover 290 photographs chosen

by Doris McNeil from the Life pic-

ture collection. An extraordinary

mixture of styles and subjects, from

harrowing documentary photo-

graphs of the Korean war, or Cor-

nelius Ryan’s terrified Jewish war
orphans awaiting expulsion from
Palestine as illegal immigrants in

1946, to brilliantly constructed stu-

dio-photography, such as Salvador

Dali with cats and jets of water- all

airborne.

There is Barbara Hutton being
prevented from entering the Hits is

Paris because she was wearing (ex-

tremely ladylike) shorts, and Milton

Greene's marvellous portrait of

Marlene Dietrich, focusing on the

legs. The exhibition is sponsored by
United Technologies. Ends June 15.

NETHERLANDS

Amsterdam: Van Gogh Museum. 90
Whistler etchings from the ZeLman
collection follow the career of the

brilliant eccentric from his Paris pe-

riod, through the penetrating obser-

vation of London's dockland, the

tranquility of the Venetian set. and
dosing with the late, dreamlike im-

pressions of Amsterdam. Ends

June 8.

Dordrecht Museum. A choice selection

of BO Piranesi etchings from the im-

posing Vedute di Roma and the op-
pressive visions of the Careen. Ends
June 8.

Amsterdam Historical Museum. Cor
Jaring's photographs of Amsterdam
in the restless 1900s, from Proves to

dockworkers, happenings to street

markets, and an eventful royal wed-

ding. Ends June 22.

17th-century drawings in TeyJers Mu-
seum, Haarlem. Little-known sheets

by the leading masters. Ends June
14.

SPAIN

Madrid, Claude Monet ( 1840-1926): The
greatest living French artist, as he

was called, was an innovator who
revolutionised the course of modern
painting by playing a leading part in

the creation of a new artistic move-
ment: impressionism. 125 paintings

on loan from private collectors and
museums from all over the world

will offer a good overview of his dif-

ferent artistic periods with a promi-
nent representation of his most far

sums period at his home at Giverny.

Meac - Museo Espanol de Arte Con-

temporaneo, Avenida Juan de Her-

rera 2. (449 7150). April 29 - end
June.

Barcelona. Max Ernst retrospective

includes 125 works of the dadaist

and surrealist painter. Ftindacion

Joan Mira, Parc Montjuic. Ends
June 29.

VIENNA

Jewellery from 1900-25: A selection

from the Museum of Applied Arts'

extensive Art Nouveau jewellery

collection not usually on display.

The museum began its collection in

1900. Ornamental combs by Rene

Lalique, enamel and ivory pieces by
Gaiiiard, and beautiful jewellery us-

ing glass and semi-precious stones

by the Belgians Van de Velde and
Philipp Wallers. There are also

pendants, lockets, brooches, neck-

laces, belt buckles and rings from
the masters of the Wiener Werk-
statte - Hoffman, Moser and
Czeschka - many on public view for

the first time. Applied Arts Mu-
seum, ends June 8.

NEW YORK

Japan House: Burghley House, with

Its tbe earliest known record of Jap-

anese porcelains in Europe, pro-

vides a touring exhibit that will visit

the Higb Museum in Atlanta and
then Japan through 1988 with 205

Japanese and Chinese objects dat-

ing from tbe lfitb to the 18th centu-

ries. Ends July 27.

Museum of (he City of New York: Ar-

bit Blatas's paintings, drawings and
sculptures of Three Penny Opera
covering 12 scenes end 11 charac-

ters. were inspired by the historic

Theatre de Lys production In 1954

starring Lotte Lenya. Ends Oct 15.

Metropolitan Museum: Two centuries

of Renaissance masterpieces from
Nuremberg include 270 works in

painting, sculpture, tapestries and
illuminated manuscripts by Al-

brecht Durer, Hans Baldimg Grien.
Veit Stoss and Adam Kraft. Ends
June 22.

WASHINGTON

KGrshhoni Museum; 75 works of the
California sculptor Robert Arneson
presents the glazed ceramics be pio-

neered in wbai became the Funk
movement in the 1960s with its ir-

reverent view of other artists, con-
temporary artefacts and art itself.

Ends July 6.

National Gallery: Paintings by Picas-

so. van Gogh, Gauguin, Matisse and
Renoir are among 41 Impressionist,
post-impressionist and early mod-
em paintings from tbe Hermitage
and Pushkin Museums in Lenin-

grad and Moscow making their first

American trip. Ends June 15.

TOKYO

Antoni Qeve: 130 works by one of

Spain's prominent modern artists.

Tokyo Teien Museum, Meguro.This
museum, with its art deco architec-

ture and garden was once the home
of a member of the Imperial family.

Ends June 6.

Scenes of Spring: 10 works on hanging
scrolls by Japanese artists Kano
Tanyu, Sbunso Hishida, Gyoshu
Hayaraf and others. Ofcura Mu-
seum, at Okura Hotel. Ends June 15.

Closed Mon.
The Art of Henry Moore, 1921 to 1984:

In one of the largest retrospective

exhibitions ever, over 300 works
(sculptures, drawings and graphics)
demonstrate the artist's range and
extensive output Several sculptures
hove been installed in the open. Ex-
cellent catalogue with generous
space lor the original English- Ueno
Park is one of Tokyo’s few open
spaces, and museum hopping may
be pleasantly divided by lunch at

one of the park restaurants or in the

open. Ends June 5.

Opera and Ballet

LONDON

Royal Opera, Covent Garden: The last

performance this season of Carmen,

with a strong cast headed by tbe

fierce intensity of Agnes BaUsa and
Jos6 Carreras, which overshadows
the creakier aspects of the produc-

tion, is followed by tbe return of Eu-

gene Onegin, conducted by Cohn
Davis and with Ileana Cofrubas,

Neil Roseashein and Thomas Allen

promising a great deni. (240 1068).

English National Opera, Coliseum:

Birtwistle’s The Mask of Orpbeos,

undoubtedly the most important op*

era bo be introduced in London for

many years, shares tbe week with
Fledermaus and the revived Mary
Smart, with Jane Eaglen taking on
Rosalind Plowright in the opera’s

central confrontation. (8363161).

PARJS

Trisha Brawn Company dances Lat-

eral Pass, Group Primary Accumu-
lation and Set and Reset in Robert

Rauschenberg’s decor. 93 Bobigny,
Town Center, Bid T*rwm». Metro
Pablo Picasso (4274 2277).

Ballet CaRbezg, combines the inheri-

tance of German Expressionism
with American modem dance. Thea-
tre de la VlRe (42742277).

WEST GERMANY

Hamburg, Staatsopen Boris Godtmow,
in a concert version, featuresHanna
Schwarz; Gabriele Fontana, Kurt
Moll and Walter Raffemer. Le
Nozze di Figaro has Judith Beck-

mann, Rachel Jaselson and Patrick

Raftery. Katja Kabnnowa has fine

tos and Franz Ferdinand Mentwig.
This week’s highlight is Ariadne aui

Niexos starring Setfana Troyans,

.

Margaret Price and Dieter WeBer.

La Qemenza di 'QtQ rounds off the

week. (35H51V- • v
ftankfnrt, Qpeic'-'

' H"*ftw»nnn .

^raBMrmgaw hag Parcftlls

U5 fMympm,
Bit|ffpinl US

Antonia' i»nd \VzfltamCochran in th®

title role, lods QafBcc is repeating

bos much praised performance in

the tide role k> FMsteg.Der.T^eun-
erbmon wffl he cnhrincted by. ’Mar-

ian, ta^fjgen RhiwV aaTMuni &nd

Giacomo Aragafl as . Rodolfo.

21'

Opera: CeaxWBon. hte.Ana
Murray is the title wile;. Kathleen
teuMwmhw is a .spleotM Cexmdst.

Die Zaoberfiotewith Besson Swan,

Inga Nielses and Tbcmas lhca*-

srahke. (20781),

Stuttgart, WQrtteinberg&dwa Staaty;
theater: Martha, LoriotTa first

production, includes

aauwwNHinrfl - f *w
. .castxwfeaey gra Martas

Koraakov'a.B G»Ho. JOro.dira^d -
... byDgo.&^gorettiranri cooducte»ay
' TOBanjton£ PtfflW)-

Hotencc Teatro CnmtmmalK(Ma^g --

• WJ unwaa* am ii a i i -

.
rtctedbyifiiiiadHJmapewithi

. ery ?r*fi costmnashy John Gt
.

Wcfitl -ami -. Pete
.
Wimberger. ... Sfeffi

(2779236).

Roland Brecht. (20321).

ITALY
. Jm

MDaa: Homage to Debns*y:BeBeas eL
Mefisande conducted by Claudio Ab-

and rBrwM by VctSZ.
'

Fadedn Via Stzda THfinffr Un-

'

nos. Sort Oilman. John BroecheJer

and Nicolai Ghiaurov. Scenery and
by Yannis

(809125).wnw Teatro Lirico:

ale with cfacreqgraahy by
cfaice and Btejart (856418).

Milan: Teatro deffOpermLa Schema
conducted by Osud (hot Bad tfi—

rected by Pferitag Samaritan!, who

NETHSIUNDS; tv-'-

Efcjah Moshinsky and ties!grad fay

TSmofhy <TBtte>. with tbe Coo-

.

oertgeboawr Oecbarirs condncted ly
Edo de Waart.- Soloists - Roberta
Ateandca. Jaxd van Nea, Bank
Smtt mid’WflHam Jofaw
*i52sg:

. ;
*

.

-Chcus TiiMha The
mar Fastivah Shake-

Taming of the Skew.
^ y&eOratExfraOsayahy

of Anstrafia andclmreograplied
Em Taj Chan (Mon). Romeo and Ju-

Music
NEW YORK

Bargemnsic (Fulton Ferry Landing):

Chamber music recital with William

Doppman. piano, and Julie Rosen-

field, cello. Haydn, Brahms, J. S.

Bach. Brooklyn (6244061)

WASHINGTON

National Symphony (Concert Hall):
Mstislav Rostropovich conducting:
William Stock, violin. J. CL Bach,

Brahms, Copland; Mstislav Rostrop-

ovich conducting. Wagner, Mahler
(Thur). Kennedy Cento* (2543776)

CHICAGO

Chicago Symphony (Orchestral Hall):

Jesus Lopez-Cobos conducting. Prie-

to. Ravel, Rxmsky-Kozsakov (Thur).

(2358111)

TOKYO

Chisato Ogmo, piano: Handel Brahms,
Schumann. Tokyo Bunka ir»»iir«n

Recital HalL (Thur) (5711689).

LONDON

Philhannonia Orchestra, conducted
by Giuseppe Sinopoli. with Uto
Ughi, violin. Brahms and Bruckner.
Royal Festival Hall (Mon).

(9283191).

Qxc£e Arran, piano: Beethoven. Roy-
al Festival Hall (Tue).

PfaHharmouia Orchestra, condncted

fry Yen Pascal Tortelier, .with Shura
Cherkassky, piano. Gfinka, Bach-
mnnfrinv and Szbdius. Boyd Festiv-

al Hall CWedL

PARS

Monlvetiat Chbalte rectal. Tteitre de
FAthenee (Mon). (47426727).

John Wiffisms, ptarnn (Mon) s«n<»

Pleyri (45610630).

RnsnnMe Orchestral de Paris coa-

ducted by Jean-Herre Wallez, Hen-
ryk Szejyng, taofim Vivaldi, Schu-
mann, Saint-Saens. Kreisfer (The)
Salle FZeyeJ (45610830).

Knentz Cliotrand Orchestra, Monique
Frasca-Cotomhier. violin. Supine

Kuentz, vidBn: Wiwwlri
,

Mozart,
Cambini (Tue). SomtSeveria
Church (46338781).

HdBmnnonfa Orchestra. enmfactiBrif

by Gins^pe SmopoE, with Tsoyoshi
Tsntsmni, cello. Hespjghi, Takemit-
su and Tchaikovsky. Royal Festival
Hall (Thor).

Orchestra National de France, con-

ducted by Eric Leinsdorfc Iiszt

(Wed) SaHe Pleyel (45630796).

Usnriso
.

piano, Debussy,
Chopin (Wed). Theatre des Champs
Elysees (47234777).

: : SC.

v.

;

Holland FesttWtf«|s»5^f;f
' France ssadB^sapp^the'tiro-
tmdxrstrands lor tids yeer^Botr^et
land FesfiMd» Vi,TA»7 . nms, _
throngboot Jane (c^kfiy fnAht- tiientre

sterdiixn)and ranges a&widdty as- 7fc^
ever from c^emiu vibatoii

7# <4r-
cus, from symplidqy to

media ^o|ect. ;i" +~-:V ^Rotwfcun

The "irednal euqihaada wtdtaame

modem French l i Hafianewi- ot
ptttti; bat there is alao^Tenff Friraim:

from the Cdnccrtgdiomr

chestra.a gala ofneirO&Jihian-^ J»rai^
sic, and a sain dpvofeift to flie «ttd g5bej-^

nmric el Uam. •••"'. ' c/.

Tbe ftaor opens on tbe pro?

gramme mehde a eoneert' po*-"

fonnance of Berra’s Is Ten

;

.'y.»

SympboByOttbsrift
by Gunter .Wagner S)d-

vam CambieHng/Jose; Van 0m,
bass,' Stuart Borrows, tenor: Men-1

ddssohn!s EQah (We«Q TMPChSto-
let (42334444). .

Royal WdiTiMwiMaifc Orchestra, am*
ducted fay YuriTenriifamov, GterMc
Ohisson, piano: Brahms,

.
Berhoz

r- TOi^g-tfir anct
y grbavt-- j^tatpsi-

-
' cbftrfc Kerce Bach

«; -II- y--r. ^ -1"'-.

•

MSfont TfeafaD'ana iSoatacfAUh'QccoE-
oiipnuxi},p^oti^.(Mea^>912fe)

;

m»Ps«e21

Hexagcm brings the financial market-place to jour office.

.
• -•

:
. , ;• ;•:>> i..v-

.*• v.-
r

‘

1

v.- \_
• •- .* .-i-.'. j ' ' •

and you need it fast.'HexagoiL 7

/-Sr /.

HongfcewgBaak’s CTltpora^ etectronic

banking systotn, bangs inst^itlyto your" r.
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‘Sj" tho sh‘PP»nsisnes. Foghorns prove no de-£f against coUision. and Mr

Dunne- has one near-deadlv en-
counter after another. There
isArqueUo’s sculptress flatmate
(Linda Fioreniinoi. making a
sinister papier-mache version of
Munch’s "The Si ream.” There
is a good-time c:rl fallen on bad
times iTi-ri G*rn. There is an
ice-cream vendor (Catherine
OHara). a biowsy blonde
(verna Bloom i. a mysterious
bartender (John Heard) and a
nair of burglars tChccch and
Chons).

Will he escape? Will he sur-
vive? Will he wer try a semi-
biind date again?
Mm ion s debut screenplay-

s' has a dark. lunar humour which

the pulse of either. And Nunn
dt reels as if the performances
vitc all that mattered and the
camera merely- an inconvenient
spectator moving mdeciMvely
around ihe stalls.

Occasionally The Elm looks
like flaming into life, chiefly m
ihe acting of Miss Bonham
Carter and Mr Elwev. who leap
ur< p a their best moments with
a will and a wit. But then we
are confronted with another
cold dash of Socialist sermonis-
ing. including a ludicrous scene
or the ragged poor advancing
from the roadside thickets as
if auditioning for Return of the

n*j Dead. or with more dis-

plays of the thunderous thes-
pians of Stratford failing to

scale their acting to the movie
screen.

»

Linda Florentine and Griffin Dunne in After Hours

fuxgosis he may be related to
the famous Minions of the
Moon, mentioned in Shake-
speare’s Henry IV Pari 2. And
Scorsese again flexes his flair

(or turning Manhattan into a
neon-fired, guilt-licked inferno
(M-c -Mean m reefs and Tori
Driver) where Dante himself
w-ould feel at home. Inflected

by slow motion or off-kilter

camera angles. “ ordinary " de-
tails — a bunch of keys thrown
from a window or a fistful of
dollar bills flying out of a taxi

— converge to create a hellish

human comedy.
The film is in part about the

comc-uppanre of a cocksure
Casanova, in part about the way
night changes the face or a city.

But even more than its fore-

bears in the newly fashionable
nocturnal comedy vein -— Into
lhe Night and Desperatct]/ Seek-

ing Susan — Aftcr Hours sug-
gests there is an untapped
world of mirth and menace as
many fathoms below the sunny
sidewalks of human experience
as Star Wars and Co, bang-
crashing away in glorious Over-
kill, arc above it.

-*

From one narrowly escaped
inferno to another. Can 1550s
England avoid becoming a " pit

of Popery ”t Will the pretty,
moon-faced Lady Jane Grey
(Helena Bonham Carter), who
reads Plato in the original

Creek, defies her birch-wielding

mother and favours the Reform-
ation, ascend to the Tudor
Throne? Wilt her wastrel
bridegroom Guildford Dudley
(Cary Elwes) reform his ways
and even, since he espouses a

little-known form of early
Socialism, the whole English

social order?
Answers lo all ihe>e questions

in Luiiii Jane, which Trevor
Nunn directs as if on a factors*

outing with the Royal Shake-
speare Company. Sploshing mud
is substituted for creaking
boards, and David Edgar's dia-
logue for croaking Barth-, while
the cream of RSC acting past
and present (John Wood. Sara
Ke&telman. Richard Johnson.
Patrick Stewart . . .1 arc moved
about the landscape looking for
something worth pouring them-
selves over.

It is noi. alas, this movie.
Bravely bidding to blend dewy-
eyed romance—after early tiffs

the bookworm and the wassatlcr
fall bead over heels in love
with each other — with ihe
grim machinations of political

history. Edgar's script is too
didactic and ABC-linear to catch

To fjre and Du* :n f..l is a
smash-and-grab raid on your
sensibilities Director William
Fm-dkin (of The French Con-
nectwn) Throws a brick through
your window and makes a, grab
for your mo>t singling re-

sponse-. My advice is to throw
the brick back at him. This
madcap thriller about an under
cover cop (William Petersen)

and his sidekick (John Pankow)
pursuing a homicidal counter-
feiter (William Dafoe) down
every avenue known to Holly-

wood man — freeways, one-way
highways (the wrong way),
siorm drains, airport corridors— has a wonderful cinematic
energy (would that it had
hitlen Lcdy Jane) but a com-
plete tack

' or weight, purpose
or content (would that Ladu
Jane had bitten it).

Thriller addicts may be un-
able to stay away. Others should
see it only if they have been
banned for driving and are
seeking some vicarious vehicu-
lar delirium.
The chief claim to interest

in Friedkin's film is the casting

of complete unknowns in the
lead roles, thereby creating
genuine uncertainty and sus-
pense as to what will happen
to them. In any film starring
Chuck Norris, we know exactly
what will happen- Chuck will

strive, he will survive and he

will save the Western world
from terrorism. The Delta
Force reconstitutes the recent
TWA hi-jackmg, when the
world’s stomach kept shuttling
nervously between Beirut and
Algiers airports wondering
what would happen to crew and
passengers.

Since crew and passengers,
here played by Shelley Winters.
Martin Balsam. Joey Bishop.
Karma Schygulla and as dis-

cordant a collection of lumi-
naries as even Cannon Films
usually assemble, many of ui
will be rooting for disaster.
However, the Delta Force soon
comes m. led by Norris and Lee
Marvin, and once the film feels
il has done its duty by histori-
cal accuracy, u swings into
wish-fulfi(raent. Our heroes
Triumph by grenades, sub-
machine guns and rocket-firing
motorbikes. Henabem Golan
directs As for Chuck Norris,
a likeable performer, the Time
has perhaps corse for him to
increase the intellectual quo-
tient of his screen persona.

Mr Noms would have no dif-
ficulty in changing brains if

thrown upon the tender mer-
cies of surgeon Timothy Dalton
in The Doctor and The Perils.
Dylan Thomas's wierd 1953
original screen play, published
but never filmed, cave us body-
xnatrhinp. bloodletting and
orchidaceous dialogue in 1820s
Scotland. Adaptor Ronald
Harwood has straightened out
the metaphors into a script
more manageable but also more
mundane, and Freddie Francis
directs with lashings of blood
and cardboard-Edmburgh sets.
Tt is like a Hammer horror
film perfunctorilv warmed up.
and unredeemed by try-hard
performances from Dalton,
Jonathan Pryce and Twiggy.

Seekers after true wierdness
should try Erendira. Brazil’s
Buy Cuerra directs a Gabriel
Garcia Marques script; Irene
Papas plays the burning-eyed
matriarch who steers her own
daughter into prostitution; and
the sets have a raggedy-surreal
splendour as if Salvador Dali
had got together with Ken
Russell.

Simon Boccanegra/Glyndeboume

David Murray

Cuckoo Yvonne Amaud

B. A. Young

the

Lydia

When Em)yn Williams wrote
...e first draft of Orkvo 30
years ago. he was advised that

a play about a retarded woman
would never get anywhere. Last
year, friends recommended him
to finish it and. as he says,

"Here il is.” 1 am sorry I can-

not go along with his friends.

I am no impresario. I can only
offer my idea about whether
Cuckoo is good drama. Impres-

arios have made money from

Arsenic and Old Lace, a comedy
about iwo adult lunatics. God
help them.
Cuckoo is nothing like that.

Cuckoo herself (Rosemary

Leach) is the elder aster of

(Tessa Peaketones), a

young woman who
v , the Thames in the

Of household that gave

birth to Hav Fever Her talk

is con6ned to childlike expres-

sions such as “ Cuckoo got a

pain,” and vivid imitations of

characters from radio comedies.

(No television then. We are in

1935.) Also in the house are

Madam. Lydia's aunt, a retired

diva (Lila Kaye): Powell.

Madam's brother, an author

who lost both legs in ihe war

(John Stratton); and Mam,

Lydia and Cuckoo's mother.

Mam remains offstage through-

out Act 1. and A'*5 at lts

curtain-line.

The household is invaded by

a rising young businessman.

Jerome '(Anthony Smee) who
hardly wails a moment to pro-

pose marriage to Lydia. Lydia
accepts him, and the conse-

quent difficulties are examined
and cured almost at once by
the application of a little

money. Then a new. less amen-
able. difficulty arises. Cuckoo
suddenly announces that Mam
is not dead; Lydia is Mam. and
the real Lydia has disappeared.
A woman specialist is called in
(Doreen Andrew), designed on
lbc lines of a Blithe Spirit

medium, but Cuckoo soon sees
her off.

maTurins
lives by
kind

EmZyn Wi l tiaras Then adds
more difficulties in loo whole-
sale a manner. Powell, an
abstainer, reverts to his former
drinking excesses, and Madam
recalls her mad ex-busband. In
a snting-room tussle. Powell

falls off his wheelchair, and
Cuckoo sees for the first time
That he really has no legs. This
precipitates a series of reverses
so immediate and so convenient

that one wonders why Mr
Williams bothered to invent the

problems. Lydia stops being
Mam. Mam is dead. Powell
sobers up and starts to teach
Cuckoo to read, anyway to write

a capital A on a blackboard

that Jerome has borrowed from
the local school for anoiher
purpose. Madam, certain again

oi her promised St John's Wood
flat, returns to her normal leveL

Gidon Kremer/Elizabeth Hall

David Murray

Kremer is an extraordinary
violinist, but If his partner on
Tuesday, Andris Schiff, some-

times seemed an accompanying
shadow the fault was acoustic.

Kremer can produce a big tone
land every other variety of tone
too, some unheard-of) that

defies the piano to do its worst;

Schiff did his best at a barely-

open Bosendorfer. and sounded
—except in karate-chop passages
of Bartdk’s First Sonata—as if

he were a whole room away.

From where I sat parts of

Schumann's D minor Sonata
seemed bass-less, and when
Schiff aimed to match Kremer’s
eerie pianissiraos he vanished
from earshot.

can spend years convinced that
he must have had a Late Style,
and thai there must be a key
to it. The Kremer-Schiff way
was not to make a continuous
argument for the Sonata as a

structure—the repeals, faith-

fully observed, were radic3lly
varied—but to present it

moment-by-moment in expres-

sive high contrasts. Nobody can
demonstrate better than Kremer
why a range of speaking tone
is more msuical than a merely
“ beautiful ” sound.

The Nest/Bush Theatre

Michael Coveney

Proper duo-balance was
missed, then: and yet it barely
mattered. Perhaps Schubert’s
late Rondo Bnllant in B minor
•—a long, dramatically unevent-

ful piece—would have gained
more from Schiff's bright
musicianship if that had been
better exposed, but it is not a
Rondo that one wants
promiscuously revived. In

Bartdk, where Schiff most
nearly held his own. the result
was terriffic: and Schumann’s
late, arguably patchy sonata
was translated by astonishing

colours into a potent experience.

Late Schumann is mostly
frustrating stuff. (He was only
in his forties, and mad.) You

With Bar16k*5 Sonata No. 1.

which gives an urgent invitation
to the violinist to exploit any-
thing his instrument can do
(both Bari«»k’s sonatas were
composed for the gypsy l3dy
Jally d’Aranyi). we got an
inspired performance. All of it

was compelling, sustained with
maximum intensity in the play-

ing and long-sighted grasp of

the music. It was a irtumph of
exact feeling, not of histrionics.
Kremer astounded in all the
right places; Schiff judged
precisely where the harmonic
burden is crucial, and where

—

this is. as they say, transit inna!

Barthk—stylish piano-pugilism
is the mam point. A pirate tape
of what they did would probably
be inadequate, and of course
reprehensible, but a treasure:

most of us are not going lo hear
a Bartdk One of (his order
again.

The distinctive plays of
Bavarian author Franz Xaver
Kroetz show ordinary people
transfigured in a hyper-realist
landscape, often agricultural. In
The Nest, a young married
couple prepare for the birth of
their child. Kurl is a lorry
driver whose income is supple-
mented by bis own overtime and
by Martha's cottage industry of
tie-making. They are discovered
watching a TV play by Franz
Xaver Kroetz about a married
couple expecting a baby.
The characters are fenced off

from tlie audience by a wrap-
around gauze net. This adds to
the sense of them being speci-
mens to be observed, and under-
lines Kroetz’s deliberate and
merciless technique of unravel-
ling action through sawn-off
dialogue and viciously truncated
scenes. This pl3>- especially
strikes me as a refinement of
Brecht's and Buchner's lyrical
plays; there is a strong echo of
Wozzek as Kurt descends into
the sea and later refuses to re-
main an organ-grinder’s
monkey.
The peculiar tension of watch-

ing the couple make lists for
i lu< new arrival (should nappies
be disposable or of towelling
is indeed one of the great issues
of the day) and bedding out
plants that he must not invade
gives way to an ironic fiasco

after the birth. On a secluded
beach where the couple have

often bicycled to bathe, Kurt
dumps several large cans of
(unknown to him) poisonous
waste. He leaves the stage and,
in the play's one directly
sequential event, Martha and
the baby (a powerfully in-

visible presence, is little Stefan)
come for a swim. The baby,
dangled in the sea. turns blue
and ends up burnt to within an
inch of his life.

This ironic climax is followed
by Kurt's reconciliation to his
murderous status. He erects a
danger *lgn on the beach and
submits himself to the poison.

Sarah Pia Anderson's brave
and confident production is an
object lesson in the application
of experimental techniques to
minimalist text, translation by
Karbarina Helm. Kurt rolls

out the blue barrels at inter-

minable length, but Daniel
Webb, a brilliant young actor,
never flinches. He proceeds to
‘‘submerge” himself twice,

flailing in the water and dress-

ing very slowly, in a way that
distills experience to an un-
bearable ritual.

The hypnotic, exhausting
quality of the evening is en-

hanced by Veronica Robert’s
blank, submissive, bemused and
finally heroic wife, by Roger
Glo&iop’s design: and by Mike
Figgis's throbbingly atmos-
pheric, provocatively repeti-

tive soundtrack.
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Continued from Pag* 20 ITheatre
Florence: (Maggio Musicale Rorenti*

no) Teatro Comuaale: London Sym-
phony Orchestra conducted by Clau-

dioAbbado. Ligeti,Tchaikovsky and
Dvorak (Thur) (2719336).

NETHERLANDS

Amsterdam. Coocertgebouw. Thomas
S&oderling, conducting the Nether-

lands Philharmonic, with Maria Jo-

ao Pires, piano. Beethoven (Wed).

Rental Hall: Mondriaan Quartet,

TOtb Madeleine MUbaud-Milhaud,

voice, and Marjanne Kweksilber,

snprano. Milhaud (Wed). (7I83«).

Utrecht, Vredenburg. The 18W Liszt

‘ piano ccncours. First round Mon to

Wed. 21 . a and 8 pm; second round

same times Thur. (31 4544).

Amsterdam, Tropeuinstituut (Luma-

eusstraat 2). The music of Islam: ra-

lirious songs from Brunei (Mon.

^asst
The Asfco Ensemble conducted by De-

nis with modern French

works by Cohen. Fenelon, Amy and

Rarraque. Tue in Amsterdam. Par-

arfiso CS37348). Thur in ESndhuven,

Schouwburg (11 1122).

VIENNA

Robert HoB, Lieder. Oleg Mais^berg.

Rachmaninov. Scnafan,

? toai^Musikverein (Wed).

JY Coro) SStrauss- Musttverera. i

opdd Hager ™Vatfcnson, alto;

^ toss.
Musikverem.

(Tbur)-

TOKYO

Takarauka AD-Girls’ Revue: This

phenomenon, the antithesis of Ka-
buki and where all the roles are
played by girls but with typical Jap-

anese innocence and earnestness, is

a must for visitors. Takarazuka per-

form elaborately-staged and skilled
"'wi™i adaptations of both Japa-
nese and Western plays - also re-

vues and standard musicals. Highly

improbable plots are more than

compensated for by spectacular

stagings. Detailed English summa-
ries in the programme - in case the
original story is altered beyond rec-

ognition- Takarozuka Theatre, near

Ginza and main hotels. Afternoon

and evening performances.

(5811711).

NEWYORK

C«s (Winter Garden): Still a sellout.

Trevor Nunn’s production o£ T. S.

Eliots children's poetry set to tren-

dy music is visually startling and
cboreograpMcalty feline, but
only in the sense of a rather staid

and overblown idee «f theatricality.

genre with its backstage story in

which the songs are used as audi-
tions rather than emotions.
(2398200).

La Cage sox FoUes (Palace): With
some tuneful Jerry Herman songs.

Harvey Fiersteia's adaptation of the
French film manages, barely, to cap
ture the feel of the sweet and hilar-

ious original between high-kicking

and gaudy chorus numbers.

(7572626).

Tn Not Kappaport (Booth): In moving
to Broadway, Herb Gardner’s touch-

ing, funny and invigorating play

about two oldsters retains its stars.

Judd Hirsch and Cleavon Little, whe
almost conquer the world when they

think they are just bickering with
eoch other. (2396200).

Big Bluer /O'Neill): Roger Miller’s mu-
sic rescues this sedentary version nl

Huck Finn’s adventures down the

Mississippi, which walked off with

many 1985 Tony awards almost by
default. (246 0220).

Philadelphia Story (Arena): Elinor

Renfield. who Iasi directed Peter Ni-

chols’s Passion Play here, takes on
the Philip Barry American classic

about a headstrong debutante
whose society wedding draws the

press to gawk. (4883300).

Pump Boys and Dinettes (Apollo Cen-
ter): Facetious look at country music
and down-home country life with a
good beat and some memorable
songs, especially one played oa kit-

chen utensils his proved to be a du-

rable Chicago hit (835 AIM).

improved third act Michael Blake-

more’s brilliant direction of back-

stage shenanigans on tour with a
third-rate fence is a key factor.

(8388888).

Starlight Express (Apollo Victoria):

Andrew Lloyd Webber's roflerskat-

NETHERLANDS

Amsterdam, Suiterbof Theatre (Prin-
sengraefat 381). The Hail Family
presents Old Time Music Hall, with
songs to make you sing and jokes to
make you weep (Fri, Sat, Tbur).
(227571).

Amsterdam, Museumplein Marquee.
An evening of modern circus from
Les femmes de cirque (Wed, Tbur).

LONDON

42nd Street (Majestic): An immodest
celebration of the heyday of Broad-
way in the *30s incorporates gems
bum the original film like Shuffle

Off To Buffalo with the appropri-

ately brash and leggy hoofing by a

large chorus line. (077 0020).

Brighton Benda Memoirs (48th SCp

The first Instalment of Neil Simon's
min of memories and jokes focuses

on a Depression-era Jewish house-

hold where young Eugene falls awk-

wardly in love with bis cousin.

A Chorus Une (Sbubert): The tangest-

ninoiog musical ever in America

has not only supported Joseph

papp's Public Theater for eight

years but also updated the musical

WASHINGTON

The Caine Mutiny Court Martial (Eis-

enhower): Charlton Heston and Ben
Cross star in the military courtroom

drama written by Herman Wouk,
Ends July 6. Kennedy Center

(254 3870).

CHICAGO

Orchards (Goodman): Seven American
playwrights, including Michael

Weller and John Guare. interpret

Chekhov short stones for an in-

spired evening of performances by
the Acting Company which made
the commissions. Ends June 23.

(4433800)

Lend Me A Tenor (Globe): FVesh and
inventive operatic farce by new
American author Km> Ludwig set in
Cleveland, Ohio in 1934. Dennis
Lawson and Jan Francis lead an en-
ergetic company in mistaken iden-

tity romp, while Verdi's Otello car-
ries or regardless. (437 1592)

Blithe Spirit (Vaudeville): Excellent re-
vival of Noel Coward's smart com-
edy about a novelist harassed by his
second wife and haunted by his
first Pinter's Old Times owes a lot

to this play, well directed by Peter
Farago. acted without undue Cow-
ardian reverence by Sons Cadell,
Joanna Lumley arid the alabaster
beautiful Jane Asher. (838 9987)

When We Are Married (Whitehall):

Matchless comic playing from an all

star cast in Priestley's comic war-
bouse about silver wedding anni-
versaries undermined by an incon-
venient revelation. Bill Fraser is a
drunken Falstalfian photographer

and the couples are led by Timothy
West and Prunella Scales. The 1938
theatre has been beautifully reno-
vated. (930 7785).

Noises Off (Savoy): The funniest play
for years in London, now with an

movie magic, an exciting first

and a dwindling reliance on
iwiligwniniitB TUShitlg BTOUXld. D>5-

neyi&nd. Star Wars and Cats are all

influences. Pastiche score nods to-

wards rock, country and hot gospel
No child is known to have asked tor
his money back. (634 6184).

Torch Sotig Trilogy (AlberyX' Antony
Sher plays Harvey Fierstein’s four-

hour triptych of the life and loves of

a drag queen fighting tor emotional
and domestic stability. Truthful
playing has the effect of cruelly ex-

posing Fierstein’s teckily uneven
writing. (8383878).

Interpreters (Queen’s): Love among
Che diplomats, according to Ronald
Harwood has a superb role for the
Twatt-hUwai Maggie Smith renewing a
cross-cultural affair with Edward
Fox in the shadow oi a summit be-

tween The Soviet Union and Brit-

ain. Fluent direction by Peter Yates
of the West End's best new play of

the year. (7341186).

Lennon (Astoriay. A not too critical

celebration of the life and music of

John Lennon that is enjoyable espe-
cially for the musical resourceful-

ness of the castand Mark McCann's
Lennon look-and -sound-alike.
(7344287).

Are You Lonesome Tonight? (Phoe-
nix): Mare nuisical hagiography
with Alan Bleasdale’s Etos Presley

show using flashback and excellent
live recreations of the rock and roll

hits to explain hem Martin Shaw's
magnificently wrecked and flabby

King in crushed velvet jumpsuit has
reached this pretty pass. Exploita-

tive. but not strictly for tourists.

<838 2284),

In Simon Boccanegra Verdi
wrote a dark, sober opera,
dispassionate about human fail-

ings. laden wiih regret for
things past recovery. At
Glyndebourne it made quite a
pleasant evening on Wednesday
despite the ram. One expected
more.
A fair part of the action of

Boccanegra is inumate. which
might seem to recommend it

for a Glyndebourne Verdi-foray.
But it is also an opera that
wants real space — even
without much spectacle — and
that is a commodity that even
Glyndebourne cannot conjure
out of rbin air. The Prologue
looks cramped and makeshift,
the finale shrunken; and the
central Council Chamber scene
was so uniroposing, crowded
and rackeity that party-hats
and balloons seemed imminent.
John Gunter has at least
designed a period-pretty moon-
scape for the Grimaldi garden,
and the apartment scenes are
of course safe enough.

Yet the apartment scenes
were jusr what one thought
Peter Hall would develop best
it Glyndebourne, with close-up
character-drama: in fact they
are conventionally stiff. Two or
three moments only — at the
easiest places, like Amelia's
discover) nq that Boccanegra is

her father— suggest tremors of
fresher feeling. By and large,
serious human interplay is con-
spicuously absent. Was it

under-rehearsal, or just non-
meetings of minds? Certainly
one grave awkwardness, which
it is time to slop making bones
about, is that Glyndebourne has
found itself a Boccanegra who
is impossibly tame.

He is Timothy Noble, an
amiable American baritone
with a background in musical
comedy before opera. Nice
voice, granted his penchant for
adding a crooner’s vibrato to
every long note, which leaves
much of his phrasing bloated by
swells; and he cuts a stout
figure, with dignity and good
will. Almost any minute of his
role would look and sound
credible in excerpt. The trouble
is that Verdi's Boccanegra is
most studiedly developed — it
is no trivial point that he ages
20 years in the evening — and
that almost everything interest-

ing about him and his music
derives from that, whereas
Noble is incorrigibly the same
well-meaning, hefty slightly

baffled chap throughout.

Unfortunately, most of every-
body else’s chief confrontations
are with the hero, and are
accordingly run on reduced
voltage. They seize their solo

opportunities where they can;
but Boccanegra is notoriously a

dramatic ensemble-piece, not a
string of individual turns.

Robert Lloyd's refined, powerful
Fiesco. familiar from Covent
Garden, virtually is a solo turn
here—and admires the marvel-
lous detail quite independently
of the action. With odd patches
of slovenly singing and others
that were piercing and well-
directed. John Rawnsley's Paolo
made a decent villain with little

more support (Paolo's relation

to Boccanegra ought to be more
complex than anybody's).
Though he was well abetted bv
Geoffrey Moses' Pietro.

The young lovers are tnc

American Carol Vaness. a rising
star, and the Corsican Tibfrre
Kaffatli. RaffaUi’s tenor re

ardent but not large, and usee
with taste; his deportment is

innocent. As Amelia. Miss
Vaness struck me initially as
too maPire and confident for
that delicate. shut - away
creature, but her dramatic
alertness—within the limits of

the production— and musician-
ship were not to be resisted. Her
soprano is heartfelt as well as
elegant. though she and
Raffaih’s Adorno moke a passive
pair.

Raffallt will be replaced by
Mario Malagnini from June SO,
but the conductor Bernard
Haitink (who takes over Don
Giovanni from Andrew Davis in

early August) stays with all the
performances. He is sensible
and sympathetic with the score,
as he is with practically any-
thing; he is also rather plain
and forthright; there was no
fraught pianissimo, nor any
continuous urgency, and few of
Verdi’s orchestral devices
(peculiarly plangent in this

score) sounded properly haunt-
ing despite the London Phil-

harmonic's cultivated efforts. I

think there is a kind of Italian
imagination which is indispens-
able for realising Verdi's inten-

tions. when the music is not
overfly clever.

Though they were deployed
on stage with only routine
verve, the Glyndebourne male
chorus distinguished them-
selves: keen. beautifully

balanced. exciting. They
deserved to be exploited more
generously. Some of David
Horsey's lighting was up to his

best sharp standard; elsewhere
I couldn't guess whether we
had good designs injudiciously
lit, or brave illumination of
clumsy sels. The drop-curlain
of a heaving Genoan sea makes
an irritating front-scrim for too

many scenes. Honeywell
Limited has sponsored this
Boccanegra production, and on
its behalf one would like to

think that this rough, simple
draft will grow into a dramatic
whole as the run continues.

Timothy Noble and Carol Vaness in Simon Boccanegra

Saleroom/Antony Thorncroft

Uncollected letters
Christie's had a major disap-

pointment in the morning
session of its autograph sale
yesterday when the twenty-
seven manusc-rip. notebooks of
the 19th century French entom-
ologist Jean Henri Fabre. con-
taining many fine watercolour
sketches of fungi, failed to find
a buyer and was unsold at
JE2&.000. This accounted for
much of the bought in percent-
age of 30 in a morning total of
£106.196.

Top prices were the £5.400
paid by Quaritch for a collection
of letters on political matters
between Horatio Walpole and
his brother Robert, and the
same sum for a Papal Bull of
Honorius HI. Pope between
1316-1227.

German walnut and fruitwoou
statuary and architectural Itenu.
at its Sussex saleroom outside
Biilineshurst was a fantastic
success, totalling £707.745. with
just 2.5 per cent unsold, but the
musical manuscripts section of
its literature sale on Wednesday
was a curate's egg.

Schubert's autograph manu-
script of the overture to the
opera ‘Fierabras.” one of the
longest Schubert manuscripts to
be offered at auction and cover-
ing 60 pages, was at the lower
end of its estimate, selling for
£165,000 to a private foreign
buyer, but the top lor. Wagner's

Six diaries kept by Lt
Charles Rawson on Captain

.

Scott's first Antarctica expedi-
tion of 1902 made £4.320 as
did the autograph by Marat
of his letter of resignation to
the fellow members of the
National Convention in Paris
in 1973 and the manuscript of
Sir Arthur Conan-Doylc's story
“ A Regimental Scandal.” writ-
ten in 1892.
The continental furniture

sale at Christie's produced
£234,695 in its morning session
with a highish 29 per cent
unsold, suggesting that this
market still as its problems. A
parquetry commodes just beat
their top estimate at £15.120:
an Italian scarlet lacquer and
ebonisod bureau cabinet went
for £12.960; and a pair oi
Italian Empire parcel gilt and
blue painted console tables did
well af £9.180.

Sotheby's first sale of garden
pair of late 28ih century South

autograph manuscript to the
overture of “Tannhauser” was
unsold at £90,000. It is one of
the few major Wagner manu-
scripts still in private hands,
and Sotheby's expected bids
over £200,000.

A large collection of Wolf-
Ferrari material sold for
£49,500 (below forecast) while
Debussy's autograph manuscript
of the song “Cofloque senti-
mental" just scraped into its
forecast at £44.500. The first

movement of Beethoven's
“Emperor Concerto” in a
scribe's hand but signed by the
master, sold for £11,000.

Yesterday afternoon Chris-
ties’ sold Charles Dickens' "In
Memoriam ” manuscript obitu-
ary of Thackeray for £J 3.369, as
against a £3.000 top estimate.
The two novelists had not
spoken for many years until
just before Thackeray's death
in 1863 but Dickens paid him
a noble tribute. The manuscript
turned up recently in the black
deed bos of the 19th-century
publisher George Smith.
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ptimism at

OECD
TO LOOK a gift horse in the

Eionih cay be regarded as un-
gracious but it is a worthwhile

precaution. The Organisation

for Economic Co-operation and
Development, in today's bi-

annual Economic Outlook, has
added its voice ;o the ch<rrful
chorus of commentators and
politicise.,' who have recently
been heralding the onset of an
economic golden age. The oil

producers’ gift of S15 til. worth
$60bn a year to the OECD
countries, has created macro-
economic conditions “more
propitious than they have been
for some years " for non-
inflationary economic growth
and the correction of structural
imbalances and problems, the
outiook says.

In making this judgment, and
ba citing it up with projections

of steady growth in the 2$ per
cent to 3: per cent range for
each of the leading indus-
trialised countries, the OECD is

taking ;• risks with its reputa-

tion: its forecans are firmly

within the optimistic consensus
which has taken hold in stock
markets and finance ministries

throughout the world. However,
to its cred:*. the OECD goes
beyond mere endorsements of
the current mood of self-

satisfaetjon. Unlike the rather
more flattering World Econo-
mic Outlook which was pub-
lished by the International
Monetary Fund in the run-iip to
the Tokyo economic summit, the
CTCD's analysis explains to-

day's economic conditions as

much by ^ood luck as good
management. The distinction is

important, because the bigger
the short-term benefits from
cheaper oil turn out to be. the
greater is the risk that official

complacency will ultimately
emerge as one of the biggest
obstacles to further improve-
ments in world economic per-

formance.
At the simplest level, a series

of charts shows that the pros-
pects for the world econorav
were beginning to deteriorate

from the middle of 1985 on-
wards ar.d that growth would
by now h3ve been markedly
lower in the absence of the
benefits from cheaper oil. More
importantly, the outlook re-

minds us that the current rr-
eovery has been unusually slow
by historical standards and that
no improvement is on the cards:

"for a time when the macro-
economic preconditions for ex-
pansion are in a number of res-
pects so favourable, the growth
rates now in prospect can be
considered somewhat dis-

appointing."
Indeed, for the OECD area

as a whole, the recovery which
began in 1932 will prove to be

•

the weakest since the Second
World War, even assuming that

the forecast 3 per cent growth
rates are achieved both this

year and next. Considering
that the current recovery began
from the deepest recession

since the 1930s and that it looks

like being the only cyclical up-

swing on record in which the

terms of trade have actually im-
proved for the OECD countries
at the expense of the commodity'
producers of the Third World,
this is a doubly disappointing
performance.
When it comes to suggestions

for overcoming these dis-

appointments, the OECD en-

dorses the widespread consen-
sus in favour of “ structural

”

rather than macroeconomic
policies: but again its endorse-
ment is expressed in more
muted and sophisticated terms
than those which we have be-
come accustomed to hearing
from the Finiance Ministries of
the world.

Economic reform
The usual litany of trade,

labour market and agricultural

policies makes its appearance
in the OECD's assessment of

what has gone wrong. Also,

like the IMF, the OECD seems
generally impressed with the
West German and Japanese case
against fiscal reflation. Both
these countries allegedly need
to maintain downward long-
term trends in their ratios of

public debt to GNP. in prepara-
tion for the next century when
the huge pension liabilities for

their rapidly ageing populations
will come due.
This argument is highly

questionable, since ultimately

faster growth and higher domes-
tic investment will be the only
way of generating the real re-

sources which West Germany
and Japan will require for

future pension liabilities. Mean-
while, on structural policies,

there is relatively little in the
way of concrete advice on how
politicians. particularly in

Europe, are to reconcile the
needs for economic reform with
their electoral requirements.
The OECD notes, for example,
that Britain remains a “ notable
exception” to the trend to-

wards lower real labour costs
throughout the industrialised
world.

There are no particular sug-
gestions about how Britain can
overcome this problem. But
even this vagueness is in some
ways a virtue. For it under-
lines a refreshing lack of dog-
matism and arrogance in the
OECD's approach which eco-
nomic policymakers all over the
world could profitably learn
from.

Gas prices can
too far

GAS USERS have hardly ever
had it so good. The halving of
oil prices has come at a time
when natural gas is in plentiful
supply. Oil and gas producers
with severely reduced cash flow
are anxious to sell all they can.
So prices are falling. The danger
is that this short-term bonanza
will give the wrong signals to
producers and consumers.

In the US the partial deregu-
lation of prices charged by pro-
ducers and pipeline companies
has led to fierce competition, a
sharp cut in prices and rapid
development of a spot market
in gas.

Spot puces for US natural
gas have about halved in the
past year to less than £1.50 per
thousand cubic feet. Not all of
the 1.700 private and publicly
owned companies which distri-

bute gas to consumers benefit
to this extent, because they are
to varying degrees locked in to
longer term contracts.

Nevertheless the trend in the
US has been for contract periods
to shorten and for all prices to

ease as competition hots up. The
administration's desire to press
ahead with complete deregula-
tion in the next few years will

intensify competition.
At present between 40 per

cent and 45 per cent of US gas
supplies are still controlled by
regulation at what used to be
seen as artificially low prices.

However, the market is itself

now driving prices well below
the level which gives operators
an incentive to prospect for and
develop new sources of supply.

Freer markets

In Europe, where competi-
tion is much more restricted,

prices have fallen more slowly,
so it may be tempting to envy
the effects of the US's vigorous
market.

In Britain, the decision to

privatise British Gas and the
legislation which allows com-
peting suppliers to enter the
industrial market are at least

gestures in the direction of
freer markets, even if they are
likely to have minimal effects in

the foreseeable future.
In the medium term there are

signs that a freer market could
open up across national boun-
daries if only to help minimise
the need for expensive storage

facilities in individual
countries to meet fluctuations in
demand. The British Govern-
ment has given a rather ambi-
guous signal that it would be

prepared to relax the present
restrictions on the export of gas
from the UK continental shelf.
This would be a valuable mar-
ket freedom, even though
volumes of exports would not
be expected to be large.

Yet although the freeing of
the US gas market in recent
years has demonstrated the
benefits to the consumer, there
are now good reasons to be wary
about pressures which will

drive prices further downwards.
It is important to recognise

that the era of abundant cheap
natural gas is probably draw-
ing to a qlose. The world’s total

reserves might well list lor 100
years or more at present rates
of consumption. But all the
signs are that these reserves
will be in relatively smaller
fields and will be more
expensive to produce.

It is true that in the past
projections of oil and gas
reserves have been consistently
pessimistic. In the US, for
example, fields discovered s'Jice
the Second World War have
yielded two to three times
more gas than was initially

estimated.
A glance at the map of the

North Sea suggests that even
if there are very large gas
fields waiting to be discovered,
they will be in deep and hostile

waters. In the US. the last

decade of drilling seems to
show that new fields Will be
relatively sma
Moreover, the West must not

forget that perhaps half the

world's probable reserves of

gas are in the USSR, while 80
per cent of its oil reserves are
in the Gulf. Thus gas prices,

and oil prices, can fall too low.

There are already signs that

the pace of exploration and
development is dangerously
slow in the US.

It would be wrong to expect

governments to try to buck the

world market trend by trying

to push gas prices to unrealistic
levels. However, they need to

use their influence-—which in

some countries is very consider-

able—to ensure that gas prices

are maintained at least at the

level of competing fuels, and
preferably somewhat above.

Gas is a premium fuel which
will become scarcer. It

increased its share of the total

European energy market by 50
per cent in the past decade. Now
is the time for prices to signal

that the heyday of expansion

is over.

B
ROOK BYERS, a partner

in the San Francisco-based

venture Capitol group.

Kleiner. Perkins. Caufield &
Byers, has just saved himself a

trip to London.
Apart from using the occa-

sion as an excuse for buying

antiques, Byers was to have

been pitching for British invest-

ment for his latest S150m fund,

the first time he has been in

the market for cash for four

years. Since the fund is now

50 per. cent oversubscribed by

existing US clients keen to pour
money into early-siage high

technology businesses, Mr Byers

has ‘been compelled — to his

surprise and slight embarrass-

ment — to cancel his London
appointments.
Mr Byers' absence in Britain

is one illustration of how the

US venture capital industry is

recovering from the toughest

shake-out in its history- US
risk investors tend to be secre-

tive about .details of their

performance, but it is clear that

they are turning the corner

after a two-year period which
saw over-optimistic hopes being
dashed and an unprecedented
number of high technology- com-
panies going to the wall.

Small venture-backed com-
panies are now making public
share offerings in greater num-
bers. more new investment
proposals are coming forward

and the industry is attracting

a greater flow of new funds.
The industry lias been

through bad times before, yet
this experience has left its

reputation uncomfortably
scarred. It holds lessons for

those in Europe who hold up
US venture capital as a world
exemplar of how to cultivate

the innovative technologies and
entrepreneurial drive they
would like to recreate in their
own countries.

In a sense. US venture capital

suffered from its own success.

The rot took hold in 1983. when
the beginnings of the latest bull

market encouraged a record
120 venture-backed companies
to achieve public flotations

—

well over four times the pre-

vious year’s total.

Their backers made fortunes
and annual returns of 30 per
cent or 40 per cent were not
uncommon. It was also “the
most damaging year in the
indushryse history.” argues Mr
Stan Pratt, chairman of Venture
Economics, the US research

consultancy.
The reason? It led investors

to expect too much too fast from
young and unstable companies.
Few people took much note at

the time that the average US
flotation candidate in the
euphoric 1983 new issues
market was just three years old,

a tender and dangerously inex-

perienced age by the standards
of an industry that had, until
then, been accustomed to bring-
ing ventures to market six to

nine years after start-up.

Even Mr Burt McMurtry. one
of the most experienced
players in the game and a
partner in the respected Cali-

fornian firm. Technology Ven-
ture Investors (TVI). admits to

having been seduced by the new
issues bo«n. "The flow of
investment opportunities really

startled me.’’ he recalls.

“The demand for initial

public offerings was so great

that we could see huge values.
We clearly lowered our
standards for investment
because our quality thresholds

had been so high that we were
missing some opportunities
which later turned out to be
financially very rewarding,”
recalls Mr McMurtry.

Accordingly. US venture
capital investment in small

A good deal

dearer
Bob McElwaine who, 40 years
ago. used $2,500. acquired partly
from poker winnings, to start a

car dealership in the US, talked
yesterday about the astronomi-
cal costs of getting into the busi-

ness in 1986.

Today, it costs at least $lm to
set up a dealership. Earlier tbis
year, a BMW-Rolis-Royce
dealership in southern Cali-

fornia changed hands for $3.5m
and “that didn't include land or
buildings. All the buyer got was
the right to pay $45,000 a month
rent.”

A Mercedes dealership in

California is up for sale now
for 815m. “That could be a

world record,” McElwaine said
at the Financial Times motor
industry conference in Geneva.

He pointed out that, because
the car manufacturers will only
hand out their franchises to
individuals and not to corpora-
tions. anyone selling a dealer-

ship today has very few poten-

tial customers capable of
writing personal cheques in
seven figures.

"Smce it is an accepted fact

that the two happiest days' of a
dealer's life are when he buys
his dealership and when he soils

it. this puts stringent limits on
his happiness,” said McElwaine.
who is president of the Ameri-
can International Automobile
Dealers Association.

Perhaps the most awe-inspir-
ing statistic he produced was
the fact that the annual adver-

rising budget in the US for a
major importer such as Toyota
or Nissan is now more than
8200m. “Just think,” McElwaine
mused." the cost of an entire

new car factory merely for a
year’s advertising."

Coffee break

Dr Garret Fitzgerald, the Irish

Prime Minister, who has spent
much of his time in office strug-

gling to reduce state involve-

ment in ailing industries, yester-

day personally intervened to en-

sure the future of a revered
Dublin institution, Bewley's
coffee shops.

Bewley’s famous establish-
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A steep and painful

learning curve
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By William Dawkins

companies shot up by 56 per
cenr to S2.8bn in 1983, climbing
further to S3bn the following
year. Scores of inexperienced
new investment groups joined

the industry, tempted by its

glittering success — a spectacle
which reminded one fund man-
ager of sharks flocking to a

feeding frenzy.
Inevitably, the poor quality

projects soon showed. TVI. for
instance, has lost six of its

1983 complement of 42 com-
panies; and nobody knows
exactly how many fatalities

occurred across the rest of the
industry. Badly managed com-
panies were not the only ones
to suffer.

As the accompanying chart

shows, a large proportion of US
venture capital is Invested in
technology. A sudden flood of

money into a handful of

fashionable sectors like micro-

processors or disk drives which
seemed to promise high growth
only contributed to the satura-

tion of those markets and the
bloodletting that followed.

“ We had to take on competi-
tion at a level for which we
were not prepared," says Mr
McMurtry. “ We had not
realised that the most effective

competition for a start-up is

another start-up. They will

both be tackling a very precise
niche and moving very fast —
so only one of them is going

to win.”
Venture capital's own grim

version of natural selection
means that problem has receded
recently, though It has not gone
away. Revealingly, just 10

US microcomputer producers

managed to raise venture
capital last year, against 60 in
the previous two. Even so, Mr
McMurtry can think of at least

eight US supermini computer
makers with products that still

compete too closely for comfort.
The survivors from the first

round casualties ran into a
different dilemma. Their financ-

ing needs reached a peak just

as investors' earlier over-
optimism started to crumble.

As any venture capitalist

knows—but can all too easily

forget — a small start-up can
often swallow three or fonr
times the value of its first round
financing before it is ready to

be sold or go to the stock

market. Working capital needs
will tend to get heavier towards
the end of the process as the
first products emerge.
Mr Peter Crisp, a partner in

Venrock Associates, the New
York firm which handles the
Rockefeller family's private
fortune, explains: “A lot of
companies formed 16 to 24
months ago were at their peak
cash burn rates when the
environment for venture capital
was at its most hostile."
The result was to produce

some of the biggest losses ever

seen from venture-backed com-
panies. Among the most pain-

ful disasters of last year are
Atasi Corporation, a disk drive

producer, and Gavilan Compu-
ter, a personal computer manu-
facturer, Californian companies
which swallowed S39m and
831m of venture capital respec-

tively before filing for bank-
ruptcy.

In some cases, venture
capitalists' new caution was
just as overdone as their
earlier excitement.
All this has left US venture

capitalists rather wiser

—

though not necessarily sadder
—than before the heady days
of 1983. The experience has
also highlighted profound
changes taking place in tech-

nology-related manufacturing
industries, whereby profitable
market niches suitable for
tsmali businesses are getting

shorter lived and harder to

identify.
This means it is no longer

good enough just to fling

money at a good team serving

a fast expanding business area.
“ In the 1970s. if you had good
management in a growing mar-
ket. you were OK. But that
is no longer true. You also

have to find a market that can-

not be invaded easily.” says

Mr Bill Egan, a founder of the
Boston venture group Burr,
Egan, Deleage.

He cites computer hardware
as a prime example of a once
fast-growing market that is

becoming increasingly unsuit-

able for start-ups. “ That means
the technology has to be
different — in areas like data-

bases and the handling of
information," says Mr Egan.
“ Where we are with hardware
is like television in the 1960s.

There are plenty of boxes, but
we are less developed when it

comes to finding something to
show on them.

"

The US venture capital

shake-out has meanwhile driven

home the ease, with which ven-
ture capital funds can suddenly
finfl themselves lumbered ’.with

more companies than
.
their

managers can handle.' • <

Most US venture capitalists

believe in adding value?; to
investments by getting closely
involved in management. For
that reason, they w111 often he

.

prepared to back earlier stage
businesses than more -tra-.

ditional "hands-off" groups as-
characterised by tiie venture
capital arms of several British

'

merchant banks.'’
‘

By unfortunate coincidence;
formerly popular technology
sectors became ' overcrowded ;

just when many venture
capitalists were too busy wit?,

too many investments to- offer:

the management help needed
by their troubled companies.
" Even now, ” says TVTs Mr
McMurtry, "there are some
firms where indivdiuals are.,

sitting on 19 or; 2ftJxwrds. rrf -.

directors. You simply can't
know enough about that many
companies to take an active
part”
The fact that British venture

capital has not yet felt a shake-
out of US proportions under-
lines • some important
differences in the way the UK
and American industries work;
Both are funded mainly by
financial institutions like pen-
sion funds ang insurance com-;.*
panics, but while investments '

are made predominantly in the
US by small independent fund >

management groups, UK ven-
ture capitalists are more fre-
quently employed by large

banks
'
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are .getting ehoosien Some of

the smaller ,and Jess expert- -

-esm-~t&us& r. dftjiar?war ffnd
-themselves starved of newcash
this; year/- “-Our' investors say
tiiat -they are getting more
selective and that they are -put-

ting more money into fewer
funds thisyear," says Mr Ftyezs.

. -'But few peopto expect this

period uf .relative calm to last

longt-^Mr .Pratt of Venture
Economics points out that the .

industry has always been vola- ^4
tile and. will probably continue
that way. “We seem to spend
all our- time swinging between
states of agonyand ecstasy," he
says. fRight -now we are some-
where in between—and we. are
mating fast."

Men and Matters

meats, complete with leather
benches and newspapers for
breakfast clients, still fill the
morning air of Grafton Street
and Westmoreland Street with
the rich smell of fresh coffee

and remain a favourite haunt
for many Dubliners.

But economic recession, com-
petition from hamburger joi.its.

a failed pension scheme that

has to be financed out of
current revenue, and an old-
fashioned management struc-

ture have left Bewley’s losing

money for some years.

Fitzgerald could not hear to
see the demise of the company,
whose chief executive, Patrick
Bewley, is the last of the Bewley
family still directly involved

So he has asked a state body
called CERT, which runs a
successful hotel chain, to help
out.

"I feel that Bewley's is a

special and vital part of Dub-
lin's essential character and
should be preserved," said the
Prime Minister. One of his

closest advisers had another ex-

planation: "Garret must have

spent his youth in the place,"

he said.

Ring-fence

Any corporate public relations

department which forbids its

main switchboard to disclose

the direct-dial number of its

director and routinely requires

its press officers to take

written records of conversations

with journalists is apt to appear

a trifle bureaucratic.

Such practices have earned
British Telecom's 120-strong

corporate communications
department a reputation as less

than helpibl among those who
have to deal with it regularly.

Critics include not only
journalists but other com-
panies’ PR men and some BT

managers, who feel the depart-

ment's crusty civil service style

hardly suits the thrusting com-
mercial image which the com-
pany has striven to project
since privatisation.

But change may finally be
on the way with the appoint-
ment of 40-year-old Bob Raggett
as deputy director of corporate
communications. A journalist

who currently works for Tele-
phony magazine of the US and
Jane's defence publications,
Raggett is respected as a
shrewd and independent-
minded commentator on the
telecommunications industry.

He decided to take the job
after being wooed for almost a
year by top BT brass including
chairman, Sir George Jefferson
and chief of operations Iain
Variance. Raggett joins in
August and is tipped to succeed
Peter Young as head of the
department when the latter
retires a year later.

'

Raggett believes the
department, which includes
advertising, trade fairs and
investor relations among Its

responsibilities, could use a
reorganisation to make it more
flexible and responsive. His
first task will be to try to
improve BT’s relations with the
press, an area where he acknow-
ledges there are problems.

“ A lot of rubbish is written
about BT," he says, partly
because the company’s own PR
spokesmen have been too

defensive and concerned with
" keeping their noses dean.” He
favours a much more positive

and outgoing style. "The art
of being a good press officer is

to know your journalists," he
says.

Safer deposits
There are still a lot more bank
robberies in Quebec than in any
other Canadian province — but

gradually, the police seem to be
getting things under controL
Between 1978 and 1981,

Quebec achieved some notoriety.
Robberties averaged about 800
a year, half of them in Montreal,
and accounted for some 70 per
cent of Canada's total.

Last year, says a grateful
Canadian Bankers Association,
robberies across the country
were down to 991, including 444
in Quebec. The average fake
was C$3,200.
Most bold-ups these days are

by “beggar-bandits," or young
men, sometimes armed, who
wait their mm in the queue
to pass threatening notes to the
tellers and make off with
amounts 'of around CS500-700.

|

They often keep coming back
for more until they are caught.

;

Montreal police now capture

!

about 70 per cent of robbers,
and Toronto police have raised

!

their success rate to 80 per cent.

!

“ The days of heavily-armed
gangs of masked bandits,

terrorising a branch and shoot-

ing it up, .appear to be long
past, thanks to better froiice

work, better bank security,

smaller cash floats and tougher
sentences.

Today’s man .

Eddy Shah's Today, which has

prided itself on its independ-
ence of all political parties, has

just appointed Christopher

Moackton of the Downing Street

policy unit as an assistant

,
editor. _ ,

.

Monckton, who began ms
career as an office boy on the

Yorkshire Post, has spent the

past 12 years hopping between
politics and journalism. He has

been leader writer for the York-

shire Post and for the Standard,

written speeches for Geoffrey

Howe, worked at the Conserva-

tive Central Office as press

officer, and edited The Universe.

At Today. Monckton will be
"helping out with the paper’s

political line." His greatest

challenge, he says, w3l be to

"strike a balance between
loyalty to my present employers

and writing intelligent criticism

of Government policy
”

Observer
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The Treasury’s £2bn card

By Malcolm Rutherford
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an increase in
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restraining the demands of hisown department? Those arome sort of questions about to
come up.
There are three reasons why

the search for the answers may
not be as dramauc as the build-
up to the contest.

AmVs'.mM'.

Mr John MacGregor. Treasury Chief Secretary.

Treasury'." Lard Barnett was
Chief Secretary throughout the
Labour Government of 1974-79.
His book records a chronicle of
disasters, with ministers press-

ing for more spending without
knowing where the money was
coming from and the general
impotence of the Treasury to

prevent them until the UdF was
called In.

1987-88, is being concentrated

on priorities within depart-

ments.

}V
‘ i } r /*
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O The government machinery
for controlling public expendi-
ture Ls considerably better than
it used to be.
O The Treasury has rather a
lot of spare, or at least un-
allocated, money at its disposal.
© It may be possible to recon-
cile the conrik-risg aims of cut-
ting taxes and spending more
on public services by doing
both.

Mr MacGresor says the one
thing that he will be unable to
do is to write a book like Joel
Barnett's Inside the

That has changed. The
overall spending totals for pub-
lic expenditure are set up to
three years in advance and are
broadly adhered to. The
figure for the current year is

£l39bn. For 1987-88 it is

£144bn, and for the following
year £149bn. It would be very
surprising—and a signal that

the Government bad lost its

nerve—if they were much
breached.

Yet there can be changes in
the direction of spending. Last
year’s public expenditure re-

view was about priorities.

Defence, for example, ceased to

he quite as sacred as when Mrs
Thatcher first came to office.

It then had Its big increase:

nowadays the Ministry of De-
fence must rely on securing
better value for money.
This year’s review, which is

just beginning and is about

The proceedings should bo
relatively straightforward. The
departments submit Hifir bids.

The Cabinet has a general

discussion about priorities in

public expenditure some time
in July, approves the global
total of £144bn, or thereabouts,

and the Prime Minister finds a

way ol announcing it in the
House of Commons in Question
Time in the afternoon.

Again, the warning note: if

it does not come out like that,

something will have gone badly
wrong for the Government.

Yet, assuming no mishaps, the
Treasury then spends the
summer crawling over the

figures of the detailed

submissions and the reasons
behind them, la September the
temperature rises. The Chief
Secretary holds his series of
bilateral meetings with the

spending ministers and asks

why this and why that and what
about the offsetting savings. Mr
MacGregor is probably a tougher
Chief Secretary than some of

his predecessors.

There is still a safety valve.

If the Chief Secretary and some
of the big spenders fail to sec

eye to eye, the Slar Chamber
will be resurrected. Viscount
Wlmvlaw, who presides over it.

said two years ago that it was,

a rotten procedure and should
never be used again. Lost year
be was prevailed upon ru do his
duty, and did it very well.

It means adjudicating between
the Chief Secretary and
ministers who want more
money. The last resort is for
the matter to be taken lo the
full Cabinet.
The card up the Treasury's

sleeve is the amount of money
it has available. It would be
quite easy to provide the spend-
ing departments and (he local
authorities with upwards of an
extra £2bn without any adjusi-

raeM in policy.

The explanation is the sire of
the reserve. VVJiat used to b*>

known as the contingency re-

serve. but is now jum the
general reserve, was set at

£•1.5bn for ISSk-k" fti.Stm for

1987-88 and f$bn for IJK**9.
L'p to about half of the £4 3bn
could be available for allocation
In the coming expenditure
round.
A lot of it will go to I lie local

authorities. La*f sear's autumn
statement on expenditure left

open the provision for Mu? local

authorities for both 19S7-8S and
the following year largely to see

how they behaved in the mean-
rime. Much will depend on
their approach to next year's
pay negotiations, the wage bill

account ing for up lo 70 per
cent of some local authority

spending. Bui whatever hap-
pens. the local authorities will
get more money.

Ministers know this, or

course. It is all in the pub-
lished figures. So what is be-

ginning now is not a battle about
whether the Government should
spend more money. It is about
how ihe money available should
be spent. The battle will be no
less fierce for that, but assum-
ing that ministers are willing
to talk to each other, it docs
not have to end in slaughter.

In the old days it would have
been said that ihe Government
was preparing for a pre-election
boom.
That does not mean that the

Government will automatically

win ihe election. Never over-

look the boredom factor and the
natural reaction against a party

that will have been in power
for nine years in 19.88, but it

does suggest that the aim of

cutting direct taxation while
oreserving and improvise pub-
lic services is not unattainable.

A disgraceful

precedent

« '
i i 1 1 7; Ti

From the Chorrman,
Britannia Refined Metals
Sir.—Mexico's current debt

problem is based on borrowing
from the world commercial
banking system for political

and economic purposes against

the security of oil flow. Having

effected this transfer of

resources from the world
private seeior lo the Mexican
public sector the arithmetic has

gone wrong a* a result of the

collapse in oil price.

Unfortunately. President de

la Madrid, in deciding which

w’ay to jump, has a disgraceful

precedent which he may well

decide to follow. This prece-

dent is the collapse of the

International Tin Council and

the failure, to date, of 22 sub-

scriber governments to honour

its debts.

Thesejncsre 32 governments (In-

cluding the UK and other EEC
countries!, operating commer-

cially through the 11

effected a transfer of resources

from banks and brokers to

order to support an wMMle
floor price for tin raiher than

lowering the floor pnee a

££ Mitoticr
level When ti*

strategy failed the governments

first sought some way of

!burden sharing" and>***£
quently have done

settle the financial obligations

of the TTC amounting to over

JsOto ro banks and brokers

C
°Can

0
any of those concerned

Letters to the Editor

with the Mexican borrowing
situation be surprised if Mexico
decides to follow this disgrace-

ful precedent?
XL H. Y. Mills,
Botany Road,
Northfieet, Kent.

Demanding
education
From Dr B. Chastg

Sir, —- The comments by
Christopher DunXley, in

Today's Television (May 16)
that both pre-menstrual tension
and dyslexia are often used as
a prestige excuse, are ill-

informed and out of date. His
views do not reflect current

thinking in both Independent
and maintained sectors of
education, following the
Education Act 1981.

The assessment and identifi-

cation of dyslexic children, or
to use a better term, children
with specific learning difficulty,

depends upon a detailed
analysis of the child's difficul-

ties in hand skills, short term
memory, and perception which
cause consequent retardation
in his reacting, spelling and
writing skills. Assessment and
precise skill-based teaching can
help these students, to take in

and express ideas competently
in a verbally demanding
education system which is still

heavily loaded against them.
Equally important, is the

recognition and understanding
of their information processing
difficulties, and the develop-
ment of greater public aware-
ness of the real nature of their

problems. This is not helped
by this superficial and divisive
comment.
(Dr) H. T. Chasty.
(Director of Studies),
Dyslexia Institute,

133 Gresham Road,
Staines, Middlesex.

Market for the

big boys

From the Group Taxation
Manager, Cadbury Schweppes

Sir, — Mr Tegner (May 27)

need not worry. The 1985
Finance Act amended the
legislation on deep discount
securities introduced by the
1984 Finance Act in the way he
seeks, at least as regards
discounts. A holding company
can now claim tax relief for
the discounts on short term
bonds, such as are traded in

the new sterling commercial

paper market. Incidental

expenses are also deductible.
The crucial amendment com-

prised the insertion of a mere
four words in the relevant

schedule and was so subtle that

its significance has gone widely
unnoticed.
The rules relating to short

interest payments, as opposed

to discounts, remain as awkward
as ever.

C. W. Daws.
1-4, Connaught Place, \¥2.

Race against

time
From Mr J. Seccombe

Sir.—A report on May 27 says

Ethiopian leader Mengistu Haile

Mariam has offered to train and
arm 10,000 combatants from
South Africa and Namibia
(South West Africa). Presum-
ably the offer is made to those

opposing the South African

Government.
f wonder, however, how the

offer translates into miles run
to collect money for Ethiopia's

starving by Sports Aid's Race

Against Time. I also wonder
bow many of Sports Aid’s en-
thusiastic participants and con-
tributors appreciate the thought
that while they are trying to

prevent death in Ethiopia, that

country is willing to spend
millions to export death and
revolution.
Would it really be a surprise,

next time round, if appeals for

assistance are ignored by a new
breed of armchair cynics?
John Seccoxnbc.
70 Warwick Park,
Tunbridge Wells, Kent

Myths and errors in raiding the pension funds
» ... i x v . I «k. N «t »F nrn. i>prt r>3h nn Ml

SySfflrSs
-ss?£ssm~

SwiSt the true nature of a

„i£i?JPto make future pay-

ssrs-ywatsrsTS
service- ineservice. ^^s iT typically
future. ^laxy and
dependent For
service « r promise
exampJe, a ^lan nug^
to p3? * rni- Mfh year of

of final
S}Jjji/called a defined

service. This is
aniBg the

benefit
sses* how u»*ch

employer pronu
out of theemployer out of we

SfSBf how®, much
pIa® Boutin. _

cIsioo

;

with
ich a

nothing about

c«P,0̂ er
an̂ mpiiyirt decision

Now. an ment with

(or negotiated such a

Employees) t0 jna-.-~ about

yor^a ’Wide range

business

may decide, however, that a
trust fund should be established
for the purpose of accumulating
funds to perform on the pro-

mise. In its simplest form, such

a trust has a single beneficiary

—namely, the employer. The
sole purpose of such a trust Is

to provide the employer with

a separate account from which
pensions may be paid.

pension plan trusts in the
United Kingdom nowadays do,

in fact, have more beneficiaries

than the employer. Plan mem-
bers also have a beneficial

Interest in plan assets. The
question Is, what is the mem-
ber’s interest ? Your leader

implies that the member’s
interest ought to eclipse the

employer's interest.

This implication is clearly

wrong, at least under existing

rules of law and equity. The
decision in Jeeves and Others

v Imperial Group Pension

Trust supports the view that a

decision to "claw back sur*

Dlus is by no means at odds

with the less l concept of trusL

fn fact? it is completely con-

sistent with the Position of the

alover as residual beneft-
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the “balance of cost" of pro-

viding the promised benefits.

This may turn out to be more
or less than expected.

Currently, the balance is

turning out less than expected
(due, in large part, to actuaries
underestimating the rate of
return on Investment). As a
result, employers find they
have overpaid in the past and
quite properly now wish to

recover the past overpayments
(visible as the current
surplus).
Now, what do we find in

response to this perfectly

reasonable ‘‘correction” ? Why,
we find the proposition that

employers should provide bene-
fits for members that were
never part of the original bene-
fit promise. There just is not

logic in this suggestion. The
benefit promise is an integral
part of the total compensation
package. The factors that con-

tribute to the design of the

package involve a mix of

market forces, company philo-

sophy and. In some cases,

collective bargaining. The last

thing that is needed in this

delicate process is the imposi

tion of a " knee-jerk " reaction

to pension plan funding levels

(hie may infer ibal yom
reference to the proposed 5 per

cent cap on surplus as
* absurdly low " is disapprov-

ing, in the grounds that safe-

guards for "beneficiaries** (do
you mean participants?! may be
inadequate. The fact is that

5 per cent cap is not low at all:

indeed it will generally be very
comfortable indeed. The reason
is that the cap does not apply
to the benefits earned based on
current salary: it applies to

benefits expected Id be earned
based on future salary

increases. The 5 per cent cap
as proposed will translate into

a cap of 55 per cent or more
if it is related to current ser-

vice and salary benefits. From
this perspective, that looks like

perfectly adequate protection.

ft seems to me that employers
(with welcome co-operation

from government) are cur-

-ently exercising their right to

manage their pension plans
and their costs in a responsible
manner. A lobby seems to be
emerging that is bent on
stopping employers from dome
so. The Financial Time-
appears lo have joined this

lobby.
Michael N. McSheo,
The Wyatt Co..

Suite 5600 Scars Towr.
133 South Wceker Drirc#

Chicago, Illinois 60605.

THE SOU.YD of seIf-congratula-
tion has been almo-t deafening
among British ministers since
the EEC agreed on it* 19S6-S7
farm price package at the end
of last month.

” This is a real success far
Britain and for Europe." said a
bleary-eyed Mr Michael Joplmg,
Agriculture Minister, after he
and hu colleagues had thrashed
our their compromise agree-
ment in Luxembourg.

But what has the Community
really achieved on the central
question of cereals policy ? Will
this year's medicine do any-
thing to address the growing
structural surplus of grain
which is widely recognised as
the underlying illness?

The obvious •* achievement ”

is That, by 3 variety of devious
nlragems including tougher
quality standards and 3 tax sup-
posedly levied on cereal pro-
ducers. grata prices have been
cut—an aim which Mr Jopting
has been pursuing since he
came to office is 1983. The
amount of the reduction varies
between member states because
of changes in green currencies
—the notional exchange rates
used ro calculate farm prices

—

but in Britain, farmers* receipts
per tonne of grain front this
year’s harvest will probably be
down by at least 7 per cent.
Bur u u hard to find any-

body prepared tD predict th3t
the strain will be enough to
persuade any great number of
farmers to stop growing cereals.
Consider these numbers.

Last j‘ear's EEC cereals crop,
estimated at 139m tonnes, was
the second largest on record.

Crain yields continue to grow
at an annual rale of between
2 and 3 per cent, which means
(hat a roughly static amount
of cereal acreage is producing
more grain every year.
The European Commission,

which is constantly having io
revise its estimates skywards,
forecasts that if the present
system is retained, including
Spain and Portugal, total EEC
cereals production could
approach lSOm tonnes in 1991.
With consumption stagnating
and new outlets such as
industrial uses for cereals
unlikely to be viable, that
implies a structural surplus of
stacks held by government
agencies, with no conceivable
outlet, of about 20m tonnes in

the Community of Ten. exclud-
ing Spain and Portugal.
The likely costs to the sorely-

stretched Community budget
hardly hear thinking about. A
report published last year by
the agricultural information
service Agra-Europe* estimates
that supporting cereal farmers
could cost the EEC about

Ecu 8bn (£5.04bn) by 1990 if

nothing is done to stop the pro-

duction spiral.

Yet the fact remains that
little is being done. Notwith-
standing the latest cuts. EEC
cereal prices remain high

—

both in relation to the world

EEC CEREALS POLICY

Ear-bashing
for the CAP

By Andrew Gowers
price and to the possible returns
from alternative farm products.
Even if the cuts go further,

say many of those Involved in
farm and countryside issues in

the UK what then? Sir Derek
Barber, who advises the
Government on such matters as
chairman of the Countryside
Commissios, believes that pres-
sure on marginal producers will

indeed become intolerable ovc-r

the next few years. Particularly
affected, be says, will be those
growing cereals on farms of
between 300 and 400 acres f)20
to 160 hectares* in the West
Country and the Midlands, many
of whom have gone into gram
relatively recently.
There mnsat very few agri-

cultural products to which EEC
farmers driven out of cereals

can switch. The Community still

has a trade deficit in protein
crops like oilseed rape, but
subsidising them has proved
wry expensive over the lost

couple of years. Forestry is

another option being examined
with increasing enthusiasm in

European capitals including
London, given that EEC coun-
tries are substantial importers

of timber. But that, too. is a

costly business, and trees take

decades to bring returns.

Such fundamental structural
questions have long been sub-
ordinated by European farm
politicians to the more interest-
ing pursuit of seeking to main-
tain or increase the production
subsidies which are the back-
bone of the Common Agricul-
tural Policy.

But. gradually and painfully,

the agricultural establishment
in several EEC member states

is coming to the conclusion
that th<* surplus is not simply
one of individual crops but of
productive capacity.

Tlio message is beginning lo

sink in, too. with the EEC
agricultural authorities. Last
month, the European Commis-
sion brought out a little-

noticed sot of proposals

designed io encourage early re-

tirement of ageing farmers and
the switching of land front pro-
ducing surplus crops to growing
tbo*e in deficit.

West Germany, bane of the
price-cutters over the past two
\ears. is actively considering
more direct ways of limiting
production. And even in
Britain, long the advocate of
applying greater market disci-

plines to agriculture, officials

EEC CEREALS SURPLUS

aro hard at work on alternative
options.

U cereals output is to be
curbed by fiat rather than by
market forces, there are two
routes which EEC governments
could pursue: production quotas,
which would set the tonnage
each individual fanner is

allowed to produce, or acre-

age limitations, which would
eliminate surplus production
capacity, either permanently or
temporarily.
Quous, such as were intro-

duced on milk production in
April 19S4. are regarded in
Whitehall and in Brussels as
an administrative nightmare and
a grave impediment ro efficiency.

But they have some attractions

for the farm lobby, since they
tend to cartelise agricultural
production and can be used as
an excuse for boosting prices.
Mr Joptiitg's preferred solu-

tion. and one which he will be
touting during Britain's EEC
presidency in the second half
of this year, is known, some-
what cryptically, as "set-aside.”
Under this scheme, which in

a different form has been a
component of US farm policy

for several years, prices would
he kept undvr pressure—say.
for five years — and those
farmers finding the coing tough
would bo given financial incen-

tives io fallow their land, to

devote it to alternative crops
or to turn it into environmental
parks.
The political, administrative

and economic difficulties in-

volved can scarcely be over-

estimated. Farmers often object
in principle to what they see
ns being paid for doing nothing.
Attracting the interest of the

EEC's almost 3.6m cereal

fanners would be no mean task.

Nor would costing the scheme
and paying for it.

But such a scheme would be
a move from the perennial
farce whereby the Community
tries to subsidise farm busi-

nesses of immensely varying
degrees of efficiency via a
common price mechanism.
Those farmers able to compete
at lower prices would be free

to do so; those who are not
would be bribed not to inter-

fere with the market.
The alternatives arc bleak.

Yet again the CAP is on the

brink of running out of money
as a result of the fall in the
dollar and the battle for world
markets unleashed by the US.
EEC ministers are already too

late to exert much influence

over farmers’ 1987 planting
decisions, since their next farm
price deliberations will not be
completed until next March at

the earliest.

If Mr Jopling wants his plan
to take off. he will have to do
some vigorous table-bashing In
Brussels over the next few
months. Even then, events in

the EEC's budget crisis n»av

overtake him.

• Esciua.na Spain and Ponugal.

* Cereal supply control in the European
Community: C40 Irom Afro -Curope.
Agrouo House. 16 Lonsdale Gardena.
Tunbridge Wells

.
Kent.

YET ANOTHER
PROGRESS REPORT.

Wefc can claim considerable progress since our establishment in August 3982.

In facL we are a very different kind of bank - fully equipped wjih a wide range

of financial and investment services.

As a commercial bank we operate, together with
our subsidiary Banca Cattolica del Veneto, an
extensive network of branches- throughout the major
business and commercial centres of Northern and
Central Italy.

/ ...

JfUlimeoFjern^

1/
MerchantRant

fSSSVgf**
V 70,000

In addition, we control

• Rscambi, which operates financial service

companies in the areas of Factoring, Leasing,
and Real Estate Financing, and

•La Centrale, a merchant bank.

Nuovo Banco Ambrosiano, Banca Cattolica

del Veneio and Fiscambi are quoted on the
Milan Stock Exchange.

Our capital and reserves have almost
doubled. Shares are held 58% by ten banks
(two of which are State controlled) while the
remaining 42% is in the hands of some
70,000 individuals.

AE

Fondo Centrale, our investment fund,
launched in October 1985, has already

achieved wide acceptance and has
demonstrated a performance well above
the national average.

IHP
5^

will total L 14,144 million.

Profits for 1985 amounted to

L 23,382 million after L 127.652 million
provision for reserves and
amortization. We are now in a position

to pay our first dividends which, on last year’s results.

At this stage, we wish to convey sincere thanks to all who have contributed
to our results and re-structuring. This includes not only our own staff and
investors but our many friends and colleagues throughout the world.

BRI
NUOVOBANCO

£%1 AMBROSIANO
Head Office: Piazza Paolo Ferrari. 10 Milano (Judy ) - Tel. (2 J 85941 -Telex 320252 N3AFOR

I

Representative Offices: New York - Hong Kong
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Alan Cane considers how Sperry and Burroughs will bridge their compatibility gap

o 0

THE IMMINENT merger of Sperry

and Burroughs, the US computer

groups, can hardly be a marriage of

convenience although it may prove

to be one of necessity.

The terse announcement in New
York confirming the merger left the

two companies' competitors, cus-

tomers and even their own person-

nel very much in the dark about the

way ahead.

The tjv0 companies are dissimilar

in management style, marketing
approach ar.d product design. They
share, however, a common enemy
in IBM and it was the desire to

create a new force in the industry,

able to stand up to “Big Blue" (a ref-

erence to the colour of IBM compu-

ter housings) that forced the union.

Burroughs and Sperry combined
will have revenues of about SlObn;

IBM's revenue last year exceeded

S50bn.

There is, therefore, considerable

distance to make up. The problem
goes back a long way. More than 20

years ago. Mr Louis Rader, then

head of the Univac division of Sper-

ry Rand, complained: “it doesn't do

much good to build a better mouse-
trap if the ojier guy selling mouse-
traps has five times as many sales-

men."

Burroughs has Tared no better.

Loyal users have always regarded

its'machines as the best that money
could buy - the computer industry's

equivalent of the Porsche to IBM's

Buick, and packed with innovation.

But then, it had so few customers to

consider that it could take chances

denied IBM with its already exten-

sive customer base.

Management differences apart,

the most difficult issue the new-

leadership at the merged concern

must now face is what to do about

the two companies completely in-

compatible product lines while

achieving competitive edge through

economies of scale.

Software written for a Burroughs
mainframe, for example, will not

run on a Sperry mainframe. The
costs of rewriting a company's soft-

ware to,run on a “foreign" machine
are enormous.

Indeed, it is those costs, and the

danger of disruption to business

while the rewriting is going on, that

keeps customers faithful to one
manufacturer - assuming it avoids

making bad mistakes.

Sensibly enough Mr Michael Blu-

menthal, Burroughs' chief execu-

tive. has made dear that both main-
frame product lines will be kept

alive and developing - at least for

the time being. Anything less would

have cost the merged company dear

in defections, probably to IBM.
among disillusioned customers.
When Sperry Univac took over

the computer activities of RCA af-

ter it baled out of the computer in-

dustry in 1971, it reckoned it had
done well to hold on to 50 per cent

of RCA's customers.

Burroughs is already brushing

aside criticisms that no economies
of scale can be achieved by main-

taining incompatible computer ar-

chitectures (functional designs) by

highlighting the fact that IBM has

no fewer than seven separate archi-

tectures.

Against that argument IBM is

spending time and money to bring

its disparate systems under one
umbrella. In effect, it is saying to its

customers: “Yes, we know we had a

variety of architectures but that

was simply because of the way the

industry developed. Now we know
better and tomorrow will be differ-

ent"
Furthermore, Burroughs already

has three incompatible architec-

tures in its product line and Sperry
has four; the new company pro-

mises to be a digital Tower of Bab-

eL
To some extent technology will

provide answers to the worst diffi-

culties. Computer users, anxious 10

mix and match computers from dif-

ferent makers on the same or distri-

buted sites, have been pressing

manufacturers to adopt a common
interconnection standard. For al-

most 20 years IBM has been devel-

oping its own standard - systems
network architecture (SNA) -

which it uses to link its own compu-

ters.

Plans to develop an international

standard - open systems intercon-

nection (OSI) - are advanced. All

leading manufacturers, including

IBM. support that development.

Burroughs. For example, which
has developed its own proprietary

Unix, a product of Bell Laborato-

ries) makes it Likely that software

written specifically for a particular

company will in future, be simple to

run on any machine.

The real difficulty for Burroughs/
Sperry will be bringing its produc-
tion costs for machines of ail sizes

down to levels at which it is compet-
itive with IBM and with Japanese
companies offering IBM-compatible

computers.

During the past eight years, IBM
has invested billions of dollars in

developing automated manufactur-
ing systems for its computers, both

big and small, with the intention of

securing a position as the Lowest
cost supplier.

One example is its “thermal con-

duction module" a water-cooled box

of silicon chips equal to the power
of a midrange mainframe.

Transfers of currency Warsaw closer to

cost S. Africa $117m IMF membership
BY JIM JONES IN JOHANNESBURG

BREACHES as foreign exchange

regulations by the black-owned Af-

rican Bank has lost South Africa

S117m and may have unwittingly

compromised US companies operat-

ing in the republic.

The losses have been revealed by
investigations conducted over the

past week by the police fraud

branch.

Lastweek the Reserve Bank took

the unprecedented step of prohibit-

ing the bank, established a fewing the bank, established a few

years ago by Mr Moses Maubane,

from dealing in foreign exchange.

Mr Maubane, a leading black busi-

nessman, established the bank with

help from other South African

banking groups, which became mi-

nority shareholders, and with sup-

port from several US companies

which channelled part of their busi-

ness through the bank.

Although police have refused to

divulge details of the alleged fraud,

it appears that AB's foreign ex-

change dealers illegally transferred

disinvestment funds out of the

country through the commercial

rand (currently worth around 43 US
cents) rather than through the less

attractive financial rand, now trad-

ing at just over 26 cents.

South Africa reintroduced a dual
currency system last September in

an effort to stem a growing outflow

of investment funds. Capital trans-

fers out of the country are supposed
to be done through the financial

rand market, which does not lead to

a depletion of foreign exchange

According to preliminary reports.

AB's staff allegedly persuaded di-

vestors to deal through the bank by >

offering exchange rates which were

more attractive than that of the fi-

nancial rand. The AB dealers are I

then alleged to have declared to the
I

Reserve Bank that the individual
|

transactions were trade related, ex-
(

ported the money at the more at-

;

tractive commercial rand rate.

Skimmed off the surplus after pay-

ing diverstors the originally agreed

amounts and returned the illegal

profit to South Africa through the

financial rand market
Bankers fear that the alleged

fraud will lead to a considerable

tightening of regulations on legiti-

mate foreign business.

How sanctions would hit home,
Page 8

BY STEWART FLEMING IN WASHINGTON AND
CHRISTOPHER BOB1NSKI IN WARSAW
DLAND could borrow up to a cu- which determines borrowing rights,POLAND could borrow up to a cu-

mulative total of some S3bn from
the International Monetary Fund
(IMF), into which it was finally vot-

ed this week, IMF officials said yes-

terday.

They emphasised, however, that

that was a theoretical maximum on
Poland's drawing on Fund re-

sources. Warsaw's actual borrowing

would depend "on the seriousness

of its balance-of-payments needs

and the strengths of its adjustment

efforts." According to estimates in

Warsaw, Poland could hope for IMF
credits of around S2bn over the next

few years.

A majority of Fund members,
with two thirds of its voting power,

approved on Wednesday Poland's

admission to the IMF. It was delay-

ed for more than four years, first by
martial law in Poland and then by ling negotiations with Western gov-

Westem political sanctions. The US emments and banks. Warsaw bas

abstained in the vote, but absten- asked the latter to accept delayed

tion counts as participation in the repayment of $800m in principal

election under IMF rules, and the and interest originally rescheduled

US thus indirectly contributed to to fall due this year. Poland is aim-

the minimum two thirds of voting ing at a Sl.Sbn bard-currency trade

power needed to approve a new surplus this year, but achieved only

member.
Poland's membership

S230m of that in the first four

months.

ITT sells stake

in Abbey Life

for £275m

Foreign selling sparks

new fall in Milan
Continued from Page 1

S.G. Warburg said the pladng
had been widespread with no single

shareholder holding more than 5

per cent of Abbey Life's shares.

That made a bid for the company in

the near future unlikely.

Abbey Life has always had a high
degree of autonomy within the ITT
group so the sale is unlikely to af-

fect the company’s strategic plans.

Mr Michael Hepher, chairman and
chief executive of Abbey life, told

shareholders yesterday that sales

in the first five months of this year

matched expectations and he ex-

pected 1986 sales to exceed those

for last year. The company's main
marketing outlet - its direct sales

force - was still expanding in num-
bers and quality.

The stock market reacted unfa-

vourably to news of the placement
Abbey Life's share price fell steadi-

ly to finish 22p lower on the day at

I94p, only 4p above the pladng

price.

Continued from Page 1
“The foreigners have been selling

the earth,” commented Mr Alessan-

dro Valeri of Banca Manusardi, ad-

ding: The domestic Italian fund
managers have meanwhile stepped
in and picked up many shares at

lower prices." Mr Valeri, and other

brokers in Milan, characterised the

heavy selling by foreigners, thought

to have totalled $300m (half of yes-

terday's volume), as “a gift to Ital-

ian institutions.

Foreign investors, who have

poured about S3bn into Milan in the

past 18 mnnths, were not the only
sellers yesterday. Small investors

from provincial parts of Italy were

also selling.

The view of Milan analysts is that

several Cabinet ministers have
been deliberately trying to dampen
the stock market and have thus

been making statements which

could have fuelled the share drop.

Until this week’s large-scale selling

the bourse had nearly doubled in

valine since the start of the year. It

was stressed last night that in spite

Ferruzzi lifts

stake in

Berisford
of a 20 per cent drop in the last four

days, the market is still up 70 per

cent on January’s level

The shares hardest hit yesterday
were the lead ing blue chips such as

Fiat and Generali which have
formed the core of overseas buying

in recent months. Generali, Italy’s

most actively traded share, fell 19.6

per cent yesterday, bringing its de-

cline to 25 per cent so far this week.

Fiat suffered a sharp L2.280 fall to

L12.720, while Montedison was over

10 per cent cheaper at L3.226 with
its L384 decline.

I

Analysts stressed that yester-

day’s selling, however large, was
netting gams of between 40 and 60

per cent for investors who had held

shares for the past four or five

months. After the fall in prices over

the last four days brokers are say-

ing that today will be a key indica-

tor of whether the correction and
profit-taking is now over.

Yesterday’s trading volume was

'

around LLOOObn (S639m)

Continued from Page 1

lengthy monopolies investigation,

and is now examining other possi-

ble acquisitions. Mr Harry Solom-
on, joint chairman, said yesterday

that the company had made “a good

profit? on its sale of Berisford

shares to Ferruzzi but declined to

be more specific.

“We would have had to wait six

months (for the result of the com-
1

mission's inquiry] and we were un-

1

certain of the outcome,” he said.

Mr Ephraim Margulies, Berisford
chairman, said last week that the

company planned a programme of

asset disposals and property refi-

1

Dancing deals to reduce its debts by i

between £200m and £300m (5300m-
,

S450m) by September and to boost

its share price.

In a development which Mr Sol-

omon said was unrelated, Hills-

down also announced yesterday

that several Hillsdown directors

had sold parts of their stake in the

company.

World Weather OECD report optimistic
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Continued from Plage 1

area and to drop slightly to 3 per

cent in 1887. That compares with

the expectation last December that

inflation would level out at around

A5 percent.

The OECD argues against con-

certed fiscal expansion outside the

US to compensate for the expected

deflationary efffect of a likely reduc-

tion in the American budget deficit.

But it says “rapid growth” outside

the US- principally in Japan and

West Germany, whose current-ac-

count surpluses will rise sharply

this year and diminish only slightly

in 1987 - was necessary to bring

about a better international finan-

cial balance.

Mr Henderson said that if the

OECD projections were borne out

by the end of 1987, the OECD area

would have experienced a five-year

period of sustained growth and fall-

ing inflation - a combination not

achieved even in the pre-1973 “gold-

en age."

However, high unemployment

represented the “darker side” to an

economic picture thathad been “im-

proved but not transformed." The

OECD unemployment rate is fore-

cast unchanged at 8.25 per cent up

to the end of 1987 - despite some

improvement in the US - while the

rate in European members of the

OECD will stay at an obstinate 11

per cent.

Mr Henderson also pressed home

the need for governments to take

advantage of the ofi-price foils

Burroughs Network Architecture

(BNA) will provide "gateways", spe-

cial translation software to enable
it to communicate with the OSI
standard. Sperry's DCA technology,

similarly, is bored on the rules of

OSI.

Given the continued and econom-
ic development of such standards,

there is no reason to suppose that

incompatibility of machine archi-

tectures would be insuperable for

the future.

The development of highly por-

table operating systems (computer

software that controls the internal

operations of the computer such as
Unix, a product of Bell Laborato-

$655m
bid for

has been set at 680m Special Draw-
ing Rights (currently S786m): on the

low side for an economy of 36m peo-

ple. Under the IMF's enlarged

access policy, a member can in the-

ory draw up to 90 per cent - 110 per

cent of its quota in any one year,

and up to a cumulative total of 400

per cent- 440 per cent of quota. But

borrowing is often much less.

Aland's admission is still not

complete. It has still to make a pres-

entation to the Fund demonstrating

that it can meet the obligations of

membership and to sign the articles

of agreement that formalise its

membership. It is also expected to

join the World Bank.

But this week's favourable vote is

expected to create a better atmos-

phere for continuing debt reschedu-

Anderson,

Clayton
By Our Financial Staff

ANDERSON, CLAYTON, the big

US food processing group, which in

February launched a controversial

S550ra recapitalisation plan, yester-

day received a 5655m takeover hid.

Bear Stearns, the big Wall Street

securities house, and Gross& Co, a
privately owned merchant banking
firm, are offering $54 a share for all

12.1m shares in the food group,

products of which include Chiffon

margarine, Gaines Burgers and
Seven Seas salad dressing.

The bid comes a few days before

Anderson, Clayton shareholders

vote on the company’s earlier plan,

under which they would receive S37 .

in cash and 0.178 of a new share for

each share currently held.

Yesterday, Bear Stearns and

Gross said in a letter to Mr W. Fen-

ton Guinee, Anderson's president,

that their proposal offered an op-

portunity for ail shareholders to re-

ceive a substantial cash premium
over the S45 a share that the compa-
ny has indicated would be received

in its own proposal.

There was no immediate com-

ment from Anderson yesterday on
the new offer, but the company's
share price jumped byS3% in lunch-

time trading to S55.

The two investment banks said

that, in addition to funding that

they would supply, they had
reached an agreement with Quaker
Oats that would privide a substan-

tial portion of the remaining fund-

ing by buying Anderson's Gaines
Foods pet food maker.
The bid is subject to the abandon-

ment of the company’s rival plan,

under which a slimmed-down but
highly leveraged company would
emerge,

Fermenta

officials

defend record
By Kevin Done In Stockholm

THE HALT in trading of Fermenta
shares on the Stockholm stock ex-

change, which bas been in force

since Wednesday, will continue to-

day, the board of the bourse an-

1

nounced yesterday.

Fermenta, the Swedish biotech-

;

nology group, as well as Volvo,

Sweden's biggest industrial corpor-

ation, are facing disciplinary mea-
sures from the stock exchange au-

thorities for foiling to provide ade-

1

quate information to shareholders i

and the stock market.
The most serious charges face

Fermenta and it is understood that

the board of the stock change has

considered suspending Fermenta
for its breach of bourse rules.

Three leading Fermenta officials,

Mr Refaat el-Sayed, majority share-

holder and deputy chairman, Mr
Ove Sundberg, managing director

and Mr Gosta Bystedt, chairman,

met the stock exchange board for

nearly three hours yesterday to

seek to defend their record.

Volvo was represented by its

chief legal adviser, Mr Claes Beyer-

The stock exchange board’smeet
ing took place amid great secrecy.

Last night, the' authorities an-

nounced that they would announce
their findings and intended discipli-

nary actions this afternoon.
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It costs IBM 55,000 to manufac-

ture such a device. It simply bolts

the units together to create more
And more powerful machines.

The Japanese, using advanced
j

semiconductor technologies, are
|

able to produce even more powerful

machines cheaply.

Furthermore, the whole market

for the traditional mainframe is be-

ing upset by the advent of new com-
panies offering “superminis” -

minicomputers using the most ad-

vanced electronics and so able to of-

fer mainframe performance at

minicomputer prices.

The product-line decisions that

Burroughs and Sperry must take

will, therefore, be far from simple.

And they will not be comforted by
the fact that mergers between com-
puter companies are always trau-

matic, rarely successful, and fre-

quently end in tears.

Britain’s ICL is still working out

the cultural tensions caused by the

merging of International Compu-
ters and Tabulators with the com-
puter interests of English Electric

and Ferranti more than a decade

in 1955, Sperry merged with
Remington Rand, looking for tech-

nological advantage from the lat-

ter's Univac division. After 18
months, Univac’s share of the com-
puter market had fallen to 19 per
cent compared with 40 per cent be-

fore. IBM, meanwhile, had achieved

its traditional 75 per cent of the
market for mainframe computers.

FITs almost indecent haste in.

disposing of its 5L3 per cent stake
in Abbey Life is more a reflection of
its own cash needs than a “aril at

best” panic. EVea so the £275m plac-

ing of half the shares at a price only

lOp above the orifpnal issue price of
180p was not oversubscribed to

nearly such a large degree as the of-

fer for sale. Since the immediate
post-launch rise in the. price. Ab-
bey’s shares have been disappoin-

ting performers, to some extent fol-

lowing the life insurancesector,but
partly in fear of this event The
shares only sprang to life when
takeover speculation was fuelled by
the idea thatITT might sell to a bid-

der. Now the placing is out of the

way, but so are the bid hopes, and
the shares, down 22p to 194p yester-

day. could be dull for the next few
months. The 5 per cent historic

yield, with the prospect of a divi-

dend increase, sh<*»id limit the

downside.
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F£T has adhered to the letter of

its promise not to sell its remaining

stake until a year after the offer for

sale as settlement for the pladng
will be just after the June 5 anniv-

ersary. Though nT is getting only a

bare increase on the offer for sale

price in sterling terms, the proceeds
in dollars are m»rh higher than if

ITT had sold the whole of Abbey at

once. But that might have suited

Abbey better than to be under-

priced originally and underperform
thereafter.

new anff-hypertensive agent Bat

Boats is apparently about- to qomr
bine this soul-searching process

with hi^ily.immbtedexnaiiridns-of

both its basinesses. On the industri-

al side ft is scouring the globe for a

heavyweight pharmaceutical acqui-

sitian, while, in. retail, fC isto launch

an out-of-town network outside-, its

central product range. -
. .

‘ The long awaited property reval-
:

nation has -added only about 60p to

net asset; value. But the men from

Boots seemed rather pfe'asai" by

this in so far as it may deflate pM-.

ential bidders' ideas about a lucra-

tive asset -strip. If Boots breaks'

£200m pre-tax this year, then
,
the

shares, at 280p, down 3p, are on a
multiple of over 14. The bid prem-
ium has yet to be shaken out -

was as eKpecteaano:ute^Q^s:4>3r~

3p to2$8p-Tbe25 pt^t^.wfomce^
in rearnings ‘owed-morelo ia '&wver.

tax charge -and
1

unwrSfesJ'th®1!

miritipte fe 'imdE^lO;
“

discount to

.

The 'qnestirm-;
‘gow. .is whether

Courtauldi has :
rea^t&migwl 3b-

Spbts
1

anddeserves. re-

' rating/.Despite.

crease in productive . over,

of a commodity '

]

Boots
Saaichi & Saatchi

Boots spent its day trip from Not-

i

tingham showering the City with

analysts of what its figures would
have looked like if this property
surplus or that currency fluctuation

had not occurred. But it is difficult

to stop the eyes from wandering
back to the top line which shows
sales growth of only 4.6 per cent,

roughly equivalent to price infla-

tion. No volume gain to speak oL

The problem of shifting up the

size of the average bargain is no
closer to being solved, and so pro-

ductivity improvement has slowed

for the second year in a row. If

Boots were to concentrate its ef-

forts entirely on getting right the
retailing formula within its existing

network, then shareholders would

be less in need of the company’s

Producing rabbits out of hats be-

ing the norm, there was little romp,

for Saatchi & Saatchi to spring real

surprises yesterday. Fill year prof-

its were forecast in support of the

recent rights issue, now safely, out

of the way, and progress at the for

term is no more than corroboration

of what is supposed to come. In fact

the 67 per cent growth in first half

profits, to £25J)m pre-tax, looks a

little less athletic if the comparative

period istaken as the second half of

1985. (The relevant growth rate is

then 4 per cent).

What matters for the Saatchi

share price - down 5p to 7S5p yes-

terday- is the perceived success of

its acquisition programme. Assum-
ing that the major plunge to date,

.

Ted Bates, has been correcfly

priced, the earnings numbers will

ffoancedahriort

flow is oicoura^g^iAa-acfefflflte
.
return from

.
that^m‘ 'cwning‘ywrs .

^should keep iirofils taoyipg'up^. '

;

Butm twp ot three yearsUK tax

losses ami vmrelievwi^ACT'tnfi 'be

running out;- meahmg'JjBjWHngp
could stand stiff whSeT profrts- m-

.

crease. On .forecasts 'of- ^foc

the current 1 year 'ffie’ fvfe comes,

down to a toxFrelfe^:^v wffich
.

still looks too iow. • .
••

.
. .

•'

The ^
the S&W Bensfoid^Ttoiglip bas -

b^ shroudefeH^;t^Durity; from -.

tile first. In deridfi^tb ’purchase

the Berfeforii

by its lafijv that, ers^^ -btoder

Hflhxtowii* Fetivzn bar 'scarcely

made its posfffoa ahy ctearer.,ff tbe
idea is indeed in take over that well

proteefedhationsa asset, British Su-

totted' ;aigbe

very/pers^dwfy; it ctafipLs too

many rotter /sources of isupply to

play foarole'cd custodian with.any
conviction. But perhaps the inten-

tion is amply to persuade the.MMC
that-sufflr competition really is Eu-

ropean fo scale - and thus do Tate

& Lyle afratenud, if mysterious, £a-

vbufc:
:'->'-.

r_
.

Saab h

to boos

IS sail

l
Gcm

L; v’

x-' -
• • x

r

:

:
•

'•

mr, :r<

I? 5 i

r-
~

'
! A'

Z-- r. *

Wall Street ®ICs,
Wtfoli.

UP13%
LG.’s Client
UP600%

- -

J .

’

*"
'-I.-.

-
“*

It In-,
> * • ?.

4
'-_

One oflG's clients

recentlymade a£50 up
bet on a 1325DowJones
Call Option on 1st

October 1985 at 31

which expired at 2 18on
Friday20thDecember
1985.

Phoneus todayon01 -828 7233 andwell (ell

howyon could become thatdienLOr send i

coupon lor full details.
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CGE boosts profits by
almost 50% in 1985
BY PAUL BETTS IN PARIS

COMPAQNIE Gcnerale d'fciectn-
tiu- (CGE). the French state-owned
electronics. engineering and tele-
communications group, yesterday
reported a nse of nearly 50 per cent
,n consolidated net "roup earainps

FF - MWbn (Slttmj last year
Irom FFr 797m in 1984. The compa-
ny said >t expected ro see profits in-
crease further this year.

However. Mr Georges Pebereau.
cnaim-.an of CGE. which is one of

r1'- ntv; Government's rr.a-n urgftfe
for privatisation, warned that al-
though consolidated profit; would
jncr-.ase this year, they would not

w-fected to continue growing at
omepatmal levels of the Iasi

two years.
The strong performance reflected

higher profits from the group's AJ-
faie/ telecommunications subsid-
lar

J'. t-nc Cables de Lyon cables con-
Ctrn

- 2nd CGts industrial battery
accumulator businesses. Prof-

its from the AJsthom heaw engi-
neering subsidiary and the'CGEE
AJsihom electrical concern, were
about level with the previous year.
Excluding special gains of FFr

li-im. consolidated net profits from

operations totalled FFr l.OIbn last

year and were 40 per cent higher

than in 1984. In contrast, consolidat-

ed group sales rose by only about 8

per cent to FFr 71.01m last year,

reflecting the slowdown in large

French nuclear, railway and tele-

commurucacons programmes, as

well as the impact of foreign cur-

rency translations.

Mr Pebercau said CGE now want-

ed to develop its service activities

as u key element of the group's

overall strategy. This strategy in-

clude;, focusing on the group's core

energy, electronics, tetoconunuiuca-

cons, engineering and transport

businesses; a major thrust to in-

crease the group's international

presence; and development of new
technologies.

CGE plans to develop financial,

services, industrial services to pow-
er stations and other industrial and
engineering operations, and infor-

mation processing, software and
value-added-communication ser-

ai the decade. Of this, a third would
go towards external growth.

vices.

Mr Peberean said CGE wanted to

invest nearly FFr 30bn by the end

The breakdown of CGE*s consoli-

dated net earnings showed that the

energy und transport sector with
FFr SfiD.-tin contributed £.8 per

cent of total group profits. The u-
IcroaununrcBtions sector accounted

for 27.9 per cent of total profits,

contributing FFr 330.9m. Cables fol-

lowed with earnings of FFr 208.7m.

Saab hopes
to boost

US sales

Renault plans paint

link with Hoechst
By Kenneth Gooding in Geneva

SAAB, the car division of Sweden's
Saab-Scania group, is on course for
pre-tax profits in 1986 of between
SKr 8l)9m (SI10m) and SKr Ibn,
compared with last year's SKr
822m, according to Mr Sten Wennlo,
chief executive.

He said yesterday that, although
Saab was adversely affected by the
decline in the value of the dollar -

the US is its biggest market - the
company had been hedging against
currency fluctuations and was well
protected until the middle of 1987.

However, a fall of ttath of a krona
against the dollar would mean a

SKr 6m loss of annual earnings for

Saab.
Mr Wennlo, in Geneva for the Fi-

nancial Times 1986 Motor Industry

Conference, said Saab expected to

sell more than 45,000 cars in the US
this year, up from 38J20O in 1985. Of
this year's total. 10,000 to 12,000

would be the new Saab 9000,

launched in the US late last year.

Mr Wennlo said the potential for

the new model in the US would not

be fully tested until the automatic-

transmission version was intro-

duced this autumn.
Saab expects to sell 125,000 cars

worldwide this year against 107,000

in 1985 and the target of 120,000 set

early in 1986, if production can keep

BY OUR PARIS STAFF
RENAULT is in advanced negotia-

tions with Hoechst to link up its

paint manufacturing activities with

the large West German chemicals
producer. The move is part of the
French state-owned car group's con-

tinuing rationalisation efforts to cut

losses which totalled FFr 10.9bn

(S1.5bn) last year.

Renault is one of the few large

car groups to continue to make its

own paint for its cars and industrial

vehicles. Although the French com-
pany wants to maintain its own
point manufacturing operations

centred at its Le Mans plant it has

decided to team up with Hoechst in

paint production. ..

Renault said that research spend-

ing in this sector was heavy and
that the imminent deal with

Hoechst would enable the French

group to share research costs with

the German chemical concern.

Among other large car groups
with paint manufacturing opera-

tions is Ford in the US. However,

Ford is understood to be planning

to shed this business. Volkswagen
in West Germany also has some
paintproduction activities and buys

its resins from Hoechst But most

Renault's fundamental problem,

however, is its huge financial bur
den of debts and the urgent need to

reconstitute its balance sheet. The
group currently requires between

FFr 18bn and FFr 20bn for these

purposes. So far, however, the Gov-
ernment has indicated it would adv-

ance Renault FFr 5bn in fresh

funds this year.

pace.

Saab is spending SKr 360m to

boost capacity to about 150,000 cars

a year by 1088 and a further Sta*

3bn in a new factory at Malmo.

Veba hopes to maintain

earnings at year-end
BY OUR FRANKFURT STAFF

FDIC seeks

portfolio bids
By Mary Fringe In Dallas

THE FEDERAL Deposit Insurance

Corporation (FDIC) hasWJ*
ter-page advertisements in.leading

US newspapers to soU^t bids for a

$120m bank loan portfolio.

The FDIC in Tulsa, Oklahoma.

said it was the first time it bad aa

vertised a portfolio of that size.

The loans were acquired by the

FDIC when the 82-yeai-old Ban* oi

Commerce and Trust

Tulsa failed on May 8. It hadl985

assets of 1237m. The FDIC reached

a purchase and assumption agree-

mentto First National Bank and

Trust Company, another Tulsa in-

stalment loan in the failed bank s

P°^1

^naming S120m in ajnmer-

HaL agricultural, energy and prop-

offered for salem

SSteSK an opportunity

SSBBSSS
close the bids.

VEBA, the energy conglomerate

which is West Germany's largest in-

dustrial group, hopes to repeat its

record 1985 performance this year

despite lower turnover in the first

quarter.

Net profits edged forward from

DM 162m to DM 166m {572.Bm) dur-

ing the first three months, helped

by the energy, chemicals and trad-

ing sectors. This earnings trend

was maintained through April and

May, according to managing direc-

tor Mr Rudolf V. Benningsen-Foer-

der.

External sales during the period

fell 12.4 per cent from DM 12A7bn

to DM 10.93bn. This was attributed

mostly to lower sales in the oil prod-

ucts sector (down 19.1 per cent to

DM 3ba) and in trading (down 19.3

per cent to DM 2.B4bn).

An extensive rationalisation in

all four Veba business areas ac-

counted for the surge in 1985 net

profits at the group, which is 25.B

per cent owned by the state.

Earnings climbed from DM 584m

to DM 752m on a total turnover of

DM 482bn. The dividend was in-

creased by DM 1 to DM 10 per

share.

Hit by the decline in oil prices.

Veba’s petroleum subsidiary has

cut back its investment target for

1986 to DM 770m from DM 12bn
the previous year, but the oil opera-

tions expect unchanged earnings

this year despite writedowns in the

value of inventory. The chemicals

subsidiary expects another “good

profit" this year.

Ireland attracts Norsk Data
BY HUGH CARNECY IN DUBLIN

NORSK DATA, the Norwegian

computer maker, is to set op its

first overseas manufacturing plant

in Ireland in an l£8m (57,9m) pro-

ject backed by the Irish Industrial

Development Authority (IDA).

Announcing the project, Mr Mi-

chael Noonan, Minister for Indus-

try and Commerce, said the plant

Friday May 30 1986

Pacific

Lighting

to buy

Thrifty
As part of his efforts to boost

CGETs presence in the US market.
Mr Pebereau is now awaiting the fi-

nal go-ahead from the French Gov-
ernment for a deal with AT&T. The
controversial deal, which has been

held up for munths by the French
authorities, would give AT&T u 16

per cent share of the French public

telephone switch market in return

for boasting the efforts; of CCE'.t Al-

catel subsidiary to sell its digital

telephone switching system in the

deregulated US market

Mr Pebereau said group orders

rose 10.3 per cent to FFr 82 4 bn last

yew with French orders totalling

FFr 5D.5bn and foreign orders

amounting to FFr 31.9bn.

By Tarry Dodsworth in New York

large car manufacturers buy their

paint from paint and chemical man-

ufacturers.

The rationalisation of the Re-

nault paint business is the latest ex-

ample of the sweeping and ongoing

restructurings undertaken by Mr
Georges Be&se, the Renault chair-

man, to reduce losses and gradually

return the group's operations to

profit

Mr Besse is expected to report a

sharp improvement in Renault's op-

erating performance as a result of

the large scale restructurings un-

dertaken in the past 12 months.

Losses from operations are said to

be averaging about FFr 500m a

month so far this year against aver
age monthly losses of FFr lbn in

the first half of last year.

Suez unsettled

by doubts

on leadership
By David Marsh in Paris

near Dublin would eventually em-
ploy 100 mainly locally-recruited,

highly qualified university gradu-

ates and technical staff producing

advanced computer systems.

The company is a prestigious

catch for the IDA in its efforts to at-

tract high-tech inward investment
and is the latest in a series of for-

eign projects already won this year.

Liffe moves closer to 24-hour trading

BY ALEXANDER
J? ^

MD<
Mr Brian Williamson, Liffe chair-

THE London Intemation^^an ^ ^ exchange's board

dal Futures Exchange (Liffe) p the go-ahead tills week to

ffiitoer StepjyrtrfjnKS 55 on a link With Sydney after

SMSWiS" 5»^a=5-J=
d5BW «*«*— cfWngo Board of Trade in g initiative in response to growj“6

??tof& »k fitohang. duceUS

^ ^nlsmTfor
intercontinental

etrfabhsne* ^ ^ ^
£& ffto -W.-SJES idgtical With those

«»* “ be -fungi.

changeable. A position opened in

Sydney could be closed later the

same day in London. Clearing

would take place in London. As the

link is currently envisaged, a Syd-

ney trader wishing to take advan-

tage of it would have to have an ac-

count with a clearing member firm

of Liffe.

PACIFIC LIGHTING, the Californi-

an utility which svt out on a diversi-

I fication programme two years ago.

has reached agreement to acquire

|

Thrifty, a reuil drug and discount

storeii chain, in a share exchange

I
deul worth S886m
The takeover follows a sharp rise

in Thrifty's share price earlier in

the week, when it announced that it

i
was in acquisition talks with a larg-

er group. After jumping by 55.59 on
Tuesday, the shares rose to 537.50,

still well under the valuation of

541 30 a share put on Thrifty by the

Pjeific Lighting bid.

Pacific Lighung. which earned
SI 5fim. or S3.U0 a share, last year on
sales of 55. lbn. is the owner of

Southern California Gas. the US's

largest natural gas distribution util-

ity. Jn 1983. it started to branch out

into other areas, acquiring an oil

and gas production company, fol-

lowed in the next year by the take
over of a housebuilding group. The
new deal makes it one of the largest

companies in the Los Angeles area.

Mr Paul Miller, chairman of Pa-

cific, said that the agreement with

Thrifty put the group on the road to

earning half its profits from non-

utility sources within about four

years. “We expect this acquisition to

add stability to our total enterprise

and proride accelerated growth be-

cause of the strong demand for

health care products in the already

growing California market," he

said.

Thrifty, which will receive 0.802

shares of Pacific, trading at S51.50,

for every one of its own shares, has

agreed to sell 28 per cent of its stock

from the company's profit sharing

plan to Pacific in a move aimed at

warding off alternative takeover of-

fers.

The drug store group made net

profits of S31.9m on sales of S1.4bn

in 1985, mainly operating in the Cal-

ifornia market The company also

runs the Big 5 sporting goods chain,

which has almost 90 outlets in Cali-

fornia, owns around a third of

Crown Books, a rapidly expanding
discount bookstore group, and has a

half stake in Trok Auto Vest, a
chain of discount auto parts and ac-

cessories shops.

COMPAGN1E FINANClERE de Su-
ez. the French nationalised holding

company, said yesterday uncertain-

ty over the future leadership of the

group was starting to unsettle its

business.

Mr Jean Peyrelevade, chairman,

unveiled a 46 per cent increase in

total group net profits last year to

FFr 1.52bn (5209m), saying the

cloud over his own Tutu re was start-

ing to “create problems."

Mr Peyrelevade, a supporter of

the previous Socialist Government,

has appeared a likely candidate for

replacement by the new right-wing

administration.

The Government of Mr Jacques

Chirac has indicated it expects to

appoint a large number of new
chairmen of state-owned banks, in-

surance companies and industrial

groups before beginning its pro-

gressive denationalisation pro-

gramme.
Mr Peyrelevade said the group

was “working normally." but doubts

over who would be in charge in

coming months were starting to

hold up planning and to unsettle

some potential business partners.

Mr Peyrelevade, formerly a se-

nior adviser to Mr Pierre Mauroy,

the Socialist Government's first

Prime Minister, said he did not

know whether he would be con-

firmed in his post or replaced. He
described himself as “relaxed" over

the matter.

The Government is expected to

decide in July on the future of

chairmen of state-owned enter-

prises.

links .
DUL tuc r Uratuiepn the TOUTS -

be -fungi

tary Exchange (Simex).

Liffe's priority, however, is the

yen bond future which it hopes to

launch towards the end of 3988. It

sees this as particularly urgent in

the light of a dramatic expansion in

London trade in Japanese govern-

ment bonds. Mr Williamson esti-

mates the market's current size 2t

S3bn, a 10-told increase over the

past few months.

Although Japanese residents

would be barred from trading the

contract. Liffe has been seeking the

co-operation of Japanese banks and
securities houses among its mem-
bers, as well as ensuring that the

Tokyo authorities will look favour-

ably on the contract

Liffe is expected to launch the

yen bond contract ahead of Chica-

go. II is also working jointly with

the Chicago Board of Trade on a

Eurobond futures contract.

CLOUD LIFTS FROM WEST GERMAN ASSET DISPOSAL PLANS

Bonn privatisation back on course
BY DAVID BROWN IN FRANKFURT

AFTER MORE than a year in the

doldrums. West Germany's privati-

sation programme appears to be
back on course with the disclosure

of terms for the partial privatisa-

tion of Viag. the energy, aluminium

and chemicals concern with sales of

DM 12 19bn (SSJffbn).

The DM 744 9m share sale will be
among the biggest capital raising

exercises in Germany this year, it

will also be the centre-right admin-
istration's second important move
to sell state assets.

The German Government has

hod significant industrial and busi-

ness holdings since the end of the

second world war. with interests

ranging from cars {Volkswagen} to

J
clinics in Switzerland.

The principal architect of the

privatisation scheme is Mr Gerhart

Stoltenberg, the Finance Minister.

The sales are intended to raise

money, thus cutting the state bor-

rowing requirement, and to further

boost die equities market.

In early 135-i he succeeded in

trimming Bonn's stake m Veba, the

country's larges: mdustiiaJ group,

to 30 per cent. This netted the Gov-

ernment about DM Mum.
But privatisation plans were set

hack late last year when Mr Franz

Josef Strauss, the Bavarian premi-

er. effectively delayed proposals to

float 25 per cent c-f the slate's 89 per

cent holding in Lufthansa. The na-

tional airline is one of the most at-

tractive of the state interests.

The deals? seemed to throw a

cloud ever toe future of privatisa-

tion. However. Mr Stolteaberg was
not to be put eff and announced a

new round cf planned soles, includ-

ing Viag, soon after toe Lufthansa

debacle.

Viag, owned 87 per rent by the

state, is an important energy pro-

ducer in West Germany. These op-

erations generate the bulk of its

profits, ft manufactures chemicals,
and is one of the biggest aluminium
companies in Europe through its

VAW subsidiary.

After roughly unchanged net

profit lost year of DM 122m, the
management has promised a pay-
out at least level with the DM 5 per
share Last year, despite expected
difficulties in the aluminium busi-

ness which could lead to lower
earnings.

A consortium, led by Deutsche
Bank, will . make 40 per cent of

the group's capital available to the

public by subscription starting ear-

ly next week.
The issue is eclipsed in size only

by the flotation of reldmiihle Nobel

(a grouping of three former key
companies of the Flick industrial

empire) in April, a DM 2b.n exer-

cise. The total German new issue

volume this tear already exceeds
the DM l.Sbn of 1985.

So for. share issues have won an
enthusiastic reception even though
share prices appear to have stabi-

lised at a hish level.

The exchange can expect a fur-

ther steady inflow of new entrants.

Already, the Alfred Massa retail

chain and the Esc ada clothing com-
pany have tapped the market, and
other imminent newcomers include

Oberland G!os (one of the country's

biggest hollciw-glass makers),
Traub (machinery). Puma (sports

equipment) and. further down the

road, toe Co-op iood retailer.

These relatively small issues may
be eclipsed by this year's Govern-
ment privatisation candidates.

Asircg these are Prakla-Se-.smos.

a major geo-physical exploration

company in which Bonn is expected

shortly to sell 55 of its 95 per cent
stake.

INI reduces year-end losses

as cash flow turns positive

Rockwell

plans cut

in workforce
BY TOM BURNS IN MADRID By Our Financial Stall

INSTITUT'D National de Industxia

(INI), the Spanish public sector

holding company, yesterday an-

nounced reduced losses in 1985 and

a positive cash flow for the first

time since 1978.

INFs losses have represented a

growing burden on the Spanish
economy for the past decade. A
streamlining and privatisation pro-

gramme was introduced by Mr Car-

los Croissier, a young Socialist Par-

ty economist appointed chairman
by the Government late in 1984.

Mr Croissier, lipped to join the

Cabinet should the Socialists main-

tain their majority in the June 22

general elections, said INTs losses

in 1985 were down 11.7 per cent to

Pta 102.7 bn (Sl.lbn).

The INI chairman said the most

encouraging feature of the 1985 re-

sults was a Pta 3B-2bn positive cash

flow against a negative Pta Iibn

cash flow the previous year. Income
for the 63-company conglomerate
Increased 5.8 per cent in 1985 to Pta
l.Tbn and financial costs, due to re-

duced borrowing requirements and

falling interest rates, were down 7.6

per cent from Pta 226.4bn to Pta

209.1 bn last year.

Mr Croissier said he expected the

1980 results to show a further re-

duction in losses and an important

increase in the holding's cash flow.

He warned, however, that this

would be a “tough" year for INI be-

cause the holding would have its ex-

port income curtailed by the fall of

the dollar and its internal sales af-

fected by increased competition due

to Spanish membership ofthe EEC.

decision in February to acquire

INFs car manufacturer Seat The
Spanish car firm, once part-owned

by Fiat, went into the red in 1978

and posted losses of Pta 36.5bn in

1985, 22.4 per cent of INTs total

losses. As much as 95 per cent of

the holding's consolidated losses

were caused by Seat, the national

airline Iberia and by INTs ship-

building, steel and capital goods di-

Seat was the chief priority of Mr
Croissier's privatisation pro-

gramme which has included soles

of a hotel chain, a travel group, a
ball-bearing company and a carpet

manufacturer.

The 1986 results will nevertheless

benefit from Volkswagen's formal

Mr Croissier failed, however, to

persuade General Motors to buy

INTs truck company Enasa which

manufacturers toe Pegaso line.

ROCKWELL INTERNATIONAL
toe big US defence and aerospace

group, plans to lay off about 6.BQ0

employees because of a slowdown
in manufacturing activity on its

Bl-B bomber project

The Bl-B programme employed
about 27,400 workers when it was at

its peak earlier this year, toe com-
pany said yesterday. However,

Rockwell is scheduled to complete

debvery of 100 bombers to the US
Air Force in April. 1988.

The lay-offs will be implemented
over the next five months, and in-

clude 3,250 workers at the compa-

ny's plant in El Segundo, California,

and 130 at an assembly complex
at Palmdale in the same state.

The company said more cutbacks

were likely to follow as the pro-

gramme began to wind down.

All ol these Warrants have been offered outside the United Slates and may not ai anytime

be offered or sold in the United States or to citizens or residents thereof.

This announcement appears as a matter of record only.

New Issues / May, 1986

Salomon Inc

Treasury Note Calls

500,000 Warrants to Purchase 8% U.S. Treasury Notes
due February 29, 1988

Each Warrant entitles the holder thereof to purchase $1,000 in principal amount of

8% United States Treasury Notes due February 29, 1988.

Treasury Note Calls

250,000 Warrants to Purchase 87a% U.S. Treasury Notes
due May 15, 1991

Each Warrant entitles the holder thereof to purchase $1,000 in principal amount of

8%% United States Treasury Notes due May 15, 1991.

Salomon Brothers International Limited

LONDON: One Angel Court. London, EC2R 7HS, England

NEW YORK: Salomon Brothers Inc, One New York Plaza. New York. NY 10004

TOKYO: Salomon Brothers Asra Limited. Fuhoku Seimei Bldg.. 2-2 Uchisaiwai-cho. 2-chome

Chiyoda-ku, Tokyo 100. Japan

ZURICH: Salomon Brothers Inc. Stadelhoferstrasse 22, 8024 Zunch, Switzerland
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The sale of these shares was arranged bv

Bear Stearns Internationa! Corporation

London

a wholly-owned subsidiary of

Bear, Stearns & Co. Inc.

New >ork Atlanta.- Boston. 'Chicapo/Dallas Los Angeles.- San Francisco

Amsterdam. Geneva/Hong hong/London,
1

Paris

May 1986

Th :s announcement appears as a matter oi record only.

1,000,000 Shares of Common Stock

® FirstNHBanks
The sale of these shares was arranged by

Bear Stearns International Corporation

London

awholly-owned subsidiary of

Bear, Stearns& Co. Inc.

. .NewterW^Up^Eoyorvl^'ic^^DallaVlos.A.ngeles/San Francisco

Amsterdam Geneva. Hong hong/London. Paris

Mav 1986

INTERNATIONAL COMPANIES
Tiraes-Mirror

agrees to buy

A. S. Abell
By Tarry Dodswcrth in New York

THE US newspaper industry con-

tinued its round of consolidation

yesterday when Times-Mirror.

owner of the Los Angeles Times,

announced that it had agreed to

acquire A S. Abell, the publisher of

the Baltimore Sun, for 5600m.

The agreement which follows the

recent 5309m acquisition of the Lou-

isville Courier-Journal and Times

by the Gannett group, will give

Times-Mirror the dominant posi-

tion in one of the US's biggest ur-

ban markets. At present the com-
pany's main publications are cen-

tred on Los Angeles, where its flag-

ship newspaper has a circulation of

over Ira; in Dallas, Texas: Harford,
Connecticut and Denver. Colorado.

Although the acquisition will

have to be approved by the Federal

Communications Commission
(FCC). and is subject to execution of

a definitive agreement Times-Mir-

ror said last night that 80 per cent

of Abell’s stock had already been
committed to the deal.

It is likely that the company will

have to dispose of Abell's WMAR-
TV television station in Baltimore,

because current FCC rules prohibit

the acquisition of combined news-
paper and broadcasting assets in

the same market Times-Mirror,

however, should be able to retain

ownership of Abell’s second televi-

sion station, WRLH-TV, an inde-
pendent station in Richmond, Virgi-

nia.

Abell runs three publications in

Baltimore, the Baltimore Sun,
which has a daily circulation of al-

most 205.000, the Evening Sun, with

a circulation of 152,000, and die

Sunday Sun. which has a circula-

tion of 426.000.

Electrolux shares
ELECTROLUX of Sweden is to is-

sue 8 million shares as part of its in-

ternational equity’ placing, and not

2 million as wrongly reported yes?

today.

HAND DELIVERY
SERVICE

BASEL/GENEVA/LAUSANNE
LUGANO/ZURICH

Your subscription copy of the
FINANCIAL TIMES can be

hand-delivered to your office
in any of abqvR Jocatjons.

For details contact: Peter Lancaster
Tel: 022 311603M. Telex: 22589.

-SWITZERLAND

This advertisement appears as a matter of record only.

U.S. $10090009000

Zero Coupon Depositary Receipts due 1991
issued by The Law Debenture Trust Corporation p.l.c. evidencing

entitlement to payment of principal and interest on deposits in

an aggregate principal amount of U.S. $69,800,000 with

Cassa di Risparmio delle Provincie Lombarde
(An Enu Pubbluo Econmtko established at the Republic afItaly performing general banking activates in accordance zeitk Italian tarsi)

London Branch

Manufacturers Hanover Limited

Bank Leu International Ltd

Banque Indosuez

Bayerische Landesbank Girozentrale

Den Danske Bank

IBJ International Limited

Banque Bruxelles Lambert S.A.

Banque Internationale a Luxembourg S.A.

Credit Lyonnais

Fuji International Finance Limited

LTCB International Limited

• ' - v,- - ;- ;v .
. Y

The Nikko Securities Co.,. (Europe) Ltd. Norddeutsche Landesbank Girozentrale

Security Pacific Hoare Govett Limited
r

' * r .
r ' t

j’''* " ' *

Westdeiitsche Landesbank Girozentrale

Sparekassen SDS

April, 1986

Block joins board as Deere

halves dividend after loss
BY PAUL TAYLOR IN NEW YORK
DEERE, the leading US farm-equip-

ment manufacturer, has halved its

quarterly dividend; to 12.5 cents , a
share.

The company .also announced

that Mi John Block, the 51-year-oM

former US Agriculture Secretary,

had been elected to its board ofdi-
rectors.

The Illinois-based group, which

last week reported a S33m loss in

the second quarter after a S322m
reorganisation provision, blamed

the cut on “therarrenfpressure on
the company's operating results

and the seed to conserve cadi far

investments in cost jednefions and
new products for our cue busi-

nesses." •

It has suffered badly m the con-

hnumg &viii _depression -farahip
went S87Rm into deficitinfee fiscal

first half compared wife net earn?

Meanwhile, Moody's; fee. US
credit-rating agency, has down-

graded Deere's tong-term debt rat-

ing fom'A* to A-l Tte agewy

sauMower production- tevds

-required fetejeac to rednee deaiet

iiiWPliotiW».>nd
:'.fead :*dul<kresult

in arrtpenifeig
: WB^sapposntioaA to fee

poieebaudidHowhisdec^oo to

Step do»iro.J>sAgricuIta

^
.

Se^^g
fe& lfatwnd America Wbofesafe

Groces' Assocbtioa, & jncaianart

tndeorgamsation.

at

99Jm to’UWjto Fftr.J™

income;

which.fenyi^.., ,.

-34j5» wyeat'.eaStat =
. V; -

ffjwea wjuraw w TTpTo-
dividend to FIV 2318

This annoitncemntt appears as a manorofrecord only.
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Guaranteed by:
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Lead Managed by: -

Turkiye I§ Bankasi A.§.
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Managed by:
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Provided by:
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Yokohama Asia Limited

(Incorporated in Hongkxmg)

1% per cent. Guaranteed Notes due 1991

unconditionally and irrevocably guaranteed by

The Bank ofYokohama, Ltd.
(Incorporated mJapan)

Bankers TrustInternationallimited Bank ofYokohama (Europe) S.A.

Morgan Guaranty Ltd Swiss Bank Corporation International limined

Banque Bruxelles Lambert SLA.

County Bank limited

Daiwa Europe limited

Goldman Sachs International Corp.

The Nikko Securities Co., (Europe) Ltd.

Prudential-Bache Securities International

S.G. Warburg& Co. Ltd.

BanqueParibas CapitalMarkets Limited

CreditCommercialde France

First Interstate Capital Markets limited

Kidder, Peabody International limited

NomunInternationalLimited

Salomon Brothers International Limited

Yamatidu International (Europe) Lhnited

a:

£



2**

>
_ '*v v ._

l
-*-s*

**<

'- •j5*‘;

V ri.V :;

*
. 'T'*

1 t \

a.

Financial Times Friday May 30 1086

INTL. COMPANIES & FINANCE

FAI Insurances launches

bid for Pioneer (Concrete
BY ROBERT KENNEDY IN SYDNEY

FAI INSURANCES Ausiralia's ac
lpr««*M -.^noral iaiarer. ywlff* in
<3

?
:‘ Jjun -“*?d = b;d for control

of P;unp-r Concrefr Services fo
''lu.-h \i’uoa *tie build in;; pro- <J>

"{*£> '-roup iUii over SAlbn Hi
!v,.-iS»,:»j 7fn >. co
FAI ulr-.-:cjv hold'; same 17.7 ac

per com of 'PicaetT. acquired of
ov"r f

:
‘e y.;si ft*w nionrfis .it a

c0*i of uioru than A^lfifcn. The lai

"L0*’-’ "> •••in Jt ast two thirds in
oi Vmnwr came as a surprise, pr
RQHcver. Although an assn-j-
SIVk mv-'-Mor. FAI had pre- 9.;

'•'(ousiy confined its takeover pr

JAL dives

into red
and passes

dividend
activity to -companies in its own
industry.

It is offering A$2.75 a share
for tfQ per cent of each Pioneer
shareholding. If successful, it

Hili be the holder of 67 per
cent, and at that level of
acceptance it will bid for ait

of Pioneer.
A Pioneer official indicated

last msbt that he gave the offer
intie chance of success at the
price offered.
The terms represent about

9.5 l itne* Pioneer’s I9K4-85 net

profits of A$iD5m and lew

than nine times estimated 1985-
96 famines of A$115u.

Pioneer, which also has
Sizeable interest* In enemy
and uranium ranks among
Australia’;, tup 25 companies
by capitalistion Share buying
by FAI has prompted defensive
purchases on behalf of Pioneer,

J3HP. which ts estimated to
have about 4 per rent of
Pioneer, is already involved in
urtiviiips related to those of
Pioneer, rhruuch its 40.9 per
cent slake in Blue Circic
Southern Cement.

Bell calls for truce with BHP
BY JOHN MdLWflAITH IN PERTH

Robert Holmes h Court k
'-•a\lod yevsrrday fur a truce di

*!e. board of Broken Hill 1

1

Proprietary iBH?> and for pi

n—.rotiasroRj t:iar would end :n

^h'>t hi* ii '.eribcd as the hi
curtvni corporate warfare.

Houever. a? the Bell Re- hi
source.-; annual meetms in al

Penh, h.; did not ruio out “«

ann!h*-r h:d (<
Bi-ll Rr ;Ourc'-s is part of the w

bt^ger Bell firoup, although g-
nearly a ntth o£ the shares are it

now held by Blip as a result of B
an earlier defensive move, MV
Hulmt> j Court said yesterday B
that Bell Resources was not h<
under financial procure to is

launch a fresh bid—it had un-
drawn lim*s of enrdit of A$3bn
(L'SS2.16hn) and wa<» ex-

periencing no difficulty in
meeting the cost of its ruriX'iif
holding.

Qui-ilioncd after the meeting,
he agreed with the view e<-n<-r-

allv in-id in Australia that
“either vie or John ElUmt
(chairman of Elders IXL1
would have eventually have to

get off the BHP ri-Bister." and
that tin* current position with
BHP was unstable.

EJdi-r.s has nearly a fifth nf
BHP. but this and a BHP rrnss-
holding in Mr Ellwit's co in cany
is currently the subject of on

inquiry, Mr Holmes 5 Court
meanwhile told shareholders
that late counting had increased
Bell Resources' holding in BHP
to 1*9.1’ jk-r cent.
The cost of the 367m BHP

shares in which Bell Resources
now had a relevant interest

—

including the 150m just

acquired—had been tnet partly
from internal funds, such as
A$872m in new equity, and
partly in Australian dollar-
de nominated loans.
He predicted that Bell

Resources net profits for the
,

half-year to June would he
more than double the previous I

AS3~J.7m.
j

Japanese banks under pressure
BY YOKO SHIBATA IN TOKYO
JAPAN'S 1?. "tily" or commer-
cial bonks suffered a 1 per cent
dip in combined pre-tax profits
in the year to March, to

Y1.119bn (S-fi.fi’Jbn). The fall,

the first for six years, was
brought about by higher fund-
ing costs as deregulation of in-
terest rates put pressure on
margins.

Operating profits improved
7.5 per cent, thanks to a 4.5-fold
jump in earnings from public
bond dealings to YlOabn.
Money market certificates be-

came available from April and
take restrictions on deposits
above Ylbn were removed the
previous October. These and
other variable rate instruments,
including certificates of de-
posits and foreign currency
deposits, accounted for 65 per
cent of total funds raised during
the year.
The Bank of Japan’s credit

squeeze last October, pushing

JAPAN'S COMMERCIAL BANKS
Parent company results for year to March 1984

Change Pre-tax Change
Revenues on year profit on year

Y bn % Y bn %

Change
on year

%
Dat-ichi Kangyo
Fuji

Sumitomo
Mitsubishi
Sanwa
Total
Mitsui
Bank of Tokyo
Taira Kobe
Daiwa
Kyowa
Saitama
Hokkaido Takushoku

- 4.9 140.94
~ B.5 154 3B
- 8-7 157.20
-11.4 127J7
- 7A 129.07
- 43 7X27
-1X1 6704
-19.9 71.92

By Carta Rapoport In Tokyo
JAPAN AIR LINES. Janus's
national Sag carrier, slid into

losses Id the year ended last

March as a direct result of
the drop in business follow-
ing the crash Of a JAL Boeing
747 In central Japan which
killed 520 people hist August.

The company omliied divi-

dend payments for the year.
Pre-tax losses were Yl-61bn
{ $9,6501 1 compared with
profits of Y22-5bn last year.

Sales slipped <1.4 per cent to

Y824bn. Revenues from Its

domestic passenger business
were down 13.4 per cent in

the year, while international

sales rose 4.5 per cent.

JAL said yesterday that

major revisions in the engi-
neering and maintenance
departments are being put
into effect as part of an
organisational restructuring

which will take place from
this weekend. These changes
will include the hiring of
another 100 engineers for
inspection and engineering-
related activities, as well as

enacting measures to support
“long-term increases in main-
tenance capabilities.”

“JAL is steadily Imple-
menting these new measures,
aiming at a recovery of public
confidence in air transport in

Japan. However, some have
only recently been imple-
mented and the effect or fast

year's August accident is still

considerable in the domestic
market.” the company said
yesterday.

Zu the year Just ended.
JAL paid out Ylbn for

expenses related to the
August crash. However, this
sum does not Include any
payments for settlements with
the victims' relatives. Alter
extraordinary losses, the
deficit was Y6.74bn against
earnings of Y7.18bn.

For the current year, JAL
forecasts sales of Y835hn and
pre-tax profits of YfiOfim.

— 2Jt 48.76
- l.l 51.87

+ 1.4 46.05
- 4.2 77.88
- 9.4 22.97

Indian airlines

to merge

short-term interest rates higher reductions of long-term prime
in order to buoy the yen, also rates.

increased funding costs con-
siderably..

All except Tokai Bank re-
ported a sizeable gainjn .net

Lending yields meanwhile de- profits, though, thanks to the
clined, reflecting a series- -of steep appreciation of the yen.
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FiJJ in the coupon for more information aboutAEGON's,
encouraging firstquarter results in 1986 - the rise in

net earnings to Df(76.9 million (US$29.4 million),

and a substantial increase in revenue on
both sides of the Atlantic. -

By 1C K. Shamu In New Delhi

AIR INDIA, the Government-
owned international airline, is

to be merged with Indian
Airlines, the country’s
domestic carrier, "over"the
next three years daring which
their fleets will integrate.

mis was announced yester-
day by Mr Jagdish Tytler,
Minister for Civil Aviation, at
a press conference where be
also said that the Government
had approved the launching
of an air taxi service in the
country.

Under the air tax]
scheme, al! 10-seater aircraft
registered or manufactured in
India would be allowed to
operate as chartered air taxis.
Aircraft imported by non-
resident Indians can also be
used as taxis after they have
fulfilled customs formalities.

Hr Tytler said Indian Air-
lines had recorded a profit Of
RsS87a (547.45m) last year
which was R5 86m higher than
forecast. Air India and
Vayudoot, the recently
launched airline operating In
billy regions and linking
small towns, were also

expected to register record
profits. Hr Tytler said.

massssk #*EGON
NASDAQ trading symbol AEGNY

W Nat

^ To"AEGONInsurance
Group. P.0.202.

A W 2501 CEThe Hague.
^ The Netherlands.
Please sendme more information about AEGON.

Address

AEGON Insurance Group * International growth from Dutch roots

JAPANESE
RESULTS

[
MITSUBISHI METAL

\
NON.FERROUS SMELTING

Y«ar u Mar -aa Mar *&S
Y Y

Revenues (bn) 492 481
Pr.-ra. profits (bn) 10.51 974
Mill prof.15 fbn) .... 3 27 3 41
Piet pwr share 5.89 0 15
Dividend 5 5
PARENT COMPANY
MITSUBISHI OIL

Y..r to Mar *86 Mar B5
Y Y

RovanuBB (bt\) .. .. .. 1.068 1.194
Prolan p'oliU (bn) 1.90 18 77
Ner profils (bn) .... 17 04 19 26
Not p«r share . 56.79 130.88
Dividend 3 0
PARENT COMPANY

Year 10 Mar 'M Mae '85

r Y
Revenues (bn) 445 443
Pia-is. profits (bn) 8.38 926
Not profits (bnj ... Z.96 2.92
Wai Par sham 11.77 11.53
Dividend 6 6
PARENT COMPANY

Wells Fargo
International. -

Financing
Corporation N.V.

U.S. $50,000,000
Guaranteed Routing

Rate Subordinated -Notes

due 19%
In accordance with ihc

provisions of ihc-Ni'lcs. notice

» hereby given ihai fur the

lnicmt Sub-jwnixJ

30th.May. I9W 10

3tAh June. I’**

the Notes, will carry an Intcresi

Rule of 7'j«W. per annum.

. The Interest accrued for the

above period and payable on
31st Jufv. JVSA will be

USMMC. -

Agent Bank:

Morgan Guaranty Trust

Company nf New Ydrfc

London

US $100,000,000

First Bank System, Inc.

Floating Rate Subordinated
Capital Notes Due 1997

Interest Rate 7 7/ti% per annum

Interest Period

interest Amount per

U.S. SSO.OOO Note due
29th August 1986

30th May 1986
29th August 1986

U.S. 5900,52

Credit Suisse First Boston Limited

Agent Bank

Al TlMll\ Impeccable timii

k>pjn^r

Ap»B
Tlu> AniKBnHenu-r.! .«y;f 1" .i^ .i in.nivi «»i rt'«.i>id unlv

I1NESPAL
ALUMINA ESPANOLA, S.A.

Guaranteed b> INESPAL - Industria Espanola del Aluminio, S.A.

US$110,000,000
Transferable Loan

Arrar.tf,d b; Lloyds Merchant Bank Limited

Lead Man.iRi*rs Lloyds Bank Pic

Banco Central, S.A.

Banco di Napoli

Chemical Bank International Group

Credit Suisse

Kansallis Banking Group
Saudi International Bank
A!-Bank Al-Saudi Al-Alami Limited

Managers Istituto Bancario San Paolo di Torino

Paribas Finance Limited

Participants Caja de Madrid

Caixa d’Estalvis de Catalunya

Banque Commerciale pour l’Europe du Nord
(Eurobank)

Facility Agent’ P-

Lloyds
Merchant
Bank

These Nous having been sold, this announcement appears osa matterofrecord only.

New Issue April 1986

Landesbank Schleswig-Holstein
Girozentrale

{Incorporated underPublicLaw in the Federal Republic ofGermany)

A$30,000,000

121/2% Notes due 1989

Orion Royal Bank Limited

Landesbank Schleswig-Holstein International SJt.

Citicorp Investment Bank Limited

Algemene Bank Nederland N.V.

Basque Paribas Capital Markets Limited

BankBrtneDes Lambert S.A.

BHF-BANK International

BayerischeLandesbank InternationalSJL

CISC Limited

CreditLyonnais

Hambros BankLimited

LandesbankRhehdand-Pfalz International S.A.

Girozentrale andBankderdsteweichischcn
Sparfcassen Aktiengesellschaft

Helaba Intemarional SjV.

MerrillLynch CapitalMarkets

eraational S.A. F. vanLanschotBankiersN.V.

J. Henry SchroderWagg it Co. Umked

Westpac Banking Corporation

cmcoRPO
U.S. $500,000,000

Subordinated Floating Rate Notes
Due May 29, 1998

Notice isherebygiventhat the rote ofinterest hasbeen fixed at73/i.% and
that the interest payable on the relevant Interest Payment Date
August 29, 1 P86 against Coupon No. 1 in respectofUS5 10.000 nominal
of the Notes will be US$1 83.68 andin respect ofUS$250,000 nominal of

the Notes wffl be US$4,592 01

.

May 30. ) 986. London
By: Citibank,NA (CSSl Dept.). Agent Bank CITIBANK*

ARAB LATIN AMERICAN BANK
U*S.$40,OO0tOOO

FLOATING RATE CERTIFICATES OF DEPOSIT
1986

For the six months from 30th May 1986 to
28th November 1986 the Certificates will carry an
Interest Rate of 7J% per annum. The interest
payable on the relevant interest payment date, 28th
November 1986, will be U.S.S18.326.39 per $500,000
Certificate and U.S.$9,163.19 per $250,000 Certificate.

AGENT BANK
CHEMICAL BANK INTERNATIONAL LIMITED
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Kodak convertible to raise $275m
BY PETER MONTAGNON, EUROMARKETS CORRESPOIOENT

WITH THE fixed rate dollar

bond market in the doldrums,
issue managers were turning
their attention to equity related
issues yesterday. Eastman
Kodak launched a 5275m, 15-

year convertible through
Salomon Brother.

The deal is designed to

redeem an outstanding 81 per

cent issue due in 2007 and bears

an indicated coupon of 61 to

6| per cent with an expected
conversion premium in the
range 25 to 30 per oenL Final
terms will be set by June 4.

Bankers believe that falling

interest rates hare prompted
demand for convertible issues
among investors anxious to

bump up their return by adding
an equity kicker to their

investments. Yesterday, how-
ever, showed that such assump-
tions are not infallible.

Eastman's bond made a rather
faltering start, though it picked
up later to trade just above the
issue price of par as demand
came in from Switzerland where
the borrower is a popular name.
But a $60m equity warrant issue

for Japan's Orient Leasing
showed that this particular
sector, the glamour end of the
market only a few weeks ago,

has lost considerably in appeal.

Daiwa Europe is leading this

five-year issue which bears an
indicated coupon of 2j per cent

and Issue price of par. In

contrast to some earlier

Japanese equity-related bonds

which have quickly soared to

high premiums, this deal moved
sluggishly and was quoted at a
discount of } per cent by Daiwa

in the late afternoon. Total fees

are 2\ per cent

Also in the convertible sector

Drexel Burnham Lambert
launched a $l00m, 15-year bond
for Alco Health Services Cor-

poration of the US. This carries

an indicated coupon of 6 to 6*

per cent and an expected con-
version premium of 20 to 24

per cent.

The deal suffered somewhat

because the borrower whose
stock was only launched on the
US Nasdaq over-the-counter

market last year is not very

well-known. Drexel said, how-
ever, that the company is a

fast-growing one and its shares,

launched origin illy at SI 6 now
trade at around $23.

Nomura International priced

its SlaOra issue for Alps
Electric with a coupon of 3 per
cent compared with an indicated

level of 3J. The exercise

premium for the warrants is

2.54 per cent. A further S50m
is being sold on the same terms
through Daiwa in the Far East.

Daiwa Europe has fixed the

coupon on its S80m equity

warrant issue for Hanwa
unchanged on the indicated
level of 3} per cent.

Meanwhile the fixed-rate

sector was in a sorry state with

prices softening during the
afternoon on the back of a weak
trend in New York. This was
bad luck for the Canadian
Province of Nova Scotia which
launched a $100m, three-year

8 per cent issue at 101 through
UBS {Securities). The deal
traded outside its 1| per cent
fees and the net launch margin
of 66 points over the equivalent
US Treasury Issue widened
slightly during the afternoon.

SNCB. Belgian state railways,
launched a $50m. 5} year
issue carrying a coupon of 8}
per cent through Mitsubishi

Finance International, which
has priced the deal at 100L
Bankers felt that this bond too
would have traded badly, but
it was supported by the lead
manager inside the li per cent
fees and an undisclosed portion
was pre-placed.

Like other Belgian issues the
bond comes in registered form
only and in large denomina-
tions of $250,000.

Fleet Financial Group of the
US launched a SIOOm. 12 year
floating-rate note carrying
interest at a margin of 10 basis

points over the three-month
London interbank offered rate
(Libor). Lead manager
Salomon Brothers set the
issue price at par.

The poor state of the dollar
market is driving Japanese
borrowers into other curren-
cies. After Japan Airlines'

issue in French Francs Nippon

Telegraph and Telephone is

now offering Ecu 130m of

seven year bonds at 7 per cent
with an issue price of 100} per
cent. Lead manager is Banque
Paribas which has also

arranged for the proceeds to
be swapped into Yen.
Nippon Telegraph paper no

longer carries a state guaran-
tee in the run-up to privatisa-

tion due to start later this year

but the paper is still rated AAA
by both Moody's and Standard
and Poors.
German bond markets were

closed yesterday for a public
holiday. and trading in

Switzerland was also subdued.
Enserch Corporation of the US
is expected to launch a
SFr 189m private placement
today with a coupon af 5 per
cent and issue price 99 J.

• Standard Chartered Bank's
Hong Kong branch is planning
a HKSlOOm naked warrant issue
led by Morgan Guaranty, the
first of its kind here. Reuter
adds from Bong Kong.
The 200 warrants are priced

at HK$S,500 each and traded
yesterday at HK$S,600 on the
grey market.
The warrants can be con-

vened on four exercise dates
within one year into fixed rate
certificates of deposit which
mature four years after the t/st

conversion date. The certifi-

cates of HKS500.000 each carry
an 8.05 per cent coupon with
quarterly payment. Conversit-n

price is par.

US banks

to battle

on against

Fed rilling
By Wiliam Dullfora in Lugano

US COMMERCIAL banks will

press Congress to amend bank-
ing legislation if an appeal

against a decision to prohibit
them from underwriting com-
mercial paper is dismissed, Mr
David Mace president of Irving
Trust company, said yesterday.

The matter was of great con-
cern for the commercial banks
because it involved their right
to underwrite other corporate
debt as well as commercial
paper, he said.

If the appeals court decision,

expected by the autumn, went
against the banks, they would
immediately step up pressure in
the Senate and House finance
committees to have legislation
changed. The matter was likely
to be a close run riling; Mr Mace
said.

The case before tbe court of
appeals relates to the ruling by
the Federal Reserve Board in
June last year that the placing

Swiss National

limits on

: : \-.,L

Citicorp issues sterling interest rate options
BY ALEXANDER N ICOLL

Citicorp Investment Bank yes-

terday launched a series of pro-

ducts enabling long-term bor-

rowers in sterling to control

interest rate costs.

Mr Mark Blundell, a Citicorp

executive, said the US market
in such services — interest rate

caps, floors and collars — has

grown to between 58bn and
$10bn in about four years.

They are particularly useful in

management buy-outs and pro-

perty development. Similar

products have also been applied
to retail lending such as mort-
gages.

Their application to tbe ster-

ling market has been facili-

tated. be said, by tbe growth of
hedging instruments such as

futures and options in the gilt

market, and by the liberalis-

ation of US markets which has
expanded volume in the gilts
market itself. This enables
banks to hedge the risks they
take on by selling such pro-
ducts.

Citicorp is offering the ser-

vices for minimum amounts of

£lm and a maximum of £50m,
with maturities from six months
out to 10 years. It will make a
continuous market, standing
ready to buy positions back
from customers if required.

$308m share offering
BY OUR EUROMARKETS STAFF

Citicorp, parent of the largest

US bank, has launched a 5m
share issue, worth $308m at
yesterday's market price,

with one-fifth of the offering

being distributed outside the

US. Salomon Brothers and

Merrill Lynch are leading the
US sale, and their London
arms are arranging the inter-
national portion. The issue
price is expected to be set
early next week, and indi-

cated fees are between 2 and
2} per cent.

The products are essentially

interest rate options. A ceiling

rate agreement, or cap, fixes

borrower's maximum costs but
allows him to benefit from falls
in rates. A floor provides the
investor with similar protection
against falling rates. Every
six months — or at whatever
interval is agreed during the
life of the arrangement — Citi-

corp pays the borrower the dif-

ference between the cap level

and actual market rates.

The cost, or option premium,
of an interest rate eap for 10
years at II per cent would be
6 per cent or 85 basis points per
year. Borrowers can reduce
the cost by arranging a floor/
ceiling, or collar, in which they
give up some of the potential

windfall benefits of a drop In
interest rates.

A ban on US hanks

underwriting

commercial paper will

be fought all the way,
the international

banking symposium
in Lugano was told

NewIssue.

These Notes husitiq beat sold,

thisannouncement appears as a matterofrecord only. May. 1986

BANQUEFRANCABE
DUCOMMERCE EXT^REUfi

U.S.$100,000,000

TVa per cent. Guaranteed Notes due 1993

Unconditionally guaranteed by

The Republic ofFrance

Issue Price 101H per cent

4^^

LTCB International Limited

Credit Suisse First Boston Limited

Banque Nathmale de Paris

Commerzbank AktiengeseDschaft

Credit Agricole

Credit Lyonnais

Generate Bank

Kredietbank International Group

Mitsui Finance International limited

Morgan Stanley International

Soci£te Generate

Caissedes Depots et Consignations

County Bank Limited

Credit Commercial de France

DresdnerBank Akttengesdlsdiaft

Goldman Sadis International Corp.

Mitsubishi Finance International limited

Morgan Guaranty Ltd

Nippon Credit International (HK) Ltd.

Nomura International limited SwissBank Corporation International Limited

Union Bank ofSwitzerland (Securities) Limited

of commercial paper by Bankers
Trust fell within the scope of
securities activities authorised
under the Glass-Steagall Act,
which governs US banking.
The ruling was challenged by

the Securities Industry Associa-
tion in a Federal district court

[i which concluded in February
that Bankers Trust's commer-
cial paper operations did violate
the Glass-Steagall Act. The
district court decision was taken
to the appeals court.
The district court ruling not

only outlawed commercial paper
activities by the banks, it also
threw into contention the law-
fulness of any security place-
ment operations by banks.
Mr Mace's remarks were made

during an address on the refor-
mation of US banking at the
Lugano international banking
symposium. Outling the progress
made in dergulating US bank-
ing. since the first negotiable
certificates of deposits were
marketed in 1961. the Irving
Trust president' said that the
artificial limitations on commer-
cial banks in the Glass-Steagall
Act could not be maintained in
the context of the current
world capital market.
US commercial bankers were

becoming increasingly worried
about competition not only from
investment banks but also from
non-bank rivals such as the fin-
ancial service operations of cor-
porations such as General Elec-
tric, Sears and American Ex-
press.

But. Mr Mace predicted that
within ten years all the old
barriers would have been re-
moved from the US banking
market Commercial, savings
and investment banks would be
merging and operating in all 50
states.

As the artificial barriers dis-
appeared, they would have to
be replaced with bankers' own
constraints that made sense in
market and functional terms.
Banks would have to be selec-

tive in choosing the markets
to serve. This need to select
would place the greatest demand
on managers of financial insti-
tutions in the next decade, Mr
Mace forecasts.

"Each one of us will have to
know our talents and our ad-
vantages and exploit them well
in those markets — and only
those markets — that make
sense to us. We must assess our
risks, we must know the value
and proper price of our ser-
vices," Mr Mace said.

Other bankers at the
Lugano symposium commented
that several big US banks
were already conducting far
reaching reassessments — and
reaching different conclusions
on how or in which segments
they should position them-
selves in a fully deregulated
world financial market

In a similar context Hr Denis
Child, deputy chief executive
of Britain's National West-
minster Bank, urged European
bankers to take a close look at
Brtain's new financial services
legislation with its emphasis on
market practitioner-based regu-
lation within a statutory
framework.
The British legislation might

be used as a basis for a
common European or even
international approach he
suggested. London was Europe’s
financial centre, sharing the
'* triple crown * with New York
and Tokyo, but developments
in London should, complement
not conflict with, wider
European ambitions.
Europe needed a more com-

plete international market,
equipped to face competition,
but this could be a reality only
if there was harmony In
Europe in regulatory environ-
ment, supervision and the free
movement of capital, Mr Child
said.

BY JOHN WICKS JN ZURICH

SWISS National Bank has, lifted

all restrictions on'' the.maturity

and early redemption of bonds

and notes issues Jjy foreign

borrowers. .
' -

Hitherto, such bonds have
been subjected to . a final

maturity of at least eight years,

with early call under certain

conditions after a minimum of

five years. Medium-term notes’

maturities had. been fixed at
between IS months: and eight

years, with early redemption
after 18 months or at least 'half

the original maturity.

At the same .timernotes will

no longer be tied to a'minimum
denomination of SFr SO,000 or
have to be deposited with an
issuing bank or with the Swiss

Securities Clearing Association
(Sega).

This move is intended to

regularise the status of much
of the notes market Since the
scrapping of publicity restric-

tions in the medium-term sector
and the growth of a lively

secondary market, most notes
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Venezuelan utility

$650m debt oyer
BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT

LA Electrlcidad de Caracas,
Venezuela's Ingest private
sector company, has signed a
5656m, eight-year reschedul-

ing agreement with its com-
mercial bank creditors.

Under the agreement which
covers all the utility's debt
from commercial banks the
company wm pay Interest at
a margin of 1} per cent over
the London Interbank offered

rate (Libor) with repay-
ments starting in immediate
quarterly instalments.

Mr Francisco Agnerreaere,
La Electzieidad president,

said yesterday the company
had been able to achieve a
longer rescheduling than
other Venezuelan companies
which are normally expected
to repay their bank creditors

over a five-year period. This:
rescheduling . had been s«*-.
tended for a further. tUee-
because creditor banks win
agree extra credit : line*

-

for
the last three years:
Nonetheless the repayment,

schedule will . place some.:
pressure en the company’s ,

cashflow, be said. TMs wfll
be an Incentive for the. com-
pany to seek alternative-.

Bolivar -borrowings; ;oa:-- the ~-

local capital market.-

La Electricldad scrapped
earlier pt»iw to secure—its-
rescbednlfng- against sero-
conpas tJS Treasury: feepd -

issues because . this has
become too expasive t tfejar

that interest rates, have.,
fallen, he said; .
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Sun Life
IT WAS incorrectly stated

earlier this month that Liberty
Life of South Africa owns a
majority of Sun Life, the UK
insurance company. Its stake is,

in fact, 26 per cent
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Property sales lift Boots to £210m

UK COMPANY NEWS
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Possibl
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i,!Cv ,n ’he year io

S** ?2 13S6. No definite
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,,i0n
’ ,he company

lit? S*
60 a r,fVall*ation on itsUiv shop freeholds and long

rose from £l,7Sbn to £1.83bn
for profils of £1 11.4m (£102.9ml.
There was a credit last time
of £3.8m as a DHSS remunera-
tion adjustment. Mr Gunn wys
that Canadian profits were
wnoiusiy affected by Ihe pro-
longed industrial action last

summer. The rapid expansion

The industrial division s.iw
profits of 166.6m <£64-2iti) <m
sales of f404.9m <£3S3m>. rises

of only 13.7 and 5.7 per cent
respectively. The chairman says
it was significantly affected bv
changes jn currency esrhang*.-
raies, especially the US dollar.
At ooiumot rate* the .ul»-s

increase was 11 per e<*nt .md
profits were up 156 per cent.

Exports to third parties,
including the sales of over-the-
counter analgesics to the US.
increased by 14 8 per cent and
subsidiary companies in Europe
and the Indian sub-continent
performed well. These more
chan offset the loss of royalty

income from the US following

the expiry of ihc ibuprofen

patent in May 1985 and the
increased price competition on
ibuprofen products experienced
in the US. Research and deve-
lopment expenditure increased
by 36.1 per cent io £26m

Capital expenditure exceed
flOOm for the first time. Heavy
investment continued in lh>'

introduction of new retail for-

mats as well os in research and
pharmaceutical production
facilities.

See Lex

Gerrard & National making £22m rights
lsr^

e,
T
ard **’ ^Satlot,a, » thl' UK's makes la.Sp (13.2p) and the

,
discount house, directors expect to at least hold

v«.?.r!?
CC,J 3 doubling 111 Pr0fl1 ^ this for the current year,yesterday and a £22m rights

issue to sustain n> present rapid
ratf o£ expansion.

The rights issue, which is
he»ng underwritten by Baring

After tax profits last year
amounted to £10. im. up from
£5.2m the previous year. Inner
reserves were also increased.
Commenting on the results.Brothers w ,n sV »« .kTiLvi Commenting on tne results,

of onc-for four at^iMn ?oh
b
Th* Gerrard said the fall in in-

comSanv saTd thf issue
lerest ™tes which 5tarted in

hein8 mete 1
!. SSuffM !*"“£, “ W* *g

present impetus can be excellent profits in tne

sustained and to finance further Sfcond .

after a poor first,

expansion without having to Operations m the international

reduce the resources available markets had also been profitable,

to the existing discount house.'* The further fall In interest
Gerrard s shares closed last rates since the start of the

night at 344p. down 4p. The new trading year had produced
issue is the second by a discount further profits. The company
house this month: Cater Allen
has just raised £l8.5m.

The new shares will not
qualify for the proposed 12.5p
final dividend for the year end-
ing on April 5. 1986. This

reduced and shortened its book
when interest rates showed
mixed trends in the early

spring.

But when UK base rates

came down to 10 per cent on

May 22. the group increased the

book again, and remains confi-

dent that there will be further

foils in short term rales.

Shareholders will be asked to

approve the creaiion of a hold-

ing company for the group io

accommodate its continuing
growth and diversification.

• comment
Gerrard & National has been

busy over fhe past year con-

solidating its position at the
head of the discount house
field, with more than an eye lo

the opening of the new-style

market in gilt-edged. Gerrard's

much improved trading results

satisfactorily put the dis-

appointments of 2985 in per-
spective. and rather confirm

that the mere capitalisation of

the primary dealership could
have been handled from the
existing balance sheet. How-

ever. it it- seldom posuble to
(

advance only on one from at a
|

um«*. and increasing exposure

to overseas bond markets —
|

plus an envisaged ne-.-d tn place :

offices in New York and Tokyo !

— makes the rase for gome to
j

the shareholders. Disdaining
{

the dt-ep-discouni approach
j

embraced by its smaller com-
petitor Cater Allen. Gerrard
has decided to take a more
orthodox line. The £22m has

been underwritten, at a notice-

ably narrow discount, and with-

out putting pressure on the
share price. On a day when the
long end of the gilt-edged

market slipped by a discourag-

ing point. Gerrard closed only
4p lower ai 344p. But then the
22.5 per cent increase in final

dividend jacks the yield up to

6.6 per cent, almost back to par
with Union.

See Lex

Burnett in £8m
lignite sale

to BP Coal
By David Goodhart

Burnett and Hallamshirc, the
roubled coal-mining group,

tas sold its interest in the
lorthern Ireland lignite

eposits at Crumiin lo BP Coal
or £7-8m cash.

The proceeds will be used tp

educe its bank borrowings. In

ipril 1965 Burnett announced
hat it had won breathing space

row its bankers while it con-

trueted a divestiture package
lesigned to reduce mounting
ebt.

„ ,

It was then announced that

he package would include

withdrawal from the Californian

iroperty market and. the

estructuring of its US coal

nterests.
, , „

The board said yesterday that

rtiile the prospects at Crumiin
/ere excellent the carrying cost

f the investment—about £1®
«r anumn—-together with ex-

ienditure required until a mine-
iouth power station was com-
peted was too onerous given

he financial condition of the

roup.

De Savary builds stake
BY DAVID COODHART

MR PETER DE SAVARY, the
yachtsman and financier, has

now built up a 24 per cent stake

in Alfred Walker, the commer-
cial property developer.

He announced yesterday that

he had bought another 175,000

shares, lifting his holding by a
further 10 per cent on top of
the 14 per cent acquired on May
21.- •• ' -

Birmingham - based Alfred

Walker made a Joss of £114,000

in the half-year to October 31

1985. compared with a profit of

£1.000 in the previous period of

1984. Turnover was lower at

£287.000 (£470.000).
Mr John Donachie, the Alfred

Walker chairman and chief
executive, said he had been
pleasantly surprised “and not

at all alarmed " to hear of Mr
de Salary's interest.

Mr Donachie added that there
had been some discussion about
Mr de Savary taking a seat on

the board, but these discussions

had not yet been completed.

Lloyds hits back at Standard
Lloyds Bank last night hit

back at the defence document
put out last Friday by Standard
Chartered Bank against its

£ZJJbn hostile takeover bid.

Sir Jeremy Morse. Lloyds
chairman, said in a letter to

Standard shareholders that the

document exaggerates the

differences of structure and
management style between the
two banks, and makes an in-

accurate assessment of Lloyds*
overseas record.

He stressed that over the last

five years. Lloyds’ shareholders

have seen an increase in value

of 220 per cent, while Standard

shareholders have seen only

45 per cent. In urging share-
holders to accept the offer. Sir
Jeremy says it is now worth
762p per share (or 754p for the

alternative).

Standard shares closed last

night at 803p. down 4p on the
day.

Cannon Street

buys Scottish

housebuilder
Cannon Street Investments,

a fast-growing USM-quoted
holding company, yesterday
laid the foundations for the
addition of another division to

its existing three with the pur-

chase of Avonside Houses, an
unquoted Scottish house-
builder. for an initial £5.5m.
The company also declared

an interim dividend of Ip
ahead of its first-half figures for

1986.
Avonside. one of Scotland's

leading Umber frame house-
builders. made profits of £lm
in the year to last December.
Cannon Street is proposing to

buy it through an issue of 4.6m
shares, of which 942.000 will

be kept by the vendors and the
rest sold on their beha’i at

I20p a share.
Some 20 per cent of the

shares being placed will be
offered to exhting Cannon
Street shareholders
Cannon Street was a major

casualty of the secondary bank-
ing crisis of the 1970s but
recovered to be floated on the
USM at about 40p last July.

Earnings
and dividend

jump at

Courtaulds
CourtauXds. the inter-

national textiles, chemical
and industrial products group,
ha* ll/fed its pre-tax profit
b> 11.5 per cent and its earn-
ings by 25 per cent in the
year ended March 31, 1986.

In view of the ample cover
and thetr confidence in the
future, the directors are re-

commending a 30 per cent
rise in Ihe net dividend. The
final is 4.75p for a total of
tip <5p).

The year saw turnover rise
from £2.15bn to £2.17bn.
operating profit from £Z34m
to £149.1m, and the pre-tax
balance from £128£ra to
£143>n. This is tn line with
slock market expectation.

Sir Christopher Hogg, the
chairman, says IK operating
profits were ahead by 21 per
cent to £&5.rm (£7[m) and
overseas by 12 per cent in
local currency; however, in
sterling terms this contribu-
tion was £63.4m (£S3m).

The chairman says the con-
tinued momentum in terms of
pruBc growth and lbe Im-
provement in operating
margins from 62 per tent
to 6.9 per cent clearly
demonstrate tbe group's resili-

ence in a \i-ar which saw Us
fair share of difficulties.

The group has created a
stronger earnings base than
for many years past, he
stales.

If overseas results had
been translated at the 1984-85

exchange rates, turnover
would have been higher than
reported by CS3.2m, operating
profit by f7.4m (mainly wood-
pulp and paint) and pre-tax

profit bv £L3m.

Chemical and Industrial

products accounted for
£1.35bn (£1.41bn> or turn-

over and £98m (£94m) of

operating profit, while the

textiles group produced
f912m (£840m) and £55m
(£47m) respectively.

Operating profit in fibres

improved £14m to £5lm
within a generally good

demand for man-made fibres

in the world, and more par-

ticularly a better balance of

demand and capacity in

Western Europe.

Woodpulp profits fell to

14m (£21m), being affected

bv weak palp prices and start-

up costs or the new mag-
nesium plant. At the end of

the year prices were showing

some improvement
'in paint the profit tnoved~

up £2m to £33m. Margins
improved substantially and in

local currency terms the

profit was 26 per cent higher.

On the textiles side the
strong growth shown over
several years continued,

although market conditions

overall were little changed
compared with last time.

Major contributors were spin-

ning. apparel fabrics and
brand clothing.

After tax £263m (£28.1m)
and minorities £3m l£Wm).
the year’s attributable profit

came to £H3.7m (£90-8m>.
Earnings were 2B.9Sp

(23.9Lp) before extraordinary

charges, net of realisation

profits, of £9.5m <£15.4m).
See Lex

Saatchi surges to £26m on
the back of better margins

CONTINUED^ srroag perform-
ances by both its communica-
tions and consulting divisions
enabled Saatchi & Saatchi
Company, the world’s largest
advertising agency', to achieve
its 21st half year of growth in

the firs: six months of the
1985-86 year.

At the pre-tax level profits
surged from £l5.5lm to
£25.95m. an increase of 67 per
cent, from a turnover X2732m
ahead at £7915m.

Mr Maurice Saatchi, the chair-
man. says the group's overall
margins of pre-tax profits on
revenues improved from 12.6
per cent to 14.1 per cent, reflect-

ing further margin improve-
ment io Saatchi*s base business
as well as margin improvements
among new group companies.
He adds that the naif year

saw strong flows of new diems.
Also additional business was

registered throughout all divi-

sions and regions of the group's
operations from existing diems.
The advertising operations

performed exceptionally well
with major new assignments
around the world.

Dorland continued to perform
strongly and during 19S5
became the third largest UK
agency.

The communications sector
was additionally strengthened
by the establishment of a signi-

ficant presence in direct mar-
keting in Europe and in the
UK, Saatchi's public relations
operations now rank among the
top three.
The consulting division made

a further excellent contribution
and the directors are looking
forward to significant growth
from this sector of the group's
business.

Earnings for the opening half

year no -March 3> l emerged at
-5.03p 120.79p> and ihc mu-rim
dividend is being stepped up
from 5J29p to 7.3-ip net per lOp
share
Revenue totalled £3 S3.54m

t£12l.33m>. Tax rose to £9.6m
(£6.o5mi to leave net profits

at £16.35m i£9.46mi.
In April of this year the

croup raised £393m via n rights

issue to enable it to further its

goal of buildmg marker share
worldwide. At the time the

directors forecast that profits

for the current year would be
not less than £67.9m pre-tax. an
increase of some 68 per cent
over the previous year's £40.5m

Saatchi became the world’s
number one advertising agency
following Ihe acquisition earlier

this momh of Ted Bates, a pri-

vately-owned US agency, for
£297m cash.

See Lex

Lep advances to £9m
and makes cash call
sr TERftr rovrr
Lep. the international freight

forwarding group, announced
pre-rax profits of £9.1m for

1985, against £7.5tn in the pre-
vious year, and a one-for-six
rights issue at 235p to raise
£l4.Sra in order to reduce bor-

rowings.
Mr John Read, chairman, said

the group had been expanding
by acquisitions in the service
industry field and that net debt
stood at £32m (75 per cent of
shareholders* funds) at lbe year
end. Subsequently Lep has
agreed to purchase a European
freight forwarding company for
£4m cash.

In 1985. group turnover was
£?35m (£671m) and operating
profit £X2m (£9.45m). Including
a maiden £900.000 from Swift
Transport for its first seven
months as an Lep subsidiary.
Included in the operating total

was a £2m (£727.000) contribu-
tion from associated companies.
The board says that for 1986

the dividend on the expanded
capita] should be at least the
5.5p total for 1985

• comment
Under Mr Bead. LEP has

taken on something of a shine
and gained a reputation for

ambition balanced by careful !

planning. So while the chair-
\

man not blush at allega-

tions that the rights issue is

opportunistic few will den%
that it replaces money that has
been well spent. It is. however.

}

tempting to suggest that what
is really happening is that Mr
Read is seeking to protect the
expected £5m a year income
from LEP House, the group's
one-off 200.000 sq ft office deve-

lopment in the City, from the

ravages of interest charges
once rentai income starts to

flow in 1988. If it were only
the balance sheet that was at

issue then revaluation gains on
the property (a £23tn surplus

looks likely over the existing

£7m book value) plus the
National Guardian stake would
more than do the job. Some
shareholders may feel that 1988
is still a long time to hold a
stock that has been a flat per-
former against its sector over
the last five years. The £U.5m
forecast for 1986 will be
bashed again by a high tax rate

because of the dependence on
overseas earnings. The pros-
pective multiple of 20 on the
ex-rights price of 276p seems a
bit rich.

DIVIDENDS ANNOUNCED
Current

Date Corre-
of sponding

Total
for

Totai
last

j

payment payment div. year year

Boots 4.6 July 17 4 7.1 6.2

Chancery Securities* ... 1 July 28 — 1 —
City ot Dublin Bk...int 0.96 Aug 8 0.96 •

—

3.2

Courtaulds 4.75 Aug 4 3.6 6.5 5

Edbro 5 Aug 6 4.5 7.5 6.5

Electra Inv 2.3 July 24 2 4.1 3.7

Freshbake Foods? ... 1.3t Aug 29 1.1 1.9 1.7
Gerrard & National ... 125 — 10.2 15.5 13.2
Philip Hill 7.8 July 31 6.65 10.S 9.65

LEP Group 4 July 17 3.25 5.5 4.5

M & G Group int 8 July 1 6 — 15
norland int 5L25 July l 2.25 6.38
Bedland 7.62 Oct l 6.93 11.55 10.5
Saatchi & Saatchi ...int 7.34 Sept 30 5.29 — 14
Sandhurst Mktg 0.85 — 0.81 1.24 1.2

Siebe 9.4t — 8.17 13:48 11.8

J. Smart int 1.3 July 14 15 — 4.35
Wettern Bros 1.15 — 1 1.15 1
Wolverhampton Br int 32 July l 2.85 — 8.55

Dividends shown in pence per share except where otherwise
stated. * Equivalent after allowing for scrip issue, t On capital

increased by rights and/or acquisition issues, t USM stock.

S Unquoted stock.

Siebe shares
rise on
doubled profits
By Charles Batchelor

Siebe. ihc safely products
and engineering group which
is bidding £182m for APV Hold-
ings. the process engineer,
yesterday announced a near-
doubling of its 1985 /SG profits
on the same day that APV
posted its detailed defence
document.

In a move timed to emphasise
the attractions of its all-share
bid Siebe announced its pre-tax
profit rose to £33.lm in tin-

year ended April 1986. from
£17.Im preciously os turnover
up from £2l3m to £372m. Earn-
ings per share rose 46 per cent
to 54.6p.

The announcement pushed its

shares 5Op higher to 940p. This
was 50p higher than the price
when it launched its offer of
23 redeemable preference
shares for every four APV
shares. Siebe then valued the
preference shares at £1 each
and the offer at 575p for each
APV share. APV’s shares rose
3p yesterday to 573p.

In a soberly-worded defence
document intended to appeal
particularly to the 70 or so
institutions owning 75 per cent
of Its shares APV rejected the
Siebe bid as “ devoid of indus-
trial logic, inadequate in amount
and unacceptable in form."

Sir Ronald McIntosh, chair-
man. said APV was preparing
a profits forecast for the year
ending December following the
doubling- of pretax profits-to
£15m last year.. _ ...

'

London & Associated
London Be Associated Invest-

ment Trust lifted net profits

in 1985 by just over £100,000
io £247.000 and has raised the
dividend from 0.24p to 0.3p.

Bislchi Tin, an associate
company engaged in metal and
mineral dealing, achieved tax-
able profits of £80.439 I £77,901)
over the same period. Earnings
per share were 0.9p (0.95p) and
the dividend is unchanged ta

0.65d.

LADBROKE INDEX
L327 - 1.333 (-14)

Based on FT Index

Tel: 01-427 4411

Manufacturers of road suction cleaners and hytbauHc etpripment,

citrfl CBfliitfflfrji an<* maintenance,

maxmfactnxerB ofconcrete and g-r.p- pipes and roadstone

$ Solid performance by all divisions.

* Profit before tax increased by 24%.

$ Dividend again increased and
covered 4.1 times.

« , . in all respects 1986 promises to be a
year offarther advancement.”

Financial highlights

Turnover

Profit before tax

Dividend per ordinary share

Net asset value per ordinary
share

1985
£000

62,092

5,546

7.50p

273-Olp

1984
£000

58,376

4,461

7.00p

257.05p

;u afMvtucff*** as * mailer at iecoM arty

MANDRAKE GROUP PLC
has acquired by way of a merger

DIXON DOBSON & CARVER WARD TURNER
Estate Agents Estate Agents

and

MANDRAKE
(insurance & Finance Brokers)

UMfTED

Tbe undersigned acted as advisor to
Mandrake Group pic on the merger

MANCHESTEREXCHANGE TRUST LTD
Pembroke House 40 City Road London EC1Y2AX Tel: 01-251 9261

AUSTRIAN ELECTRICITY
USS15,000.000 6%% Guaranteed Bonds 1986

NOTICE OF FINAL REDEMPTION
Bondholders are advised that all outstanding Bonds ate redeemable at par on 1st July. 1986

and that tnieren will cease to accrue on that date.

Bonds are payable at:—

S.G. WARBURG & CO. LTD.
33 King William Street, London EC4R 9AS

or one of the other paying agents named on the Bonds.

The following Bonds drawn (or redemption on the dates stated below have not yet been
presented tor payment.

4002
6765
7487
9749
10715

6374

9758

6421
6802 to 6805
9404 to 9408
9759 9761
10876 to 108B5

1st July, 1985
6555 to 6557
6B68
9418 9419
9979 10145

6627
6967 10
9443 to
10458

6657
6971
9445
10459

6714
7426
9564 to

10671

6715
7437
9566
10672

4275
5400
£869

4439
5418

4625 (O 4630
5460

1st July, 1984
5255 5367
5471 ro 5473

5366
5577 to

5389
5583

5391
5699

5392
5786

812 848
1st July. 1983

849 12808 12887

14946
1st Ally. 1962

1st Ally. 1981
2500

14947

33 King William Sireet,

London EC4R 9AS 30th May. 1986

dCETO LOMBARD DEPOSITORS
{

RetestoT
depeehore entitled

tVMWlTC
rose Interest

Roles far

depositors entitled

to rocoive
net interest

Cross
equhnrient to
a basic rate
lea payer

14 Days Notice
Minimum deposit is£2,500

9%% I 7*47 pt 1 10*52%:
Cheque Savings Accounts

When the balance is £2,500 and over

9^ | 7-10S |10*00£
When the balance is£250 lo £2.500

5-60%
I
7*882

IntaraM» cradUsd on each published rate
change, but not less than half yearly,

Granville & Co. Limited

Member of The National Association of Socunty Dealers
and Investment Managers

8 Lovat Lane. London EC3R 8BP Telephone: 01-621 1212

P/E

High LOW Company
Gross Yield

Pnce Change d<v.(p)
Fully

146 118 A as. Bnt. InO. Orti ... 131 _ 7.3
151 121 As*. Brir. Ina. CULS... 138 — 10 0
105 43 Ausprung Group 105 — 64 6.1 17.6 228
46 29 Armtuge and Rhodes... 29 — 43 14.8 3.8 4.3
177 10B Bsrdon Hill 173 -1 4.0 2 3 21.9 22.8
67 42 Bray Technologies 67«d + 1 4 3 e 4 79 7.3

201 80 CCL Ordinary 80 — 2.9 3 6 57
162 93 CCL llpe Con*. PI. ... 93 — 15.7
150 BO Carborundum Ord. 1»Dd + 1

94 83 Carborundum 7.5pc Pf. 92 — 10 7
66 4fi Deborah Services 56 — 70 12.5 5 8 7 7
32 20 Frederick Parker Group 23 — —

112 50 George Blair 110 — 4.5 & 1

68 20 Ind. Precision Cealings 56 — 30 52 15.3 12.B
718 156 Ibis Group 156 — 15.0 96 12.0 17.9
122 101 Jackson Group 119 — 6 1 5.1 8.1
345 228 James Burraugh 325 — 16 0 4.6 10.3 10.3
99 85 James Burrough 3pcPi. 98 —a 12 9 13 2 —
ft W? John Howard Group ... 56.d — 50 8 0

13(15 570 MimhouBB Holding NV 1300.(1 +20 87 07 43.0 509
360 260 Record Ridgway Ord 360 15 — — 64 11.1
100 ft Record Ridgway IOpcPI 9S 14 1 14 6 *.•

:—

,

82 32 Robert Jenkins TO — 0.1
34 78 Scrutiong ”A" 30 — —

.

7 7
07 68 Tocdoy and Carlisle ... 71 5 7 80 4 3 4 4

370 320 TreviBn Holdings 320 79 25 67 88
57 75 Unrlock Holdings . ... 55 2.1 3.6 14.9 14.8
175 93 Waller Ala Dander .... 166 -2 8.6 5 1 9.5 116
226 190 W. S. Yeates 1» — 17 4 92 54 9.3
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English spoken here.

If you’re looking for a If.S. busi-

ness location, you’ll hear a lot of
talk about which state has more
advantages.

Indiana's business climate is

one of the best in the nation's Mid-
west. And we're so committed to

helping new business grow and
prosper, we’ve just opened a Lon-
don office to make it even easier

to do business with us. This is in

addition to our Indiana Pott
Commission office in the U.K.

Indiana has the resources to

help your business relocate, ex-

pand and succeed. The financial

and development assistance you
need for job training, research

and development and investment
capital. Our standards of living

are among the highest in the

U.S. Our taxes are among the
lowest—corporate and personal

income taxes, unemployment
and workmen’s compensation.

Call Cal Berlin to discuss all

the advantages Indiana offers.

Because when it comes to pros-

perity, we speak the same
language.

Call: Telex: 23143 UBSLDN
Telephone: 491-0593

Wll hdp you make It

in the US.A.

Indiana Department ofCommerce
U. Governor John Mutz, Director

II UpperBrook Street

W. 1Y1PB- London

POSTBANK
As ofIJanuary this year a new face appears

on the Dutch financial scene: Postbank. Postbank is

the new name for postgiro/rykspostspaarbank,

having a prominent position on the domestic market
in terms of payments, savings, mortgages and
consumer loans.

ByActofPadiament,the Postbank hasbeen
set up as a limited liability company. Like all other
banks registered in the Netherlands, Postbank is

to the supervisory regulations of the central bank,
De Nederiandsche Bank, in regard to provisions of
solvency and investment

With more than 7 million clients out of a
population of 145 million, Postbank is an important
factor in Dutch financial servicing; to date we have

nearly50% ofthe current account market
Postbank’s financial position as at 1January

1986 is shown in our opening balance sheet

Assets (xNLG thousands) liabilities (xNLG thousands)

Cosh an call-money loans

Treasury paper

Bankers
Securities

Advances against Treasury paper and/or
securities Bills

Claims on or guaranteed by Public

Authorities

Receivables
Participations and receivables from
participations

Premises and equipment

44,639
1,999311

4^88339
8,405207

Capital

Reserves
300,000

1 313.085

Shareholders' equity

Subordinated loans

1,613,085

350.000

10,000

19,147387
12526,930

691,047

739,132

Guarantee funds

Negotiable paper and iron-subordinated loans

Savings deposits

Time deposits

Creditors

Bankers

Other funds borrowed

1,963.085

950.000

22233302
605,044

18.807,772

2253.061
1339228

48.151,992 48,151.992

ifostbank has been given the scope it needs

to enlarge its activities and continue expanding its

range ofproducts and facilities.

In keeping with our objective to develop

closer links with the Dutch business market we will

be providing our 350,000 clients with a wider
range of services for doing business in the subject

Netherlands and abroad. Our international product
package is to be expanded further.

A brochure detailing our financial position

and our current services can be obtained by
phoning 31 20 5843325 or wraing to Pbstbank NV,
Public Relations Dept, Postbox21009,
1000 EX AMSTERDAM, the Netherlands.

This iidwmismeiu is issued m accordance uuJt the Tcquntmenu of die CourudofThe Slock Exchange.
It tides not commute on tmnution ro sunenfee far or purchase any maaitia.

BRITISHEMPIRESECURITIESANDGENERALTRUSTpic.
(Registered in England No: 28203)

Issue ofup to 31,424,783 Ordinary Shares of lOp each

and up to £ 12,000,000 10% per cent. Debenture Stock 2011

Standard Bank
Importand Export
FinanceCompany

Limited
£50.000,000

Wa Hofei to* J1S2

This advertisement appears in connection with the issue ofup to 31,424,783 Ordinary Shares of

10p each and up to £12,000,000 nominal of 10% per cent, Debenture Stock 2011 erf British Empire

Securities and General Trust p.Lc. (“BES”) which are to be issued in connection with the

acquisition by BES of the issued ordinary share capital and preference stock ofTheAshdown

Investment Trust PLC. The Council ofHie Stock Exchangehasgranted permission for the

Ordinary Shares and Debenture Stock to be admitted to the Official List.

Copies ofthe listing Particulars in connection with the issue ofthe Ordinary Shares and Debenture

Stock are available in the Extel Statistical Services. Copiesmay also be obtained (collection only)

during normal business hours on any weekday (Saturdays and Public Holidays excepted) up to and

including 13thJune, 1986 from:-

p-B Securities, Down, British Empire Securities

de Boer& Duckett Limited, and General Trust pJ-c.

9 Devonshire Square, 16 Buckingham Gate,

London EC2M 4HP LondonSW1E6LB

and until 2ndJune, 1986 only fromr-

The Stock Exchange, London EC2P 2BT

TheStandard
Bank of

South Africa
Limited

In accordance with the

provisions of the Notesnotice
fa hereby giventhat the rets of

interest for the three months
26th Mo« t9S6 to 28th
August 1986 ha* bean fixed

at Wfie per cent end the
interestpayableon the relevant
interest payment data, 28th
August WB6. beS12&39

per£5.000 Note.

flteniltl^ewwed Merchant
BankLimited.

London.

30* May, 1986
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Redland 4% higher at
A LOWER return from West
Germany and the weakness of

the Australian dollar have been
offset by better figures in the
UK and North America,
enabling Redland to lift its pre-

tax profit by 4 per cent, from
£108-2m to Cil&Bm, in the year
ended March 29 1980.

And for the future, the
directors foresee continuing

progress in the world-wide de-

velopment of the group's
business and in its financial

performance.
They are raising the dividend

from lO.Sp to ll.55p net per
share, with a final of 7.6175p.

Earnings are ahead 13.6 per
cent to 31.8p because only 56
per cent of the German profit

Is attributable.

Sales in the UK were £652.3m
(£580,4m) and operating profits

£61.4m (£5 13m). Each division
—aggregates, roof tiles, bricks

and fuel distribution-—achieved
higher profits.

Continental Europe pnjuced

sales of £288.4m (£2842m) ana

profits £303m <£3&5m),
West Germany a sharp fan m
new housing starts reduced the.

sales volumes and profit of

Brass.
North America lifted its profit

to ranim (£13-6rn) from sales

of £209-Sm <£2iaan). Redland

Worth Corporation again moved
ahfdri strongly and Hosier re-

ported increased profits. Com-
bined with good results in
Australia, Jfonier raised Us

total profit toy 19 per cent, bat

the weak Australian dollar

turned this info a fall in sterling

terms.
Sales in Australia and the

Far East totalled f3.20.im
(£14L9m) and profits flO.Tm

(£J2Rm).
After tax £35J5m (£37Jxn).

ami minorities £9Jin (IllfimJ,
the attributable profit came to

£6&2m. (£59-3m). There are

extraordinary charges of £2.6m

*c2Snd expenditureW*
per cent

£2Sm was spent in the US.

KwiM* * toe yey end

were £76.7m, compared

creased marginally to 20

There was a snail -carix

flow of £300.0°0 befo«

accptmrof £29m net spent on

acquisitions.

• comment
rbe weather, currencies and

West ‘ Gerutfoy con^Mrod

against Redland last year tog

sffo earnings came out K P®
cent ahead. Snow -and «* ia

February and March sliPPfff

£3m of profit out of Redlands

grasp and currency translation

whisked another -JE4itn away*.

Possibly even more Serious was

.

the downturn in .-the .
.Germs1.;

housing market where .
volume

fell 20-pe*’ceat
"'^'

oyer 30-Pff#;
shifting ?_

land’s tartonf-

be. mixed. ,

ssan^WtoWa:
WhiiA' in ABSOntil

{KUBpecTratt
slightly iwer.

.nnrf.lyfa-^0!;^
XJK age**®?® i

1-

hive agi TO -

.tite . pad: . .should,

aggregate bu*ii»aM_

.

S-cnpahiIity
Isa TjooT w dft**"*.

and Redlfltt*d;9e«;

volume growth-,

lastyearr-tt10
ing roan jwui

On balance, .piww
out- aroui»d £l2£:

underplays the'

BAT expects renewed Reuters holders to

profit growth this year
MR PATRICK Sheehy, chairman
of BAT Industries, said yester-
day that he expected current
year profits to show renewed
growth at the operating, pre-tax

1

and attributable levels subject
"once again to the translation

1 effect of exchange rates, parti-

cularly the US dollar."
In addition, he told share-

holders at the annual meeting,
that within this framework it

remained the board’s intention
to continue to increase divi-

dends “well in excess of the
rate of inflation.”

The dollar's weakness owed
much to BATs recently re-
ported 27 per cent profits fall

to £1.17bn for the 1985 year,

j

and clouded “growth and good

performances in most of the
group's businesses.”
For 1986. the chairman said

yesterday that tobacco business
should increase its overall mar-
ket share with a further ,

im-
provement in trading profit de-
spite a decline in the opening
six months.

Elsewhere, he said the US re-

tailing environment continued
to be challenging, “but the busi-
nesses that we are retaining are

1

well placed to complete. “Wig-
j

gins Teape had made an excel-

!

lent start to 1986 with profits
1

from carbonless paper well

;

Ahead, while the general insur-
ance business of Eagle Star

;

would benefit from improving >

UK market conditions.

BY CHARLES BATCHELOR

THREE shareholders in-Reuters

Holdings, the international
business information- group,
yesterday announced plans to

seU about S82m <£54-7m worth
of shares in New, Ybrfcearly
next mouth. v .

Mr Anthony Rich and' bis son
Mr Jerome Rich, -who sold,their
Chicago-based .

- coanurnhyttoa
systems company. Rich Inc. to

Reuters last year for $57J5m in

shares and cash; are; selling
36S.000 American Depositary
Shares (each representing six

B shares). This represents Just

under 15 per
;

Reuters bcMSn&: -T:

In addition,' &e

:

Associated RreS vrfll

ADS*, or 44.5 Per
total bofifing of B u
AAP also owns XSanf
Tbe sale price -*«

on teh market/
27 the last «P
sale -price for
$4035.
Ttiesale.wilil

by . Merrill
Markets and £L *

Securities. . ;;

4
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BANK RETURN

Chancery Securities progress

BANKING
DEPARTMENT

•• > . . +> .-iJ.-V'S

JEWS, )M
Chancery Securities, a

licensed deposit taker and
dealer in securities, continued
to progress in the second six
months and for the year tn

March 1986 returned profits of
£1.22m pre-tax.
This compares with £871,500

in 1984-85 and with the forecast

of not less than £Um made by
the directors last December at

the time of the company's entry
j

to the USM.
j

The dividend is Ip net, O.Zp ,

better than was promised.

!

Earnings per 25p share came
|

through at 7Jp. an improve*
j

ment of L3p. based on the
number of shares in issue
following the tearing.

The directors say the current
year has started well.

a^ea,sao,Bos - f - tap,

m

ASSETS
:

Govarcnwit SaciirW—— ..

Advanca A othnr Accounts
Premteas Bqolpmest Aoth,
Matas
Coin

*«»«

COMPANY NEWS IN BRIEF

J. SMART & Co (Contractors)
estimates that profits for year
ending July 31 1986 will be not
iess than fl.33m (£L28m),
including the sale of invest-

ments totalling £185.000
(£306.903). Turnover is run-
ning at about last year’s level

if £ 12.07m. Interim dividend

is l.3p (12p> net Directors

expect to pay 3.45p (3.15p)
final.

to I£l_58m (I£901,000) in year
to March 31 1986. Earnings
amounted to 20.89p (13.06p)
basic and at 13.51p (lO.SSp)

fully diluted. Directors say
prospects for growth are “very
encouraging."

PHILIP HILL Investment Trust
-eports net revenue of £10.66m,
against £9-54m. for the year to
:nd-March 1986. Earnings per
jbare were 10.98p (9^2p). The
dividend total is 10-8p (9.65p).

the final being TBp (6fi5p). Net
asset value per 25p share at

year-end was 333Rp (303.4p) a
year earlier).

WETTERK BROTHERS, which
is involved in the preparation
and distribution of construction
materials, reported pre-tax pro-
fits for 1985 down from £94.000
to £87,000 on turnover lower
at £2-25m (£2.49m). Earnings
per share came out at 4^p (5p)
and the directors are recom-
mending a single final payment
of L15p (lp).

ISSUE DEPARTMENT vr—
;

——v
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ACE BELMONT International,

caravan manufacturer, raised

sales to £3786m (£32.65m) in

year to August 31 1985. Profits
however, fell to £56.000
(£111,000) pre-tax. Company's
shares all privately held.

GREAT WESTERN Resources
is paying an unchanged interim
dividend of 1.43p gross, and not
as stated in yesterday’s edition.

OS. $500.000;«»

cmcoRPO
(iHcotfonaefCdtptiamirrt

Subordinated Roaring-Rate NotesDire January 30, 1998

Notice ts hereby given thoHborote of Interest has been, fixed at
7.075% -and mat th« mfarest payable, on the relevant Interest

Payment Date June 30, 1986 against Coupon No. 5 in respect of
USBIOPOO nominalm the Note* wilt be USI60.92.

B^Cfibank,^A (CSS Dept), Agent Bank CITIBANKO

WOODCHESTER INVEST-
MENTS, leaser of business
equipment, raised gross revenue
to I£7.33m (£B.5m) against

I£3.63m, and profits before taxi

The Republic of Italy

U.S.$500,000,000

Floating Rate Notes
due 2005

I In accordance with the provisions!

I

ol the Notes, notice is hereby given I

that for the Interest Period from 301that for the Interest Period from 30
May, 1986. to 30 June, 1986, the
Nates will carry an interest rate of
7Vtb% per annum. The interest

payable on the relevant interest

payment date, 30 June. 1986 will be
U&S60.82 per USS10.000 nominal
amount in Bearer (Coupon No. 10)
or Registered form and
US$1,520.40 per US$250,000
denomination ui Bearer form
(Coupon No. 10).

130 May, 1986.
[The Chase Manhattan

I

Bank, N.A.
London, Agent Bank.

Turnover

Operating profit

Group overheads

Share off profits of associated
companies

Group profit before taxation

Taxation

Group profit after taxation

Minority Interests

yearended 31at December
1985 1984

£000*8 £000*s
89,028 40.809

10,784 6,313

(1,357) (762)

1
9,438

4,090

5,348

94

5£54

644

6.195

3,000

3.195

Extraordinary Hems

Group profit after extraordinaryHems
Transfer (toyhom capital reserves

Dividends

Retained profit transferred to reserves

Earnings per share

5,554

(313)

5,241

Z205

3,036

38.75p

3,195

m
3,135

13

3,148

1,529
'

1,619

26.18p

PotMentation please returnOn
•Owtiaemem, togetherwin your

business card, toe

rfaumetelTtmc*
CanfunmetOrgnaiMttea
Minster Boot,Aftimr Street,
LaadnBUR9AX
Td: 01-631 1368
Telex:London 37347XTCOWO

The final dividend is increased by2p to 10p per share making a total of ^
share for the year. This will be paid on Tuesday, 1 st July l986?o slSSiSi
the register at the close of business on Friday, 6th June 1986.

wetw*dlw? on

The Directors believe that 1985 has beeo a successful year for the
they look forward tothe futurewithenthusiasmas the new accuKiH^?^!?
and make increasing edntributions to Group profits.

^ - 005 <*»veIop

The Profit and Loss Account shown above la an abridged version ot thm

theAuditors Is unqualified.

Copies of the Report and Accounts may be obtained tmm
The Secretary at 12/13 Lime Street, London EC3U 7AA?
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< Impeccable tiimn

Warning of profit

fall wipes £23m
off Process Systems

UK COMPANY NEWS
,

I Abbey Life sale marks a significant milestone for ITT

BY CHARLES BATCHELOR

«.*!£: s**ABE price of Process
lilv raanuiacturcr

* electronic electricity meter*.
slumped yesterday after Ui«campauy rivaled that profit

*'*?r ending June 30
p"“. °! “>«

The comp-my's shares fell 42p
®*r# wiping £X'.6ra off the

"•irii i*t value.

ann»
A,ar

‘;
!l 17 Proces-. Systemsannounced u was rtmSdv.H walvs

eand earnsti^s wuuid be sub-ttart-

alI>‘. hl"fK'r lhan »n I9S4-S3.
About two weeks ago. howu'.cr.n Became apparent that untx-
Pccted delays would mean salesot tliruu new products would bv
significantly below original ex-
pcci ations, it said.
The company now expects this

>“ri sales to m:#s the original
forecast of S^m to S'j4m hv be-
tween Stej and SSm. Mr Law-..in
Hamilton, chairman and tbuf
executive said.

Yesterday's dra malic revision
of the company's forecast was
accompanied by un announce-
m’int that Mr Hamilton, yir
Frank Hoff, vice pre-idem,
sales and Mr William Turner,
vice president, finance, had
sold a total of 2m shares in
their company at lOlp each on
April T.

M
lt was an absolute muck-up

that it was nor announced at
the Lime." Mr Hamilton said.
Our brokers, de Zovte It

Bevan. informed buyers that it
was directors who were 'Piling
and we assumed the required

announcement had been made.
It fell through the cracks. We
di'Covered lale yesterday as a
result of doing vaiidatory

checks."
The main problem has arisen

with a new fibre optic tele-
phone which Process Systems
developed for electric utility

vjhstautms. The telephones
won Federal Communications
Commission approval in April
but a number of regional tele-
phone companies insisted on
carryn; out their own tests.

Process Systems first heard
of the need for extra checks
two weeks ago, Mr Hamilton
said. The tests could take two
to six months.

This set-back prompted The
company to disclose problems
in two other areas. Its 9500
central station is taking longec
to develop (ban expected while
a Semi-electronic integrated
meter recorder has run into

mechamcal problems after its

launch. Sales will be delayed.

These d-i-e Iopmen is have hll
Profi’s Systems particularly
bard because it makes about
half its sales in the last 10
weeks of its financial year, Wr
Hamilton said.

In March the company an-
nounced that higher R and D
general expenses had halved
pre-tax profits at 5538. Of!' in
the six months ended Decem-
ber compared with Si.09m pre-
viously. In the previous two
full years it made profits of

S5.46m and $2,.62m.

Further delay for Elders
BY DAVID GOODHART

THE CONTROVERSIAL £l*bn
bid by Elders IXL, the
Australian company, for Allied*
Lyons, the food "and drinks
group, has been delayed for at
least another three months.
The bid was originally

referred to the Monopolies and
Mergers Commission last

December 5 by the then secre-
tary of state. Mr Leon Brittan.
on the grounds that the highly
leveraged financing deserved
investigation.

Mr Brittan required the Com-
mission to report by next June
4—the customary six month
period- However it has now
requested, and been granted, a

DEN DANSKE PROVINSBANK A/S
(the -Bank")

NOTICE
to the holders of the outstanding

U.S.$60,000,000 Floating Bate Capital

Notes’2000 of the Bank (the "Notes")

of the subordination of the
Unsubordinated Part of the Notes

NOTICE IS HEREBY GIVEN to the holders of the Notes that,

pursuant to the provisions of the First Supplemental Trust

Deed dated 4th December, 1985 constituting the Notes (as

modified by the Second Supplemental Trust Deed dated 28th
May, 1986 to permit the subordination hereinafter referred to
with effect on and from a date otherthan an Interest Payment
Date (as defined in Condition 3 endorsed on the Notes)) (both

such Deeds being supplemental to the Trust Deed dated 75th

July, 1982. and all three such Deeds being made between the

Bank and The Law Debenture Corporation p.l.c.) and the
Terms and Conditions endorsed on the Notes, as modified as
aforesaidjthe Bank has elected to,subordinate the Unsubordi-
nated Part las defined in Condition 1‘ehdorsed on the Notes),

except as hereinafter provided, of all theNotes with effect on

and from 30th June, 1986. Accordingly, with effect on and
from 30th June, 7936. the Notes (except for interest on the

Unsubordinated Part thereof which accrues during the

Interest Period (as defined in Condition 3 endorsed on the

Notes) ending in December 1 9B6) and the Coupons appertain-

ing thereto which mature after the Interest Payment Date fall-

ing in December T986 shall constitute in their entirety Subor-

dinated Debt las defined in Condition 1 endorsed on the

Notes) of the Bank.

Den Danske Provinsbank A/S

Bv BjarneDalsgaard Hans-VernerLarsen
’’ tbnss ifCM*** MmigmgOuKtot

fCannikegade
8700 Aarhus C,

Denmark 30th May. 7986

MwfjpngOifcfw

DFC Overseas Investments Limited
imrn'Fui.tfrJ ffii* hwHi/itaW?» ,1«r -JmlnneQ

Cayman Islands Branch
VS. $100,000,000

Guaranteed Undated Primary Capital

Floating Rate Notes
fiUMDBKvd hy

Development Finance CorporatioD of

New Zealand
jy jjatahjry fiupv/iHU'O u fciMi (ktf f>) XcaeZealand}

Notice .is ^
bTu.s.S3n7aard 1

be US. 59.292-9?

SPSmSVa (CSSI Dept). Agent Bank CITIBANK*}

Bank of Tokyo (Curasao) Holding N.V.

guaranteed
006 1997

_ , j,. nrktdpil of. and inwrwt on. *e Notes

ThJS^HSSS^W1 lOusta Tokyo GW^o)
’

. . .i .h. Imk Bank. Agreement wwi

Kankof Tokyo (Curacao! nodeeb hereby

gnBANtOj
»wv ii!u»iofc»« _ —
jBasMgj&wagsi.

jpr" Tokyo Pacific Holdings N.V.

~ - Tokyo Pacific Holdings ^Seaboard) N.V

Unravelling the patchwork quilt
The QuarterlyReportas of 3t st March 1986 has been
publishedand may be obtained from:

Maeaon. HoMrinp A PtorMai HV
Hertngncnt SM, tOlfi PS Amstenkun

SaL OooArhfifn it & CWt.
Untc-r Sjehsenhausen 4.D 5000. KOKl 1

BY ERIC SHORT IN LONDON AND PAUL TAYLOR IN NEW YORK

THE SALE of ITT* remaining
Abbuy Life slake represents a
significant milestone in ITT's
colossal divestilure programme
—a programme which was
accelerated ai the start of last
year and which has seen the
sale Of more than 90 companies
generating proceeds of over
$3.5bn <£2.35bn) since 1979.

The divestiture programme,
undertaken by Mr Hand V.
Araskog. IITs chairman and
chief executive who inherited
a patchwork quilt of companies
built up by Mr Harold Ueneen.
bas been aimed at reducing
debt and refocusing the New
York-based multinational cun-
glomerate on its core telecom-
munications and office equip-
ment. high technology manu-
facturing and hotel and financial
services businesses.

As part of this radical

restructuring ITT has quit the
food business. selling its

Continental Bakeries subsidiary
in late 1984 for 5475m, sold jts

Grinnel Piping, Pennsylvania
glass and its Eason oil busi-

nesses. scaled back its other
natural resources operations,

,
disposed of less profitable
industrial companies and
reduced its equity investments

in a handful of foreign com-
panies including Britain's STC
group.
Many of the largest asset

disposals have taken place since
I January Ibsi year when ITT
announced that it was accelerat-

ing its asset redeployment and
restructuring programme— in

part to help quiet criticism on
Wall Street of its sagging
financial performance.
At that Mage Mr Araskog

announced a S 1.7l>n divc-slmire
target to be accuniplu.h-d “ as
qutckl.v as practicable" in

order to further reduce ITT's
then heavy debt burden ;>nd
provide for stronger sa!« and
earnings grout h m (he future.

While ITT has hit j number
of unexpected problems since
then — in partuuiar it was
forci-d to quit the race to sell

ns System l*d digital tetephono
exchange '•witch m the US
earlier this year — Us new
strategy remains essentially
unt-hanged.
Thar siratepj- envisages ITT

as a diversified services group,
mainly compn^tn? its finance,
insurance, comm unieat ions, and
Sheraton hotel business —
which together generated
39 68bn uf ITT's SSubn in
revenues and 5343m of its

jyoim In operating income
last year—pla%«.ng a major role

in ITT’s growth plans.

Jp lh** Os insurance business
ITT'i wholly-own»-rf insurance
subsidiary, ihc Hanford, is the
seventh lary»*ht t.isuj'.tv tnsun-r
in the nation and one of the

fastest “rowing life insurers.

Hnwever, ITT also made »
clear that as port of iu
divestiture programme it

planned tu make seel:live sales

in some of :-S oversvas insur-
ance operations.
ITT noted >esterJay ifiat the

sale uf its remaining 51 a per
cent siak-r m Abbey would push
th..- i»Hj 1 proceed: of the pro-
gramme lo around Si.SMwi—well
pa-t the tar^-rt - -t by Mr
Ara:=Voq Nvverts.oli-ss, the
group added that furUier Selec-

ITT DISPOSALS
V :• p

\Zm,

]979-SJ 5ii IJ21S
I9H3 11 iar.

19H4 s 008
I9« •»**

1ASS

Total 92 3,437

tive divestitures art- likely but
noted that it had -no plans" to

sell iti re;naming European
insurance iMtci'e-t?. comprising
Excess Ir.auranc'.- in the I K an J

m-urance eorapann-j. in noth
Wi*-t r.vrouiny ami Holland.
The proe-ecU from the

•ial'.* of n- ivn:.-lining stake in

,\hh«.>- Lite are likely ti» he liavii

lurlher to r-d’a,..- ITT’s debt
and stren .'then The Harford's
capital baae.

In the interim the impact of
the divestiture programme i»

already h-gmntng to he seen
bufh in ITT'.- balance sheet and
on ns botio-n 2mo n.-l earnings.

ITT’s total debt burden fell

to $3.4tibn at the end of last

year from S3.62bn a year
earlier and the group’s debt to
equity ratio has fallen from
43 per cent in 1979 to a more
i:.adcrate 34.3 per cent ai the
end of I9io
At the turne time ITT's cam*

mgs ha*-e begun to hint at an
underlying recovery.
Abbey Life Group. Britain's

scrord largest Jinked-life con-
cern. hn- been in the limelight
since it was founded in 1901
Under its present chairman

ar.-i chief executive. Mr Michael
H-.-pher. th* company has re-

ported settle impressive growth
fiiliwr in t!:e pasr few years.
T!::-. was r.-fiected in its public
Rotation ia-t June when the
135:.t <:i3r»*s offered. 4S.2 per
cent of th* equity, were over-

subscribed 19 times.
The group is now fully in

the financial services sector,
oitc-ring unit trusts and other
<e. .ngi products, besides linked-

life and pension contracts. Total
funds under management now
exceed Xilhn.
The ’roup has always had a

fpjft degree of autonomy from
ITT. However. Mr Hopher
pointed out that now it was
fully independent, it would have
more fcr.ar.i-iol flexibility and be-

able, if :: wanted, to go on the
acquisition trail on its own
aci.t;ur.t.

Beyond stating that new busi-

no-> th--; year should exceed
that of Jj.-t year, he did not fijve
any Mther forecasts for the
present year.

Nattoral WAMbnirator Bank PLC
Stock Office Services,

annaor
SO Old Bread Street
London EC2N lEJ

Banquo Paribaa Bolgique SJL
Souievans Emile Jocqnwin 162.

B 1000, Bruxelles

NJAftoCtactiUd a Sons Limited

New Court, S’- Swithin’s Lane,
London EC4P 4DU

Banque Paribas
3 Rue d’Ani/n. ftaris2

Banque Paribas (Luxembourg) SA-
79a 3cu)evaits Royal, Luxembourg

UEuropdenne d« Benque
21 Rue Laffitte. fans 9

Merrill Lynch International A Co.
all Eurcoea.-] Otlises

'TMnkeusaBurMsetdt
Konmgsaiiee 21-23
D4000, Dusseldorf 1

Rathachiid Australia Limited
Royal Etcftange Buitcmg
56 P:ti Street. Syanci N.SVV 2030

JUGOBANKA
United Bank

U.S. $50,000,000
Floaunc Rate Xotc^duc 19S*7

For the six months to 2Sth Ni.«vctnhcr 19$6 the Notes will

earn- an interest rate ot"7 ,:
. per annum.

Coupon values will be:

$ 1 ,000Notes $40.13 $10,000 Notes $401.28

Barclays Bank PLC. London
Agent Bank

A BAT INDUSTRIES REPORT
Extracts from the Chairman's speech at the Annual General Meeting

three month extension to its

'

reporting period. I

No reason was given for the

extension ro September 4 but
under section 70 of the Fair
Trading Act the Secretary of
State may allow one extension
of not more than three months
when representations are made
by the Commission.

Since the original bid Allied
has entered an agreement to
acquire for £Ubn the Hiram
Walker spirits company. How-
ever, tbe new owners of Hiram
Walker Resources— Olympia &
York Developments—have
stressed their opposition to the
sale.

“I

Looking at the prospects for 1986, 1 must

stress that exchange movements are unpredictable

and dearly affect the translation of our earnings

into sterling, as was seen (ast year with the

depreciation of the US dollar. However, in local

currencies, I expecttheGroup to achieve further
progress.

increasing pulp prices may partly offset this

improvement. Appleton Papers also continues

its strong growth and should produce
significantly improved profits from further

volume increases of carbonless sales and

greater manufacturing efficiency.

DIVIDENDS
pence per share

12.10

Dividends grew by 85%
above UK inflation

in 1981-85.
10.30

8.25,

k-jpps!

6.875.

Our tobacco business should increase its

overall market share with a furtherimprovement

in trading profit for the year despite a decline in

the first six monthsJn particular, increased

profits from Brown & Williamson will be totally

concentrated into the second half of the year

as a consequence of exceptionally heavy
trade loading at the end of 1985. B.A.T
Cigarettenfabriken should continue to improve

its performance in the West German market.

In Brazil, the impact of the Zero Inflation Plan

remains uncertain particularly in view of the

Government's refusal to allow a restoration of

manufacturers' margins to reasonable economic
levels.

The general insurance business of Eagle

Star will benefit from improvingmarket conditions

in die UK and is achieving excellent growth in

premium income. The rate of growth of Allied

Dunbarmay be somewhat tempered by

comparison with the very high levels of pension
business transacted in the pre-Budget period

of 1985, but the new permanent health product

has proved very successful; Allied Dunbar’s

financial surplus for the year should again be

well ahead.

5.75

The retailing environment in the US
continues to be challenging, but the businesses

that we are retaining are well placed to compete,

and I expect a higher performance from them.

Department stores in West Germany face

another difficult year but Horten should show
an improvement in profit. In the UK, Argos

continues to produce strong growth and will be
launching exciting new superstores in August.

The contribution to Group operating profit

from Associated Companies continues to be

important, but growth prospects in Imasco are

likely to be affected by highly competitive

conditions in the Canadian cigarette market.

Despite strong operating cash flow the

Group's net interest charge will show a further

increase arising from a full year's financing cost

of Allied Dunbar and lower investment returns

from Brazil.

Wiggins Teape has made an excellent start

to the yearwith profits from carbonless well ahead
and a good contribution from fine papers, but

*81 ’82 T83 *84 ’85

Overall l expect the full year's results to

show renewed growth at the operating, pre-tax

and attributable profit levels, subject once again
to the translation effect of exchange rates,

particularly the US dollar: Within this framework,
it remains tiie intention of your Board to continue
to increase dividends well in excess of the rate

of inflation.

IMDUSTR
The Report and Accounts for 29S5 is available from the Company Secretary, B.A.T industries p.!.c., Windsor House, 50 Victoria Street, London SW1H ONL
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Results for the Year ended 5th April 1986

Profit for the Year

Total Cost of Dividends

Disclosed Shareholders1 Funds

Total Assets

1986

£10.120m

£4.726m

£65.492

m

£3,765.175m

1985

£5.154m

£4.008m

£6Q.Q9Bm

£3,666.915m

Group Profit for the Year
Group Profit after providing for taxation, minority interests and a transfer to Inner Reserves amounted
to £10.120,000 (1985 £5,154,000). Inner Reserves stand at a higher figure than previously.

Dividend
It is proposed lhat a final dividend of 1 2.5p ( 1 985 10.2p) be paid on each ordinary share o! 25p When
added to the Interim Dividend already paidof 3p(l 985 3p). this makes a total of 15.5p(1985 13.2p)-an
increase of 17.4%. The proposed dividend on the ordinary shares of 25p each wiJJ be payable to

Shareholders on the register as at the close ol business on 12th June 1986.

Disclosed Shareholders* Funds
The Group's Disclosed Shareholders' Funds at 5th April 1986 amounted to £65.492 million compared
with £60.098 million last year.

Total Assets
The Total Assets of the Group at 5th April 1986 (excluding £619 million assets subject to repurchase
arrangements) amounted to £3,765 million compared with £3.667 million in 1985.

Rights Issue

The Board has decided lhat it is appropriate to increase the permanent capital of the Group by
effecting a rights issue to ordinary shareholders of 7,622. 750 new ordinary shares at a price of 300pper
share to raise £22.1 million after expenses. The new ordinary shares are being otiered to holders of

ordinary shares on the register at the close of business on 23rd May 1986 in the proportion of 1 new
ordinary share lor every 4 ordinary shares then held. The issue has been underwritten by Baring

Brothers & Co. Limited.

Group Reorganisation
With the continuing expansion arid diversification of the Group's business, the Company has decided

that an enlarged corporate structure would be appropriafe to rellect the curienl and prospective

organisation ol the Group Accordingly shareholders' approval will be sought in due course to create

a new holding company for the Group.

The Current Year
The early part of thenew financial yearwas also extremely profitable with base rates faliingfurther to

10l.6%. Thereafter, with a general teeling developing on both sides oi the Atlantic that fixed interest

markets had run ahead of themselves, the Bookwas slightly reduced both in size and length. However,

by 22nd May when base rates came down to 10% the Book, although shorter, had once again been
increased. TheCompany remains confident that short term interest rates will continue to decline in the
months ahead enabling it to build on what has been a most promising start to the new year.

The Report andAccounts for the year ended 5thApril 1986. together wiih the circular letter relating to

the rights issue and provisional allotment letters, will be posted to shareholders on 2nd June 1986.

Gerrard & National plc
32 Lombard Street London EC3V9BE Tel; 01-623 9981

Members of (he London Discount Market Association

Financial Taa®

UK COMPANY
;

HEW&
• ..l.r .....
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M&G Group hits £6.6m

and raises interim by 2p
THE M&G Group saw its

revenue from onit trust man-
agement and related activities

rise significantly, in the six

months ended March 31 1988
and for the period profits' before

tax surged from £4£m to

£6.6m.
Earnings improved by 47 per

cent to 23.49p per 25p share
and the interim dividend is

being increased by 2p to 8p net.

A scrip issue on a tbree-for-one

basis is also proposed and the
directors say they hope to pay
a final of not less than 3p on
the increased capital.

Turnover for the half year

improved from £60.Q5m to

£67.02m—the group is a unit
trust manager.
Revenue from unit trust mao’

agement and related activities

pushed ahead by £2£m to

£ 10.89m but marketing and
commission costs took £956.000
more at £3.59m and administra-
tion expenses £413,000 more at
£2.91m. Operating profits from
the sector came through at
£4.39m, compared with a

previous £2L96m.

The assurances activities saw

profits' from- long term insur-

ance business fends improve

from £L08m to £l-25m.

In all, group profits at the

operating level improved from

14.04m to £5.64m, before adding

in interest and investment

Income- of £LQ2m, against

£777,000.

Tax accounted ' for SL27m
<£186m) and left net profits

£2,42m ahead at. £&39m. .

Sales of units ‘for the half

year totalled £I49m
;

with

redemptions at £94m. These
compared with £115m and £7Sm

respectively for the first half

of 1984-85. - %
'

. .
*> ‘

• comment
The City, if'not M&G, dearly

.

underestimated the public's

appetite for unit trusts.' The
scale of profits growth within
this set of results caught even
the most optfndstfc of analysts
unawares, fuelling a 70o surge
in the share price to 880p yes-

terday. Although ^mergence
of the insurance companies m
the unit .trust sector -

whittled
-

away & Gs
-share, from 11 to 10

year, the number

twit trust holders has

to grow. The market etojjijrf

the six months from September

-to March could scarcely have

Jbeen more bullish and both

M & G’s unit-trust funds under

management and its

SSF portfolio toe kgS®*®*
healthy growth. Meanwhile the

Insurance division ‘ increased

estimated profits,by 25 per cexrt.

The pace of growth has

prompted analysts to upgrade

profit projections for' the full

year from. £12m to £l4rtl. pro-

ducing a prospective P/e of 17.5.

Although this rating appears

.
generous, .even :by fend manage-

ment standards., the share price

may have further to go given

that the : scrip issue will

lmpove M Sc C’s marketability

and that Kleinwort Benson may
be tempted to release its 42 per
cent stake.

Bredero joins

SE via 10m
share offer
By William Cochrane

Bredero Properties, a com-
mercial property developer
which specialises in retail-
based city and town redevelop-
ment schemes, is coming to the
London stock market via an
offer for sale which will leave
its present parent company,
VerenJgde Bedrijven Bredero
NV of the Netherlands, in a
minority position.

The offer is of 10,257.354
ordinary shares at 145p each,
and includes an Issue of
4,137,931 new shares to raise

some £5.1m after expenses. This
will leave VBB with a 495 per
cent holding.

On the basis of a £2.8m pre-
tax profit forecast for 1936, the
offer values Bredero on a p/e
ratio of 11.9 after an estimated
actual tax charge, and 16.2 with
tax charged at a notional 35
per cent rate.

The prospectus, which will be
published next Monday, will
also put Bredero on a prospec-
tive dividend yield ol 4.2 per
cent and a premium of 27 per
cent to net assets of 114p a
share.

See page 18

Sandhurst down at £lm
as interest costs soar

HIGHER INTEREST charges
have hit Sasdhrnst JSarketutfs
results for the yea.* ending
January 31 -1886. Second half
pre-tax profits -fell from
£551,000 to £443,009, and the
fell year results were down
from £1.57nr to tlDSm.
Sandhurst, which is. based in

Sussex, supplies stationery and
office equipment, and makes
chemical products. Its turnover
improved by 19 per cent to

.

£29.09m (£H.42ra), and an .

operating profit of £2J2m
f£1.87m) was generated over
the year.

Interest charges, less interest
received and.- '.investment
income, jumped from £304900
to £l,14m. . relates , to' the
new £4m . office/warehouse
ce^nlex at Horsham.^ ;\
For this year the total. divi-

dend is increased from X201p
to 13£2p with a higher, .final

of 0.8S3p (0JS12pj. Net.earnings
per 20p share are shovn dOYm
from 4.18p to 1.97p. - %
Tax took £354.009 (£460.000)

and minorities £132j000
(£83,000). There were extra-

ordmarv credits of £614J3D0
(£84,000).

Kynochimprovement
For the h»i? vear ending

February 28 1886 G & G Kynoch
has reported pre-tax profits of
£6,000, against' £1,000 pre-
viously. In the year to August
1985 the company's profits rose'
from £91.000 to £126.000.
Further growth is exports

resulted in a 1? per cent
increase in sales during the six
months, to £L63m (£L39m).
Kynoch, a woollen cloth manu-
facturer, also improved the
value of stocks of finished goods
and work in progress from
£220,000 to £283.000.

The interim dividend is
maintained at Ofip. A total of
l.5p -was -paid in 1984-85. The
directors are confident that the
results for the full year win
show an improvement on the
trading profit lost time.

They state that hank borrow-
ing has been contained at fee
year end levels, when in" pre-
vious years a seasonal increase
has occurred.

T» was £7,000 (£1,000) To
leave losses per share of
(0.6p).

““
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AFTER-
upheavals ffwiwwinr;.

eis^thfyearjio^tw^a
1S86 sbowag
£2.41rt OB :

.compared -

£32.67®. .

The company
known as SonWClSft&Sfc
listing.

' t

Cosmetics of .'

S24m in January

name. abandoned IfeUsfeW.-
Seined the VSK * **&&
later sold two- snteJafe.fe*,

gangers Fhotograpfeca

Stanelco. . ^

Earnings pa iHarste&aj»f l

at
:
4-Sp; J

PavtonWl^
L .SMhil

*** urntiKmamm::

art not recommending,^ the

resumption of a dividends-.:.to

help T>yiW-up tbe distrihu&Mfi
reserves. The fall in the dollar
against the

;
pound caused- *

swing of £2fi8m in the exchange
reserves - representing .-/'tile

unrealised loss on the group's
SoHat assets.

bitenst. . charges'' -.were
£817400- (£151.000 income) btt
there- was ! a" ^ credit ' of
£272,000-(£370,000- debit), there
Were' also' exttaordinairy, credits
of £JL25m (£64.0001 bemg the
net proceeds of fee-sale of
Sangers Kwtographics- and
Stanelco. .

.
The wm

Favioa >which shewed operating
profits . Up fKwn 'fTOS.OOO to
£5j3lrnJ trb&e .was X382.000
(£695,000) from SafigenPVboto-
grapbics beforeita.sale .

' in
November' abd^-a-^ -teas- of
£51,000 ; (n,ooa :^6fiti?:

: trem
Stmrelco: up . to ."itt^sue in
January.- . -s

EXCEED £2 ILLl
-..-/-I jr,-.

Group Sales £2,126.1 million • Profit before tax increased by 10.6%
O At constant exchange rates, sales in

the industrial division increased by

11.0% and profits by 15.6%.

O Capital expenditure exceeded £100ra,

with substantial investment in new retail

formats as well as research and pharma-

ceutical production facilities, in theUK
.and overseas.

Robert Gunn, Chairman

“The past year has seen some signi-

ficant changes and much has been

achieved in laying the foundations

for future growth. We are confident

that further profitable progress will

be made?

Group Highlights

O Adjusting for property disposal sur-

pluses, last year's DHSS remuneration

adjustment, and the effects of currency

fluctuations (£6.2m), Group Profit

increased by 12.8%.

O UK retail sales increased by 5.5%

and profit by 10.6%, on a comparative

basis and before property disposal

surpluses.

O Boots The Chemists increased

already dominant market shares in cos-

metics, fragrance and photo-processing.

O The remodelling of Boots largeUK
retail stores continues, including the

rapid introduction of specialist, sub-

shops within stores.

PRELIMINARYRESULTS

Consolidated profit and loss account for the year ended 31st March 1986

%
Increase

Turnover (excluding VAT)

Profit on ordinary activities before taxation. .

.

Taxation

Profit after taxation

Minority interests

Extraordinary profit after taxation

Profit for the financial year attributable

to shareholders

Dividends

1986 1985

£m • £m

2,126.1 2,033.1

210.4 190.3

* (72.8) (76.6)

137.6 113.7'

(1.7) (1.0)

135.9 1127
— 212

135.9 133.9

(51.8) (452)

+ 4.6

+10.6

w

+21.0

84.1 say

18 .6p 15.5p +20.0

1986
Turnover

.
’Profit

£m £m

1985

Turnover Profit

£m £m

Industrial Division

Share of results ofretted companies

DHSS remuneration adjustment

Surplus on disposal ofproperties

.

Net interest and unallocated tons .

404.9
;

67.3 383.0 64.6

(.7) (-4)

i
66.6 642

1,832,0 111.4 1,753.1 102.9

— •<— 5J8 5.8

19.3 8.9

130.7 117.6

(110.8) (108,8)

13.1 8.5

2,126.1 210.4 2,033.1 190.3

These results do not constitute *juli aammts"vithin die mejningofthe Companies Act 1985.

O A major redevelopment programme

for smaller stores has now commenced.

O Over £600m ofUK retail sales are

own brands largely developed by Boots

with one third vow manufactured in

Boats own factories.

O Over-the-counter ibuprofea brands,

Nurofen and Advil achieving significant

market shares in the UK and US, and

now on sale in six other countries.

are progressing in the UK, US and
Europe, and have expanded to include

the area of cardiac failure. A new. anti-

depressant is also undergoing rlmiraT

trials in theUK and US.
O New Ectory and warehouse facilities

at Shreveport, Louisiana, are complete,
and will establish an expanded base m .

the US.

O Farley Health Produces acquired for

£l8m representing a further advance in

the development of the Consumer

Products business.

O Ibuprofen volume continues to grow

in spite of competition. Production

capacity expanded and ibuprofen tablet

output doubled.

The Boots Company plc
Thefull report and accounts vill be posted to shareboUcts on 19thJune 1986 and copies niU be anailabltfrom the Secretary ofTie Boots Company PLC. Nottingham NC2 3AA.

The Annual GeneralMeeting till /v heldatthe CmvettarHouse Hotel, Park. Latte, London W7, at 1100a.m. on Thursday12ihJuly 1986.
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UK COMPANY NEWS
Anthony Moreton looks at Tibbett & Britten

Listing for clothes carrier

^ ’

iTW***-"'-
O'-.-

m&. 7-i=

a -£$31*%*'**!

sT '1*« T r.

Svftv
-

:4t '.'iff***'
*jn«* J.**

<•*'-•

fy-w* dr
• -

'

f?KNP. »

fteo*’--. •*

g»--Kri S r ^-.

£5? a
H
„
A
?h
VE

V.
bsd *«« «

Lailovcr", ID* bai,rd of SPD -

he »»hf«
S

.

!
5
anjiP&rl arm. when

movmn
ie
\
4?d h!s ambition of

si tSr
*m5 ,he chairman's boat

raonijfs h
”d

u
0f l5*z- Withinmonths he had been

'«?* JO Sell-4

was

and concentrate
Pillar products in mam areas.

k..^f
po
- was a natural to be" ed off and within weeks of

move mto the chief execu-
tive s seat 1 was asked to sell off
the parts.'*

most of his t
vi.Hoer, Mr Harvey had also
been on the board of Tibbett
* Bntten. a SPD subsidiary that
was an obvious candidate for
cispasa\ since one of its
divisions alone was running at
a loss of £3m. m 1953.

, rarTM.nt the remain* such as coats, trousers, skirts,
senior management, dressing gowns or some shirts
ing ”5 per cent. riMieit which arc put on hangers by
MrH.wlMlMJtlwtTlW.elt ^mrcr. rolled onto

and Britten »•-

“J
*

"gjg lhe vans and then directly into

months h
n° h

01 1 5,821 Within S*? cwing goods. “We are th^°^ also a unit

Umicv-A* ba
,? asked by a retail dlstritotor. wl»wll«

of priring^and measurement of

1X S.
° ihv company, goods from the number and -is to clothes what

he JLmu lraumauc time." and getting them Into me shops
fit JS tQ bo3tcd goods .

tinirT^
s ' *n ^1‘ early 1980s ai predetermined liines- TniJ ^ evstem was started in Ger-Lmlever decided to revise its has become a very sophisticated The S

^ualc of Uni-
irdiegy and concentrate on business.”

ju

The distribution sector i&

traditionally based on tb* “HE
man. There are probably 125.000

carriers in the country, with an

average fleet size oi four units
— - and nine employees. (A unit is

During most of his time with ,han
,?£r“SPSSiJm'iSKJUmlever. Mr Harvey had also

Britten has 500, with a work-

force of 1.450 and 15 depots.

About 95 per cent of Its busi-

ness is moving clothes. Its cus-

tomer list is peppered with

many household names, includ-

ing Marks and Spencer which

notice of mandatory redemption

SWISS ALUMINIUM AUSTRALIA
LIMITED

US$35,000,000 8 per cent Guaranteed
Bonds

NOTICE IS HEREBY GIVEN, llimiUKL*^ Trusted that USS3.500.000

isfflsas stt- oh « j»«y.

THE S«AL NUMBERS OE THE BONOS^WN POR™PHON REPRESENT.NC -3,00,00 PRINCIPAL

1 m-

»V^g*^ V v

*frir. -SHA*

i ‘

'it.** -
it*r 1^'^

&m, .<*•

ft**?

W?'.
**' *
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We knew though that it had
« good core." Mr Harvey says,
‘so instead of just selling it off

J
gathered together four tol-

leagues and. with the help of
3i, we bought it in a manage-
ment buy-out.”
That was 18 months ago. Just

before Chnstmas 1984. and Mr
Harvey wil be bringing Tibbett
& Britten, now one of the lead-
ing retail distributors of
clothes, to the market for a full
quote within the next four-six
weeks.

Precise details of the issue
have still to be worked out but lum wci
employees will get preferential profit of £3m.
trpalmon* It ic avnanl <wt (Vial "U’a klim ffll

Between 1983 and

1985 a £1.2m loss

was turned into

a profit of £3m

accounts for 40 per cent of its

£31m turnover—up 28 per cent

between 19B3 and 1985.

In the same period a loss of

£1.2m has been turned into a

treatment. It is* expected that
between 25 and 30 per cent of
the company will be sold,

largely to pay for development
on distribution centres,
especially one for Marks and
Spencer at West Thurrock in
Essex.

The price will be pitched so

that the prospective p/e is in

the early ’teens for a market

We have 800 manufacturers

on our books," says Mr Han-ey.

"and we deal with another 1,200

on an occasional basis. These

all face a relatively small num-
ber of large retailers, so the

business of distribution has to

align itself to the needs of the

Sh
R? and S employs Tibbelt and

Britten solely to handle its hang'

many by a Dutch affiliate of Uni-

lever and brought to the UK in

1968 to supply C and A
Tibbett and Britten developed

the idea to the pomi -where it

now sells the sets — a metal

hanger holding perhaps a dozen

coats—to other distributors and

has adapted all its trailers to

the specific need of packing the

garments.
As stores such as M. and S..

BHS Wool worth and Mother-

care seek to maximise in-slore

selling space, more responsi-

bility falls on the distributor

and manufacturer to produce

the right amount of goods at

the right
"The retailer wants consist-

ency of arrival and therefore

the increased use of sophisti-

cated computer based informa-

tion systems is essential. This is

the big development of the

1980s. AU the retailers arc

moving In the same direction

and so control is increasingly

in the hands of the distributor.

As shops seek to rely in-

creasingly on distributors to

handle goods it becomes in-

creasingly important, according

to Mr Harvey, to provide dedi-

cated services—that is tractors

and trailers, even depots, work-

ing solely for one customer.

All M and S clothes carried by

Tebbitt & Britten are m vehicles

in the retailer's own green

livery.
The next logical step is for

the business to become inter-

national. “ To make Tebbitt &
Britten internationally known

we have joined a consortium
the early 'teens for a' market ^ p n f Sted the United FasWon Trans-
capitalisation of at least £3pm- Jg B St Group/* »ys Mr Harvey.

f V

At the moment. 3i has a

quarter of the shareholding

and Mr Harvey and four of his

colleagues together with some
traiSciwfto handle that trade, date and deliver goods on a

Hanging garments are goods European basis.

b-'vsr
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Intershop Holding AG, Zurich

;
Notice to tf»e Holders of_^ ; ..r. ,

r .!

5*4%US $ Convertible
1

-

(Sec. Code 554 .209 )

6% US $ Convertible Bonds dii October 1. 1993

(Sec. Code 553 .995) -

Srt5M«rfi^m!elasa'
,^ ,'

^Pv^^r'" r

l„ conformity with the terms and conditions of the Bonds, the conversion

prices will be reduced

to US * 1 106.05 for th. 5tt* CorwrtibU, Bonds duo Ortoborl. 1990

and

to US S 225*20for the 6 % Convertible Bonds duo October 1.1993

with effect as of May 23. 1986

Upon conversion of the Perspective princi-

paUnnount^nd^the^omesponding aforemenhoned new conversion price.

Zurich. May 26. -1986 Intershop Holding AG
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TRUST COMPANY LIMITED
Trustee

30th May, 1986
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This announcementappears as a matter ofrecord only.

Ny,Gruppo Ferruzzi

Ferruzzi Finance Inc.

U.S. $120,000,000
Multiple Facility

guaranteedby

Ferruzzi Finanziaria S.p.A.

Lead Manager

Citicorp Investment Bank Limited

Managers/Providers

Banca d’America e d'ttalia (Luxembourg) SA • BancaNazionale delt'Agricoltura

Banca NazionaJe del Lavoro, London Branch • Banco diNapoli • Banco diRoma

Banco di Santo Spirito, London Branch • Banque Indosuez • Banque Nationale de Paris
LicensedDeposit Taker

Barclays Bank PLC • Canadian ImperialBank Group • Citibank (Channel Islands) Limited

CreditO Italiano, London Branch • Deutsche Bank Aktiengesellschaft, London Branch

IstitutoBancario San Paolo di Torino, London Branch • itab Group Limited • Societe Generate

TenderPanefMembers

Banca Nazionale delt'Agricoltura • Banco di Napoli • Banco diRoma

Banco diSanto Spirito, London Branch
Licensed Deposit Taker

Bank ofAmerica International Limited

~~
""

Banque Indosuez • Banque Nationale de Paris pic

CIBC Limited • Citicorp Investment Bank Limited • Credito Italiano, London Branch

Deutsche Bank Aktiengesellschaft, London Branch • Istituto Bancario San Paolo di Torino, London Branch

Itab Group Limited • Societe Generate

Agentand TenderPane!Agent

Citicorp Investment Bank Limited

May 21. 1986.

CmCORPOINVESTMENTBANK

This announcement appeals as a matter o( record only May 1986

The Sultanate ofOman
US$500,000,000

Medium Term Loan
Arrangedby

Golf International Bank B.S.G
Lead Managedby

Golf International Bank B.S.C
Arab Banking Corporation (ABC) Arab Petroleum Investments Corporation (AflCORF)

Chase Investment Bank The Dai*IchiKangyo Bank, Limited

IBJ International Limited

The Bank ofTbyko, Ltd The British Bank ofthe Middle East
Midland Bank International (Am«tabtxoitheHoagKangB*nkGnap)

National Westminster Bank PLC Oman InternationalBank S.A.O.
Standard Chartered Bank

Co-LeadManaged by

The Sumitomo Bank, Limited The Tbkai Bank, Limited
Managed by

AL UBAF Banking Group Arab Bank Limited/OmanArab Bank 5AO
TheDahraBank, limited National Bank ofOman Limited (SJLO.)

Yasuda Trust Finance (Switzerland) Ltd

Co-Managed by

Aba Dhabi Commercial Bank
Tbe Fn£i Bank, Limited

Generate Bank SAJN.V.
The Hokkaido Ibkushoku Bank Ltd

Lloyds Merchant Bank Limited
Manufacturers HaaorarTfriiBt Company

Mitsui Finance International Limited
(MM Ink CvptM Mwfc* Cnmpl

National Bank of Kuwait SAJC
Usterrrasche Landerbank, Aktiengesellschaft

Saudi International BankMM Al-Saotfl AMImvIlkM
Tim Tbiyo Kobe Bank, Limited

Al Bank Al Saadi A1 Bransa
(TO* Saadi Itancb Badkj

Grindlays International Limited, Bahrain
The Kyowa Bank Limbed
The Long Tfenn Credit Bank ofJapan, Limited
The MHsabishi Bank, limited
Morgan Grenfell ft Co. Limited
National Bank ofAbu Dhabi
The Nippon Credit Bank, Ltd

Sanwa International Limited

Societe Generale, Bahrain Brandt
The SumitomoThat and BankingCo» Limited
WeslLB International SA.

Provided by

Gulf international Bank B.5.G Arab Banking Gorpwation (ABC)
Arab Petroleum Investments Corporation (AP1CORPJ

The Industrial Bank of Japan, Limited The Chase Manhattan Bank.NA
The Dai'Ichi Kangyo Bank. Limited The Bank ofTokyo. Ltd. The British Bank of the Middle East

International Westminster Bank pic Midland Bank pic Bahrain i* p*“b* of,il0 HotsKoos Btak Groupl

Oman International Bank S.A.O. Standard Chartered Bank Sumitomo Finance (Middle East) E.C.

The Ibkai Bank. Limited Arab Bank Limited/Oman Arab Bank SAO The Daiws Bank, Limited

National BankdOman Limited (SAO) Yasuda hrust Finance (SwiLzerlandJ Ltd

Abu Dhabi Commercial Bank Ai Bank Al Saudi AJ Fransi The Fuji Bank.Limited

Generate Bank S-AjN.V. rriw s»«fi R»eb Banki Grindlays International Limited. Bahrain

The Hokkaido Takushoku Bank Limited KytmraHb FutanzAG Lloyds Merchant Bank Limited

The Long Term Credit Bank ofjapan. Limited Manufacturers Hanover TVust Company

The Mitsubishi Bank; Limited The Mitsui Bank. Limited Morgan Grenfell & Ca limited

National Bank ofAbu Dhabi National Bank olKuwait SAJC. The Nippon Credit Bank, Ltd

tfslerreische LSnderbank. Aktiengesellschaft The Sanwa Bank Limited Saudi International Bank

Societe Generals, Bahrain Branch The Sumitomo Thist and Banking Co, Limited Ai-Baak amw* uouwi

The Taiyo Kobe Bank. Limited UbiLB International SA.
Union de Banques Arabes et Francaises - U.B-AF, Bahrain Branch

Al Abli Bank of Kuwait K5.C. ALUBAF Arab International Bank EC
Associated Japanese Bank (International) Limited ’Bank of Oman. Bahrain and Kuwait (SAO)

Banque Rationale de Faria Credit Industrie! et Commercial de Paris

The Bahraini Saudi Bank B.S.C. Cirozenlrale und Bank der osterreichiscben SParkassen AG
National Bank of Bahrain B.S.C. Banco Saudi Espanol UBAF Arab American Bank

UBAF Bank Limited The Hachljuni Bank Lid The Nfshi-Nippon Bank, Limited

Agent

Gulf International Bank B.S.C.

r.

UK COMPANY NEWS

Acquisitions

boost

Freshbake

to £2.5m
Freshbake Foods Group,

frozen food processor and distri-

butor, reported almost doubled

,

pre-tax profits on turnover up
by 44 per cent in the year to
the end of March 1988.

Mr John Taylor, chairman,

says the figures reflect the

group's restructuring, reorgan-

isation and integration of

acquisitions, the costs of which
had Interrupted profit growth
in the previous yeasr. The direc-

tors say the group is on course

for continuing expansion both

from organic growth and
acquisition and are confident
about the future.
Turnover rose from £6fL27m

to £95.65m, giving pre-tax

profits of £2.53m against £L27sl
The figures include the results
of Priory Farm Foods, which
was acquired towards the end
of the year, on a merger account-

ing basis and the comparatives
have been restated.
Earnings per 5p share for this

USM-quoted company came out
at 6.11 (2.92p) and the dividend
is raised to 1.9p (L7p), with a
proposed final payment of L3p
(1-lp).
In the food manufacturing

division, Freshbake Foods
showed further growth in sales
and improved efficiency par-
ticularly at the factories at
Braintree. Essex, and Sitting-

bourne, Kent. During the year
the company had to absorb
costs of setting up the factory
at Peterlee, County Durham.

McKellar Watt reported 3
turnround from losses before

its acquisition in March 1985
to a profit of about £200,000 in
the year under review.
Chef Foods, in the vegetable,

fruit and fish division, achieved
an increase of 33 per cent in
sales and continued to increase
its share of the own-label
market, Mr Taylor says. It

entered the chip market at a

difficult time but has secured
a strong foothold.

A PROFIT GROWTH of 21 per

eem and an increase in earn-

ings of 29 per emit have been

achieved by Wefrerhampto*
aad Dudley Breweries in the

six months ended March 39
2888. '

- -V,
’V

The- chairman.. MrE. J-

Thompson says early indica-

tions for the tan teat period are
eocouragjng, and there Is every

expectation -that earnings
growth wiH be sustained- .

Turnover in the.March period
rose 10 per cent to £54.09m
while the trading' profit

advanced to £&38m (£&98m)
and the pre-tax balance to
£8.05m <£6.67m),

'

Mr Thompson says the
.result

must be reckoned satisfactory
against the background of grim
trading conditions in the West
Midlands and overall-decline
in the UK beer market. It

proves tbe policy of developing
the Bank's, Hanson's and Harp
brands, and of improving and
expanding the group's retail
presence.

Six public houfces liart

opened, and in new.aregtij*

hwra tenfa ttsk of baJhttnfc

. brands is under way.

After tax £3^*?®

net profit, comes to

(Xl_9p) per dare. ‘The hxternn

dividentis .lifted to' Sip net,

from2Ji5p.

There are^eiSraordiMiy
credits of £2.02m (£260,000)

»

relating- to profit- on .
disposals

of inopeities and investments.

Incladacf Is £2.6® prH^ans-
ing frrnn tire sate in February

of the strategic investinent jn

Davenports. ;
-y "

appealing
jng flw rtL—— ,

through

mbre J

• comment

frattTcacESra
has

proven! mts,’

price. iMre^rJg£5*?
prices
beers -

‘ In ;»

shares up
ebanje dowrctt

Wolverhampton fig -Daffley'jwar.

tinues '.'to defy the -origihaJ

gravity of a declbalng beer par-
ket by producing - roln<»i^
growth at .tbe bottom tine. Ale

and .lager volumes are ahead,

mainly through tbe openings of
new outlets; but ' the -turnover.

ratebf griwtiL.

AOndleyiSrbtiuu
Davennbrts every-
and if »’sW
there is
holdii^tosave^ti
dator.- -c -

Edbro
£23m

SIGNIFICANT progress has
been made by Kktuinbans
Westgartb, tbe engineer and
steel stockholder. In 198S- It cut
its loss from £L5m to £55^00,
and since then has reduced its

overdraftto £186.600 and agreed
to sell the business' Of E. Gerald.
Between March 1984 and the

end of 29% the group reduced
its overdraft from £8m to £lm.
The farther redaction is the
result of the disposal of surplus
property and a £960,000 refund
of pension surplus.

A further substantial refund
Is expected following The
proposals in the Budget. Tbe
group suspended pension fund
contributions with effect from
January 1 1985 and pension

costs were xeduced by ElO^OOO
in the year..-

'

' .V. . -
'

E. Gerald (steel stockholder)
win incur total losses in 1988)

of some £4001)60 and have . a -

net - cash, inflow ; of.' . around
£500.000, The losses wiH "be
offset by extraordinary income
of £368,000 expected on the
liquidation of Humber Graving
Dock and Engineering;

-'

In 1985 group turnover came
to . £27£8m ' (£25-67mk and
operating profit' to £185,000
(k>ss£1.09ai).
Extraordinary credits o(-

£480.000 (£658,000) tiudaded
the penman fund surplus,.losses

]

of £3414100 in respect
.
of tiie

:

sale of Erie C. Flower (phxmb-

:

ing contractor)7 at end July,

static
Respite.

znarketk Edtew XHobfiH
Bolton-based engineer1

, :*

vpiofits for JheT98b-86 ye

prove by £100.000
.txL- *

\

_
: SaIes: pushed )

£20tn'. to £203m ^

tradang level pr^SXs
-jaSooricpmpared- Wh*i
viou$ /yrazfft.;£2J8m: .-

: .-Earnings came
same ' at 23p par‘ 25P

“

a . final .

raise^ the total' from.'

7J5pinet
‘

‘

i left the meet balance.

itgiBMESUtiaSyrjf:*

EFectra InFestment
Electra Investment Trust has

lifted its earnings per share
from 4-03p to 4.595p in the year
ended March 31 1986 and is ,

raising tbe dividend from 3.7p

to 4.1p net with a final of 2^p
(2p). Revenue came to

£10.15m (£9.43m) subject to tax
£S.3m (£3.44m).
Year-end asset value was

196.33p (167.86P),

BOARD MEETINGS

Profits up 25%
Earningsup 27%
Dividendup 12% £L35m

The following companies have notified

dates of board meetings to me Stock
Exchange- Such meetings aro usually
held lor the purpose -of constdcring
dividends. Official indications are not

available as to whether the dividends

are interims or finals and the sub-
divisions shown below are based
mainly on (ast vear's timetable.

TODAY
Interims: Common Brothers. Dobson

Path Industries. Fulcrum Investment
Trust. Nolton, PLM. Polly Peck, Reliant

Motor. Richards. Scottish Investment
Trust. WSL

RneU-. Bulmer and Lumb. Chamber-
lin and Mill. William Cook (Sheffield).

Headlam Sims and Coggins. Hunting
Group. TR industrial and General Trust.

FUTURE DATES
Interim—

McLeod Russel .— June 5
floats—

Dominion International June 9
EMAP — June 16

Great Northern Telegraph July 1

Investment Company June 3
Latham (James) — ......— ... June 28 1

At theAnnualGeneralMeeting .. LTleiJziml . i -it
?'CS I / Hi

held onMay221986, : ; TU- : «7*1 ^
1 f \

Mr. Brian W. Stanton ,.v ._ , ,, c , , r.

; ^

i

Chairman, sairL j t -.j. :?-r.3 -
\ a3i.s?r--.-Hu

“In view ofthe greatercwitrHrotioa
^ <i'

1
. (Si

provided by the reorganisation of .

!

j

the British fittings companies •

' " "v
‘

and the improvedperformance •

. s
?'

.

ofthe remainderofthe Group, cl '

1QS,
:

I 1QRc i
1

Iam reasonably optimisticthatthe Ij/P
83

.;. if• j^^1.4 x ..

,

,

fe :

fortunes ofyourGroup will continue • :;,¥JS3f%¥4.
,:

.

R ' ‘

4 :• r\- T2 "-l d >
: r-,|T«TV 1

o' / i :-
.
trr-r*.ji :

;
' .i .7. r.iK . >:

•
^r., .. F*

1 k '"'V

1983 )1 1l984/| l ,1985

to prosper/
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l as a ,matter of recortl only, - .
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German Public Sector Finance
Rotterdam, Netherlands

DM500,000,000
5 7k% Bearer Participation Bonds of 1986/2016

secured on a Schuldschein issued by

Deutsche Bundespost
(German Federal Post Office)

Offering Price:

Interest:

Repayment:

'Listing:

98%%
5 % % pa. payable annually on May 31

May 31. 2016 at par

Frankfurt Stock Exchange

Deutsche Bank
AkttangeseUsehaft

Commerzbank
AkPenpesaBscruft

Dresdner Bank
AhtiengcMllacJwtt

Westdeutsche Landesbank
Girozentrate

EBC Amro Bank Limited Banca. Commerciale (taliana Bmk^rfjtolcyo (Deutschland) /

Banque Nationale de Paris Berliner Handels-
und Frankfurter Bank

PG Bank ' *

Deutscha-Gdnoawnachaftabinfc

'

Industriebank von Japan
(Deutschland)
AktiengeseHsch^i

Morgan Stanley International The Pfikko Securities Co.,
(Deutschland) GmbH

Nomura Europe GmbH Salomon Brothers
International Limited

Vareins- und Wbstbaidc
AktieognaUKhaft

s
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Notice of Redemption

INC.
12V4% Notes due December 15, 1994

NOTICE IS HEREBY GIVEN that pursuant to the provisions of the Fiscal Agency Agreement dated

December 15. 1984 between Motorola. Inc. (the "Company") and The Chase Manhattan Bank (National

Association) (the “Fiscal Agent") and pursuant to Section 6(a) of the above-captioned notes (the ‘'Notes'’),

the Company has elected to redeem $45,000,000 principal amount of Notes on July 1. 1986 (the "Redemption

Date"). The redemption price shall be 101% of the principal amount of such Notes together with accrued
interest (the “Redemption Price") to the Redemption Date. Warrants to purchase a like amount Of 12% Notes
of Motorola, Inc. due December 15, 1994 have been exercised.

On and after the Redemption Date, the Redemption Price wilt U, . - V
of the Notes to be redeemed, together with the December 15, 1966 coupoo

Accrued interest to the Redemption Date will be paid In theamount of $333.47 per Npf&’Ori sndafteftbe

Redemption Date interest shall cease to accrue unless the Company shall ctefeuftjn the payment of tn©

Redemption Price.
. .
vi ' .

,

'^ v r.y r

The numbers of the Notes to be redeemed, bearing the prefix R, are set forth below:

1 2*2 485 710 983 1288 1606 >9!B 2308 2516 3805 3113 3*22 371? 4002 *089 *596 4893 5168 5*37 5706 6008 6276 6567 6857
5 2** ®7 711 964 1290 1609 1919 3209 2520 2808 3119 3*25 3713 *004 *»i 4597 *895 5169 5*30 5737 6009 5277 6569 8859

6 2*5 409 713 985 1291 16)1 1920 2210 2531 2810 3131 3426 3.'J4 *005 4292 4601 *890 5173 5*39 5730 60)0 6270 6570 6863
7 2® *90 717 988 1293 1612 1926 3211 2522 2B12 3123 3430 3715 4011 4293 *503 *89? 5175 5*40 5739 60i2 6379 6S71 8864
9 247 «i 719 990 1295 1013 1927 2313 2523 38U 3127 3433 3719 4012 4294 4606 *903 5177 5*® 57*1 60i* 6280 6576 6865
10 2® 492 7?1 992 1296 1614 1929 2215 2525 3615 3129 343* 3720 4013 4295 4600 *905 5179 5450 57*3 6016 6381 6577 6866
11 251 493 722 994 1296 1616 1931 3216 2526 2819 3130 3436 37? 1 4014 4207 4609 *906 5180 5*53 57*5 6019 6293 6S?9 6867
12 252 494 724 996 1302 1617 1932 2217 2527 2MO 3131 3438 3722 4015 4296 4610 *907 5181 5*53 57*6 6021 6286 6581 6868
13 253 495 7?5 1000 1303 1619 1933 2316 2529 2822 3133 3*4? 3723 4016 *300 4613 *909 5182 5455 57*7 6022 6207 6582 6869
14 254 497 726 1001 130* 16?D 1934 22 '9 2531 2825 313* 3*43 3726 *019 *302 ®14 *912 5183 5456 57*8 6023 6291 6583 687?
16 255 *98 727 1003 1306 1636 1936 2221 2532 2828 3135 3**5 3727 4022 4303 *615 *913 518* 5*57 5751 6025 6293 6584 6875
IT 256 *99 728 1004 1308 1637 1937 2222 3533 282 7 3)36 3**6 3733 ®23 *30* *616 *91* 5105 5461 5752 6025 6296 6585 6876
IB 257 500 730 1005 1310 1638 1939 2323 2537 2829 3138 34*9 3736 402* 4306 4617 *916 5iB6 5465 575* 6077 6201 6588 6877
20 259 503 734 1009 )31) 16® 1941 2324 3539 2035 31® 3*50 3737 ®?6 *307 *6lS *917 5193 5®6 5755 6020 6302 6589 6000
21 260 50* 735 1010 1312 16*2 1946 2225 2541 3837 3142 3*52 3739 4027 4308 *619 *918 5195 5*68 57S7 6029 6305 6592 6881

23 263 505 736 101? 1315 1643 1946 3326 25*3 3830 31*5 3*53 3740 4032 *3TZ *625 *910 5>96 5470 5753 60.® 63)) 6593 6083
24 26* 506 738 1013 1321 1644 1947 2231 25*4 2839 3146 3*55 3741 *033 4315 4626 *921 5197 5*74 5760 6021 6312 6596 6885
28 266 507 7*0 1O15 *323 16*6 19® 2233 25*5 28*1 31*7 3*56 3742 4034 4316 *627 *922 5198 5*77 5761 6039 6313 6597 6807
27 .287- 511 741 1016 1334 1647 1949 2235 75*8 28*2 3i® 3457 3743 *036 4317 4628 4923 5199 5*78 576* 60*1 6115 6599 6889

268 512 742 10?* 1325 16® 1954 2237 25*9 28*5 31*9 3*60 3744 ®37 4318 *620 *92* 5200 54® 5765 6042 6320 6602 6891

30 270 513 7® 1022 1326 16*9 1955 2240 2550 28*6 3151 3®> 37*5 40® *319 463? *926 5201 5*63 5766 60*3 6322 6606 6892

31 271 517 750 1023 1328 1650 1956 2242 2553 26*7 3154 3*68 37*6 4043 4J21 4633 *927 5202 5*85 5767 KM* 6323 6607 6893

32 273 510 75? 1027 1329 1657 1957 2343 255* 2040 3157 3*69 37*7 *D*4 4X2 *635 4928 W&* 5*87 5768 60*5 633* £608 683*

34 2*5 519 752 1028 1330 1652 1958 2244 2555 2051 3158 3*70 37*9 ®*5 4323 4638 *929 5209 5*90 5769 60*6 8327 6609 6695
35 276 520 753 >031 1333 TSS3 i960 2246 2556 2S53 3160 3471 3750 *0*5 432* 4630 *036 5711 5*?? 5771 604? 6328 SaiO 6897
38 279 521 754 1032 133* 165* 1961 22*7 25S7 2857 3162 3J72 3751 4047 4325 ®29 *932 5212 5*9* 5772 6051 6329 6611 6899
*0 280 523 7SS 1033 1336 1655 1963 2?52 2550 2859 316* 3*74 3754 *048 432? *6*1 *933 571* 5*95 5775 6053 0331 66 1* 6900
41 281 52* 756 103* 1337 166* 19&1 3253 2559 2660 3165 3*)0 3758 4051 4328 484? *93* 5216 5*99 5776 6055 6333 6616 6901

42 282 525 758 1035 1338 1665 1967 325* 2560 2063 3167 3*76 3760 4053 4329 46*3 *938 5217 5500 5770 6057 633* «17 6906
<3 28* 528 759 1037 1341 1666 1968 2355 2561 286* 316B 3477 3763 4054 4331 46*4 *933 $218 $503 5781 6059 6335 6618 6907
44 285 529 760 1039 13*2 1670 1969 236* 2563 2866 3169 3479 3764 *055 433? *649 *9*0 5219 5506 5783 6060 6336 6620 6909
45 280 530 781 10*0 13*3 1671 1970 2266 2564 2860 3171 3400 3765 4056 *333 *85? *9*2 5?2* 5507 5705 6062 8330 6621 69U
*6 290 531 763 10*2 1345 1572 1971 2368 2569 2869 3172 3*81 3768 4057 4335 *653 49*5 5226 SSiQ 5780 6003 63*1 6632 6912
47 291 532 764 1045 13*7 1676 1972 2269 2573 2071 31 7j 3482 3770 *059 4336 *858 *9*7 S27* 5513 5790 6064 634? 65?* 091*

52 292 533 766 1048 >3® 1679 1974 2272 2573 2872 3)77 3*83 3771 4061 *337 *658 *9*8 5229 5514 5791 6065 63*3 6629 6915

S3 293 S3* 7® 1049 1351 1680 1975 2273 2578 2074 J17B 3*84 3772 4062 43*Q 4663 4949 5732 5517 579* 6066 5344 6630 6915
55 296 536 770 1050 1352 1682 >976 7277 2580 2875 3179 3485 3774 4063 4341 *665 *950 523* 55 18 5796 6068 63*5 6631 69'B
56 297 537 771 1051 >353 1683 1977 3378 2581 2876 3®1 34® 3775 *054 4343 4667 *95* 5235 5523 5791 6069 63® 6632 6919
57 298 538 773 1054 1354 1605 1978 2379 7583 2878 310* 34 89 3777 4066 43*4 4868 *955 5236 5526 579B 6074 63501 6633 6920
58 300 539 774 1055 1355 1686 1979 2280 2583 2882 3185 3*90 3778 *07

1

4J4T 4669 *958 5237 5529 ST&9 6075 635? 663* 6921

59 301 5*3 775 1057 1357 160? 1980 2261 2586 2005 3)88 3*92 37B0 4072 43*9 *673 *959 5238 553(1 5801 6076 6355 6635 6973

60 303 5® 776 1058 1359 1689 1934 2266 2587 2886 3189 3*93 3781 ®74 *350 *67* *960 5239 5531 5803 6079 635? 6636 6925
63 3(W 5*3 778 1059 1360 1690 1985 22S7 2588 2807 3190 3*95 3793 4078 *352 *675 *961 52*0 5533 5805 6083 63 58 6530 6926
64 306 550 779 1061 <365 1693 <986 2389 2569 2889 3193 3*96 3787 *079 *353 *678 *962 52*1 5533 5807 6084 6359 6639 6929
67 306 SSI 780 106* 1368 1698 1967 3391 2591 2095 3195 3*97 J7S8 *08? *35* *679 *96* 52*3 553* 5806 608$ 6360 66® 6931
6B 309 552 701 1065 1370 1701 1989 2293 2592 2896 3198 3500 3789 4083 *355 4680 *965 52*7 5536 5809 6007 636? 66*5 6933
70 311 553 78? 1069 1372 1703 199* 229* 3596 3097 3199 3501 3701 4084 *358 4682 4966 52*9 5537 5810 6006 6365 66*6 693*

73 312 56* 7B3 107! 1373 1704 1996 2295 2599 2098 3203 3503 3793 4088 *359 4685 *967 5251 5538 58U 6089 6366 66*9 6937
75 3i3 556 78* 1073 1374 1706 1997 2296 2604 2899 3207 350* 379* 4090 4360 *687 *968 5'252 55*1 6814 6090 6367 6649 6938
77 314 557 765 1076 J377 1707 19&0 3300 2605 2900 330B 3505 37gs 4091 *38) *68? *969 5255 55*4 5816 8092 6373 6651 6939
78 315 558 789 1077 1379 1706 2901 230* 2609 2901 3210 3506 3798 4093 *362 4691 *970 5256 55*5 5017 6093 6372 665? £9*2
79 316 561 730 108* 1381 1709 2003 2306 26'3 2903 3212 3500 3600 *09

4

*363 *696 *97i 5750 55® 50® 60*5 62“* 6654 69*3
80 3iB 562 79* 1085 1382 1711 200* 3307 2815 290* 32U 35fl9 3002 4095 *365 *698 *97* 5259 55*7 6819 6096 6131 6655 69*5

Bi 319 563 795 1087 138* 1712 2006 2308 2616 2905 3215 3510 3808 *096 *36? *699 *970 aWO 5550 5820 6097 6182 6656 69*8
62 . 321 56* 801 1088 1385 1715 2008 2310 2617 2906 3216 3511 3809 4097 4370 4701 *919 5261 5552 5821 6098 6333 6650 69*7
83 322 565 B0? 1090 1387 1716 3009 3312 2618 2907 32i 7 3513 3813 4098 *372 4702 <980 5X2 555* 5823 6100 638* 6659 69®
65 32* 568 004 1092 1388 1720 2010 ?3i7 2621 2908 3219 3515 38)4 4099 *3,-6 *703 *902 5263 5557 5023 6101 6387 6662 6951
86 325 569 BOS 1093 1389 1724 3011 3320 2525 2910 3222 3516 3615 41IJ1 4377 J7.J4 *98 i 525S 5556 5826 6®2 6300 6669 6953
8? 327 570 814 1095 1392 1727 2012 3321 2627 2911 3226 3517 3016 41m * 379 *711 *90* 5256 55S9 5026 6104 6390 667i 695*
86 330. 571 816 1096 1394 1728 2013 2322 2638 2917 3229 3519 3817 *10* *380 *712 *QB6 5289 5560 5837 6105 6393 5675 6958
69—33*—672 017 1097 —>395- - -1729 -2014- •2323 3629 292! 3232 •.3520 38)9 *105 . *384 .4714 *369 JK71. 5561 582Z 6107 6394 6677 6957
90 332 573 BIB 1099 13% 173: 20'5 2335 2632 292? 3237 3533 3820 4107 *386 4717 *990 5273 5562 5833 6K38 095 6678 6550
92 333 574 B2l 1100 1396 1732 2017 2326 2633 2928 3238 3524 3821 4108 *387 4718 499' 5274 5564 5836 6109 6396 6679 6960
93 334 575 823 n.03 1*00 1733 2019 3327 :«7 2931 3239 3525 3872 *109 *308 *720 *93? 5275 5555 58*2 6110 6397 6684 6963
94 336 576 B24 1104 1401 1734 2020 2328 2630 2933 32*2 1536 382* 4110 4392 47?1 *993 5276 6567 504 i Sill 6396 6687 6?6*
98 337 577 825 im. 1*0

4

173? 2021 3339 M® ?93* 32*3 3527 3027 4111 *393 4722 *99* 5277 5568 5844 6D2 SJW 6690 8966
99 338 578 . 826 1109 140? 1738 2022 3331 36*2 2935 32*5 3530 3828 4114 *395 4723 *996 5279 5569 50*6 6113 6*00 6691 6967
100 339 S74 827 mo 1408 17® 3027 3332 26** 2936 3252 3532 3830 *118 *398 4725 *397 5281 5570 58*8 611* e*oi 8693 6968
101 3*2 S60 B33 mi 141Q 174) 2013 2333 2645 2938 3253 3533 383* *122 *402 4726 *939 5282 5571 5849 6116 6*03 6697 6970
102 3*3 582 835 1114 1413 17*3 2034 2334. 26*6 2939 3255 3534 3836 *127 *405 *727 *999 538 i 5572 5850 6U8 6*0* 6698 697)
103 344 583 838 1115 1414 1745 2035 3335 364B 29*1 3256 3535 3B3B *128 *«06 *730 5000 5386 5573 5854 6119 6*05 6700 8973
104 3*5 584 838 1117 1*15 17*8 2036 2337 2649 -'29*2 3257 3536 3839 *130 4*07 *731 5001 5390 5574 5066 6121 8*96 6701 6974
108 3® 5B5 839 1110 1419 1747 2030 2338 2651 29*3 3250 3537 36® *131 *®0 *73? 590? 5291 5576 5050 6123 6*00 6703 5976
111 3*S 586 847 1119 1*22 17*8 20*3 3339 2653 2947 3260 3539 38*2 *13* **09 *713 5003 5393 5577 5859 613* 6*09 6704 6977
113 350 568 848 HM 1423 1750 30*5 23** 2655 29*8 3262 354! 3643 *135 44(4 *73* 500* 529* 5578 5060 6(25 6*13 6705 6978
11* 351 589 849 1 1?2 1425 1754 30*7 23*5 2656 2950 3265 35*4 3844 4136 4*15 *736 5007 5295 5579 5863 6127 6*17 6706 6979
116 352 590 8SO 1124 1427 1755 20*8 2350 2657 2953 3267 3550 3847 4141 4417 *737 5*308 5296 5581 5B63 6128 6*iB 6711 6980
117 353 591 »1 1125 1428 1756 2050 2351 2660 2954 3269 3551 3850 •—*143 4*19 *739 5009 5297 5583 586* 6129 6*i9 6713 6981
119 354. 592 854 1126 1429 176? 2051 2352 2662 2957 3273 3554 3851 41*4 *420 4743 50® 5299 5585 5865 6131 6*30 6714 698*
121 357 593 855 11J7 1432 1763 2052 2357 2663 3960 3277 3555 3854 41® 4425- 4744 5012 5300 5586 5866 6(3* 6422 67)5 6905
122 356 594 856 **26 1434 1765 2053 2358 2664 3962 3279 3556 3856 *154 4*27 4747-._5013 5301 5587 5867 6135 6*23 6716 6987
124 359 5S5 857 1130 1435 1787 2054 2359 2865 2964 3280 J55? 3857 4155 *420 4746 50t*'-5302 5580 5868 6136 6424 67(7 6391

. 129 361 596 858 1132 1438 1768 2058 2361 2666 2966 3288 3558 3858 4157 4429 *752 5017 5J03-^5$92 5869 6137 6426 6718 6993
126 362 597 860 *133 1®9 1770 2059 2365 2667 2970 3283 3559 3859 *158 4JJ2 475* 5020 530* 5593 .5870 6130 6427 6719 ryir
127- 386 599 861 113* 14® 1772 2060 2369 OAAQ•mwj 2973 3284 3560 3861 4159 4433 *750 5D21 5306 559* S07V,. 6139 6429 6720 6996
*28 366 600 863 1135 1441 1774 2062 2371 2670 2974 3285 3561 3865 *161 4435 4761 502* 5307 5596 5873 ^1*0 6*31 67?1 6998
129 367 601 865 1138 14*2 1778 206* 237* 2672 2975 3290 3563 3666 *162 4436 *763 5025 5309 5597 5875 6141 6*32 6722 7002
130 369 603 B67 1137 1*44 1780 2065 2378 2674 2976 3292 3565 3869 4164 4*37 4764 5029 5311 5598 5877 6142 6434 6723 7005
131 372 804 870 11® 1450 1701 2067 2380 2675 2977 329* 3566 3871 *185 4439 *785 5030 53)3 5599 5079 01*3 6*35 6724 7006
133 373 806 871 114* 1*52 17B2 2068 2383 2676 2978 3295 3567 387? 4187 4440 4766 5034 531* 5600 5881 61*4 6436 6727 7008
134 376 607 872 11® 1456 1784 2069 2304 2681 2881 3297 3569 3873 4170 4**1 476? 5035 5315 5603 5882 6(45 6437 8728 7009
135 377 608 875 1147 1459 1785 2073 2385 2682 2982 3298 3571 3874 4)71 4442 476B 5037 5320 560* 508* 6147 6*39 6732 7010
138 378 609 877 1155 1460 1788 2074 2388 2604 2983 3299 3573 3877. 4176 4443 4769 6038 5321 5606 5085 6148 6*40 6734 7011
138 380 611 878 1156 1462 1791 2076 2391 2687 2985 3300 3580 3881 4177 44*4 4774 5039 $322 5609 5887 61*9 64® 6735 7014
139 361 61? 879 1157 1464 *792 2079 2392 2689 2986 3301 3581 3882 *170 *44$ 4778 50® 5323 5611 6888 6150 64® 674) 7015
1® 382 6>3 Ml 11® 1.465 1793 2082 2394 2690 2989 3303 3584 3884 4179 44® 477» 50*3 53?* 56)3 5889 6152 64*6 67® 7016
141 383 615 BBS *162 1®7 1795 2064 2398 2691 2990 3305 35® 3885 4180 44® *781 5050 5325 561* 5894 6155 6**9 6745 7018
1*2 384 6)7 883 1163 1469 1796 2066 2399 2693 2994 3306 3587 3887 4181 *450 *70? 505) 5328 5617 5097 0157 6451 6747 7019
144 386 619 BB4 1165 1470 1797 2087 2®1 nonrcwU 2997 3307 3588 3890 *182 4451 4786 5053 5327 5618 5899 6159 6*52 67® 7080
147 387 620 885 1160 1473 1800 2009 2*04 2696 2998 3309 3591 3891 4164 4*58 *788 5057 5328 S6I9 5901 6160 6454 6749 7021
1® 368 621 887 1170 1474 1801 2090 2405 2699 2999 3310 3594 3892 *185 4460 *709 5059 533? 5620 5902 6>61 6*56 6750 7023
149 389 622 888 1171 1*75 1802 3091 2*06 2703 3003 3311 3599 3695 4187 4462 4790 5061 533* 5624 590* 6162 6*58 6751 702*
150 331 623 889 1174 1480 1B03 2093 2*10 270* 300* 3313 3802 3896 4188 4464 4792 506? 5335 5626 5906 616* 6*59 675* 7026
151 333 624 890 1175 1*82 1807 2096 2413 2705 3005 3314 3604 3898 4191 4469 *793 5063 5338 5627 5907 6166 6*60 6755 7027
152 397 625 894 1176 1484 1810 2097 2415 2706 3006 3315 3805 3900 *193 4470 479* 506* 53*0 5628 $908 6169 6*61 6757 7029
154 396 626 895 1177 1485 1812 2098 2416 2707 3007 33T7 3607 3901 4195 4472 4797 5067 53*1 5630 £909 6173 6*62 6759 7030
155 399 627 BBT 1178 1407 1B17 3099 2417 2700 3008 3310 3009 3902 4196 4476 4790 5071 53*2 5635 59® 6174 6405 676) 7032
156 400 629 896 1179 i486 1818 2100 2416 2709 3QU 3320 3610 3904 4197 4478 4799 5072 534* 5636 59M 6175 6*66 6762 703S
15? 401 B30 899 1180 1491 1820 2101 2419 2710 30i? 3321 3812 3906 *198 447B 4001 5075 53*5 56*0 59(3 6178 6467 6763 7030
158 *02 631 90? 1161 1492 1821 2102 2421 2711 3013 3322 3613 3907 4199 44Q0 4803 5076 53® 56*1 5914 0180 8472 8767 7040
159 403 632 904 1105 1495 1622 2103 2423 2712 3014 3327 3614 3908 *?Qr *®5 *80* 5060 5350 56*? 5915 6181 6480 6769 7043
160 *05 633 906 1187 1498 1824 2107 2424 27i« 3017 33Z8 3615 3911 4202 4*B7 4805 5081 5351 56® 5918 6182 6*8? 6770 7Q45
163 406 636 907 1188 1501 1826 2108 2*29 2716 3020 3334 3617 3916 *203 4400 4807 5082 5353 5653 5930 6103 6*84 6772 70®
164 408 637 908 1191 1502 1827 2110 2430 2721 3023 3337 3620 3917 420* 4*92 4808 MB* 5355 5656 5921 618* 6*85 6773 70*9
168 409 839 909 1192 1504 1828 2H2 2«31 2722 3024 3338 3621 3918 *205 4493 ®10 5065 5357 5657 5923 61B5 6488 6777 7051
171 410 640 9>1 1197 1505 1830 2114 2433 272* 3025 3339 3628 3919 4206 4*97 ®12 5086 53&B 565B 5924 61B6 6489 8782 7052
172 412 641 913 1198 1507 1832 2116 2434 2725 3026 33® 3829 3922 *207 4498 ®13 5087 5359 5659 5927 6187 6490 678* 7053
173 413 642 914 1204 1509 1834 3110 2436 2727 3027 33*1 3633 3923 *200 4*99 *01* 5080 5360 5660 5928 6109 0*91 8785 7054
175 414 643 9lS 1205 1510 1835 3121 2438 2729 3028 3343 3634 3924 *209 *500 ®15 5089 5361 5661 5931 6190 6*92 6786 7057
176 4 16 644 916 1208 1513 1837 2122 34*1 27JI 3079 3344 3635 3925 *2i0 *502 4016 5091 536Z 566* 5932 6192 6*95 6707 7059
177 418 6*5 917 1209 1515 1841 2123 2443 2735 3031 33® 3636 3928 *215 *503 ®18 5093 5363 5665 5933 6194 6496 6790 7060
178 420 647 9*6 )210 1518 18*2 212* 2444 2737 303? 3349 3837 3930 *320 <50* *019 509* 536* 5666 5935 6196 6*99 679* 7062
179 421 6® 919 12H 1520 1845 2126 2445 2738 3035 3351 3638 3938 *821 *506 *021 5095 5366 5669 5938 6197 6500 8795 7063
180 422 851 920 1212 1522 1849 2127 2*® 2739 3036 33SZ 3639 3937 *222 *507 *872 5097 5368 5670 5938 6198 6502 8796 7067
181 423 852 921 1214 1523 1852 3128 2*49 2741 3037 3355 38*0 3939 *333 *509 482* 5098 5369 5671 5939 6199 6503 6797 7088
182 425 654 922 1215 1527 1853 ?131 2451 2742 3038 3356 3642 39® *224 *511 ®Z5 5099 5370 5674 59® 6201 6506 6800 7069
183 428 855 925 12)6 1528 1855 2133 ?*53 2743 3039 3360 3644 39*2 *225 4513 4826 5100 5371 5675 594! 6202 6507 6801 7070
184 487 656 926 1218 1529 1857 2134 9454 2744 3041 3363 3645 3943 *226 *515 482B 5101 5372 S676 594* 6208 6510 6803 7072
185 *28 660 929 *219 1532 1658 2135 245? 3746 3042 336* 3646 3944 *229 *5)6 *030 510? 5373 5679 59*5 8209 S5H 6804 7073
1® *29 661 930 1220 1533 1859 2138 2462 2747 30® 3366 36*7 39® *231 4517 *631 5103 537* 5683 5947 62H 8512 6806 7074
187 431 662 931 1322 1534 i860 314J) 2466 2749 30® 3370 36® 39*7 *23? *519 *832 510* 5376 5684 59*8 6212 0513 8007 7075

188 432 663 935 1223 1536 1861 2144 2®? 2750 3050 3371 3850 39® 4234 4525 4834 5105 5377 5687 5951 6213 6514 6808 7077

1® ®7 664 936 1224 1537 1062 21*5 2468 2751 3056 337Z 3652 3951 *230 *wr *035 5106 5379 5668 5955 6217 6516 6610 7078

190 438 66S 937 1226 1541 1S66 2146 2470 2752 3062
.

3373 3653 3953 4239 4531 <838 5108 5380 5690 5858 6319 6517 MU 7078

7130 7*08 7657 7922 8107 846S 8*28 9017 9301 9563
7133 74io 7658 7923 Bl99 8466 8730 9019 8302 9584
7135 7411 7659 7924 8200 8468 B732 9024 9303 9566
7137 7412 7682 7925 8201 6469 8734 9026 9304 9569
7140 74i3 7663 7929 8202 8470 8738 9008 9310 9570
7142 7415 7655 7929 8203 8471 8737 9031 9316 9S74
7145 7416 7666 7330 8204 8473 6738 9032 931? 9523
7147 7417 7667 7932 8205 8477 8739 9034 931 9 9578
7148 7416 7669 7934 8207 8483 6740 9035 9322 9579
7149 7419 7671 7936 8208 8485 8741 9037 9323 BSSO
7152 7420 7673 7938 8200 8486 8743 9939 9324 9681
7153 > 422 7674 7939 8211 8488 8744 9040 9325 9582
7157 7423 7680 7941 8212 8491 8748 9041 9326 9586
7162 7424 7682 7943 B2U 849? 8747 90*3 9329 9587
7164 7427 7683 7944 8214 8496 8748 9045 9330 9588
7165 7428 7684 7946 B2’5 8497 3749 90*8 9035 SS»
7166 7430 7685 7947 8217 8498 8752 9050 9337 9590
7169 7431 7667 7950 8216 6499 8756 9051 9341 9597
7172 7432 7688 7953 B219 8500 8757 9053 9342 9593
7173 7*33 7690 7954 8220 8502 8760 9054 93<3 9594
7174 7436 7692 7658 8221 8504 8763 6055' 6347 6595
7175 7438 7694 7%0 8222 8508 6764 6057 6348 6566 08*8
7176 7439 7696 796' 8273 8503 8756 6058 9349 9698

7968 8031 8513 8771 9060 9351 9600
7967 8232 8513 8773 9061 9352 9601
7969 8235 8516 8775 90S? 8354 9502

448 7703 7670 8236 8517 8776 9064 9355 9603'

7447 7706 7971 8237 8518 8778 9068 93S6 9604
7448 7709 7972 8239 8520 8779 9067 9367 9605

771* 7973 8040 B502 8780 9068 9360 9606
7716 7976 6241 8504 8781 6089 9361

7977 8242 8525 8782 9070 9362
7987 8?«3 8509 8788 9071 9364

7720 7989 8247 8530 8790 9072 6365
7456 7704 7990 8249 8533 8791 9078 9987
7457 7725 7991 8251 8534 6795 9077 9388
7459 7726 7992 825* 8541 6796 9078 9369 9614
7«62 7729 7993 8256 8542 8801 9081 9371 9616
7463 7733 7994 8260 8543 8802 9082 9372 0617
7464 7735 7995 B261 8546 B80ft 9083 9373 9619
7466 7737 7997 8265 8547 8834 9086 9374 9620

7180 7442 7699
7182 7443 7700
7183 7444 7701
7164
7165
7166
7187 7449
7168 7451
7190 7452 77T7
7193 7453 7718
7194 7*54

7201
7202
7205

9807

511
512

9613

7213 7468 77*2 8001 8267 8549 8807 9092 9381 9623
7214 7469 7743 8002 8271 8532 8809 9093 9383 9624
7215 7470 7746 8003 8272 6553 8810 909*. 9385 9625
7217 7471 7747 8004 8273 8554 8811 9096 9387 9627
7220 7472 7749 8006 B275 8558 8812 9097 9389 9628
7223 7474 7750 6007 8275 8559 881* 9099 9390 9630
7024 7478 775) 8G08 6377 8560 8815 9101 5391 9632
7225 7479 7752 8312 8278 B562 8816 9KC 9392 9633

7755 6014 8279 8563 8817 9104 9393 9634
7*83 7757
7*85 7756
7*86 7759

6015 8269 856* 5818 9®5 939* 9636
8018 828? S565 8819 9108 9396 9637
BO19 8232 8566 8823 9109 9097 9638

7*%9 7762 8020 8084 8563 BE24 9H2 9398 9639-

776*
7765

8020
6024

8785 8569 8826 9113 9400 96*1
6096 8570 BS29 91 ’7 9401 9642

7404

7*95
7496

7053 7500
7755 7501
7056 7502
7257 7503

7*90
7491
7492 77W 8025 8287 8572 683) 5l2r B4C2 964*
7493 7770 8026 8288 8573 B833 9122 9403 96*5

8027 6289 8575 8835 9126 9*0* 9646

7027
7230
7233
7234
7237
7038
r:*o
7041
7243
70*4
7245
7046 7497
7050 7498
052 7499 7779 8036 8097 5582 88*0 9132 94 >2 9654

7780 8037 8298 8583 08*1 9133 9414 9656
7782 0038 8306 8564 8642 9135 8415 9658
7763 8C39 8307 8588 B843 9136 9*18 9659
7785 80*0 8308 3590
7786 80*3 8310 8531
7787 8045 83 H 8590

7506 7789 8045 8313 8594 8847 9143 9420 967)
7065 7507 7790 8046 8317 8595 8850 9144 9423 9672

7266 7506 7792 8049 8321 6596 8651 9*45 9426 9673
7067 7510 7793 8050 8324 8597 8862 9147 9*27 9675

779* 8050 8305 8599 8856 9151 9428 9676
8053 8326 8600 8859 9152 9429 9677
8057 8327 8604 8860 9153 9430 9678

7262
7505

7771

7772 -6029 8293 S576 EWE 9li? 9*05 9647
777* 8031 829* 8573 8W7 9129 9406 9648
7775 0034 8095 8579 8038 9130 9407 9650
7TB 8035 8296 8501 8839 9131 9*06 9652

8844 9139 9417 9861
86*£ 9140 9418 9666
8846 9141 9*20 9668

72E9 7512
7270 7813 77!

7271 7515 7797

7799 8059 8331 8606 8862 9155 9434 9662
7801 6060 6334 8607 6663 9157 9435 9683
7BQ4 8061 8335 8610 8865 9160 9*37 96B4

524 7805 8063 8336 8611 8867 9162 9438 9685
7806 8068 8337 8612 8868 9163 9439 9686
7808 8069 8338 861* 8870 9165 9440 9690

72B1 7530 7810 BO70 83*0 8615 8870 9166 9444 8691
7283 7533 7813 8071 8344 8616 8873 9167 9445 9692

7814 0073 8345 8517 8874 9568 94*5 9893
7815 0074 8347 8618 8875 9169 9448 9694
7817 8075 8348 8618 8870 9170 9449 969$
7818 8076 83*9 6620 8879 9172 9450 9696

7209 7543 7819 8078 8350 8621 6880 9174 9451 9607
7290 7547 7820 8080 8351 8622 8803 9175 0452 9698
7291 7548 7821 B0B2 8352 8623 8884 9176 9453 9700

7274 7521

7079 7525
7080 752B

7286 7535
7267 7536
7288 7541

7294 7553
7295 7554

7299 7556
7301 7557
7302 7558

7565

7823 8085 8354 8625 B886 9179 9*59 9703
780* 8086 8355 8626 8887 9180 9480 9705
7828 8087 8358 8627 8889 9181 9*6l 9709
7830 8066 6359 6629 6680 9182 9464 0709
7831 8089 8360 6631 8891 9183 9465 9710
7832 8092 8362 8632 8892 9184 9466 0712
7833 8093 8364 6834 8694 0185 9467 9713
7835 8094 8366 8635 8897 9186 9468 9714
7838 8097 8369 8638 8900 9188 9*60 9715
7838 8098 8371 8637 6902 9189 9471 9719
7839 8100 8372 8638 8904 9190 9472 9719
7840 8104 8373 8639 8905 9193 9473 9720
7841 8106 8374 8640 8908 9196 9474 9721

1S3 441 666
195 442 667

200 443 668
204 444 570
205 446 671

206 447 672
207 451
208

674
452 975
453 676
454 677

455 678
210
211
212 457 679
213 458 680

460 663
462 684

483 685
464 687
467 689
466 690.
470 691
473 892
474 694

475 696
478 697

214
217

219
220
221
222
223
824
228
239
231
232 478
233 479
237 481

236

701

239.
240

492 704

463 707
484 706

938
939
940
EM2
943
9*7
9*9
950
952
954

S5fi

957
958
959
960
962

963
964
966
.967

968
969
970
972
973
976
977
97B
979
980

1226
1230

1231
1232

1234
1239
1242
1247
1240
1249

1256
125?
1258
1262
1263

1265

1266
1067
1269
1070
1272
1276
1277

1278

1081
1282
1084

1065
1086

1087

1543
1545

1547
1549

1550
1551
1552
1553
1554

1555
1557
1560
1562
1563
.456*
1565

1566
1567
1572
1579
1506-

1588

1568
1591

1599
1800
1602
1003
160*
1605

1870
1874

1875
1876

1879
1881
1882
186*
1886
1889
1890
1891
189?
1894
'1895

1896

1898
1699
1900
1901
1903
1904

1906
1907
“1912

1913
1914
1915.

1916
1917

2147
21*6

2152
2154
2155
2156
2157
2158
2160

2161
2165
2166
2169
2170
0172
2)74
2176

2179
2160
2102
218

7

2108
2189
2192
2193
2)95
2201
2203
2205

2207

2*71
2474

2475
2476
2478
2479
2480
2401
2*82

2484
2488
2489
2490
2*91
2492
2493
2494

Z<95
2*96
0497
2499
0500
2501

2503
2504
2506
2507
2508
2509
2516

2753
3755
2757
2758
2760
2761
2763
2766
2767
2768
3769

2771
2772
0773
2776
2777

2779
2760
2781
2782
2784
2788

2787
2788
2791

2793
2794
0795
2797
2804

3063
3065
3067
3068
3070
3073
3077
3080
3081
3082
3003
3087
3088
3089
3092
3093
3094

3096
3097
3098
3099
3101

3102
3103
3104
3105
3108
3109
3110
3111

3376
3377
3378
3381
3380

3383
3388
3387
3390
3391

3392
3393
3394
3395
3396
3397
3398

3400
3404
3405
3406

3658
3859
3663
3584
3665

3666
*667
3888
WMttwmW
3671
3672

3675
3677
3679
3680
368?
3684

3685
3686
3887
3688

3408 * 3689
3410 3691

3413 3692
3414 J1701
3415 3704
3417 3705
3418 3707
3419 3710
3421’ 37M

3954
3956
3958
ucfl

3960
3964
3965
3966
3967
3969
3970
3972
3973
397*
3975
3977
3980

3901

3963
3984
3887
3888
3892
3993
3995
3996
OQQaJUJU
3999
4000

4001

4041
*0*2
4044

42*8
*2*9

4251
4052
4354
4255
4256
4257
4258
4059
4061
4262
4264
4265
*266
4270
4271

4275
4276
427?

4280

4281
4282
*283
4286
4287
4286

*532
4533
453*

4540
45*2

45*3
*548
4549
4550
4551

4552
4554
4556
4559
4563
4565
4567
4560
4570
*573
4574
4578
4579
<580
<582

4505
4586
4589
4590
4592

4639 5110
4840 5111
4841 5112

4fl42 5113
4845 5115

4847 5tl6
4848 5117
4849 5122
4850 512*
4851 5136

4855 5127
4856 5131
4859 5137
4863 5136
4864 5140
4865 5142
4066 5143

4867 5144

4868 5147
4869 5151
4070 5152
4071 5154
4872 5)56
4873 5157
4077 5158

4078 5159
4080 5161
4887 5162
4880 5163
4890 5T«

5304 5691
5385 5690
5388 5693
5308 569*

5390 5695
539« 5697

5392 5699
5393 5?00
539* 5702
5395 5703

5396 570*

5398 5709

5399 5710
5400 5711
5402 5713
5403 5714
5405 5716
5407 5718
5411 5719
5412 5701
5413 5722
5416 5723
5419 572*
5422 5726

5405 5727

5426 5730
5430 5731
5431 5732
5*33 5733
$434 S734

5959 6220
5960 6203
5962 6226
5965 6227
5966 6200
5908 6032
5969 6233
5970 6034
5975 6235
5976 6237
5979 6240
5980 6243
5901 6245
5982 6246
5983 6247
598* 6049
5985 6250
5986 6252
5987 6253
5989 6254
5990 6257
5991 6258
5993 6259
5995 6260
5996 6262
5997 6264

5998 6266
8000 6268
6005 0270
6007 6273

6518
6501
6593
6524

7316 7S67 78*5 8106 8377 8647 891 1 9196 9476 9725
7318 7568 7846 8109 8378 8648 8912 9199 947B 9727
7319 7569 7047 0110 6379 8650 8913 9203 9480 9728
7321 7570 7049 0112 6380 8651 8915 9205 9481 9731
7336 7572 7850 8113 8383 8652 8918 9006 9482 9732
7337 7573 785* 8)14 8384 8653 8920 9207 9485 9733
7309 7574 7858 8117 8385 8656 W24 MU 9486 0734
7331 7576 7857 8179 8386 8857 B82S 8012 9*87 9735
7334 7578 7858 8103 8387 8868 8926 9313 9490 9738
7336 7581 7860 6124 6392 6660 8927 92U 9491 9737
7337 7582 7881 8125 8393 8882 8931 9215 9492 9741
7338 7583 7862 BlZB 8396 8664 0932 9216 9494 9747
7339 7584 7863 8127 8397 8665 8933 9217 9495 9748
7341 7587 7865 8128 8398 8686 8935 9020 6497 9749
7345 7588 7866 8129 8400 8667 8936 9222 9501 9750
7347 7590 7889 8130 0402 B669 8942 9224 9602 9751
7348 7592 7871 8)31 8403 8670 8943 9228 9507 9702
7350 7593 7872 8132 8405 8872 0946 9231 9508 9753
7351 7594 7873 8)34 8407 8674 8947 9232 9509 9754
7350 7595 7874 8137 8409 8675 8949 9240 9510 9758
7353 7596 7875 8(39 6410 8677 8954 ffiMf 9Sl2 9761

9785

6812 7062 7358 7803 7830 8144 8418 8862 8961 9252 951 9 9766
6813 7083 7381 7605 7883 8148 8418 8864 8960 9253 9520 9767
6815 7064 7364 7607 7884 8147 8419 8686 8969 9254 9522 9768

6526 6818
6527
6528

6816 7086 7366 7606 7885 85*8 8400 8687 8971 9267 9523 9789
7087 97707368 7609 7887 8149 642 1 8690 8972 9258 9526

6619 7089 7369 76u 7669 BI50 6423 8691 0973 9259 9530 9772
6822 7089 7370 7612 7892 8152 B4?4 8694 8975 9263 9531 9773

6530 8823 7090 7372 7615 7993 8153 8*25 8695 B981 9265 9S32 9774
6533 6805 7094 7373 7616 7895 8157 8*26 8696 8882 9867 9533 9776

7897 8158 84276535
6536
6537
6536
6540
5541
6542

6826 7095 7374
6827 7096 737B

7617
76)9

0697 8983 9535 9779

6828 7098 7378 7821 7899 8162 8429 8699

7890 8161 8400 8898 8985 9270 9536 9780
9271 9530 9784

6829 7100 7379 7623 7900 816S 8432 0700 8990 9272 9539 9785
6830 7101 7301 7625 7902 8166 8434 8701 8994 9273 9540 97SB
6832 7102 7305 7026 7903 0167 0438 8704 8997 9274 954? 9789
6833 7105 7388 7030 7904 8168 8439 0709 8998 927S 8543 9790

6544 8836 7106 ?389 7632 7905 8173 8442 0710 9000 9277 9545 9791
6545 6837 7107 7391 763* 7906 6174 8443 8711 9002 9278 8548 9792
65*6 6838 7110 7392 7635 7907 8176 84*4 8713 9003 9279 9547 9793
6547 6041 7113 7393 7636 7908 B177 0440 0714 9004 9281 9548 979*
6S50 6842 7U5 7396 7637 7909 8102 0447 0715 9005 9263 9S49 9796
8551 68*3 7116 7397 7638 7910 8183 8449 8716 9006 9284 9550 9797
6552 6844 71 IB 7398 7040 79il 8184 045) 8717 9000 . 8288 9S5l B7W
6553 6847 7121 7399 76*1 7Sl2 8107 6454 8710 9009 9288 6562 9799
6555 6848 7122 7400 7643 7913 0180 8455 8720 9011 9290 9653 9600
6657 6049 7124 7401 7647 7915 8189 B456 0721 9012 9291 9555 9802
8550 0851 7126 7402 7651 7916 &l9l 8*57 8722 9013 9293 9556 9003
6559 8852 7127 7403 ?6S4 79)7 8192 8459 8723 90M 9295 9557 9007
8561 6853 7120 7404 7855 7919 8195 8462 0724 9015 9286 9561 9006
6564 6834 7)29 7405 7666 7920 6)96 6463 8725 .9016 9300 9562 ' 9609

9813 10078 1033* 10616 10896 t1t*0 tl3tt VESt ‘

9814 10079 10335 10622 106W 11181 11390 11643 1JW
8815 10083 10338 10686 1090(7 UlSft 11393 116*4 11016 •

9616 10085 10337 10828 10901 HlSft 11394- 1164S 119*8

6010 10088 10338 10B29 10902 11194 11396 11046 nfj*
6619 10090 10339 10833 10903 11155 1138? 11648

110J0
9820 10091 10340 10634 40904 11156 71390 11050

9821 10092 10341 10637 1090S ir»S7 11389 11W*
9622 10094 10342 10638 10907 lt«6 1 1*00 116S2 I*®? •

9824 10096 10343 10639 10908 - HISS H40i 11653 1199*
t

9825 10098 10348 10840 10810 . .11162. 11*02 1*654 11925 '

9025 1009? 10348 10641 109)1 11103 11403" 11856. 1 VBT
0829 10099 10349 108*8 10fl12f1l8r 11405-11658 t«W'
9830 10100 10SS2 t06*3 10913 11106 1108 11609 1«»
9831 10101 1035b 108*4 70915'; 1116ft- 11*09 1166T- 11930
9833 10708 103S7 10645 10918 1)132 11*10 11862 V»9»

"

9834 1010b 10B80 10646* W*t7<--H174-.11*Tt 11666 1«»
9835 10107 10381 708*7 10918- HITS'- mi*- 11867 H8» 7
9836 10110 10363 10648 10910* 11177“ )14)0 11870 H937
9637 1011T 10305 10650 10920'- 11178 11*18 1T671 11839

9838 10112- 10368 106S2 10823 11179 tM20 .11073 t19«-
98*2 10113 10369 10896 10824 11180 11*21 11675 Ifltt..
9844 10114 10372 10656 KW2S 11)05 1)423* 1167© 1194*.

98*b 10117 10373 106S9 10926 11180 11424 11677 1194S.

9047 10119 10374 10660 10927 W88 1VWS 11601 tWT
98*6 101M 10375 10661 10929 fltfB 11428 1W83 MS* -

9850 1012* 1038) 10883 10930 . mflD- 11420 11689 »»
9651 10125 10366 10667 10831 • tl 191 11430 110B0 11«&* "

9853 10(25 10387 TO608 KS33 11 197 ' 1I4S 11687 11056
9855 10128 10388 10670 10934 11193 t1«34 11688 1«XS?

9856 10129 10394 10671. 10335 11195 11436.' 11680; 11958

9857 10130 10396 1003 10837 11196 11440 11061 11060.

96S8 10133 10*02 1067* 10938 11197 11*42 11092' 1196*.'

S8SS 10)34 10*03 70673 109*0 . >1199 11*44 11690 11982* *

9B63 10135 10406 10678 10041 11200 11*46 11685 11980
9965 10136 10408 10679 10943 -1.1201 . 11*47 11688- 1)965'

9867 10107 10410 10680 10944 U.1 1203 11448 -<11688 l«KB
9860 10138 10411 10601 10945-11205 1140O 11699 - 11907 •

9870 101® 10413 10883 1Q947 11208 7 t*Sl- 11704 lim.'’
0141 1041* MK85 K)9® .11209. 1145* 11705 11970
1014* 10415 . 10686. 10950 1121) 11456 _ flTOO llffl ’

0145 .104)6 10887 10951 11212' 11457 1 1707 TlBWV
0146 10420 10088 70953 )121* 11458 17706 11973
01*9 10422 10689 HS55 11216 11459 1171}

.
1.1975

0150 10423 10690 10958 17217 1T®QMT7a3 IWfr .

0151 10427 10691 10BS9 11215 11*63 ItW 11978
0152 10428 10632 10960-11213 1140* 11717 17979“
0157 10429 10883. . 1096): .1*220 13*85 1171* 13380'
0158 10430 1009* 10962 11221 11467' 1*722- T198V
0159 10433 10B9? TQ967- 1722? 11489A«72ftr11983. . .

0160 10434 10699 1096ft 11223 ftttTO, -1172* AIMS:,
0161 10*36 10700 10971- 11224 1X472 11726: IWST^-
0185 10437 10701 10972 11229- 11*75 Jl02^ .1*908;
10109 10*38 10702 10873 11236 11477. 11739 11001 -.

10172 10440 10704 1097* 11230 11478 11790 11903
10173 10441 10705 10975 11231 11*80 71731 1108*
0175 10*49 10707 10970 11232 IMSl/ 1T7W 1T9B5. .

0176 10*53 10708 109/7 11233 11482/ 1*733 11096
10178 10454 10709 10978 11234 11483 11735 11999
10179 10<S6 10710 10979 11235 11487 11798 12001
0181 10*57 10712 10981 1)238 1)488 11737 12002-

01® 10*61 10713 10989 IJZft TWOT 11740 1290S!
-

0163 10*6? 10714 10983 1124! 11490' 11.7*1 .l2ttr-
0)84 10*63 107*5 10988 112*4 11491 11742 1208.0-

'

0185 10*64 10717 10987 112*5 17497 HTOf 1201*:.

0186 10*85 107*8 *0988 «3*B 3149ft 11JM5. 130*8
10188 10*67 10723 10992 11247 *148+ 1474* “12004/

0189 10*09 10724 10993 112*8 11485 U?5> 12»2f
0190 10474 10729 10995 11249 11498 1176* 12018.

01® 10*70 10733 10996 11250 11*88 11755 12020.
0193 10477 10734 10997. 11252 11500 -11756 12021
0195 10*78 10736 11004 11253 11501 1T7SB 12025.
0)96 10*79 10737 17009 112S4 11502 .11760 12026
0198 10480 10738 11010 112S5 11501-11391. 12028 :

0199 10401 10739 nOTI 1)258 71505 71762 12030
0200 10484 10741 H012 11257 115Q7 ' T*7BS ! 12051-

.

0201 10488 107® 1T013 11268 11508 11768 T203Z
0202 10489 107® 11014 11200 11500 1173b- 12033 -

10*90 10750 11016 11201 115ft 11771 12034
0492 10752 11018 11262 1151* 11774 12008
0495 t0754 11019 11283 11513; 11775 12037 1

0497 10755 11030 1126* 1HH& 11776 12038
0499 10756 11081 1I28S 11518 17778 : 12030
0500. 10701 1102S 11266 11520 11779 -12040.'

0501 10782 11027 11267 11581 11780 12042
0502 10784 71028 11288 11522 11TB2 12043
0503 10768 11030 11269 1.1523 11784 120*7,
0504 10771 T1032 11270 11524 11705 12050.
0505 70772 1*083 *1271 11526 11788 12061
0506 10774 11035 11273 1i532 117871 2055
0509 10775 11037 1*275 1153* 11788 12057
0510 10776 11038 11276 1153S 11790 12058
0511 10778 11039 11279 11538 11794 12059
051* 107/9 110® 11280 11538 11796 12060
0515 10700 -110*5 11281 11639 11797 12061
0517 10783 110*8,11282 11540 11798 1206?
0520 10765 110® 11283 11543 11600 1206*
052)- 10787 3*050 11284 115** 11001 12066
0523 10790 11052 11285 11545- 11002 12067
0524 10784 1T053 11288 1)5*6 11803 12068
0535 10796 11055 11288 11547 11804 12070
0526 10798 11057 112® 11548 .11805 12071
0527 10799 11080 11291 115S0 11809 12072
0W8 10800 11061 11292 11I&S2. 11010 1307*
05W 1080) 11062 71294 11853 11871 72075
0530 10802 11063 11295 11556 11812 13076
0531 10803 17064 H297 1)557 1)0)5 12077
0534 10806 11065 11299 11558 11016 12079
0536 10806 11067 11300 11S59 11817 10060
0537 10809 1*1068 11301 11561 11819 13081
0S4O 10810 11060 11302 1156* 11820 1208*
5*1 10612 1107O 11304 11585 11881 12D8S

0542 10813 11071 11305 11568 11823 1208&
543 10816 11072 11306 1)567 17824 72069

0544 10817 11078 11307 11568 11826 13092
0548 10819 11079 11310 11570 11626 12094
05*7 10820 11080 11311 11573 11827 12095
05*8 10823 11081 11317 1157* 11828 12000
05® 10825 11082 11318 11575 .11829 12099
SO 10826 11084 11319 11578 11833 12101

0551 10829 110® 11320 11578 11834 12102
0552 10630 11086 11323 11579 11836 12103
0SS4 10B31 11087 .11328 115® 1)837 12)05
OSS7 10833 11069 11328 11582 11836 12106
0658 10635 11097 >1329 11863 1)84) WOT
0559 10636 11092. 11330- 11584 111® 4*06
0580 10830 17093 11331 1T5S7 118® 121)1
0561 10839 11094.1133* 11591 11850 12113
0982 10841 T1096-1133S 11592 11851 -12115'
0S63 10642 11097 11337 11593- 1)852 Will
8S66 10844 11098 11338 11596 -11853 12118 i

0S67 70645 *1101 113*1 11S07 1185* mS
0569 108® 11102 11342 11598 11855 12120
0571 108® 11103 1J344 1)807 -11856 l»2i
S?8 108® 11105 113® 11602 11857 12122

0577 10851 11106 113® 71604 71853 121J»

J2£S 1J2E VW IWK'/hB mg
i«E IS iiS'iS ,21!*

i...

9871
9872
9874
9877
9879
9880
988*
9889
9880
98S2
9890
9894
9895
9898
9901
9902
9303
9905
9906
9907
9906
9909
.9910
9911

9912
991*
99*5
9917
9918
9919
9922
9924
9927
9928
9929
*930
9936
9937
9939
9941 10204
99® 10206
9944 10200
9945 10207

89® 10208
99® 10209
9951 10210
9954 loan
9956 10218
9959 10213
99® 102.17

9961 10219
9962 10220
9983 >0221
996* 10ZZ2
9967 10223
9969 10228
9970 10227
9971 10228
9975 10233
9977 10234
9979 10235
9981 10236
9982 1023,7

9964 10238
9985 10239
9906 10240
9987 10241
9988 102®
9990 10244
9093 1.02®
9994 102®
0998 10248
9997 102®
9998 10230
9999 10251
10000 102S3
70001 102S5
10002 10250
10003 10267
10004 102S8
10005 10260
10006 10253
10007 10265
10008 10266
10009 10267
10010 K»6S
10011 10270
10014 10272
10016 10277
10016 10279
10020 10280
10021 10281
10022 10282
10024 10283
10025 10284
10027 10285
10028 10288
10030 10291
10001 10892
10032 10283

10033 10234
10036 10296

10037 10207
10039 10299
10040 10300
10041 1O201
10044 10305

10045 10906
100® 10307
100® 10308
10049 103)0
10052 10311
10055 10314
10058 10315

10059 10317
10060 10318
10061 10319
10062 10320
10065 10322
10066 10323
10067 10326
10089 10327
1007? 10028
1007ft 10329
10075 T0333

-i

X .

'

3..

,

'•'{>A

. « —rr~-

r'-'

1160B 11883 *2187

22125 11361 11616.11880 121®
ITTffl 11364 - 11680 11883 121®

10607- -106n t1130. 11379 11633- 11901 WIST
10608 10683 11137 11380 1183* *W2

> inuu him T,«, ..ZZ_ -

10694 111*4 11386 116® 11910 121M
0075 10333 *0617 10895 HI® 11387 116*1 11912 12W
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APPOINTMENTS
Dun & Bradstreet managing director
Mr Krlib Williams has Wen

appointed ni4n2K>nK dtrocinr nf

DUN AND BRADSTREET lUK).
He joined in 1V57 He is uHn a
senior vice i*r*—idem <*nh Dun
.*Ad HraUsm-el lnterrjalj*»nj). Mr
Will i,<ms alarlcd Ins fjrv.-r at

Dun rind br:t<l.ir><-l. working
wilh th company In 1974 lu* hjs
made general sales* managt-r and
it lSfeii. as diri*i.i*<r nr business
ulfomiatinn umup. h«* cicnsv*
the inmal compii'i-risaiioq of lu
UK husitiesi dm abase.

*
LINK 51. part *>f Wacc*n

Indusrn.il Holdings, has app>,in-
ied 31r U. E. Poyner as managing
director. Me was ftiuncul direc-

tor.

*
J II MINF.T Bs 0<» has ,-ippnm-

led 31r Dominic Sm>*ta a. .«

division.-)! *lir**L-Si»r oi ihe Sire

arts and jewclleri diviMon.
0-

Mr G. A. Adkin. a riirwmr of
j N NicifuLs a f.\rrc.»>. i- in

become n»n-exccuiive chairman
of ihe Munche>ier*based »f:
drink' firoup *m tl»»* rettrenieiu

of Mr Pcler Ntrhuls m Julie

Mr Adkin i- 2 diiro»r of Ihe
British and I'ominumseaStli Ship-
pin*! 0*n«pa*i» . which ha- a sun-
sunii.il slai-e in the NuhuJ^
orp.anis.Uion

*
Mr Richard V. Craig ha*' been

jppinn i>-d a iSuifinan and
Mr Stephen V. Slonh.lll a direc-

tor u( fH;.\i>ST'»CK ULANCM
e

Mr B. II. Chambrrlakn has
retired j. .-hairman «*f JAME-
SONS CHOCi»r„\TES. Mr B. J.

It. (ireig. pt-«*3 lOU.'l?* 3a:flt de-

jniiy chairman, lias become
chairman.

*
FoilovkinK ilic rceeni .'n*|uiji-

non be W S M'HlDY HOLD-
INGS of Hintnn Hill 0.rr>up Mr
j. John ShaK. chairman of

Hiniiut Hill lirmip. joins Hu*

board of W S. Moody Hnldini^
as deputy chairman: Mr William
S. Moody J*.ins ihe board of

Hinton Hill Ur»»up end j<
appointed chief executive; Mr
Douglas A. R. May. Mr John W.
Pendleton and Mr John £.

Sandifer have been appointed in

the hoard of Hinton Util On.up.
1r

OCEANEERfNG 7NTERN.A-
TIONAf. SERVICES has appoin-

ted Mr Graham Mills m technical
direeinr. Mr Mills, who has been
wuh the underwater lopMtic eon-

tractors for the last live year?,

was previously technical mana-
ger responsible for the under-

water inspection department, the

advanced work systems i RoV
and ADS) division, the computer
systems development group and
the engineering R & D group.

He will retain these responsibili-

ties. together with the welding

and repair division and the

qualil.v assurance department.

Mr Bo Harald. UNION
BANK OF FINLAND'S London
branch general manager, will

move to Finland to take up a

-neW'posr on the board Trom
June 7. Mr AnlU Pemu will

succeed him as general man-
ager. Appointed assistant general

managers from June 1 are Mr
Lennart Engstrom I credits i and
Mr Peter Holloway i foreign

exchange and treasury); as

senior managers: Mr Harri Val-

konen (administ ration and mar-
keting). Mr Enrique Baralao
(specialist credits ). and Mr
Warwick Salvage f treasury); as

manager: Mr Eira Palln-Lehliaen

(corporate finance).

*
APV HOLDINGS has elected

Mr D. B. Hefner and Mr E. H.

Sharp to the board Mr Hefner

is president of APV Crepaco in

the US. APV's. largest subsidiary.

Mr Sharp is a director of L!m-
gate. the House of Fraser, and
other companies.

The PENINSULAR &
ORIENTAL STEAM NAVIGA-
TION COMPANY has appointed
Mr K. St Johnston lo Hie board.

He is chairman of Overseas Con-

tainers.
*

Mr Rob Dicklns. chairman and
managing director of WEA
Records UK. is to he the next
chairman nf tin* BRITISH
PHONOGRAPHIC INDUSTRY as

successor to Mr Maurice Ober-

sieln. chairman and chief

executive officer of Polygram
Leisure.

HOBART BROTHERS {GREAT
BRITAIN) has appointed Mr
H. F. Rozcman and Mr M. Pender
to the board.

Mr Jeff Fansione. managing
director of Wiggins Homes, has

been appointed u* ihe main
board of the WIGGINS GROUP.

nr

Mr John Knowles has been
appointed managing director of

MBM TECHNOLOGY following

the retirement of Mr Arthur

Mole. Mr Knowles was divisional

manager for Ameem Hydro-
space.

*

The BRITISH SPORTS &
ALLIED INDUSTRIES FEDERA-
TION has elected Mr David
Gower of Freewheeler Leisure

Products as president, and Mr
Mirharl J*wy. Unn.arn Products,

vice president.

Baxendell joins

Sun Life of

Canada
Sir Peier Baxendell has been

appointed a director of the main
board of SUN LIFE ASSt. R-

ancf. company of Canada
Sir Peter, a director of the

Shell'' Tran -port and Trading

Company, the Shell Petroleum
Company and Shell Pr truleum.

recently also became chairman

of the Hawker Siddeley Group

In addition, lie is a member uf

ihe board of Inchcape. He was

also a director and chairman
of Shell Canada from ISSO until

19K5.

WHITEHATES ESTATE
AGENCY. Bradford-based sub-

sidiary of the Provident Finan-

cial Group, has appointed Mr
David Bromage as executive

director with responsibility feir

the Yorkshire division and Mr
Ian Wilkie as executive director

wuh rcsponsibilny for the Easi

Midland-s and fram hist- divis.uas
plus head office adsr.tQ.<tranon.

*•

MASSEV-FEEGUSO.V tractors
and tarn e<|utprr.s-n: division has
anp»in*»*d Mr Wtlfrted Sander,
dir**, o r. purchjs.nc. to the new
post *>f d.-rector part.- »a!i*s ar<d

mar)vt:ng He i? oucceeded by
Mr Paul Jobseo. who was dims
ut business, ar.d product plan-
ning.

*e

Mr Stephen Downer has been
app«>tnred Enaare dm-imr of

1 «:a EUROPE. He joins from
I'pua Funding.

Mr Rsiicll Kempion. chairman
of T W. Kcmptnc. Leicester, is

.'tie Pt-W prc>(der;7 nf MAILL-
t UR* IP. Itu- panEEC Knitters'
JV-J>-ra(i*in. He u <ini> the
svcuod Briton I., h-.ld this otfiit

Mr Derek Wiggins, managing
dirrcior of Plasiicu. has been
i-lected d.j. rir.ua nf THE
HKITISII DISR*»SABLE PR»>
IiUvTTS ASSOCIATION for a
twn-veur term.

Investor

relations post

at NatWest
NATIONAL WESTMINSTER

BANS ||. 1> .-.ppainied Mr Warren
Mokrs a-* Mfl.ur t-xeiutive.

love-t .r fi-'.l* ;*ri' ! L- i* believe*!

ir. Ill- th*. *7'! {'jJ-tlffll' I fiveitc r

nJ;{ »*.>.-.> »*ie»'-jl‘\i* »*i a I K «*U*ar-

11:17 hank 7*nd w;ll ik* n.-npisr-«ih!e

for id-nrdiRJfiR 1-* and d«.-ve!rf<:ng

toe (Sow i.f iniurnial ira au*jut

NatWost *;ruup to ir.veriori and
Hu* financial coiniitunily He was
prevmu.'iy von:*ir executive, EEC
affair), tor NatW'esL

m
Mr William E. Holt (prevt-

rtu-ly group legal director of

Bnif!i*t Vif.il ha< joined ALSOP
STEVENS m Manchester.

*
Mr TimoLby Sallilt. direeinr of

Hawker Stddeley Group, has been
appoinird a rr.t'mhcr of the
EXPORT GUARANTEES
ADVISORY COUNCIL

1r

Mr John C. Plaekett has been
appronivd president nf KRAFT
El K'.iPE. a division of Kraft

Inc. He was president of Dura-

cell. Mr Peter Schatz is appointed

president of DUKACELL
EUROPE. Both Kraft and Dura-
cell are port of Dart and Kraft
Inc., US.

Mr David Lionel! has been
appointed chairman of WOLD.
Cnm>by. He was chief executive
nf Lmfood Holdings until his
resignation in 19S1. Since 19S1
he has been chairman of the Egg
Authority and formed Neigh-
bourhood Stores which is now
a wholly owned subsidiary* of
Guinn**ss. Mr Peter Silvester
has rv'igned as chairman.

*
BAYERISCHE HYPuTHEKEN-

UND WECHSEL- BAN* has
appointed Mr Michael Haeringvr

and Mr Roger Wolf as general
managers of the London branch.
The;, arc suciceding Dr R. Groh
wh* *4 rt-7u.rn:.ig to :he bank's
head office ir. Munich Mr Andy
RiriurdMa. fnmfrij uith North
Carolina Bank :a London, has
7*ei-n s.vd treasurer, and
Mr Peter Beatb. formerly with
Con* ijcrair. F:nanri3l, has been
appointed senior forex trader of
Hypo • Bank's London dealing
room-

*
ALFRED MeALPINE HOMES

h*i appointed Mr Roxer Horton
as eiagag:?:^ director of the re-
tirement Lilies division. He
joirrs from (he D*.m:ruon Group
where r.c wa» chief exet-uiive of

I hi* property division. From I9SS-

£5 h*.* had been managing direc-

tor r.f tne company's housing
dnisi'O during which time he
«*! i-p Dominion’s retirement
horr.e> Awisicn

*
ELSWICK-HOPPER has ap-

pointed Mr L>n Richardson as
company secretary.

•e

Mr lain Carnage has beer.

appoi'U-d maragiRg direeinr of

Reed Arc van* ancj . a divisiwn of
REED EMPLOYMENT He wa*.
a: Budget Beat a Car Inter
r.a*.:iar.ai Inc

•*

Mr Bryan Leigh, managing
director of A C. Lei? ft. Norwich,
nu.' leer: elected president of the
GUILD uF ARCHITECT!.'RAL
IRONMONGERS

*
1VHITRPEAD AND CO ha‘

appo:r.*ei Mr Bernard W. King
as an execu'ive director lie
wil! remain managing director
of Whitbread's trading division.

*
Mr Hugh J. R. Beveridge has

been .tpp.'intei uroup vice prv<i
dent — internal o.nal marketinc
for BS it B SAFETY' SYSTEMS

*

GLAXO HOLDINGS has
appasr.'.ed new chief executives
for two of ns major subsidiaries.
Dr Martin Mobs succeeds Mr
Frank Robinson as general mana-
ger of Glaxo Piiarmazeutifca.

West Germany, on June 16 . Dr
Moh> was chairman and chief
executive of A. Nattermann &
Gte Arzneimiltel. Mr Jacques R.
LaPoint** becomes chief execu-
tive officer of Glaxo Canada from
June 1. He was previously
executive director of McNeil
Pharmaceutical i Canada ).

ft

Mr John Gwynn has been
appointed chairman of HODG-
SON fic FARADAY.

*
Mr R. W. Dnggan has been

appointed general manager
finance and administration of

TRADE INDEMNITY, credit

insurers. He was finance director

nf Morganite Crtieible.
-*

Mr Brian Dudley has been
appointed group finance director

of HUNTER SAPHIR. He was
group finance director of Swan
National, a subsidiary of TSB.

NEW INTEREST RATES
FOR C&G INVESTORS
Effective from 1stJune 1986

N«%
Compounded

Annual
(

Rate**

Gross
lulvnlentVEqutvi
CAR

Cheltenham PremierMonthlyIncomeAccount

£10,000ormore
|
Monthly 8.05 8.35 11.76

Cheltenham Gold Account

£10,000ormore
j

Annually I 8.05

L5.f0ii-S9.9P9

1500-£4.999

Lndt*rS!iOO

Annually

.Annualh

.Annuallv

r.80

T.30

5.23

8.05

7.80

30

11.34

W.99

10.28

T.39

Cheltenham Gold Monthly Interest Account

£10,000 ormore
•LUHXi-Ci-j.wg

Monthly
Monihly

7.77

7.53

8.0S

T.SAi

11.34

10.99

Cheltenham Gold InternationalAccount

£5.000 or more Annua/K* 10.75% Gross

SavingsBuilder

JuniorArconnt

Deposit.Account

InterestPaid

Half Yearly

Half Yearly

.Anmiaflv

Net 8a

6.25

5 25

500

Gross
Equivalent

880
7.39

7.0t

The rale of trtleresl paidon all otherexisting accounts

on v\hich composite raie lax is paid by Ihe Souety will be

(educed by 0.< d' .? from I >1 June 19W*

Limitedcompanyand other deposit.* subieci lo basic

rate lax will be reduced by 0.75‘V.
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ADVERTISEMENT-

AA MUTUAL
INTERNATIONAL INSURANCE

COMPANY LIMITED
(AAMI)

Press reports of Tuesday referred to difficulties affecting the

AA Mutual Insuranre Association in Johannesburg. These

reports related to a South African company and not to AA
Mutual International Insurance Company Limited, a Depart*

mem ot Trade and Industry approved United Kingdom
insurance company.

AA Mutual International ceased lo be a subsidiary of AA
Mutual of South Africa some time ago and is wholly owned
by Kirsh Industries and the Automobile Association of South
Africa.

AAMI is carrying on business as before and its financial

standing is not in doubt.

good progress

1985 PETEP. L. SONRELD, Chairman

^ ICL benefited from the strategies implemented in preceding

years and has continued its leadership in promoting Open
Systems standards for information systems.

New products, many arising from collaborations, came on
stream. Increased volumes were handled by new distribution

channels.

7F The effects of staff and management training programmes
were reflected in our ability to manage the business in

turbulent market conditions.

RESULTS IN BRIEF 1985

£m
(984
£m

Turnover 1037*8 942-6

Profit before Tax 53*8 40-3-

Return on Capital employed 24% .19%

Turnover per employee (£) £50,300 £43,000

ICL IS A MEMBER OF THE STC PLC GROUP We should be talking to each othen (CL
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US likely

to announce
wheat area

reduction

By law the only provision the
department must announce by
June 1 is the size of the volun-
tary acreage reduction pro-

gramme.
Analysts said paid diversion

options from 5 per cent to 20
per were being considered, but
no decision had been made.

Although paid diversion pro-

grammes have often been
opposed by the Office of

Management and Budget the

analysts noted that using
generic certificates for pay-

ment would ease budget cost
concerns.

Lagging wheat exports and
mounting stocks have alarmed
both private and government
officials.

’* We are in worse shape than
we were pre-PIK,” said one
USDA analyst, alluding to the

then-record 1982 wheat carry-
over stocks of 1.55bn bushels
that led to the massive
payment-in-kind programme of

1983.

USDA is forecasting record
wheat carry-over stock for
2985438 at 1.879bn bushels, and
a near-record 1.798bn bushels
for 1986-87.

• In Brussels yesterday
Coceral, the EEC grain lobby,
said its first estimate for the
1986 grain harvest was between
158.6m and 159m tonnes (in-

cluding Spain and Portugal),
little changed from last year's
158.9m tonnes.

Coceral estimated the 1986
world wheat crop at 525m
tonnes, compared with 510.4m
in 1985 and 521.6m in 1984.

India may
end packet

tea duty
By P. C Mahan ti in Calcutta

INDIA MAY soon remove the
export duty from packet tea as
part of a drive to increase
value-added tea sales, according
to Mr R. K. Aripathy, the Tea
Board chairman- Tea bags are
already exempted from export
duty.

The country's packet tea ex-
ports rase sharply last year
to 30m kilos from 10m kilos

in 1984 and the Government
clearly thinks that still higher
value-added exports should be
possible if substantial incentives
are given.

The year's overall tea export
quota has not yet been
announced, presumably because
of the prolonged drought which i

has hit output in North India,
i

The tea industry feels this

reflects the Government's exces-
sive concern for the domestic

j

consumer and a lack of appre-
ciation of the problems of

exporters and the importance
I

of maintaining overseas buyers' i

confidence In India as a depend-
able supplier.

Concern over

Jute crop

decline
INDIAN PRODUCTION of raw
jute is expected to fall sharply
this season (ending in June).
In preliminary estimates agri-
cultural experts put the crop at

betweeu 6.5m and 7m bales,

down from 11.5m bales last

season. They put the blame
mainly on a reduction of
between 25 and 35 per cent in
acreage by growers who suf-

fered from low prices follow-

ing last year's bumper crop,

nearly a third of which remains
unsold.

Prices for the fibre crashed
and even now, when there
would normally have been a
seasonal hardening of prices,

the average quotation on the
Calcutta market is just Rs 220
(£12) a quintal, about 30 per
cent below the statutory mini-

mum.
The jute industry is also

disturbed at an apparent lack

of official sympathy for its

problems and what it sees as

positive encouragement for its

competitors in the synthetic hag
industry. Central Government
has directed jute growing states

to reduce acreage by phases

while the railway authorities

have recently banned the carry-

ing of salt in jute sacks. The
railway decision is particularly

worrying to the Jute industry

as it has already lost to the

synthetic bag makers some 80

per cent of its fertiliser packing

business and 20 per cent of its I

cement packing business.
!
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commodities and agriculture

Off-exchange ti

under attack in
BY NANCY DUNNE IN WASHINGTON

THE US Department of Agri-

culture (USDA) may announce
the 1987 Wheat Program’s

acreage reduction programme
(ARP) tomorrow but defer
announcements on a paid
diversion and the loan rate,

department and private analysts

said in Washington, reports

Reuters.
The analysts said near-record

carry-over stocks forecast for

1986-87 may prompt USDA to

set the wheat ARP at the top

of the 20 per cent to 27.5 per
cent range set by law.

They said USDA is also

expected to add a paid diver-

,

sion programme, with payments i

made in generic certificates for

surplus government grain.
They do not. however, expect
that provision to be announced
this week.

LEVERAGE CONTRACTS,
futures which are traded off

exchange floors, have emerged
as the single source of con-

troversy’ in this year’s other-

|

wise uneventful Congressional
march towards reauthorisation
of the Commodity Futures
Trading Commission, watchdog
for the U5 markets.
With little fanfare, both

agricultural committees have
agreed to give the CFTC
another lease on life. The Com-
mission had hoped in this year's

legislation to get leverage
contracts banned on the
grounds that they are

economically useless, but. as in

previous reauthorisations, the
speculative instruments with a

shady past have been particu-
larly hard to kill.

A provision to ban the
trading of leverage contracts or

to move them on to the
exchange floors breezed through
the Senate committee. The
House, however, rediscovered
an affection for the contracts.

With the committee chairman,
Mr Kika de La Garza, and other
key members behind the move,
the committee agreed to ban
leverage contracts on copper
and foreign currencies but to

allow gold, silver and platinum
contracts ot continue.
The measure would also end

end in two years the mora-

torium which has limited new
entrants into the leverage busi-

ness to two firms: Monex
International and International

Precious Metals Corp.
The committee vote was

widely seen as a concession to

the giant Chicago exchanges.

The Chicago Mercantile

Exchange is anxious to snuff

out all competition to its

currency contracts. The Board
of Trade is scheduled to intro-

duce a contract on high quality

copper via its subsidiary, the

MidAmerica Exchange.

The big losers are the Com-
modity Exchange Inc. iComex),
which trades metals in New
York and had hoped to be rid

of the spectre of significant off-

exchange competition, and the
CFTC.

Miss Susan Phillips, the

CFTC chairman, had argued
that leverage transactions are
“legally and economically
indistinguishable from futures
contracts and therefore do not
warrant special statutory treat-

ment afforded by present law.”
CFTC regulation of the
leverage business, which has
been " fraught with customer
abuse " is more expensive than
the commission can afford with
its current budget, she said.

The two companies still in

the leverage business—there

Spot oil prices lower
BY MAX WILK1N5CN

SPOT OIL prices eased further
yesterday on both sides of the
Atlantic after the surge to more
than S15 per barrel in the
middle of the month.
On the Brent market in

Europe the price of crude for

June delivery eased to 323.55.

down 35 cents compared with
Wednesday's price and 14 per
cent below the peak of Si 5JO
reached on May 16.

On the New York Mercantile
Exchange where crude prices

have been consistently higher
than in Europe for some weeks,
the price of West Texas Inter-

mediate crude fell to around
S15.50 in a rather confused
market

This was 10 per cent lower
than the level reached on May
16. when high demand for fuel

oil and for petrol appear to
have caught refiners with low
stocks. As product prices rose
sharply, the price of crude rose
to some 50 per cent above the
level reached in April.

At the time of the recent
surge in urices. many analysts
forecast that the rise would be

temporary. because world
demand for oil remains far

below potential supply.

Ont New York trader said

yesterday that he thought that
the price would continu eto ease
for the time being. In Europe.
cargoes of oil for June delivery'

were said to be in ample supply
with lirtie demand.
In spite of the recent warmns

by Sheikh Yamand. the Saudi
Arabian oil minister, that oil

prices will eventually rise

steeply, few people in the oil

market believe that there is

much prospect that the Organi-
sation of Petroleum Exporting
Counties could re-form their

cartel in the coming months,
even with the help of non-
members like Norway. Even if

a new agreement can be forged

this seems unlikely to affect the
market before the autumn.
Meanwhile, contract prices

based on ** netback " terms have
been less volatile than spot

prices, but they are reported to

be coming under renewed pres-

sure as six month contracts
come up for re-negotiation.

Indonesia and
Malaysia study

co-operation

Tin market talks denied
THE KUALA Lumpur Tin Mar-
ket (KLTM) has denied reports
that it has invited major inter-

national tin trading companies
for talks next week on the mar-
ket’s future, reports Reuter
from Singapore.
“We are not aware of such

talks. We have also not heard
of plans to set up a rival tin

market in Singapore,” a KLTM
official said.

His comments followed a re-

port quoting an official of

Prvussag AG in Hanover as say-

ing that the KLTM had initiated

the talks to secure its future in

the face of plans to set up a
rival market in Singapore.
The report, which also quoted

other industry officials, said the

establishment of a tin market in

Singapore had been discussed
for several months in view of
the small amount of tin traded

on the KLTM.
It said Malaysia’s refusal to

admit as members companies
not based in Malaysia . or to
allow non-domestic 'tin -had also

prompted the idea of opening a

Singapore market. . .

The KLTM official said the
market has. set up a task
force to consider allowing non-
domestic tin to be traded and
ways that the market could be
strengthened.
“A decision otTwhethfer norf-

domestic tin will be allowed on
the KLTM has yet to be taken,”

he said.

The prohibition of. trade in

non-domestic tin was aimed at

preventing pressure on the

International Tin Council buffer

stock manager (BSM) who was
almost the sole buyer on the

market to defend the price of
tin.

The KLTM^ emerged as the

main point ofreferenee for tin

prices after .the suspension of

tin trading on the London Metal
Exchange (L94E) on October
24. when the BSM ran out of

money .to support prices.

: Malaysian -industry officials

said that because the BSM has
stopped supporting prices on the

KLTM after the international

tin crisis last October it should

allow, _ _trading in tin from
Indonesia and Thailand to
increase turnover.

Such ' a move could attract

some of the large amounts of

Indonesian and Thai tin now
being traded on an informal
Singapore market, they said.

Industry officials in Thailand,
Singapore and Indonesia said

they were unaware of any
KLTM meeting next week.

Uganda’s

picks up the pieces
BY A SPECIAL CORRESPONDENT

COFFEE EXPORTS from
Uganda—virtually the country’s
only foreign exchange earner

—

have recovered after falling

sharply late in 1985 because of
fighting inside the country.
According to Dr Crispus

Kiyooga, the Cooperatives and
Marketing Minister, Uganda

—

the world's sixth largest coffee

producer—has now exported
around half the 2.6m bags
(160.000 tonnes) allocated to it

for 1985-36 by the International

Coffee Organisation (ICO)
before a sharp rise In world
prices triggered the suspension
of export quotas.

Exports rose to 330,000 bags
in March, more than three

times the amount shipped last

December. Uganda aims to

meet its ICO allocation by
September, the end of the
coffee year, but Is unlikely to

be able to cash in on the relaxa-

tion of the quota system
I because of internal constraints.

Jtobusta type coffee Is grown
by peasant fanners throughout
southern and western regions

of the country. However, trans-

port shortages are making it

difficult for producers to

deliver their croxs to main
depots.

Erratic electricity supplies

in rural areas have held up
basic processing, and some
huileries have been looted—
though the World Bank plans

to refurbish them. Much of the

work done by a $29m EEC pro.

ject, started In 1982 to

rehabilitate the coffee industry,
was destroyed during the war.

Despite these setbacks. Kam-
pala's central processing plant
is receiving 10,000 bigs of
coffee daily, and it is' being
transported as fast as possible
through Kenya and Tanzania

SUDAN
-if

ZAIRE 4*. _ \
^UGANDA \

for export In the long run.

Uganda’s National Resistance
Movement (NRM) Govenmi'nt
hopes to send most of its coffee

out by rail to reduce
1

road
transport, costs, but at the
moment the railways lack

adequate rolling stock.

In recent years the. coffee
industry has been plagued by
Incompetence and corruption..

Dr Kiyonga has - set up -a

committee to investigate the
Coffee Marketing Board (CMB)
and evidence of embezzlementand evidence of embezzlement
is coining to light. It is prob-

ably significant, moveover, that

the CMB‘s petty cash payments
in Kampala fell by 95 per cent

a week after the NRM came to

power on January 25, and
monthly expenditure in its

London office automatically

dropped by two-thirds.

Genuine bottlenecks also

need to be removed. Dr
Kiyonga hopes that better crop
financing will encourage far-

mers to pick their crops.

The Government this week
anVeiled an economic package
designed,, among other things,

to raise- Incentives to producers.

It devalued the Ugandan shil-

ling and. sharply Increased pro-

ducer prices for coffee, which
have up- to now been only a

small- {Taction of the world

.

price. However, the real value

of the increase could be under-

mined If inflation continues at

Its present rate of 150 per cent

a year.

An anti-smuggling campaign

Is also underway, and Uganda

sealed its 400-mile border with

Zaire on May 6 in an attempt

to conserve its main source of

income — coffee earns 94 per

cent- of Uganda's foreign

exchange' and provides 70 per

cent of Government revenues.

- The fall in proceeds early

this year -caused a tight squeeze

on foreign exchange as reserves

-had been depleted ' by arms-

buying in the previous regime.

Increased exports should ease

this, however, and with good
“world prices

.
exports earnings

rtnay.jneacb S50Q-6Q0m for 1985-

1086.” compared with S375m in

1984-85.

MARKETS

were five when Congress first

laid down the limits on new
entrants—serve an estimated

14.000 customers. In a typical

leverage contract, an investor
buys a quantity of a commodity
with a small down payment and
he gets the rest by borrowing
from the leverage firm, using

his commodity as collateral.

The fees for interest, storage,

maintenance, and so forth pro-
vide the major source of

leverage firms’ income and
most of the complaints the

CFTC received. This customer
profits only jf prices, and he
sells off making enough to
cover all the fees paid to the
leverage firm.

Defenders of the leverage
business, like Mr Thomas
Russo, a prominent New York
commodities attorney, see a
future for off-exchange com- !

puter trading.

“ There is no magic in
|

trading on an exchange floor,”
1

says Mr Russo. He argues that

the leverage firms have never
|

been given an opportunity to
!

do business without very tough
rules. I

A STEEP slide in Lonfq.1
coffee futures values yester-
day was fuelled by heavy
losses in the New York mar-
ket and the July position
ended the day £84 lower at a
27-week low of £1,313.50 a
tonne. Prices came under
selling pressure and buyers
withdrew on widespread
rumours that Brazil is con-
sidering altering Its pricing
structure to bring 1C more in-

to line with the world market,
dealers said. London’s fall

was actually less than in New
York, where there was added
selling pressure from Colom-
bian exporters. On the Lon-
don Metal Exchange mean-
while the lead market main-
tained its recent firmer tone
with the cash position gaining
another £7 to £267 a tonne,
taking the rise over the last
six trading days to £24 a
tonne. Dealers said the rise

reflected continuing construc-
tive fundamentals following
recent cuts in production
capacity and the Broken Hill
miners' strike in Australia.
LME prices supplied by

Amalgamated Metal Trading.
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COFFEE

Ctom High Low hW. Ort-'-:;--

1KLSO 197.00 19223 204.24 Det-.'-i v’ttW **^.&OJ4^<'XZSZ- ....
196.43 — 196.15. 20748. Febi- 41J5 ’

208.08 208.09 206.09 21249- Ap»«- . ^8ffaS;-.-
v3»JO^

Z11.6T — — 21BW-, Jan*? . ; X
21425 — — 216-25 . . 41

‘

Minister, yesterday began four

days of talks with Indonesian
leaders on possible co-operation

in the face of falling world

commodity prices, Malaysian

officials said, reports Reuter
from Jakarta.

-. Unofficial + or .

close p.m.i — Hfsfrlow
C per tonne

July 1H2.S0 197.00 18
Sept 196.43 — 19
Dec 208.08 208.09 20

SS**
1

. SIS —
jESf'nun - n
COPPER 23,000 lb. cents/lb -

Close High Low PnE Sea*
June 82JO 83.10 83. 50 S*JD 0K

;
7*i4 1SX2V TSO

July 63JO 63.65 63-00 Mtoek
Sept 63.6S

.

B3JU5 03JG
!

Dec M-00 6436 «3^O «XTO July &CA: C, SoftC. -Cash 266.5 7.5 >7 267.5. 266
3 month* 371 5.3 .

-*-7,5 .27^289

Malaysia is the world's big-

gest producer of rubber, tin and
palm oil. Indonesia is the

I second biggest tin and rubber
producer and a major palm oil

producer.

Mr Leong met President

Suharto in the morning and was
due to meet the ministers for

trade, economy, mining and
energy, and finance.

The Malaysian officials said

Mr Leong was also promoting
an international commodities
seminar to be held in Kuala
Lumpur in July. Malaysia saw

,

Jakarta's participation as
I

important as the two countries

face similar problems, they
said.

Official closing (am): Cash 287-7.5

(2S4-5). three months Z71-1.5 (2B8.5-7),
settlement 267 5 (26S). Pinal Kerb
Close: 274-5. Turnover: 13.800 nnnoa.
US Spot: 19-20 cents a pound.

Eastern Capital COST. .

Pigtmat sales: 164 (38) lota of 80
carcases. 3.250 kg.

Beef sales: 7 (0) lots of 20 sides.

NICKEL
. Unofficial +or
cJoseiD.m.) —- High low

£ pertonne

COCOA
Ftituras traded arthia- a. £35 range

and en-ea a doll day slightly lower.
Consumers ware again absent from
the market bur some light producer
sel'-.ng was noted, reports Gill and
Quffos.

March 64.35
May 84.65
July 64J5
Sept B6JS

' COTTON 50.00(

Close
: July 68JO

I-SS 63JB «J»:«toy.T.-:5d&>-A21fcm
136 6330— — «« StOt ‘

Z Zt ) £S: WJW( nElJJES,38j00B :

— TT. '/:
.V :free l Fret

M ^ • ~ 'g^
68JO 87J* 6X47 =ar-

—

Cash ,2655-75 -.125 • -
3 months 273DS t- 10 ^743 2720

Vescemay's
Close -4- or Bu»ino*a— - Done

£ per termer I

GojO WJO oIJm -PM# * *ptiiim .y ftnn-
'

“tuLZ " "
'Ti 1

34.55 35.10 MM
34.77 3632 34.75 3S.Q& - cents/flOQ^frds^— .

. ;
•_

35.84 3SJ5 .3583
.

38i04r
38.70 3834 38J0 3700. Joto i.' P4BaiT-iMS^Vt*?4'-*-353
3757 38.15 XTA

.

U-S; •?S®.
3B20 38JO .38.50 , SMUT , 51«JK. -JW4jO

OffiiSrl closing (am): Cash 2.645-55
(2.650-5). inree months 2,720-5 (2.725-
6 ). settlement 2.656 (2.655). Fire!
Kerb close: 2.733-5. Turnover 1,824

tonnes.

May...——- 1300-1303 —11.5 1B11-1IQ0
July — 1312-1315 —7A . 1538-1312
Sect.. 1336-1337 —0.0

! UU-I38I
Dee. 1371-1378 -OJJ lOS-tm .

March- ' 1400-1401 —7.0 1411-14W
May 1416-1430 -S.5

,

M25-M28
July. 1436-1437 —3.3 ,1445-1461

42,000 US

IB20 38JO .39.50 --atWy Sept SHUT BHJK, Sf4J3

l (LiGKT) •
• = < - r # m.s

'

. r
Odkma. S/bsrrels • r - , , Jmz.

;
•:W. 621.4^ OOP ^

'

August. 14.18

rets - - —
• -• • - - imi* •»- bhuk: i«ui

—r— sr- »*«roli - Han*- '531.0 ' ..R8AJ : ^530.0
• 5S “W -"IMA-.,..•««m ts: v ***%&*

KUAtA LUMPUR TIN MARKET—Close:
U56 ^14*4

1
ringgit per- kg. Up. 0.14

ringgit per kg.

ZINC.

Sales: 2.422 (2.817) lets of 10 tonnes.
ICCO indicator prices (US cents per

pejni). Oa-;y pr.ee for l^ay 22: 66J28
(8658): tive-asy, average "(or May 30;

66.33 (66.36).

Unofficial + or
close' D.m.> —

E per tonne

COFFEE

I4JN 14.U 1J.33 ... KHelU
, tf . . . 1 , .

T3M Vim -

13.GG 14jOO^

^

SOYArtW IMEALIM JbtM, f^nn
-

•

»•" 2-2 H-g
1«;t: 248-5 147^ • 7*7.4H® as S32 : *“ • rf-ajs -.-'MSA m» i4«j»

13.BP. ,T3.w* 1*Jw ** Oat • 146J> - HKO 141S 143.*
9 troy o& s/my oz Dee 1483 M6L2 M4.9 144.6

SS ' JSf .S
Cash

1 497 8 + 19.5 ' 494
3 months 5U&S.5 +12.reSl4 501

Official dosing jam): Cash 49«-4.5
(484-5). three months 504.5-5 (496-6-5).

settlement 494.5 (485). Final KerO
dose: 512-3. Turnover 1Z900 tonnes.
US Prime Western: 33.60-33.75 cents
per pound.

Rumours of possible fotfer price
offers from Brasil put the market under
pressure from mixed commission and
trad© r.cuse sailing. Buying interest
was mirimai and physical offtake
appeared light and rallies were shore-
lived. reports Drexel Burnham Lambert.

rnrrrr :Yesterday + or: BusinessCOFFEE aoae , _ Bona

GOLD
Gold, gained V, to S343V-4341. On

the London bullion market yesterday,
but tailed to show much reaction to
the late demand for silver. The
strength of the dollar also tied little

impact. The metal opened at S342-
342V end was fixed at *342.75 in the

morning and $342.70 in the afternoon.

It touched a peak of $3434-344 and a
low ot $342-3424.

GOLD BULLION ifine ounoei May 99

May ..1816-lB40-B7.fi i 1800 1820
July 1870- 1B75—84.0 ! 196ft- 1859

Sept. 19101912-B6.fi
,

2019-1899

Nov,. 1947-1B58-B8.fi 20361926
Jan. 1990-1995 -67.6 • 2WS19E0
Mar. -_.;1995 2000 -60.0 1 2085-1971
May,——- 2005-2020 —82J> ' SDOfi

Sales: 6.925 (3.970) lots of 5 tonnes,
fCO indicator prfeea (US cents- per

pound) far May 28:- Comp, daily 1979:
167.00 (188-62); 15-day avenge 175.91
176.96).

GOLD 10Q troy or. S/tny oz
•

Close High Low f

June 343.8 M*jO 343J) »
•

‘JUff-ii'rSMWr^
” l^ar*-3i

August 347 0 - 347.4' 345-6 3!

Oct 350.2 390.6 • 349ut »
Dec 353.7 36*2 ' 352^ 3!

Fab 357.* 358.7 3S6.fi 3!

April 361.0 — — 3E
Juno 384.7 3S4-3 3644 3t
August 388.7 — . — X
Oct 372.7 — —- 31
Doc 377.0 — — 31
Feb 381 -S 3*0^ 3804 38

HEATING OIL
42,000 US gallons, oertta/US goBono

34ZJ0 aru
•^-rnri s ii yHHWK.

3 ttYfinEBH
r
O*L ggooo to^ emtta

3S*£ i. ;.Taos8^7MH»h-. Lour

Sr? Jldy 17Jtt 1842 1745 1*40
Am . ia.04 “ 1843 18.00 1548
Sopt

,
13.13 19.42' 18-13 ; 18-48

S7J on - 16-12 1946 19-95 19*49

.jnrij Dec. -1846 1840 1848 1948
Jan '1846, 1849 ..1935

.

*'1849

a£t- Nttreh ULM .1940 1841 1945
May . ;

- H.flo- -1949 >19.00 - 1»JS
WHEAT MOO bu why conto/flOib-burtet

-p±L
r

:
'

• Cloeo • High

-

Low, .

asTy jB*>r " • 2470 246 4 Z62J
404S S?*..- :VM8'8 »»« M*4 • 2644
4?^ Dec . - 257.4 25W 2674 262.6

March 267.4 2640 257.4 2&A42.00 40.80 41 m ’ tzL
*ZM Zx 256.0 250.4 2554
4240 41.75 J*dy

.

23310 ,M»*0 239.0 2434
PB,

,
c®^_Ch ,caBO ‘ loose bird

lOJXrfsame) cents pw pound. Handy4349; <2 00 <3 80 lOJXK-fsamsJ cents per pound. Handy
<3.15 4240 4249 and Harman silver bullion 517.0 (512.0)
42D0 . 40.70 41.00 cento pet hoy ounce.

Close .334314 3431* (£89914-930
Opening- *348 34841 C£SBBlf8B0l
M'ni’g nx. *342.16 l828B.530i
Aft'n'n fix 8348.70 i£828.778)

SOYABEAN MEAL
(-test J + or Business
ch»a I — Done

FREIGHT FUTURES
-fuel oir were stable—Petroleum Argue,
Loudon.

GOLD AW PLATINUM COINS

Kr o' r'nd. *342*4 343 L, (£9291. 229^1
9 Krug. *1795.181 (£1801.-123)9 Krug. *179i. 181
M Krug. S91>a-92i9
1(18 Krug. 831-373.

(£1801.-121)
(£611.-61 3«i

(£841.-261.1
Mapleloaf *362', 353 U i£B36-936>.)
Angel S3S3-3SB
IHB Angel *3412-39'.
New Bov~68lig-98
Old Sow. *81 88 ij

*20 Eagle *430-470

tf«36U 837)9)
(£83-28121
f£64 >2-643.)
(£&8>4-B9m
(£887)9 31 4M)

* /loertonnel
(June..—- fU.S-l34.ft 1.46i IMA-IS4J)

August— (124.0-12311 I—O.BO| —
October.— iiW.MM.fl i-O^O 124.6
Deo. ——1124.0-124.9 1-0.66! 184^
Fob. —j127.0-l2fl.fi l-rO.BO; —
Apr — 12BMISQJ —0.681 _
June— ... ! 137.6-129.0 1—0351 —

I
Cfoea I High/Low,

Dry Cargo

• WJhange
latart • |+ or —

July 1 860)981 I 695/649
Oct. 1 733/734 137/788
Jan. I 780/753 781-8/74
April ! 799/800 < —
July I 7201785 !

' —
Oct. • 600(880 j —
Jan. I 000 i —

GRAINS Apr. 860(050
j

BFL i 865,0
'

649/644
786/787
748/740
789/800
700/735
790(835
900

060(916
884.0

CRUDE OIL—FOB (3 per barroD-Jano
Arab light —-- _ Li
Arab Hoavy

_

_
iojmi.o* -o.its

SSPyWWM*-—---! 1S.S018.40 -0.35
VV.T.I. (1 pro est)

,
HJW U3B* -0:85

Forcadoe (Nigeria)
,

—
Urals (e/ntwE) JT-- —

NoblePlat *4851.-4304. (£2843.-8881.

SILVER
Silver was fixed 1.25p an ounce

lower for spot delivery on the London
bullion markst yesterday at 33fl.05p.

UC cent equivalents ol the fixing levels
w*,e: Snot 509c. down 2.6c: three-
month 517.40c. down 2.65c; six-montn
526 45c. down 2.65c; and 12-month
544.70c. down 2.65c. The metal opened
at 340-341 >d> (509-51 1c) end closed at
347-3484o (SI 9 -521c). boosted by de-
mand in New York.

July wheat found keen shipper sup-
port against merchant hedge selling,
reaching the day’s high on the close.
New crops nervously awaited further
details of the -co-responsibility levy,:
which wag being discussed in Brussels -

yesterday, easing on tradB tang liqui-
dation, reports T. G. Roddick.

Turnover: T5D (48).

WHEAT t

’Yesterday
| + or

Mnth close
;

—
[_| 1

,

Mw-J - j - i

h orYesterday] + or- close -

I Close IHlgh/Low
| prev.,

TSuikors
•Jay |J34O' 1fSjJ374(I30B’l32O(14M
June 1161(1 19*1 1 188/ lieO'1150/ 1176
July I1O80/1O75J ~ tioaO/lOfiO
top i; 066/117J 1068 11066/10:8
Deo {iriO/llfS 1025 1070/1086
!£&

r — .HBS/Ugq
BTJ 11369.8 ! — f 1357.0
Turnover 38 (30).

PRODUCTS—North West Europe
Rdmpt delivery off (» per tonnO^ ^
Osmium ssisallna~i 194-197 >LiA— TTj 181-183 1—2,8Hn-WtoMon Po.0Naphtha,—— lsa-138 t^-6
• July- Petroleum Argus -ss digs las.

GAS OIL FUTURES
; Ystroayei+or'

i
Btrsinen

.. [ Done

July.. 114.60
BeptJ 99.36

EJ Z ! = SUGAR J
«U3

Iper tarme

SILVER
(
Bullion 4-or[ LM.E. J+ or

per Fixing 1 — p.m. —
troy tn Price i ; Unofflc'l

Nov— 1 101.BO 1—O.tOi 101.10
Jan —I 106.05 U-O.ia! 104.10
Mar-.-! 107.70 f—0.10' 106.80

Spot 339.06p (-1.26 S46.6p | +6
3 months. 346.B6p -1-66 3B3.6p 1-6.76
6 months. 3B4.a6p —1.68 —

I

—
12 montlts|369.80p — i

-

(ME—Turnover: 20 (84) lots of 10.000

ounces

-

Three months high 354p, low 34fip,
final kerb 3&2-4p.

RUBBER
PHYSICAUS—The London market

opened slightly steadier, met covering
internal throughout the day end closed
quietly steady, reports Lewis and
Peat. Closing prices (buyers): Spot

5S.00P (58.00p); July 57.0QP (65.75p);

August 57.2Sp (66.00p) . The Kuala

Lumpur fob price (Malaysian cents par

kg): RSS Ho. 1 was 203.5 (202.5) and
SMR » 1*6.5 (1K.5).
FUTURES—l"de* 653. July 559-583.

Jltly-Sopi 657-559. Oct-Dec 564-J A.

Jan-March 575-577, Aprll-June 591-585.

July-Sept 593-586. £elaa: 23.

MEAT
. MEAT COMMISSION — Avarage lat-

stock prices at representative markets:

GB—Ceuta 106.30P per kg !w (+2JO).
GS—Sheep 243.86a per kg eat dew
(+B.40). GB—Pigs 82.13p per kg Iw

(+2.69).

Bub inago done—Wheat: July 114.50-
4.10, Sect 99.50-9.40. Nov 101.90, Jan
106.10, Mar 107.90. Seles: 6* lota of
1Q0 ran nee. Barley: Sept 96,00. Nov
101.10, Jen end March untraded. Seles:
11 lots Ol 100 tonnes.
LONDON GRAINS—Wheat: US Dark

Northern Spring No. 1. 15 per 'cant;

Soot 11 3.25-1 16.00, June 117 26-117.50,
Sept 10l.25-10f.7S buyer/seiier. Oct
103.50 buyer. Oct/Dec 105-50-106-00.
Jan /March 110.80-111.00 buyer/seller
transhipment East Coast US No. 2
Soli Red Winter: July 90.7S. Aug 91.25.
EEC first-half June: 130.50. English

feed, fob: July/Aug 99.76 buyer, Aug
99.50. Sept 100.90. Oct/Doc 100-00.
Jan/March 111.00 sellera. Mein: US
No. 3 Yellaw/Ftench transhipment East
Coast flm-hslf June: 139.00. Barley:
English feed, fab: July/Aug-Aug 98-50-

99.90 buyer/seller, first-half Sept 101.00.

Oct/Dec 105-60, Jan/March 110.60
sellera.

HGCA — Locational ex-farm spot
prices. Feed Barley: W. Midlands
113.70, N. Weal 114.80. The UK
monataly coefficient for the week be-
ginning Monday, June 2, will be
unchanged.

LONDON DAILY PRICE—Raw sugar
SI67.00 (El 11 .50). .

down S8.Q0 (down
C3.60) a .tonne for June-July dallvety.
White auger 3193.00, down $5.00.
Rumours that Brazil was planning to

increase exporta from the next crop
caused a further fall In prices but the
market rallied In late afternoon, reports
C. Cxamikow.

Jimo_~

.

July..

—

Aup
®JP-*
Oat ...—

,

Nov
Dae —

JS4.79 —3.00)11* EOMJM
136.00 —8.76 law niLM h

: 196.00 -2.7?|WJ4?s.2s

; YBS
; 139.76 _ _

iJSSf"*
1”- 4'088 (3-“7» "**• of lOO

festarday Previous Buslneas
close

\
close done

* per tonne F.O.IL

Aug lte.*-184,*l IBU>-1l£« 1B6j4- 168.0
Oct 1 1GS.8-I88.4j 188.4-188A 178.0481.0
Dec.—, 179.*-178.81 19901-171.8) . —

.

Mar—.' in.B-177.8j 176.4-178.tt 178.0-171.1
May M1.B-MJ.S I7S.B-I7S.4) m.B-l78A
Aug-—., 184.5-188,0 182.B-1flS.4t —
Dot -....! 1B9.B-lfla.0f 1864.-1*8.4 —

limestone quarry
extension refused

POTATOES
Opening values were slightly easier,

irt very quiet trade, but one commission
house buyer lifted prteos during the

afternoon, reports Coley and Harper.

Sales: 2.970 (2A33) lots ot SO tonnes,
Tate and Lyle delivery price tor

granulated basis sugar was £216.50
(£220.00) a tonne for export.

International Super Agreemant—(US
cants per pound fob and stowed Carib-
bean ports). Prices for May 28: Daily
price 6.S2 (7.16); 16-day average 735
P.66).
No. 6 cH contract—Aug 180.0-4.0:

Oct 104-0-7.8. Bales: 2 lots of 60 tonnes.
ADD SUGAR — P36 — — —
PARIS— (FFr per tonne) : Aug 1402-

14.04. Oct 14.28-14,30, Dec 1440-1460.

March 1480-1490, May J5IS-153S, Aug
1S75-ia5.

A REFUSAL by the Envinm-ment Swretary to allow a 19-
acre ertea*on to a limestone<wany was yesterday hSKJ

-

TaS^itiwni
0*7 ^ ^ Join

Tarn, planning control -comntft-

National J^rk, n^bySL.^

nSb
I
Sf«tStenidaJe"

MLkS?"? “« it would

SaSUssr 0,6 tenaaa®e

PIGMEAT "iBEEF
iVdeya I + or T"d*ya + or

Month ' olose 1
— close I

—
,
Yesterdays Previous (Business

Month 1 dose
1

olose
I
Cone

Engine company in

£2.75m expansion v

H|jW I
|
— |

w
|
—

Jurn. : 107JtO[ +0.90 1

196.00i -
July. 104.70M1.60 1 190,00 -3.00
Aug 103.901+0.90 184.50+0.50

£ per tonne

Sep...'."
- !

110.00, +0.00
j
107.60 +3.80

Nov 89.60 i 88,00:89.8848.00
Feb i 100.00 | 96.50 1W.W-8MQ
Apr— 181.90 119.00 1H.40-llfl.40

May— 152.50 i
139JO [

—
Nov I 89.00 > 89.00 —

Pigmea: prices closed shatply
higher due re short-covering and
continued speculative buying, reports

Sales: 420 (402) lots of 40 ton nM

.

Earliec—July 107.00. +2.00. Sales:

Nil Iocs cl 10 tonnes-

' Mid-June Brent cargo aold at $13.40.
while 15-aey Brent Traded fairly actively

In all months from June to September.
July WTI opened 48c down on Nynex
and remained on the downside u trade
34c down at 1.30 EOT. In the petro-
leum products market naphtha and gas
oil piicas continued to fall on ample
prompt supplies and poor buying
interact. Gasoline was week, in tfirrt

trading, while most grades of heavy

A THREE'YEAR toman****.
programme creating ldoaS?
jobs, iras announced W-aSSoMartin Tickford,^ ftT
SESr—t and test coSSbased at Milton
Buckinghamshire. Theprogramme wiU doufitatl^SJPWS engine test
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CURRENCIES, MONEY and CAPITAL

ImpeccabletV^

41

FOREIGN EXCHANGES

Reagan comment lifts dollar

FINANCIAL FUTURES

Prices fall

low. September Eurodollars also

opened weak, at BC.97. a£™
finished at tfae days low of 93®.
against 93.06 «ra Wedne»day. a3

the me m leading JffiratDre

provided another setbadt to

hopes of a cut m the Federal

Reserves discount rale.

President Reagan's commeoi
that the dollar is now at a
more competitive level with
foreign currencies '• lent support
to ute US currency in late Korn-

»hT
l

^e RiH
Th? soke*''!**

uiat tne L'S AaministraiioQ rn.iv

£ IN NEW YORK ss.-siwswi® JT-sg-S ra-XSKSS
llS^SSSS^SSA'S prevised to a? .percent from fJSSes opened « 12«5. and

Mb# <4 me Prav. eloea

L boar S.taflMMWM
I montn o.ssa.sopm O.SJJO.Mpm

. . w...uu imnnihi l.DUd.Oaprn .1.0* 1.04pm
be hapnv with the present value w months 2.eo z.70pm -a.00 a.BOpm

Of the 'inllar. and is not iOfVitx faward premium* dlacoimu
for another sharp [all. pushed »p»i» ia um ujs. dollar.

2MSTS itfiSS J! ?5g£wWS,

5SiS
,SSr« ^ssr^ssAS: ssa

irsnStfyHr.sR"s ^SsauawJa
flxlnc. but ,lb«» hleliey

ax 95-10, compared with 97-11 p»- S£?oi?<lata. ThrM-mmO. .ter-

the
_
US currency through

previous resistance levels nr
DM 2JO: SFr 1.90; and Y1T0.
Today’s US trade figures will
give further guidance on
economic performance, and may
decide whether the dollar eaiub-
lishes new trading racecs. a brave
these resistance level.-. Thu-
trade figures are not expected to
be very encouraging however,
with dealers expecting only a
slight improvement over "ihe
March deficit of Sl4.52bn.
Yesterday's unexpeciedlv large
rise of IS Der cent in US Aon!

£jnsr.DM 2.2735 previously

JAPANESE YEN — Trading

Sitrline lost ground against n..c against the dollar In 1986

the dollar in late London ”302.701* 161.05. April a\enge l,Ffe long gilt futures options

trading, but remained firm Exchange rale »«««
agsini-i most other currencies, jMJ against 17 <2 six monlns air*B

supported by Wednesday's better ^ ""
than e*.peeled UK trade figures*, *rtn- vmi eased against the

.we* us TBEASU8Y BOND FUTURES OPTIONS

poco

and" lhe^opumisilc ‘view ol lho 6 \{£ ff
n
quT*l Tokyo trading m

Mr Nigel us currency Improved 10economy laken by
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Exchequer. forecasting

ihc Y16S.7(f from Y1GR 90. The
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vigorous resumption of UK lnK the Dublin Forex
growih. The pound,JaU 1-®®

\CA to a reluctance to tak*. out

S1.4910-1 -4920. but "'positions, and kept the

News that thecents to , _ . .

- — improved to DM 34375 frorn market qutet. _

leading Indicators alao Rave thr- ny 342RO: to FFr 10.1H50 (rom tjan|< of Japan bad boupnt

dollar a boost, and ihe US FFr 10 90: to SFr 2.M60 from dotlare In New York, through ine

currency finished at its best SFr 2 M75: and to Y2S6 from jjg Federal Reserve, k«*P* «»
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IsSssresvcn.

BEAT DJI BY 300%
Sim has grown to over$22m

with income and profits reinvested

after commissions

without leverage or hedging. Portfolio invested in

Undervalued Growth Stocks from 1073 to 19Sd, no

market liming. Invest any major currency.

Edwin Hargitt & Co SA

Ave. de Savoie 10 Ste. 2 CH-1003 Lausanne

Tel: +41 21 200971. Teles: 24681
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pievMua d*y » OPO" »». Cril* 3.5».

aco. . paper, about
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dollar vest«*rday. The main West fal1 in the dollar *.»««
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Frankfurt and Dusseldorr were trade deficit, hut would Uad^to

the dollar In 1986 Is dosed for a reUgious b^iday Slagnation of
J

h J Pa

WJ18 — ‘

from Y16S.90
On Bank of England figure*:,

the dollar's index- rose to 1172
from 1166.

STERLING — Trading range
against
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Strike CelM-LM*
price June J*»W Auo Sept

1 30 19 67 —
IK 14 87 14 67

1 40 0 67 9 67

1 4* 4 77 S 47

1 SO 1 46 2 SB

1 SS 0 21 0 96

— 19 87
— 14 67

9.79 10 04
6.16 6 81

3 47 4 02
1 73 2 U

1 S9 3 41 4 « 3 «
S 76 6 79 7.92 8 71

10 65 11.11 11 J* 1i6J
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LIFFE—EURODOLLAR OPTIONS
Sin pom* ol IM-

POUND SPOT—FORWARD AGAINST POUND
CURRENCYMOVEMENTS

Call*
July

Uav 39
Day's
apiuad CIOM One month

%
p.a.

Thfee
months May afl

: Bank of • Moraan
‘ Ennland Guaranty

Index Channel,

US 1.4906-1 5016 14910-1.4920 O^J-O 34c ipm— —— 0.26-0 lee pm
Canada Z0WS-2.067O 2 0980-2.0690 0.2
U.rhlnd 1 RIK.-I.a7 3.86-3.67 1*»-

70 00-70 10 1S-13C pm
3>«-2ore pmBelgium 69.80-70.26

2.88 1.02-0.98pm
1JQ! 0.04-0-S3p*n

3.50 SV-a’iPm
2.6S 46-40pm
2.48 7*r«pm

2.68
1.«
3.78
2 4S
2.13
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1 30 19 20 —
1 35 "M 20 14.30

1 40 9 20 9.20
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1 50 1.25 2 25

1 SS 0.20 0 BO

1.60 - 0 2S
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Pnt»—taet
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U.8. dollar-
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Austrian ichiMlno-:
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Norway
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2-47 e^-fiVMn 2.36
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•
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-
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20-YEAR 12*. NGIIONAL OIL?
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US TREASURY
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Financial Irene 70 30 '70.40.
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DOLLAR SPOT—FORWARD AGAINST DOLLAR

IDO. Badk of Enolaod Index
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CURRENCY RATES
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June 124-04
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bu ;- Quota (clean cash price at « •

Treasury 2004/08 lose Sul
of near futures connect) 4 to Dec

4 (32nda)
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June
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— 93-23— 93-01— 12-10
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92-03
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96-27
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96-10
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9238
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_ _ — 91-OS
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US TREASURY SILLS fIMM)
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—13.78 Z7S-675dia -12.47

-538 ISO-IBOdia -4.54

—4.21 15V18dia —4.28

Rights

103-00
103-17

1 _ .0.768636 0.6867 12

ass=! if-sar
Canadian 9. 8.43 jJ3-

Cloaa Hioh

June 103-00 103-08

Sept 103-16 103-16

Eat. Volume 165 <700)

Pmviou* day a open mt. 1.455 tl.4Z7j
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—
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44.020B
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THREE-MONTH EUROOOILAH
Sim point* of 1W
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Sept
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92-18 M-**
92-01

« CURRENCY FUTURES
pQUMD—1 (FOREIGN EXCHANGE)

Spot 1-mth. 3-mth. 9-mth-

1.4915 13880 1.4816

IT’SCOMMON—
Owr 100.006 peopk in the L' niiad kingdom iuifee aSuotenrfiyytaa.

ITS KILLING...
One deathm his is due in a Stroke or its conawiueocea.

ITSDISABLING—. .

Them are at least 150.000 disabled Strokeswwow i» Britam.

ITSNEGLECTED..

-

A*—

«

i
- hair nf all Sirohe. rould be prevented.

ITS TREATABLE...
Prevealion and rehnbilitatk»n need futMfcmgemiy.

National Stroke Campaign
OfTHE CHEST HEARTAND STROKE ASSOCIATION f

RJ5.V.P.
Remember Stroke Victims Please

13736 1-4635

8333
93-94
9337
93-69
93.40
93.14

IMM—STALING Se per C
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92-90 Dec
92.67
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1.484S
1.4755
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1.4875
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exchange cross rates
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sw 73», 1-tSli I:m!;jiSaij®!

March
June
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Close
92.94
92.69
92.76
92.63
9234
91.98
91-75
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93.01

92.99
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92-61
92.34
•2.05

Low
92-94
92.89
92.78
92 54
92.30
91.99

Pnw
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93.06
92.94
93.71
92.42
92.17
91.94
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Dee
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~UM "piwr June 1-»*6 J-WJS
9330 Sapt 1 4853 1-4860

— 9338 Dae 1-4T70 13770
— 93.13 Ext. Voluma 397 (796)

Low
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1.4820
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SK"“— ' — — J
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May 28
I

US' TREASURY BOI»S
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l“: 1359i 888.5! 0.7881^68 M^VM-TlSS^B® ^5

w„ „ S:tll

ss-® ™® 10b
- S^H??lgf80

High
97-09
96-22

Close

June SB-24

Sept Sfi-10
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«-« £g

$WORLD VALUE OF THE DOLLAR Ifl
BANK OF AMERICA HT & SA, ECONOMICS DEPARTMENT, LONDON
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£500,000 poml* ot mo A
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i

a- l
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Voluma 2.025 <2-^41 /« 392)
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U.B. Donar.-I
Can Dollar—.
D Guilder -1
Sw. Franc. -i
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:
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Currency
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B-Tr.fnnU—
aFr.lConl -
Yen
D- Krone .....
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7SaT, 9
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S*B S.if

818-0
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7*e-759
419 4 *
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7VBM !
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Long-term Eurodollars: two yeare ^^cor^Tomiml. Short-tarm

-«5r
~ —

Belgian Franc ...

Danish Krona ...

German D-mork
French Franc —
Dutch Guilder m
Irish Punt --

-

Italian Lira —

44 0208
7.97038
2.16605
6.86809
2.42362
0.709432
1477.96

43.8761
7JTA96
2-13834
0.96280
2.40935
0.71 2966
1496.21

+0 79
4-0.65
4-0.B3
-1.36
+0.59
-0«9
-1.22

MONEY MARKETS

London rates little changed
Short-term

showed little

interest rates

change on
Aace and a take-up of .Treasury

TJ^2.f^t^ve^w^s monetaryites ance and m Wgap m restrictive Swiss monetary
ihe hills drained £366m, nrt*&*™* showed that interest

showed utuc '""^"yesterday- in the rwMe dmti4Lion absorbing
^tes^'coOUZ not falL much fur-

London money BQ»k«y®J. of f5m , a°d Ser: Lower oU prices have led

There was a sugnt soi t
on_ target another £70m. Thew out

to
c
faUing inflation, price rises

rates initially, .®* “52? another weighed Exchequer ttanaactions
expected to increase in tiie

s?s s®TSWHas sas ^ss^tss,.*
s&WjA&ss

UK clearing bank base

lending rate 10 per cent

since May 22

sSst&ss'tS sfiari-aass interbank f»x.ng

re?e fin^hed unch^ed ^ Bjei also doubted - - -
***i ^ Se“W ofEngUnd whether «UJa ft*

JiSSnnSrearly cut in clearing ^^^would find universal sup-
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—

m*.

(11.00 s m. May 29j
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bid 6 !
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—- -ay now wara
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lloSn. Tr^mry BIIta * Bo™1* 5.7s
of £98m. The auttoriucs , ^ one month g.1B

?HSa Hif s'iSSS «sa== sg

The fialnn ratna am the

maaniuroundad to
.
»a na.reat Ons-

aSSSSmTSlSm bid and o«.rad raws

tat 510m quoted by the market to

LONDON MONEY RATES
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= :- ::;e II
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money rates
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Swiss National Bank is mainlain-
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adjusted money supply for 19S6.
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Peris and Morgan Guaranty Trust.
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BRITISH FUNDS

Stock
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L
m .

tag* in

'
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LONDON STOCK EXCHANGE
MARKET REPORT

Accont Dcaiint Dales
Option

‘First Declare- Last Accrant
Dealings tions Dealings Day
May 1Z May 39 BtoyM June 9
Jane 2 June 12 June 13 June 23
Jane 16 Jane 26 June 27 July 7

* "New-tini*’* dudlfifs may take
jrtatt from 930 am two business days
earlier.

Share placing aggravates fund-raising

fears and markets move lower
issue at 783p. down 10. with the

A major share-placing exercise new nil-paid shares closing at
together with two smaller calls for I80p premium, after 190p pre- [

financial times stock indices

cash unsettled markets yesterday, raium. Pearl relinquished 'A at

ensuring that prospective buyers £13Vn and London and Manchester
kept their distance during the gave up 7 at 733p. while Equity and

Since CwpOadaa

penultimate session of an ex- Law, 285p. and Legal and General. I Government Sea
tended trading Account News of 783p. lost 5 apiece. Falls among
fTTs decision to sell its remain- Composites ranged to 10 with
ing 51.8 per cent holding of some General Accident

High [ Low

145m shares in UK insurance Alliance both that much lower at I ordinary*

group Abbey Life was made known 822p and 665p respectively.
at the opening. The shares were Gerraid National
placed with various investment marked down to 335p on details of
institutions at 190p per share but the proposed £22. 3m rights issue
it took some three hours for the which accompanied the prelimin-

GoW Mines

127.4

W.UJS1

220.4
IZ»] 1/471

WS.9
I***,!

734.7

(1*2)831

I
| 49J

>1 I tvw
49JLB

(Vl/75)

50£3
(*17751

«q.4

(«*fcrt01

435
l2fclQ/71

)

deal to be completed.
which accompanied the prelimin-

ary figures, but later rallied to

! the intervening period the finish only a few pence easier on
market became nervous. balance at 345p. Units Discount
blue chips followed the reaction fell 15 to 730p in sympathy. Clear-

in Abbey Life, finally 22 lower at

194p. although the downturn
ing banks failed to extend

Wednesday’s rally. Lloyds lost 10

mainly reflected jobbers marking at 558p and Midland declined 6 to

prices down than any weight of 53Zp, while Barclays gave up 5 at

0rt.DiV.YWd 4.1b

Larrungs YW.%t(uin 2031

P/E Ratio <net)(*> Uh6

Total Bargains (Evil 27,256

Ecurly Turnover Cm.

—

Equity Bargains —
Slum Traded (ml). —

s.e. Acnvn

GUI Edged Bargain —
Equity Bargains

Ecurly Value

5-Oajr Average
Gth Edged Bwgafns —
Equity Bargain
Equity Vabe

selling. Conditions were created 503p. Elsewhere. Chancery Secar-
for rumours to thrive and the chief itiea lost 5 to 90p following the

fear was of further fund-raising annual results, while Compagnie

Opening
1336-6

proposals being in the pipeline.
Speculation increased ofa vendor

Bancalre continued to reflect the

sharp decline on the French

Day's High 13383. Day's Low 1325.0

Basis 100 GovL Sees 15/10/26. Fixed lm. 1928, Ordinary 1/7/35, Gold Mines 12/9/55, SE Activity 1974 *10=11.45.

placing from Cadbury Schweppes bourse with a fresh fall of 5Vk
to help finance the proposed points to £993*.

LONDON REPORT AND LATEST SHARE INDEX. TEL. 01-246 8026

acquisition of Canada Dry.

The favourable effects of the Barker staged a satisfactory mar-
chancellor’s forecast of rigorous ket debut: the shares, offered at

Communications group Charles
situatjOIli eased 10 to 845p. alter Elsewhere. S. Ac W. Bertsford har-

economic growth and good profits l50p, opened at 355p and traded
statements from industry leaders briskly up to 16lp before closing
including Courtaulds and Boats at 156p.
were lost on the market Similarly

a further easing in period money
Firm in recent days on cheaper

money hopes, leading Buildings
market rates coupled with the turned easier in the absence or
OECD forecast of UK base rates of further buying interest Blue

835p: the latter shed 6 to 336p. dened 3 to 230p. after 23lp on the

Barton closed 6 off at 296p. Harris announcement that Hillsdown

Queensway dipped 12 to 244p with had decided not to proceed with

the new nil-paid 8 down at 19p its olTer following the reference to

premium as the rump of the rights the Monopolies Commission and
issue was placed at 15p per share had sold its 14 7 per cent stake in

Elsewhere. Martin Ford rallied 6 Berisford to Ferruzzi of Italy in-

to 70p reflecting new-time support creasing the latter's holding to

on revived hopes of imminent 23.74 per cent. Hillsdown settled 5
8(4 per cent next year failed to Circle came back 14 to 678p and
restore investment confidence. Tarmac slipped 6 to 470p. Redlwd
Hopes that the latest US leading revealed annual profits broadly in

indicators — announced in the line with estimates, but the price

news regarding the approaches
made to the company in February.

Secondary Electricals were fea-

cheaper at 270p. but Bassett re-

vived on Hillsdown takeover
hopes and closed 5 better at I90p.

early afternoon — would stimu- fell 8 to 427p. Secondary issues
late fresh upward progress on displayed a bright feature in en-

sured by a steep fail in Process Preshhake shed 6 to 88p despite

Wall Street imparted some stabil- gineering and property develop-
ity until the US market opened on
an easier note. FT indices then
gave mare ground before even-

meat group Helical Bar which

Systems which plummeted 42 to

58p in reaction to the Board's pro-

fits warning. Air CalL meanwhile,
continued to reflect the poor pre-a-

, J - LUnilUliCU IV ILilCM UIV pwvi |f>v-

Str0j'g
-l'

ipp0
<l

a
!l~7i?! liminary figures with a fresh de-

next Wednesday s annual meeting --- --- -----
tually edging away from the and rose 16 to 209p. J. Smart
lowest levels, the Ordinary share firmed 3 to 81p in reply to the

index closing 11.6 down at 1328.8,

after 1325.0. The broader-based
FT-SE 100 share index ended 15.8

lower at 1609.0.
The drain on market resources

increased interim dividend and
profits forecast, while J. Jarvis

rose 20 to 360p in a restricted

market
Among Chemicals. Coalite rose 7

also restrained interest in Gilt- to 2$7p following comment on the

edged securities. Jobbers took better-than-expected annual re-

cline of 15 at 232. while Internatio-

nal Signal and Control came on
offer at 285p. down 8. Electronic

Machine, on the other hand,

firmed 8 at 83p and Cifer edged
forward a couple of pence to 13l,ip

following speculative buying
Webber added 7 at 107p for the

revealing tnore-lhan-doubled
annual profits.

A weak Hotel sector showed
Grand Metropolitan n down at

392p. after 390p. as bid hopes con-

tinued to

fade.

Rank Org. lower
The miscellaneous industrial

leaders were featured by a fall of
27 to 553p. after 550p. in Hank

same reason, while Fhicom rose 3 Organisation following a broker's

their cue from US bonds, which suits, but British Benzol encoun- 3° nounceoient ^tha^discussions touched 267p in initial response to
downgrading

weakened noticeably overnight, tered nervous offerings in front of
and opened prices lower. Small
demand brought an immediate re-

covery but the business soon
dried up and sellers assumed
command. From then onwards
longer maturities eased per-

sisteady, some toshow closing Jos-

ses stretching to The shorts

were more resibenland displayed

only marginal falls, while index-
linked issues shed in places.
Applications for the new low-

the annual figures expected short-

sidiaries.

are in progress which might lead
to the sale of one of its sub-

884p before picking up to close 9
higher on balance at

the better-than-expected annual
results before reacting in sym-
pathy with the general dull trend

Several secondary Engineering u>
^l£?*

aJ
,ew

P
ence

??r,
0I,Aa,a

I“f*

Mail orders flat
The cautious tenor of the chair-

man's statement at the annual

stocks moved against the trend.

Revived speculative buying

at 260p. Beccham, still reflecting

adverse comment, lost 9 more to

prompted a rise of 12 in Hall, at 386p. while falls of 8 and 10 re-

226p. and a gain of7 in Weedhouse
and Hixson, at 87p. Bremsgrove

spectfvely were seen in BTO, 325p. closc * nct 3 cheaper at 2B0p re-
Ptlkiugton.

rJ, ill i r,H*r meeting unsettled South London- added 9 at U7p, while Cronite

Unked^ssues
1

Jhld' Jlacel ba*ed maH order house FVwmJUls’ appreciated 5 at Tip. Richardson

“““t?
*“*" 5" „ finally 14 cheaper at 400p. Grattan. Westgartfa rose 3 to 35p in reply toS SL.il ZZr I®*,' 8 off at 404p, and Empire. 6 lower the reduced annual deficit

at 188p. both gave ground in ?ym- leading Foods made a dull

added 9 at U7p, while Cronite however, advanced 16 to431p. af-

appreciated 5 at Tip. Richardson ter «3p. as investors showed an qu€at analyst's meeting. Dawson

1991 were allotted in full and
dealings begin this morning-

pathy. With the exception of Sears, showing Cadduty Schweppes shed

increased interest ahead of the
results due on June 11 and Reed
International gained 8 to 823p
ahead of Wednesday's prelimin-

Insurances weak

another 2 to the good at 135p amid
persistent takeover speculation,
leading Retailers lost most of the

4 to 164p on rumours of a fund ary figure^ Elsewhere. Up drop-

insurances were overshadowed gains established on Wednesday.
by the Abbey Life placing
Prudential were quoted ex rights

raising exercise in the offing
while Bowntree Mackintosh
drifted back 10 to 473p. Profit-

ped 7 to 283p on news of the prop-
osed £14.5m rights issue and San- response to the sharply increased

Woolweitb, -still awaiting further taking in the wake of the annual following
dhorst Marketing gave up 5 to 84p interim profits and proposed 3-

developments in the Dixons bid results left Tesco 13 lower at 365p. annua] results. Mrtai Closures in

disappointing for.j scrip issue. A sizeable two-
business developed

itially eased to 184p in the ate- •• shell " situation NMC Invest-
ence of the widely-rumoured bid 5 dearer at 125p.

FT-ACTUARIES SHARE INDICES
These Indices are the joint compilation of the Financial Times,

the Institute of Actuaries and the Faculty of Actuaries

from John Waddmglon.'but later

rallied to finish a few pence high-

er on balance at 193p. Siebe. cur-

rently bidding for APV. jumped 50

to 940p in response to the bumper
Oils lose
A ftirther

e ground
fall in cnidicrude oil spot

preliminary profits: APV bar- prices and a flurry of US selling

few pence to 573p. the latter triggered by the initial

EQUITY GROUPS

& SUB-SECTIONS
Thurs May 29 1986

Figures hi parentheses show number of

stocks per section

CAPITAL GOODS (2141 .

—

72A57I -M
BuiWing Materials (2b>

|
805.651 -ft*

408.4* -05
35152 +02
29259 -0.4

3 Contracting, Cwtsiruaion (29) 1194.23 -<U
4 Electricals (12) 1934.83 -84
5 Electronin (38) 16*642 +0-4

6 Mechanical Engineering (64) __ 408,4* -05
8 Metals and Metal Forming (7> 35152 +02
9 Motors (161 29249 -0.4

10 Other Industrial Materials (22L 1313.62 —L6
a CONSUMER CROUP (183) 903.45 -1.2
22 Brewen and Distillers (22) 92342 -L5
25 Food Manufacturing (22) 66146 -0.9

26 Food Retailing (15) 184442 -L9
27 Health and Household Products (10) .. 150630 -L2
29 Leisure (25» 67043 -14
32 PnWishing* Priming (14) 2365.48 +04
33 Packaging and Paper (14) ®5.9S —
34 Stores (42) 88647 -13
35 Textiles (17) 53536 -0.7

36 Tobaccos (2) — 105943 -14
41 OTHER GROUPS (86) 79347 -05
42 Chemicals (191™ 863.91 +03
44 Office Equipment (4) 27246 -24
45 Shippingand Transport (12) 154449 -03
47 Telephone Networks (2) .—.——- 1 90549] -L0

62 Banks(7)

72437 -04 027
80545 -04 043
119433 -03 745
193443 -84 746
16*842 +0-4 8.90

408.4* -05 933
35152 +02 743
29249 -0.4 943
131342 -14 630
90345 -13 741
92342 -15 934
66146 -0.9 943
184432 -L9 649
150630 -13 558
87043 -14 &04
2365.48 +03 730
455.98 — 756
88647 -13 646
53536 -0.7 8.93

I

105943 -14 1348
79347 -05 8.43
863.91 +05 1841

j

27236 -24 737
154449 -05 845
90549 -14 9.18

103857 -85 631
|

83948 -04 _JL08
120958 -14 1447
87234 -6.9 943 1

59L04 -04 —
626.12 -0.9 18.72

Wed Toes
«
?

Fri Year

aw
tisgrai.l

toad).

198*
to dale

laden

No.

tides

Ite.

lain
No.

lade*

No.

7A7
7.97

18.46

72796 7223.4 72226
8103* 80087 80L70
1195.90 U7958 1174.49

546.43
53*32
77020

Acquisition details helped Ca»- decline on Wall StreeL led to a

son Street Investments improve to general retreat by the oil majors

135p before profit-taking left a which closed at tfae day's lowest

close of 127p. a penny dearer on levels. BP settled 11 off at 574p
balance. and Shell retreated 12 to 795p.

YESTERDAY’S
ACTIVE STOCKS
Um avenge activity aa noted

WEDNESDAY’S
ACTIVE STOCKS

79347 -05
863.91 +05
27236 -24
154449 -05

48
|
Miscellaneous (49)

;
— — 103857 -05

49 "INDUSTRIAL GR0UP(483). ._[h39-88 -04
51 OilA Gas (17) 1203 -14
59 500SHARE INDEX(500)— B7234 -0.9

61 FINANC 1AL CROUP (U6) S9L04 -04

Insurance (Life* (9) 81549 -1.9 —
66 Insurance (Composite) (7) 48636 —14 —
67 Insurance (Brokers) (8) 117537 -14 8.91

68 Merchant Banks (ID 34838 — —
69 Property (51) 76L41 -83 541

70, Other Financial. (23) ... 344.94 +05 ,W
71 Investment Trusts (103) 748.44 -03 —
81 Mining Finance (3) 283.94 +04 124)

91 Overseas Traders (14) 68931 -L7 1L9<

99 ALL-SHARE INOEX (736) • 79L45 -0.9 —
"T *”

• 0a7's ^

748.44 -03
283.94 +M
68931 -1.7

3.02 1945
338 1644
347 1340
3.91 1340
244 2832
233 2149
444 16.18

440 17.98
346 1656
246 2144
354 1248
440 831
3.73 1537
<70 1142
3.73 1646 I

440 1441
357 15.07

330 1945
336 1544
749 744
340 1344

4.44 —
542 741
458 —
436 —
448 1459
334 —
347 2444
444 1543
2.97 —
542 939
640 9.97

3.90 —

29.92 193646 193SJ5 193945 151130
9.74 1*6247 166234 166832 154445
3.77 41038 410.75 410.91 310-84

435 350.98 348.94 349.93 19836
333 29342 29033 28931 26242
1340 1334.71 1389.76 130633 98543
838 91448 904.73 907.91 66640
730 937.94 920.90 93253 60659
937 667.96 662.09 66352 50441
7.73 117949 188457 188037 159137

652 1523.92 151159 152145 109554

1441 87942 87140 86949 69264
2842 2360.72 235346 2347.48 1773.99

439 45649 449.95 45542 326.78
537 897.93 883.91 88441 64648
452 53941 53542 53857 33043
2840 207835 1063.90 1064J1 82837
638 79735 79354 796.77 71436

16.72 86042 856.01 86340 77547
653 27934 Z7752 27547 18549
2147 155247 155344 157440 1152.92

0.93 91443 911.97 92455 89231
6.73 104332 103440 102159 88840u
7.73 846.97 03945 84238 66546,
4053 122348 121942 1Z1948 115147^.

1849 88035 87340[87558 69740,

9.19 59547 589.74 591.43 46846
1443 63148 623.79 62448 46458
1737 831.75 81637 81848 71340
840 491.12 48530 48842 353.94
2059 U89.93 U8358 118657 114543
148 34841 34658 34934 22646
433 76336 76051 76131 628.70

247 34335 34152 34230 28648,
5.78 74931 742.99 74230 59737
631 28242 28232 28446 28346

dosing
Stock price

AfateyUfr 194
Barter (Charles) 15*
Boots 2*0
BP_— 574
CourtaiMs 280
Cotrart&NatL 345
Lamreke 32

8

Metal Ctonaes 193
Pffkwgton Bros. 431
PradcoUdNil-fd 180pm
Strut 940
Wok*. 6 Dudley Brew... 505

anted M Ike tUtomtma Based on tegates recorded ki Stock Exhtnp
OffhMl UK.

losing nay's No. oi Wed, Dog's

price change Stock changes dosy change

194 -22 Gaimess 17 310 +15
15* — Prodential 17 832 +22
60 - 3 Allied-Lyons—— 1* 337 +17
7* -11 CaWe6 Wire. —_ 1* *50 +30
SO - 3 STR M 323 +7
W5 - 3 Mariey 14 132 +10«e
V8 - * Pearson 14 453 +8
.93 +3 Sews 14 133 +6
131 +16 Thom EMI 14 472 +15
-0Opm — Boecham- ....— 13 395 + 2
>40 +50 Hanson Trust 13 1B7 +3
OS +3 Inwenal Group— 13 371 +8

EUROPEAN OPTIONS EXCHANGE

FT-SE 100 SHARE INDEX

Index Say's

No. J Chang

160941-154

11.72 76143 701.91, 70042 66*43
L

9.77 79052 TQUBf 793.73 63447

May May May May Year
27 23 22 21 ago

Series VC.

60U) c S360 15 5.90
COLO C 5380 10 1.70
COLO P 5320 — —
COLO P S330 IB 350
G0UJ F 060 2D 18

June

CfTV C njaa 13 680
OFl C FI395 — —
an. p FL390 — —
DFLP P.415 — —
SffLC R245 5 12808
*n c FL250 342 8.70
S/FL C FL2S5 383 520*
S/FL C FL260 458 240
5/FL C FI265 178 1

S/VLC P.270 200 0.40

S/FL C FL275 —
SFLC FL280 — —
VFLP P235- 162 030
saL p FL24D 134 030
VFL P Rl245 10 050
S/FL 9 P290 182 130
S/FL P FL255 Z2 2AM
S/FL P PJ60 48 530
S/FL P PA65 6 9*
*n P P275 5 18

-
I

- - -
I
SM3-Z0

— — FL25745

116224 11606.7 <16244 I U12.ll U174I 15984 ! 1591.91 1314.7

PRICE
INOICCS

FIXED INTEREST

|

^ Day's
|

Wed
|
xd ad).

|
yd ad).

AVERAGE GROSS
REDEMPTION YIELDS

1591.9 11314.7

Wed
j

Year

.
to»

.

28 1 UftenJ

British Government

JICES
[

MjV ; change—1 !

%

i

1 Low

2 ( Coupons

3!

iBrithh Gmnmnl
1

j

5 years 124.64 : -042 12446 I —
2: 5-15 yean ! 146.46 -050 ' 146.91 i —
3; Over 15 yean ! 153J0 i -D53 115401 !

—
4 -Irredeemables 172J3" -029 17254 —
5i All stocks.. 14149 -i -045

]

14145
J

—
Index-Linked

6;5y«n

7
! Over5 years—

„

11340 -0^1.11344

J20.41
• -0.14 12057

'

8 All stocks 119.14 -0J5 11952
’

9 DrtwhwsGLMM . 122.01 • -041 12247
{

10 Preference 8954 +0.05 89.49

4 1 Medium 5 y

SlCtMfitms 15 r
6 25 t

7
j
High 5 y

flicoupons IS y

9/ 25 y

ID
J

Irredeemables..^—

. I Index-Linked

11 Intlafn rate 5%
12lnflaTnraie5%

D
|
Irrfia'n raie 10%

M i Inflac'll rate 10*#

15 years
j

474
25 years 8.76

5 years
|
LM

15 years : 947
25 yean i 948
5 yean

!
8.98

IS yean
|

942
25 yean 90S

; tj 867

841 I 1146

T^7
844

J
1044

5yrs...

Over 5yrs...-

5yrs.j
0*er5yn.. I

15] Debs &
]fel Loans

17l

5 »e«n
{

15 yean 1

25 revs I

10.08 • 1047
1045

j
1042 I 11,76

10 Preference 8954 +0.D5 89.49 — 2.97. IB
1

Preference — tl 10.72 - 10.73 i 1252

^Opening .«** 1*22.1; 10 am lt20.3, 11 am 1613.1; «oon 1*08.6; 1 pm 1607 3; 2 pm 1606 9; 3 pm 1606 7: 530 pm 1607.7; 4 pm 16074

» Flat vield Hmhs and lews record hase dates, values and constituent changes are published in Saturday issues. Anew list of constfluents

Tunes. Bracken House. Cannon Street. London EC4P 46Y. price I5p. b, post 28p.

•Mv

BU C ft*00 244 14

ABN P F1560 86 4.90

AEGN C FLU5 394 450
AEGH 9 FL120 68 SJO
AH C FL05 Z3I 3J0
AH P FUBO tz ZZ0
AX20 C FLlflO 503 3-70
MCZO P FI. 170 65 3.7QA
AUEY C FI.75 VH 10

AMEV 9 FIBQ 45 2
AMRO C FUffl 223 2J0
AMRO P F1JU5 106 5
6l$7 C FU0C US *
BIST P FL2W 12 950
HEIN C FUBO 29 430
HEIN P Ft-170 44 550
HEO'C FU7250 U
HEO P FI-157-50 47 1.90

HOK C FU2S 415 650
HOOG P F131D 36b .3*
KLM G F155 311 L40
KLU P F1.45 150 0.70

NEDLC FU70 129 3

HEDL P FU70 170 15

NATN C ' FI-95 12* 2

HATH P fUOff - -
PHIL C FL60 374 L»
PHILP Fl*0 <19 3.90

ROC FI.19Q 547 7*0
Rt) p RJW 352 270
ROSE C *4-5.2*
UNILC FI-440 Z92 34

UN1L P F1.460 189 BJO

TOTAL VOLUME IN CONTRACTS: 29.423

A=A3fc 8=M

. 0a.

so"] S"

20 1220
13 850

FU12A0

FIK.90

FU73JN)

FLB420

FUL350

FI287

FL17250

Cv
I j

RECENT

Brent Walker were an outstan-
ding feature in Leisures and
raced up 11 lo 160p following talk
of a broker’s imminent bullish
circular.
The proposed flotation of its

Euromoney subsidiary continued
to direct attention to Associated
Newspapers. 3 np for a gain of 13 so
far this week at 288p_ As expected,
Sulchi and Saatchi revealed a
substantial increase in first-half

profits, but the shares, up to 800p
in immediate response to the
news, settled a few pence cheaper
on balance at 785p.
Among Properties. Percy BiUw

attracted speculative demand ou
hopes of a bid from Clayform and
rose 12 to 278p: Clayform con-
firmed that it had acquired a 3.47
per cent stake on Wednesday.
Alfred Walker gained 20 more to

140p on news that Sir Peter De
Savary bad increased his bolding
to around 25 per cent, but Bet-
grave Holdings, sharply higher on
Wednesday on the announcement
that International Securities AG
had increased its holding to 29.99

per cent, fell back on profit-taking
to close 13 lower on balance at
112p.
Ceortaalds touched 292p in im-

mediate response to preliminary
profits at the top end of market
estimates, but later drifted to

Britnil lost 7 to lTSp. IASMO 5 to

117p and Enterprise 3 to a year's-

loworiltip. Ultramar.on the other
Hpnri improved 5 to I75p follow-

ing news that Bon Brieriey's IBP

Securities has increased Its stale

in the company to-around 2&&m
shares or 9-67 per cent of the

issued capital. Elsewhere. Fb«-
land OB aa* Gas edged up 2 to *3p

in the wake of news that Coast

Investment and Development has

acquired a &84 per cent stake in

the company.

Baninasand GrasOeUdropped
15 for a two-day decline of 2* to

360p following the poor Press

reception given -to- the annual

results. Elsewhere in ' Overseas

Traders. PaDy Pkdt
early advance to a years nigh or

2i3p but subseqaently attracted

widespread profit-takingahead of
today’s interim figures to.close 'a;

net 7 lower at 20lp. .

Grand Central provided an oot-

stazxUog featare in Plantations

,

and jumped § to a B86 high of
j

CVip reflecting asset .
injection 1

hopes.
j

The recent shake-out in South I

African mfrtreg markets that fol-

lowed the cross-border raids into
|

neighbouring countries looked to
|

have ran its coarse during early i

trading Share prices were quietly

mixed at the opening, underpin-
ned by a steady bullion price and
a reasonably firm showing by the
Rand. Little interest was shown in
the . sector until the early after-

noon when rumours that,a South
African insurance company had
run into financial difficulties

began to circulate. Speculation
that a Sooth African bank could
incur substantial tosses through.
Us involvement was quickly fol-

lowed by persistent ; cape selling

of many issues. Dealers lowered
.

prices across the board and ear-,
tier gains were turned into minor 1

fane
^

'

.

A strong and sustained advance
|

by overnight Sydney and Mel-
j

bourse markets led to a wide-;
spread mark-up of Anstralians at;

the outset of Trading in London.
|

BHP were paticutoiiy outstan-
ding amid rumours ofao increasd
bid from Bed Beaeinces and >

jumped 20 to C?lp

eauities;
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“RIGHTS"

Traded Optlfiss
Activity in Traded' Options. 1

boosted on Wednesday by the
expiry ofthe Xayseries, returned

j

to more sedate levels. Total con-

!

tracts struck amounted to l6j^S0.
|

The FT-SE 100 index contributed
j

1.457 calls and 652 puts. i--
-•

NEW HIGHS AND
LOWS FOR 1986

Price
PaN
•P .

U*g

.Daw

35 FJ7. 20ft

335 Kfi wr
jm «l 25ft
200 NR — ;

285 Soft :

316 ia> An
221 FJP:

’
4/7

30 m un
225 m U/7
32SV TP. W
56
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fleeting less-thau-enthusiastic

notices emanating from the subse-

lnteruatioual Tell 8 to 236p.
Among Tobaccos. Bats dipped 7

to 378p following the annual
meeting
Financials highlighted H & G

Group, finally 70 higher at 880p in

HIGHS (88)1
BRITISH FUNDS TO. CWtFOH
LOANS U). AMERICANS aj)J
CANADIANSOL BANKSOX ICANADIANS (3). BANKS (XLXEWERSdHHHH
CHEMICAL^
EXXCTRICAlV
qi iwousTirULS to. mstnuutec

PAPER

(

STSI

iv-

tUSTKlALSm. mSUKAt
SURE (2). MOTORS (2X|
(2L PROPERTYOL SHI
>e£qxTPcnLESCLI

H LEISURE (27-1

ATIDNS (1).
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TRADITIONAL
First

:

; Last; Last Rr ? ’ reported ihff adoublewasdone

NEW LOWS (23)
AMERICANS (1) 'Allied Signal. I

(U Pint Natl Fir 6.3pcCnvCmRriPf.
STORES a> '

‘0fl*e+ ~ (GJ A.‘OflvCV (GJ
ELECTRICALS Tforiwin Elec.
Process Systems Inc. ENGINEERING (jj IProcess System* Inc. ENGINEERING O)
SPP. HOTELS Cl) Aberdeen Steak
Houses. INDUSTRIALS (1) Jacksons
Bourne End. LEISURE a) R»«e» Leisure.

OILS (3) Enterprise OH, KCA Drilling,

New London OiL HINES (11) Kinroa,
Leslie Gold, MArievale Cons. Litanon,
ZMttdosr, FS Cons Gold. Genbel. Gold
Fields SA, QFS invs. Windsor Res, Ayer
Hitam.

J 2* 5cpcm.frepiac.--ytT-Tr

For rote wufieoewms see end if.. ..

Unit Trust Service w ‘ *

Stocks favoured fyr Die ca&-
included- Laan, Barton, Narth

. Si
1"1****?*1

. S ....

^

Sea and General. Berkeley: and :

, a ‘ aSea and General, Berkeley, and 1
' a 13

Kay HUL Pares Estates, 3». w
Amstrad, Premier Ofl. ILK.
Electric,. Spongy- •*-.
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LONDON TRADED OPTIONS
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(*447)
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111a

Cdble A Wire.

(-63S)

90 IW5
«
28 38

M| (ta. M
*"] lb w
38 23 53^
"3 8 W~

62 T TO
« 34
2S I*

IS 25
40 45
67 72

58 —
43 57
31 40
17 —
33 +T
18 27
9 .37

90 135
70 85
42 65
22 45

1*5
.

—
120 —
90 —
45 —

2 4 •

4 30 17
35 20 2b
25 33 —
9

‘ 15" 17
24 29 32
49 52 S3
“5 20 3$'

27 43 60
70 80 85

113 12$ 130

I'* 3 -
4 10 —
8' 22 —
30 50 —

Grand Met.
C390I

52 —
34- 42
20 28
10 18

2 —
4 .7 10
10 24 18
24 26 30

Option

~ - >. *-0l .r

4*S»)
466

-.-500

550
*00
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' ,(*20U
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200
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RTZ.
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*00
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700
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" ‘ ’

52 65 82. 12.
25 35 53- 38 .
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•"

25 33
43 52
75 —
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WORLD STOCK MARKETS
AUSTRIA
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as:™-*«
nicrii«;*ai|
JunqOunjl Su(« r

J'enaerb.ink ..
Per.mcoser..
Steyr Da-mier .

ve-itehnr Mag

PfiH
Sen.

+ Pr

S.J23
3.-S50

lft.30?
3.2*0
653
176

-1.1ZO

43
• 30

.. so

- so

BELGIUM/LUXEMBOURG
May 29 Pric*

Fra.
+ CT

B.B.L.
kna. Gen. Lux
Bana. tnLA.Lux.,
Bekaert .

Current CBR .

Cocker .it

Oeina.je.
COES
Clectrcbel
F.iBf.que Hal...
CB inno BM..
CBL -Brux -

Generate Bonk
Cevaert .

Hoboken.
Intercom
Kredctbank
Pan Hiflgs

.

Potrof.na
Roy 3 1 e Beige
Soc. Gen. Beige..
Sof-na.. .

Soiv-.iv

.

Stan wick mil ..

Traction, I

.

UCB .

Wagon* Ut>

.

*.070
10,600
16.600
12,603
3.740
163

23. 200
4.4 10
14.976
2.410
7.630
3.210
6.370
6.050
7.230
3.600

16.095
11.ISO
7.653

2S.JD3
2.946
10.000
6.120
460

e.140
7.350
9.963

-600
- 150

- lO
- *95
- 10
-50
- 10
- 30
-150
-20
-?o
- 260
- 100
-to
900
- 25
-100
- 30

-10
- 10
— 20

«

DENMARK

May 39 Price +or
Knr t —

.

Anagnoturn
Balc*ca Skano
Cop HanricimQ'nk
O. Sukkarfab
Dnnuke Bank
06 Don ska Lu»t
East Asiatic
Forenode Brygp.
For«n«Ce Damn.
CNTHId
I.S.S.B
JiymkeBank.

. ..

Wove inda*
Pnvaibanken ...

Provmsbakftn ..

Emidtn >F.l_' B .

Sophuf Bereno
Superior .

360
645
275
sea
326

1.640
217

1.150
Jza

4?0ar
670
555
2o7
273
324
2B5
ses
250

-20
-3
-50
-40
-15

FRANCE

May 29 . Price + or
. Fra. —

Bouyguey-

.

Emorunl 4** I17J 1,571
Emprunt 7% lirti 7.B60
Accor 396
Air LiQUide .

* 72B
BIC 620
Bong rain . . . . 1.B10

1,045
3,480
1,985
3,430
491

1,!03
.446.5

.. 1.925
- 3,015
.. 1,319

BSN Gervnii.
CtT Alcatel
Carre four..
Club Mediter'n..
C(o Bancaire
Cofimeg. ..

.

Damert
Darty
Dumes S.A. _
Eaux <Cie Gem . IjlSQ
ElfAquitane. ... 294
Easilor. 2,460
Gen.Occidentals 876
I metal 77
tefarge Coppee. 2.202
L'Orcai 3,290
Legrand 3,620
Matsons Phen ix.. 230
Matra S.A. 2,030
Michelin B 2,685
Midi >Cle
Moet - Henneaay.. 2.225
Moulinex 91.4
Hard Eat. ... 2S5.0
Pemoo Ricard - 1.015
Merrier
Petrolea Fra

-60
-7
-2
-8
17

-5
-30
-5
-20
3
13
4.5

- 50
—66
.4
52

yS
.10
-19

1.1

-ia
-50
10

710
365

Peugeot sue 935
Printamp* .Au.i_ 562
Rediotecft .7—801

'

Redoute - 1.050
Roussel-Uclaf 1,460
Sefimeg ' 488 ,
Skis Rpmignol. .. 1,300 ;

Telemec Elect 3.165
Thomson iCSFi ... 1.1BB

;

Valeo 462 i

17
-15
-50
-5
*5.4
6.2
5

-20
7

13

*6'
-10
-20
-iST
- 10

'

5
—3
-11

GERMANY

May 30 Elk, * or
Om. —

ACC..
*ii>*nz Var,. 9.405 - n
BASf -

1

Bayer .. 2SS -3

MS - B
Buyer Ver^n Bib <6
Bnr.tLo.ak_. see . . .

BMW S7i -»
Brown Bov»r, . . ili.B , 0.6
Commcrtbanx sn.M «
Conti. Gumrru. US -T.5

1.207 - 1
OrlUMd. aao -ti
D ud* Babcock. 199 - O
OauUdin Bank,. 78J • 1
Orneiur Bank *08 l
Paid Hutnu HO SOb.B - 1.9
GHH. an -i.9
Hankal 40? - 1
MachCist 050
HaochU. 2**.Sar - 4.9
Honch Walks 1B2 9.9
Hcf/nunn-P'.. 320 -a
Mortan lev .9.8
HumsI. 4B1 —

A

Karmtadt 3S0 . ,2
Kaulhof.. - *te -a

KMD 260 *2
Xkreckner *0.9 0.2
Lmde ^ B»* -19
Lulthanoa

.

308 -S
MAH ITS - 1
Manneaniaftii.. 211.9 - 1.2
McrcMn Hitt

.

1.168 «
MctalKISMMI 946 -2
Mb.ncn RuccJc 2.WJO -

N.xaort'. 9*72 -10
Porscne.. 1.060 -10
Pieuuao is* i

RniinW.it Elect 228 .1
Raaentnal

.

390 -6
Weltering n 96? -i
S-enren, 610 -3
Tnyutn . 160.5
Varc* Mu . -a
vebs 272 -0.9
V.C.W.. 162 1
Vermin West - 515
ViMktvragcn. 996.9

ITALY
Prtca + or

May 2* Lrra -

Banco Com'ta. 26.000 -3.400
Bakt09>IRAS 770
Csntrals. .. . 3.BOO —170
C.i.R. 19.910 - 860
CfSOltQ IU|I4MU 3.1*50 —166
Fiat.. 12.720 -2.1M

157,900 -1,108

ItAicamanta .. .. 66,200 -fi.SOQ

La Rinatcontc. .. i.isi ~6a
3.226 -364

Oilvolt, _ .... 16,000 -6(0
Pirelli Co . 7.910 -200

9.610 ~S*o
9.Z7S -280

Sma BPD - —. .. 5.019 -208
ToroAooio. 33,600 -4.78#

NETHERLANDS

May 29 Prtca
' + or

Fit —
ACF Holding. . .. 320 16
AEGON— . 112.4 -0.4
Ahold 82.0 -.0.1
AKZO - 173.2 —0.1
ABN 586 1

AMEV„ an +oj
AMRO-
Bredoro Cert . .

Bos KalisWactm.
Boehrmann Tot.
CaHand Hiss ..

Dordtsche Perm
Elsevier-NDU

'

USA *1
204 -1
14.5 -0.4
IBS -1
19.1 O.j

1&3.9 + 0.1
218.1 —0-<t

Fokker
Gist Brocades. ..

Hemexen
Noogevens ..

Hunter Doug MV«
Int. Mueller, .....

KLM I

KNP-
Naartfen. —
Nat Ned Cert . ...

Ned Mid Bank. ..

Nedlloyd
Oca Grtoteft
0mmoron ivanu

81 -
*87 -0.5

172.5XC -2.5
115.2 -0.9
62 *1A
74 -0.5
51.5 *0.5
146.5 —2,5
52.8 -0.7
60-2 tOJ
216 *3
17 IA
6X4 14
343 + 0.1

Paknoed ..

Philips.
Robeco
Rodanco ..

fkolinee ...

Rorento.. ........ ..

Royal Dutch
Upfrowr - -
VMF Stork,
VNU-
w—sawn
West (Mr Bank ..

S4.S +0.5
56.9 -0.9
94.1 * 0.6

BOM -0.2.
•^193.1,^0.7

awil +13
3«3 ; j:-;:.
288 +2
BO

NOTES—Prices on this pegs arc m quoted on the Individual

exchanges and are last traded prices, f Dealings suspended.
«d Fr dividend. kc Ex echo »«*«•- xr Ex rights, xa Ex all.

• Price in Kroner.

NORWAT
May 20 Pries 4 Or

Kronor —
Barge** Om5 . 147.9 -1
Borregaard.. 937.6
ChriUrana Bonk. 198 1

(47.9 * 1.9
2Ikcm . 107
Koamo*.. 1*0 - 1
Kvaarner 194 ^ s
No*cam.. *3,9 2.9
Norsk Data -1.9
Norsk Hydro, 160.6 * 1

hONMMt .. 214 *4

SPAIN
May 2» Prki* * or

Ptak —

880 -40
Bed Central,. - bob -a
BcoCatano* 420 l*
Deo HiMOmno. . 410 1 11
Bco Popular. 1.009 49
Beo Bantanct.r 649
8co vocaya. -.

Oragado* ..

1.279
310

<25

N<drou 122.3 - 3
Iberduaro.. 164
Patroiaoa 365 * 18
Talatoaica. 209 -ta.S

SWEDEN
Price or

May 20 Kronor

AaA. 190
Alla LOVal 6 . 367
ABAC <Frna>.. i.iOxe
Aatra iPree>.. 989 < 5
Alla, Copco

.

222
306

CeiiuNna 247
Electrolux B. 281 - 1
EncMCHi B- 266 . 4
Cmltr .. 670
Mo och Donum.. 831 • 11
Pharmacia .. 220 • 4
Saab ScatuaFrga 890
SanOViK . 660 20
5kandla . . . 402 <0
SKP .. 349 * B
ionn.Mii .. 1*0
Stora Kouoarbtg 31b « 18
Swedish Match.. 342 »
Volvo B ' Frae<

.

433 5

SWITZERLAND
Price

,

rr*.
[

or
May 20 —

Adla Inti. .. — 8,275
AhltUlaM 700 i

Bank Lau 3,690
1,870

100

Gibe Cargy -. 3.510 < ID
8.670

Credit Suism - - 3,800 10
Clektiowin 3,990

1.666
113,000
11,200

'5
HoMRochn PtCta 290
Hoff-Roche 1i to 60
Jacob* Sucnard. 7,775 97S
Jolmoll 3,450 « 160

1.870 10
6,325 26

Orr-Bualiria 1,830 -5
Plreltt - 493 4
Sandoz 'Bri„ . 12,200 xoo
SanOoz iPt Ct«' . 1.775
Schindler iPtGtai 800 -20
Sika_ 1,635 ...

Survciltanoa A.—
Swinair

7,150 20
1,670 39

Swim Bank 962 2
Swiss Raiiuce.— 10.600 100
Swiss Volksbk. .. 2,530
Union Bank..—

,

O.taOO
6,300
8,8002unch ins. -1BO

AUSTRALIA

Price * or
May 20 Aust A —

ACIIntl. .... 3.6 0.06

Adelaide Steams 13.0 4 0J
Amcor 3.45

0.089.56
Ampol Pot 2.43 0.04

1-68 -0.01
Au«t. Guarantoe. SJ5,
Aust. Hal inda... 3.45

8.6 0.1
4 4

'

0.1b
0.85'Bond Corp Nldgs 3.23xr

aorgi 4.83 + 0.1S
Bougainville
Brambles Inds ..

Bridge Oil—

2.65
6.7

-0.08
0.18

;i.ia 0:11

0.H- Pwp.i«.+. 8.96' 0.58

Burns Philp........

CRA._V._.i--

7.2 0.8

6.4 : 0.1
CSB- 3.4

;
•

Chasa Corp.. 0.2 :

Ctaremont Pat- 0.80
Cotes-Myer
Coma1co“A"
Consolidated Pet
Costaln aust

8.0
2.4 .

0.16
8.20

0.18
0.1

4.39' -o.es
Energ An 1.65

l AUSTRALIA (continued)

Pr.cs + or
May 3* AuilS

Cat. Prep. Tru.l 2.75 -0.1
HarOia -jama.
Harlogan Ensrcr 1.83 . Il 09
Herald WyTimaa 6 6
ICI Aust.. 2.7 0.01
Jimberlana F.P. 0 10
K<a Ora Cold 0 14
Kid.ton Cole,. 5.42 ...

U.l
MIM.. 2 Jb - 0 111

Moyne Nickless. 3.25 • O.U 1 -

Nat. Ausl Bank

.

h 02 10.1?
Newt 23.6 • O.i

3.42 • 0 0.'

Horanea P.'P pd O 78 • o.er
1.92 - 0 07

Oakorwape 0 02 0 m
Pacific Dunlop 3.0.1 • O.OJ
Panconlinontel 1.73 . O.III

Pioneer Cone 2.77 0.7
Poseidon 2.8b • 0.0!*

OiMtntland CM 1.59 ‘O.CS
ItackittA Colman 4.8

2. S'j

Samoa 4.05 • O.O-j

3mnn 'Howard. 4.19
Thds. Matw.dc .1 t>2 *0. 12

Tooth o.e

Vamgss 2.2 - O.OS
Wastorn Minina -0.01

5 .1 - 0.04
0.05 • 0.01

woolwonns M2 o.o:
Wormaid Inti 4.05

HONG KONG

May » Price
H.K.8

Bank Etui Asia 10.1 O.S
Cathav Pacific. 9.0 irn
Cheunu Kong.. ao 4 0.2
China Liont . If 0 - 0 1

Everoo O.eJ
Hang Dang Bank Jf i

Mendorcan Cant 2.15 . u c<

HK China Oas.. 19 i 0 1

NX Clectnc .. 8.91-
hk Kowloon wn f.89 0.1
HK Lend. f.Ob 0.1
HK Shanghai 8k b.8
HK Telephone . 11.5 • 0 1

Hutchison Wpa. ?ue 0 J
Jardine Math .. 12.5 0.1
New Wortd Dev. 6.2i
SHK Prods. 12.5 - 0 1

Shell Elect ... 0. 94 - 081
Swire Pac A

.

12.4 - 0.1
TV— B„ 6t» , O.Qy
Wlnmor Inds.. 0.0

)

World Int. Hldgs 2.39 o.o:

JAPAN

May 29 Pr>C« + or
I

Yon —
Ailnomoto. 1,810 - ISO
All Nippon Air. 1.000 20
Alps Electric .. 2,000 - 10
Asahl Chem

.

Boa <4
A*ah< Glass 1.240 r 40
Bank Tokyo.. . 795 . 10
Bridgestone

.

743 - 12
Brother Inds bOd . 1

1,020
Casino Comp . 1,630 - 30
Chugai Pharnt . 1,260 -40

1.580 -10
Dai-tchl Kan. Bk. i.sao - 30
Oal Nippon Ink 44b - JI
Dai Nippon Ptg .. 1,900 - 10
Daiwa House • .. 1.460 -50
Daiwa Sec. 1.520 < 20
Eiael 1.540 -30
Fanue.. . 6.800 -60
Full Bank ..... . 1.480 -10
Full Film . 2.500 - 90
Fujisawa , 1.380 10
Fujitsu . 976 -

1

F'jrukawa Elect. 425
Green Cross. .. 2.290 -50
Helwa Real Est 960 a
Hitachi . 8B5 - 5
Hitachi Credit. 1.470 <20
Hondo 1.15O - 10

1,540 ,40
itnikawajima Hr. 1 98 s
Isuxu Motors .. 360 <10

446 -0
4.110 -40

JAL 10.O7C *70
1.550 + 30

Kajima 694 S3
Kao Soap 1.610 SO

164 4
Kif«n 1,410 -20
Kobe Steel 180 4

495 - 20
Kontslufoku 703 2
Kubota - 865
Kumagal - 840 -5
kyoerra., 4,240 -30

332 -1
Marui 2.510

SB6 -1
Melja Seiko— .. 832 4
M61- 1.510 ........

M Drshi Bank ...- 1,470 . ......

MDiohi Chem,... 742 + 7
M'bishi Corp 771 -12
M bishi Elect 354 -3
M'bishi Estate.... 2,090 30

JAPAN (continued)
Pries

May 29 Veit

MHI

.

it3 - 4
Witlui Dunk,. i.Dsa
M'Niii Co 460 i

M'Imj, Estate 1,700 IO
Milau, TiMi.1., - 87
Mil^ukoiHi I.opa • 30
NGK l"lu’Jtcis 0-.2
N.kk<i Src 1.080 - SO

1.430
Nippon Licet l.ltO Id
N>tl|.i.ii E>rro». . 644 * !v
Nippon Gakki.. 1,110 • 20
Nipuen Ko<1nku.. 1 .040 JO
Nippon kohju. t 44 . J
N S pon 0,1. 1.150 - JO
Hioocn Enko MS • lo

1 Nippon Snimpan 1.210 . uO
Nippon Sice* Uv - %

Nippon j.iisan. 290 s

Nippon Vusen

.

410 • 3
N.ki.m Motor 34 J • I

U-van-n Fleur 6fL> i
2.060 - lO

Olympus l.jrO 30
Onod^ Cement 4-i4 7

1.1 50 • jn
Gi.cnt (_e.lv ng 5.V30 - 50
PM^nncr 2 140 • 70
R-cwi Vi-'J -5
S.inkyO 1,420 20

1.350 lO
Sanyo Elect.. 423 s
S.TpvOro 1,163 - 20
S-.-msdi Prer.so 1 210 - lO
Seven Eleven 7 HW ~ 170
5r*j if. I.Cl'ij .20
Shiniilu Cousin 57A - 5
ShH’mosi. 1,130 - IQ
Shmcijo l.uib - 20
Sh&wa Denko 395 .

*

bony 3.53C.' to
5 Ipta'io Bink 1.850 <0
5'tomo Cnrm 374 * 6
S tui'io Ccrp 700 7
S loma E'rcl 1.170 • 20
G loino Mela' 145 - 4
T v.r Cc-'U. - 1
Tii.yng Minnr. 7511 - 9
Ta.,L Kutic IMiiA o*iJ . S

l.e 10 - 40
TDK .. 4.023 - IQ
Teii-li. . 515 - 10
Tci Nenryo.. l.ft-O -10
Tok.S, Bai.k V75 <215
Tok.o M.irine I.28J

1 Tokyo El*CLf>w*r 5.910 - 30
Tokyo Gas. 3«4 - J

Takyu Corp 9S1 - 14
Topuan Pr,ni l,5n0 20
Toia, 560 - 7
Tosn-na Elect.. 4 J J - i
Toro Sr .tn.. 2.260 - !0
Toroin Motor.. 3,4ou -20
UBC inos 2b 1 • 1

Victor . 3.1*0 - SO
Yamaha. 74 J - 19
Ynmaichi Sec.. • 1,050 < IB
Y‘inanou£hiPtim i.ltiO -50
V.vniuk 1.450 . 70
Vnsuoa Eire.. ofb - 9

SINGAPORE

May 29 Price + cr
S

Bouatcbd Hldgt.. 0.94
Cold Storage 2.87 -0.01
DBS.. 5 60 -O.li
Genting.. 3.BB - 0.00

Haw Par. Bros. r.32 - 0 . 10

Hong Leong Fin.. 2 OB
Inchcape find. 1.57 -0.01
Kcppel Shipyard 1.22
Malay Bank.ng 3.12 -o.or
Malay Utd. Ind 1.22 -0.04
Multi Purpose. 0.37 -0.61
OCBC 6.40 .. ... .

OUB.. . .. 2.57
Public Bank. .. 0.85
Simo Darby.. 1.34 -0.06
Singapore Air.. . 6.25
Singapore Press. 6.75 - 0.10
SUalls TnJg, 0.12

2.24 .
- 0.04

UOB.. 3.2H

! SOUTH AFRICA
May 29 Price + or

Rand

I

Abercom .. 2.20 ...

AE4CI 10.9 -0.2
Allied Tech 70 .. ..

Anglo Am. Coal.. 45.75 -0.75
Anglo Am. Corp. 44.25 0.25
Anglo Am. Gold. 220 —3

19.5 .........

17.7 -o.os
Butte is 71.50

!
CNA Gelio 2.5
.Curne Finance 4.0 •

24.9 -0.2
52.23 0.25
39.6 -0.75

Gold Fields S.A..- 33.23 .
*

,

Hignveid Steel . 6.70 —0.03
iMaicor 9.65 ...

Nedbank 6.1 -0.1
OK Bazaars 14.25 -0.25

58.3
32.76 -0.35

Safren 16.23 0.26
Sage Hidgs 10.5

10.15 ....
Smith iCG- 2B.5 -0.25
Tongaat Huletts. 7.6

Me,
29

Me,
23

19BG Since CompAnort

28 27 72 21 Hob Low Hqjb lew

ladssbMb 1272.25* 137828 135303 1.82129 1.80638 1.775 17 1B7B38
&!’£

S

150239
2J7.WI

187828
/S'vsa

4122
an<m

Trwopcfl Mr 1)834 809)3 797.96 79932 7Z938 830.B4

BM-SS
683.97

llM/Bfi) a
mli 1232

18/7,32)

Dublin 1B&22* 13} SI IK 47 15435 18368 151.15 113.73

si xa
169.47

&UB6I
193.13

phlSl
1L5

(734.421

lreteqtct >S0a I2lb I30r M5a 117a - ~ - -

OVER-THE-COUNTER Nasdaq national market, 2.30pm prices

Slack

PNGs isa
Pacar i.40

PacFM
Pac7« .80

PscoPft
FencM> .13
ParkOti .60
PamtM
PaulHr t

Payehx
.PoakHC
hegGW .06
PenaEn 270
Penteir .66

PeopEx .T5r

Pair lie 1.12

Phrmel
PSFS 20
PhHGI .60e

PtinrAm

PleSa*
PtcCala .00

PtonHI 1.04

PKmSt
PoFoll. -

PtcyMg
Ptm
Powell
Pownc
PwConv
PrcCat

Prpdlg
Priam
PrieeC*
Prtrenk
ProoOp .16
ProgCa .06

PrrxsTr 120
PunlBs
OMS
Ouadrx
QuMtCn .42

.12
.

.12

OUUIM
Ouixtus

Quotm

RAX
18*11

RedSys
BanmT
Radian
Regan
Rainer
RayEn
Red£r
Besdng
Recoin
RedknL
Reeves
RBcyQ
Regaa
ReUab
RpAino
Rptilth

Rsuterl
ReutrH

20b

-iSe

Sato* mo# low lau Cto* Sack
IHeds)

.70

d from rage Rhodes J2
RHvtan . ,

P 0 rtenas
74e «% «’« 45'* — 3a RoadSv 1.10

5341 wv 561, 1; HobMJfl .06

325 1B1, 17i- 17*;-
J,

RobVsn
107 13'; 13*»+ 3l Bousea .60

76 20 1»* >9-*- >* HoyPtm 1

Be IHr 1H; I15»+ 1, Roytfto

139 ai4 7^ BuwPel
40 *>* JSe-Je RyunFs

743 20<8

50 uw? 30 30-',
72 133a *&- U SC 8y

336 y« v?
7 3/ 37 37 - *, SF6

SMLSyjna Stfr 29'i StP, +
60/ 0'S «v-

i

148 16l4

2B
1^4 IS** " 1?

Safeco 1.70

965 10 fl
r
» w*- *

1615 2Z>» 2W, 2»,~ *t

1 4J, 43*
SttCgl

272 « 41', 411. * a*

226 30 29', 29*i '* Ma
479 411, 41 1, 41'? -r \i SfikPSe .44

63 10 3*, 10 «, SconOp
?4 ID'S SO, SI* - t* Scantrs

2173 20's 20 20'* Schew 22
61 33T

0 X”» 3?*a
- i. SchwiA A*

«0 2 2 ? - V SdUK
109 161. 16 Sctiex

14 14 SeaCal
570 art. 271, 273,+ *7 Seagate

306 1<1 ? 14 14** SecTag
2415 Wx 53* y*+ '» SEEO
1350 531, 53 53>, SedKri .80

206 13*4 13’l* 13H> Scridins 30
41, 4'* Semen

296 3? 314, 32 Sensor .03

<4 12*1 11*. 113, - 1, SvcMer M
<96 2Pf ZPt 23V Svmets ja
374 133, «8 133, Servtto

3*3 76*7 1530 16 - *4 SvcFrd
.18K»« 161, 16V- V SvOata

311 18V 175, 1/J, - 3, S/irMsd

651 6<S 41, v- v Stawntf

*061 1«ll 11'B 113| Smtbya
2932 l^S 18>, I8», Snekh

Shonwyn .18

R Shonaos

59
120
113
34
1

2f
237
30

133
61

9
20

»37i
77*

11*7

47*
38*»

2»S«
2*»

24S*

S3, Bit- *,

10*1 197«

13*1
~ *,

TS, 7% - *4

11*5 11*7

47g 47* ,
383a 3S* “ h
Bn, iFi
2 2 vie

2438 24*b — *,

121. 12**

Sfficcn
GihconS
SUtaVal
Slhcnx*
Sunpms
Slpptra
Sorters
SklppM
SmrthL
Socw
SoetySa

36

JIB

102

27

2B<
1B2
163
B5
SS
337
16

1858

23
M12
67*

1S»,

3
ms
18
39*b

221*

74*8

63*
147,

7*»

9%
18<«
in*
68*2

23
f4V - ^
«3,- 3,

15*4 + '4
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tTT Cap _

—

1.235J60 48Ah + % AmfcrOay„ 07L2B0 Sta +344
•a 911

HWUllidl
Conpewr

Her
29

•hr
28

Mn
27

Mn
23

,

1888

W* [*N

2.14U-
3JSL5-

2.M7.1

3OT.I
2JB83L7

LDS2J
LB38.1

3JN8.7
2,442.85 (21/3/861

3,129.11 118/4*664

L02L3 (21/S/tf)

2.754.0 111/2}

MOMTREAl Pordaio 1JM.6 122(11

* bxfirart** pM-don bgura

May May
39 ZB sr May

86
1986

High LOW

AUSTRALIA
aii ora. ii.i'Ni
Metal, A Mini*. (1. r 0ft

1228.3
515.7

1280.8
580.4

1308.1
680.0

<304.6
50-1 .0

134)J} <7 Si
802.0 >34151

1010.8 (Ml
<01.1 i28>Si

AUSTRIA
Credit BK Akticn-2.1 62) ICI 120.9/ 121.87 121.80 150.89 |I5(4| 110.12 (S>3)

BELGIAN
Bruaae/0 SE < 1/1/84} 5521.94 SSI 1.38 36K5.7S 560 >.28 3700, 16 <24/4 > 3)66.91 {15. ft

DENMARK
Copenhagen EE iSM>0Si Ul 329.6

1*
330.09 351.39 250.78,18(41 214.87 ill'll

FRANCE
CAC General (3Mrs»
tnd Tendance i$IHIr85j

551.)

«2.

1

551.8
'

151.3

356.0

ISZ.7
IU>

(50.4

411.3 >15-51

154.5 tl2.‘5l

367J .2M1
101.8 >2)1/

GERMANY
FAZAktlen ilMlibft
Commerzbank < If I8-5J)

*c>
ICI

689.0

V

1955.4
644.74
1949.0

850.78
10*9.3

755M >17.4,
2270.8 <(7,4f

BMLS4 *27.21

1863.8 \2TC<

HONG KONG
Hano Seng B*nk<Sli7;64. 1772,76 17)7.47 1818.50 181 1.87 1865.65 i)/5l 1539.04 <19 31

ITALY
Banca Comm itaL tH7*> 731.91 /«» 949.06 *67.54 994.38 'SO-SJ 434.67 184 U

JAPAN*1

NIKkal *16iSr«9>

Tokyo SE New «4/1i88>

16818.6

1394.97

16555.4

1280.19

16467.3

1385.05
16409.5 I68IB.«.29'S«

12)8.90 1294.9) i29(5i

12881.5 (21/1/

1025.85 .2l.1i

NETHERLANDS
ANP.CBS General f»»i
AN P.CSS Induct (1378,1

at*
379,6

»7J
377A

286.4 •

374.0
nrjs
275.7

3*9.7 .25 S>
379.5 >WHi

; 340.4 >5.3)
• 254J><ii3i

NORWAY
Oslo SE <4. 1/89) 341.81 340.63 359.56 541.88 402.91 (IfiTi 152.25 >20(5

SINGAPORE
Straits Time, <58; 12-881

‘

645.55 £56.11 828.45 818.80 645.33 >29'5> 563.54 i2B'4|

SOUTH AFRICA
J5E Gold tnr9/7«)
JSE Indust 128/8.78)

- 11«J
1 161.8

1168.1

11B4J .

- 1507,9 >37/11

1203.1 i20;Si

- 1109.1 12!'4|

1066.3 i2i1;

SPAIN
Madrid SE |U/I2.'I5> 177,37. 173.08' 178.96 173.73 184.77 ll2>5>

‘

1D0A8 <8d>

SWEDEN
Jacobean & P ill;J2r56> 2580,25 2330^0- 2586.07 S3 13.24 2372.35 I22 JI 1729.67 <29. Il

SWITZERLAND
Swiss BafikCpihS1/1568 • 667.8 588.8 667.8 580.8 625A <8/1} 564.7 (29(21

WORLD 1

M. 3. Capital Inti. 1 1.1/78; ~ H9.4 117.1 S1S.1 122.2 (21:41 348^ 125,'t)

•Saturday May 2*: Japan Nikkei 18.397.3. T3E 1.277.83.

Base value of all Indices an IDO except Brussels SE—1,000, JSE Gold—
255 7. JSE industrial—264 3, end Australia Ail Ordinary and Metals—500
NYSE AH Common—50: Standard and Poors—10; and Montreal Portlono 4/1/83

1.0D0. Torsnio indtcaa based 197S and Montreal Portfolio 4/1/83.
1 Excluding bond*. 1 400 Industrials plus 40 Unlil,es, 40 Financials and 20
Transports, c Closed. u Unavailable.

t rwm/Yxr Chief price changes
1 A 11% IN (ln pence unless otherwise indicated)

RISES
Bilton (Percy)

Brent Walker
Brotnsgrove Inds -

Coalite

Cronite

276 +12

Electronic Mach -
Ford (Martin)

Grand Central—
Helical Bar

160
117

287

71

83
70

42%
209

+ 11

+ 9

+ 16

M&G Group
Tomkins (FH)
Woodiu, Hixson

880 + 70

322 + 9
87+7

FALLS
Tr 12*2003-5 129 -Vi
Tr 2V4 1L 2009 Q05^ -ft

Abbey Life 194 -22
BelgrHodgs 112 -13
Brit Benzol 79 -7
BP 574 -11

400 -14
392 -11

Harr. Queensway

.

244 -12
Harrisons & Crosf 360 -15
Lep Group 283 -7
Polly Peck 201 -7
Process Systems _ 58 -42

553 -17
Rwllanrt - 427 -9
Sandhurst Market 84 -5
Shell Transport 795 -12

Tesco. 385 -13

FINANCIAL TIMES
EUROPE'S BUSINESS NEWSPAPER

London, FaakTun, New York

Staying in ISTANBUL ?

Comptunentary copies of the Financial

Times are now available to guests staying

at the following hotels in Istanbul:

DIVAN-HILTON-SHERATON

For an increasingnumber ofdccsipp-tnakcis worldwide,the
best possible start to the business day isthe FinancialTimes.
The earlier it is in your bands, the greater value it is to you as
aworkmedocument. ^Now ibe Financial Times bas a band delivery
servicem »

GHENT
Soyon can startyour businessdaywith
the finest international news briefing
in ifae world.
Rxilnther

ntioM
; contact

dcNoraun
d’Aadenfcow,

Tel: 02/S13JAJU5.

EXECUTIVE
CARS WITH

CHAUFFEURS
IN PARIS

TEL.: 47.84.15.20
TELEX: 614-442 F
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WORLD STOCK MARKETS

financial Times

KEY MAR K ET MO IsLIT 0 R

S

tEnamanualm DowJon** tmtoatnaiAmg* I

I
C 3«00

Frankfurt
Commerzbank
Dec1,1953-100

.(lHamHIIliiw FT-Ordtnary ShamMn

Paris
CAC General
Dec 31, 198a-100

1981 1982 1983 1984 1985

STOCK MARKET IMDICeS

MKW YORK May 89 Previous Year qqo
DJ Industrials 1,87225* 1,078.28 150298
DJ Transport 806.06* 81084 62998
DJ UtUttos 18852* 18791 162.19
S8lP Composite 24568* 246.63 187.68

LONDON
_~_

FTOrd 15268 1538.4 1,0045
FT-SE100 1509.0 15245 15125
FT-A All-share 791.45 79852 63457
FT-A 500 87254 88055 697.40
FT Gold mines 222.2 9939 461.4
FT-A Long gflt 9.15 9.09 10.74

TOKYO
NMcei 18510.61 1655359 12,76750
ToKyoSE 159457 159000 99791

AUSTRALIA
AflOrtL 15285 15085 878.7
Metals & Mins. 5137 508.4 5435

AU3TR

U

Credtt Aktten dosed 120.97 9759

CURRENCIES

US I

(London) May 29

S
DM 25045
Yea 171.7

FFr 75375
SFr 15075
GoHdar 2591
Lira 1580.0
Mr 4655
C9 1577

INTEREST RATES

BelgfanSE 3,62154 354150 2543.46

EHnhcarandM
(3-momh offered rate)

May 29

£ 9<ft*
ter 4«y..
DM 4'

FFr 7ft
FT London Interbank fixing
(offered rata)

3-month US$ 7ft.

6-month USS 7V<«
US Fed Funds 6ft*
US3-month CDs 6.7*
USa-monthT-UHs 627'

US BONDS

Portfolio

Torootn
Metals & Minis 2.148.9* 2.147.0 2003 0
Composite 3,098.5* 3593.1 2.738.1

n/a 22951 191.43

CAC Gen 351.7

Ind. Tendance 132.1

WEST GERMANY
FAZ-Aktien dosed
Commerzbank dosed

Ihntny

Price YlaM Pries YieW

7ft 1968 99-ftj 753 99*ft* 7.176

7ft 1993 97ft, 759 9B'& 7583
7ft 1996 96' ft, 7.78 97*fti 7.716

7ft 2016 nPTirotnjf 7.615 97® ft* 7546

Source: Harris Trust Savings Bank

Treutiry Index

63951
1533.4

448.19

1,3101

HOMO KONG
Hang Seng

ITALY
~

Banca Comm.

NUMERLANDS
ANP-CBSQan
ANF-CBSInd

NORWAY
Oslo SE

SMOAPOK
Stratta Tames

SOUTH AFRICA
JSE Golds
JSE Industrials

1,772.78 1.777.47

Matwtty Ratun
May 29*

Day* YWd Day's
(yews) Mot chaifje change

1-30 14920 -057 7.8 +006
1-10 14228 -0.03 755 +005
1- 3 134.78 -051 75 +051
3-5 14334 -0.32 7.89 +0.09
15-30 174.17 -154 829 + 009

Madrid SE 17757 172.08 8a73

256025 252058 1 .370.08

Swiss Bank Ind 567.8 5685 431.1

WORLD May 28 Prav Yaarago
MS Capital Inti 3104 317.1 2105

COMMODITIES
(London)

Silver (spot fixing}

Copper (cash)

Coffee (May)

Oil (Brent Mend)

May 29 Pw
339.05p 34050p

£94550 692850
£152750 6158550

$1355 $13.70

Source: Manx Lynch

Corporate May29
YWd Price Yiak

AT& T
37. July 1990 8914 655 90 6.72
SCOT South Central

10a Jan 1993 105 851 106 8.04
Phfbro-Sai

8 April 1996 9658 855 96.36 8.65
TRW
8% March 1996 100953 85 101.61 85
Arco
9ft March 2016 103* 9.49 104 9.37
General Motors
8ft April 2016 91ft 857 93 879
Citicorp

9ft March 2016 96* 9.70 96 955
Some: Salomon Outlets

financial futures
~

CHICAGO Latest Mgh ZZ
US Tnrnwmw Bonds (CRT]
8ft 32nds of 100%
June 95-15 97-02 95-15 97-15
US Treasury Bffls (nni)
$ 1m points of 100ft

June 93J3 9354 93.72 9353
Certificates of Deposit (004}
Sim points of 10Oft

June 9327 9329 9327 9350

COLD (per ounce)

London
ZGrich

Paris (fixing)

Luxembourg
New York (June)

— Sim points of 100%

Sfflo JM.75 jf*. “« «*
$34250 $34350
$342 00 $34273

*50,000 3aids of 100%

534260 SJfS June 124-04 125-06 124-03 124-24534260 5341.65
$34350 $34250 Lsresr awatjMe figures

WALL STREET

Data sap

strength

from rally
WEAKNESS in the band market caught
up with Wall Street stocks yesterday,
writes Terry Byland in New York.
Bonds fell sharply on die news of a

larger than expected increase in the
April index of leading economic indica-
tors, and the stock market fell from its

newly established peaks as the buyers
backed away.

At 3pm the Dow Jones industrial aver-
age was down 6.03 at 1,872.25.

The April indicators suggest the US
economy is stronger than expected and
thus weaken the chances that rates will

either fall of their own accord or that the
Fed will cut discount rates to stimulate
economic activity. This week's surge in
stock prices in part reflected interest
rate hopes and had been ignoring dan-
ger signals from the bond market
However, stock market turnover was

down, and there was little selling pres-
sure. Interest-rate sensitive stocks held
fairly steady, and profit-taking came
mostly in those manufacturing issues in
favour earlier in the week.
IBM, after its stellar performance on

Wednesday, eased S% to $150% - still a
substantial recovery from the testing
levels of the low 140s. Merck, another re-
cent favourite, gave up Sift to $98% in
thin trading. General Electric lost Sl% to
$79%. General Motors $% to S79% and
Minnesota Mining $% to $105%.
Zn the aerospace sector Lockheed

shed $% to $55 after trimming the work-
force. Also weak were Boeing, down $%
at $57%, and General Dynamics, $% off
at $77%. Morton Thiokol gained 54% to
$33% after a Bear Steams' analyst pre-
dicted a revival of the shuttle pro-
gramme, which has been in abeyance
since the Challenger disaster.
Morton makes the booster rockets for

the shuttle. Rockwell, which is the lead-
ing contractor on the shuttle, as well as
manufacturer of the capsules them-
selves, eased SYt to $46%. With IBM cal-
mer, and the Burroughs-Sperry merger
squabble over, computer issues wired
fire. Sperry hung fire at $74%, and Bur-
roughs edged up $% to $59.

But there was some demand for semi-
conductor issues on reports that the US
and Japan had made progress towards a
settlement of imports by Japanese man-
ufacturers into the US market One ver^
sion of the pending accord suggests that
Japanese firms mightbuymoreUS sem-
iconductors as part of the deal Motorola
gained $ 1% to $45%, Texas Instruments
$1% to $136% and Advanced Micro De-
vices $% to $26%.

Airline stocks, propelled this week by
weakening prices for oil futures in New
York, gave back a few cents without suf-
fering significant selling. Pan Am,
against the trend, edged up $% to $8%,
but among the domestic airlines United
slipped $% to S61 and American $% to
$58%.
There was heavy trading of ITT stock,

up $% at $49, on the board's decision to
sell the majority holding in Abbey Tifa,

the UK insurance group.
Activity in the food stock sector was

reignited by a lad of $54 a share from
Bear Stearns and Gross for Anderson
Clayton, which jumped $3% to $55% in
response - indicating that Wall Street
hopes to see better terms.
After bidding for Thrifty Corp, stock

ra Pacific Lighting dipped S2% to $48%.
The move seemed to rule out a ru-
moured bid for Thrifty by Safeway
Stores, which rose Sl% to $43%.
Also in the food sector McDonald’s, 1

the fast-food group, plunged $3% to «

SI03% after Merrill Lynch lowered its
opinion of the stock. But brokerage com- i

ment worked well for PepsiCo, up $1 % at 1

$34% in heavy trading after a reportedly 1

“upbeat?* meeting with the Wall Street :
i

retail guruft
.

7. --1

With the bid from Citicorp expected to
go ahead, stock in Quotron, the Jharkefc-
electronic reporting firm, edged
$18%. WnnvS-g stocks were generally,
quiet American Express easfed.5% 4qV
S63-

In the credit market short-term Tatra -

rawed up ahaiply after the Afcril eco-
nomic indicators seemed to reduce the
chances of an early cut in federal dis-
count rate. Three-month Treasury bills/
at 6.26 per cent* gained 8 basis paints
overnight - _ -'/

With a poormarket reception for the
Treasury sale of three-year securities; al-
so upsetting." traders, bond prices;
plunged nearly two points.

lKmds.'AnotherTm£avrnirabtefaK±»'was-
a stomp in tie IE> treasuiy^bdnd mat

;
Jcefc /v-;.

; Bond fatures-for Septembercontracti"
shed, YG.72 to \YiflIA5 on ^effing by
banks. In cash ^trading, the yield on the

6.2 per centgovernment bond dueinJu-
-. ly 1995 jumped from 4J105 to 4J$5 per
‘ cept after Jutting 5.030 per cent The,
-yield on. the, 5.1-per cerrt government
. bond maturing to March - 1986 limbed

. LONDON’ . S.;-. >. jr
-
'.A' MAJOR sbaore^acinSft tog^fcer with

, ;twosmaller cafts &cj»^s^s^fled Bdn-
vdou yesterday. The; FTtordinarysbare
index ended 11# down-at -L52SM white
the more .broadly based JT-SE index
closed* 15£-at ifiOQJJ. 'f-*- ;

*** >*

ill's derisjoh to.’sell rts remaiamg

and- the drafcUm market resources alad
,
restrained interest in gilts. -V;

7
-'

: .

Theiavourabte effects of theX^ancel-
ter of the Exchequers forecast^ahJeco-
nomlc growth as well as gbod

.
piofit

statements from industry leaders faded
to restore investor- confidence. ..

-j
•v .-Chief price changes, Pdge45; De~
;
tails, Page-44; share- information? ser-
vice, Page 42-43

.
.

_• _•

"SINGAPORE"
; A SIXTH successive advance,was

" istered in Singapore whse;the Straits-
-'- Times industrial'itotex^Wse' 1022 to
. 645^3. -

*. -•
• ;; ;; ; ,

-r -K : v •

:

' Continued bttying was evident by aiS
’ coimt holders Central Erovident
;Fimd altho^h trading was tess ac^rve
than of late with some mvestors moving’
tot the sidelines, wdry of the continuing
riso. In.prices to; a'. market that todkS;

• freshtocentives.
'

. \
':/ J

Among actively" traded stocks, 'Tlnf
shed 3 cents to; ®L65,:

- GeBC wad m-
ebanged at SS6.40 and Haw Par rose 10
caris.to SS132. ;;

-

j.-

^ttgTRAUA^-
j

RENEWED takeover (mcalatfaR. sito .

; routofing Bpp
. underpinhed ^a broads

advance In Sydney where the All Oittt-
.

.
nanes mdec rose 19S.touau.\ ;

.

B^was h^lradriSJ ' C

fion of a-further takeover offerfi
or Elders DCL toterisified.

A$4.«4mdBeIlGrbi^piit ouiOcento
ASonu. In the .other direction^ ESfcfcbs
-^bfid.3 cents to

HONG KOffG ; ,

Tokyo

Further day
on range

BOLSTERED by the record overnight'
dose on Wall Street, buying interest
strengthened in Tbkyo yesterday ami
the Nikkei stock average soared to>an--.

:

other peak, writes Skigeo Nishiwaki of
Jiji Press. . . .

'

The upward trend topered' ofE. in the !•

afternoon, however, as'investors became :

concerned abemt the high level ofprices.
The Nikkei index put on 57^2 to.

16,610.61, registering a sixth successive
daily record. Trading volnme- remained'
high at 942m shares,' although down
from 1.22bn on Wedxiesday. Advances
outpaced declines by 470 to 409, with 117
issues unchanged.
Low-priced, large-cajwtal chemicals

were the three most active stocks oh ’ex-
pectations of healthier business peefto-:
raance because of lower material^ costs;
Shown Denko topped the. active list

with 3925m shares traded amid reports
of qteculative interest and filmed Y5 to
Y395 after fluctuating between Y39i:and

:

Sumitomo Chemical, second buaest
with 37.55m shares, firmed YB to Y374 '.

and Mitsui Toatsu, third Yritlr. 32U3ni
shares, added Y27 to Y29L
Some market sconces said these is-

sues were in dmnand by money trusts/
and institutional investors. Butthedoto-
inant view was that they were sought in •

rotation buying in view oftow prices rep

;

ative to recent populars such as stocks -

related to the Govemmenfs fiscal in-
vestment and loan programme ''dpr -

mestic demand expansion. / -

Large capital stocks were also ^boic^i^
with Nippon Steel adding Y3 to- Y166 •

Nippon Kokan Y4 to Y144 and Kawasaki
‘

Steel Y4 to Y184.
Elsewhere, high technology Issues •

were popular. Ajinomoto rose Y15W to :

Y1.810 on buy orders for over /L2m •:

shares after reports of its development
of artificial blood. Tokai Carbon climbed

"

Y42 to Y6I3 on devek^iment at a hew -
"

material with wide potential appBca-
‘

tions.
'

Nichirei advanced Y34 to Y729 <m. .

news that the processed foods manufab*
turer would venture Into property busi-
ness, while Nihon' Nosan Kogyo put on .'

Y41 to Y671 an talk of buying by specUla-l
tore. •.,7

'

Shippings were mixed in active trad-
ing on news of the planned reorganisa^t
tion of the ailing industry. Kawasaki7/'

Kisen shed Y5 to YZ27, but NStsui OSK*
Lines rose Y15 to Y255. Yamashita-Shin-^
nihon Steamship was unchanged' at'

Among domestic demand-linked •

stocks, Mitsubishi Estate advanced Y30 •' -

.

to Y2^)90 and Kajima Y33 to Y894. Blue- •- \
chip stocks remained out offavour.
.
Bonds prices continued to fall reflect- .

mg concern over the tighter supply-de-
mand situation caused by the large issue
amount of September government

| \ s fiJi

.

t

i •mil

single-setbacks that the bourse has'suf-

feredm its 2% 'year old traltnim'Tte re-

b^b^jEOTtsaj^j, particularly inves-

tors; combined with steady selling by

IB

1 *; “• ft 1 ' * •« ( '.-I • I •

- 1 ‘•%1

' 1 i T ' 1

f- v? 1- t •>« rrn
• VAOii7irgnrr?T,gr?i::;fi

((?!

; .!
1 ,h lpoihtsstrongerat410per

* If;..
• :! ’

Rwte, ^whicii sfeuted the week - oil a

Mum-
fa2ed;to^era
downward drift in HongKong., c
TSe Hang Seng index wfaicblgairred-

more ihan ILpoints efter -aome early
support, finished theday a itet;4JI:tow!T
er at 1.772J6, in the wake of some- late-

1

overseas sell orders.-
; ; , r v-v

-

'

^^mng
i
Kong

:
eased 20 cenis to

HKS20.40, .Hongkong Land to
HK$15^0 and Jardine- Motltesdn the
same amount tip iffi$12J50. -

CANADA
;V

TRADmG -wa^ duggh* fft/Tnrnqjff
’

where stocks rose mockuntelyk lrKiustrir
aLs and metals and mir)es fimistf while

'

oils weakened. 7

'

'•

r-y"-

Dome Pet^^eiml
f

, however, rods IS -•

cents to C$130 ahead of today**! femiirp^
.

for tenders to sgree' to the compaBy^s
proposal for deferrin^snbstantial princi-
pal and interest paymehts on its debt. • :

SOUTH AFRICA
iTBMER BULLION prices to’ pjje.
vent a lacklustre perfonnange m JnKtriw

r'-'ilMh ifalf'fVP"'
1 *

f

1 ' ! ->
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^Dpetontem gained IS cents toR52J25
white Free State Cohariidated; mOed
damn 25 cents atR3»A Buffels was un-
changed at B7L50.
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/1ZTECWEST

BRISTOL

Aztec West is Bristofs big business-success-story,
This unicitie and spectacularly impressive land-

half a mae efistant from theM4^5 interchange.
Aztec West has potential for over 2 million square feet

of offices, warehouse and manufacturing units in an
environment aimed at expansion of business opportun-
ities. All units are for lease or purchase with options on

S

neighbouring plots for future growth. ,•

The Aztec Wfest 200 development is the latest in this
spectacular project Phase 1 offers up to 22,310 sa t! net
of office space with full double glazing, suspended
ceilings and integrated fighting: There are individual :
central heating systems, and parking space fbr 117 rare.
Phase 2 is in the planning stage and will offer similar:
facilities for all types-of business endeavours, i


